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Background: 

In terms of Regulation 16(1)(c) of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’) requires a listed entity to 

formulate a policy for determining “Material Subsidiary”.  

Objective: 

The objective of the Policy is to determine material subsidiaries of the Bank and to provide governance 

framework for subsidiaries of the Bank. 

Definitions: 

a) “Audit Committee” means the Audit Committee of the Board constituted by the Board of 
Directors of the Bank, from time to time.  
 

b) “Board of Directors” or “Board” means the Board of Directors of IndusInd Bank Limited, as 
constituted from time to time.  
 

c) “Independent Director” means a Director of the Bank, as defined under the Companies Act, 
2013 and who also fulfils the criteria of independence as stipulated under Section 149 of the 
Companies Act, 2013 and Regulation 16(1)(b) of the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015.  

d) “Listed Subsidiary” means a subsidiary which has listed, on a recognized stock 
exchange(s), the designated securities issued by it or designated securities issued under 
schemes managed by it, in accordance with the listing agreement entered into between the 
entity and the recognized stock exchange(s);  
 

e) “Material Subsidiary” shall mean a subsidiary, whose income or net worth exceeds ten percent 
of the consolidated income or net worth respectively, of the Bank and its subsidiaries in the 
immediately preceding accounting year.  
 

f) “Significant Transaction or Arrangement” shall mean any individual transaction or arrangement 
that exceeds or is likely to exceed ten percent of the total revenues or total expenses or total 
assets or total liabilities, as the case may be, of the unlisted subsidiary for the immediately 
preceding accounting year. 
 

g) “Subsidiary” means a subsidiary as defined under Section 2 (87) of the Companies Act, 2013. 

 

All words and expressions used herein, unless defined herein, shall have the same meaning as 
respectively assigned to them, in the Companies Act, 2013 and Rules made thereunder and the Listing 
Regulations. 
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Compliances: 

Material subsidiary (whether listed or not):  

1. The Bank shall not dispose of shares in its Material Subsidiary resulting in reduction of its 

shareholding (either on its own or together with other subsidiaries) to less than fifty percentage 

or cease the exercise of control over the subsidiary without passing a Special Resolution in its 

General Meeting except in cases where such divestment is made under a Scheme of 

Arrangement duly approved by a Court/Tribunal or under a resolution plan duly approved under 

section 31 of the Insolvency and Bankruptcy Code, 2016 and such an event is disclosed to the 

recognized Stock Exchanges within one day of the resolution plan being approved. 

 

2. Sell, dispose or lease the assets of the Material Subsidiary amounting to more than twenty 

percentage  of the assets of the Material Subsidiary on an aggregate basis during a financial 

year except in case where such sale, disposal or lease is made under a Scheme of Arrangement 

duly approved by a Court/ Tribunal or under a resolution plan duly approved under section 31 

of the Insolvency and Bankruptcy Code, 2016  and such an event is disclosed to the 

recognized Stock Exchanges within one day of the resolution plan being approved. 

 

 

Unlisted material subsidiaries: 

The Bank shall appoint any one of its Independent Directors as a Director on the Board of Directors 

of unlisted Material Subsidiary, whether incorporated in India or not. 

 

For the purpose of this requirement, an unlisted Material Subsidiary company shall mean an unlisted 

subsidiary company, whose income or net worth exceeds twenty percent of the consolidated income 

or net worth respectively, of the Bank and its subsidiaries in the immediately preceding accounting 

year. 

 

Unlisted subsidiaries: 

1. The Audit Committee of the Bank shall review the financial statements, in particular, the 

investments made by the unlisted subsidiary.  

 
2. The minutes of the meetings of the Board of Directors of the unlisted subsidiary shall be placed 

at the meeting of the Board of Directors of the Bank.  
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3. The management of the unlisted subsidiary shall periodically bring to the notice of the Board 

of Directors of the Bank, a statement of all significant transactions and arrangements entered 

into by the unlisted subsidiary. 

 

4. Material unlisted subsidiaries incorporated in India shall undergo a Secretarial Audit in 

accordance with Regulation 24A of SEBI LODR. The Annual Secretarial Compliance Report 

shall cover observations related to such subsidiaries.” 

 

Listed subsidiary: 

If any subsidiary of the Bank becomes a listed subsidiary, it shall independently formulate and adopt 

a Material Subsidiary Policy in accordance with the requirements of Regulation 24 of SEBI LODR 

Related Party Transactions: 

All transactions with subsidiaries, including material subsidiaries, shall comply with Regulation 23 

of SEBI LODR, requiring prior Audit Committee approval and shareholder approval where 

applicable. 

Good Governance Practices: 

In addition to the requirements specified under the SEBI Listing Regulations, the Bank shall adopt 

the following good‑governance practices for strengthened oversight of subsidiaries: 

(a) Group‑level Risk Oversight: The Risk Management Committee (RMC) of the Bank shall 

periodically review the key risks, emerging risk exposures, and control environment of all 

subsidiaries, including material and non‑material subsidiaries, to ensure integrated group‑level risk 

monitoring consistent with the intent of Regulation 21 of the SEBI LODR Regulations. This shall 

include oversight of financial, operational, compliance, cyber, IT, and reputational risks arising from 

subsidiary operations. 

(b) Trigger‑based Materiality Review: The status of each subsidiary shall be reassessed on an 

event‑triggered basis, in addition to annual evaluation. If at any time during the year a subsidiary’s 

income or net worth exceeds 10% of the consolidated income or net worth of the Bank and its 

subsidiaries, such subsidiary shall be immediately flagged for review, and the Board shall determine 

whether it must be reclassified as a “Material Subsidiary” and brought under the enhanced 

governance framework without waiting for year‑end consolidation. 

(c) Quarterly Reporting of Significant Transactions: The management of each unlisted subsidiary 

shall submit to the Bank’s Board, on a quarterly basis, a statement of all significant transactions or 

arrangements, being any transaction individually exceeding 10% of the total revenues, total 
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expenses, total assets, or total liabilities of the subsidiary for the immediately preceding accounting 

year. 

Website Disclosures:  

In terms of Regulation 46 (2) (h) of the Listing Regulations, the Bank shall disclose this Policy on its 

website and a web link thereto shall be provided under section of Corporate Governance in its Annual 

Report. 

 

Review of the Policy 

The Policy shall be reviewed annually or in case of change in Regulations, whichever is earlier. 
 
The Policy has been reviewed and approved by the Board of Directors its 412th meeting held April 24, 
2026. 
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