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SECTION | — GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviatiaok, whless the context otherwise
implies or requires,or unless otherwise specifiedhall have e meaning as assigned beloReferences to
statutes, rules, regulations, guidelines and policies will, unless the context otherwise requires, be deemed to
include all amendments, modifications and replacements notified thereto, as of the date of tiRe@tdérring
Prospectusand any reference to a statutory provision shall include any subordinate legislation made from time
to time under that provision

The words and expressions used in this Draft Red Herring Prospectus but not defined hereigvehat the
extent applicable, the meanings Aked to such terms under the Companies Act, the SEBI ICDR Regulations, the
SCRA, the Depositories Act or the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in/ n d u s t r Y ,K@w e rRveigeuwl at i on“sStand mPali oif
Speciall a x B e nRegtated €onsoliddted Summary Statements “ ButheD f f e r , PQu tcset”’ andi n g
Litigation and Ot heandMuaienw i B¢t o Dievied wp me fi onspAesiO2 [ es o f
153 96, 193 93, 442 and 502, respectivelywill have the meaning ascribed to such terms in those respective
sections.

Company andSelling Shareholdergelated terms

Term Description
“ouGo mp a ny ” Chemplast SanarLimited, acompanyincorporatedinderthe Companie#ct, 1956and
Company?” having its Registered and Corporate Office9atCathedral Road, Chennai, 6000!
I ssuer?” Tamil Nadu, India
“we”, “us ”|Unless the context otherwise indicates or implies, refers toGmmpanyand our

Subsidiary. However, for the purpose of the Restated Consolidated Sur
Statements, it includes the Joint Venture and Associate.

“Ar t i cl e s ”| The articles of association of our Company, as amended
of As s o cor
(13 AO A’?

Asociat e ”| The erstwhile associate of our Company, being Sanmar Group International Li
which ceased to benassociate with effect from March 30, 2021

“Audit Co m| The audit committee of our Board constituted in accordance with the Companje
2013 and the Listing Regulatioass d a s d e ©ur Man&dgenmkriti o n 167 a

“Board?” o r| The board of directors of our Company

Directors?”

“Berigai Facility’ The facility involved in the custom manufacturing of starting materials
intermediates located at Berigai, Tamil Nadu

“CccvlL”» Chemplast Cuddalore Vinyls Limited. For further details, Seéestory and Certain

“Subsi di ar | Corporate Matters- Acquisitionof CCVL’ on pagel62

“CCVL S t g The audited staradone financial statements of CCVL compristhg balance sheet, th

Financial statement of profit and loss, including the statement of other comprehensive incol

cash flow statement and the statement of changes in equity, and notes to the f
statementsincluding a summary of significant accounting policies and o
explanatory information as at and for the nine month pebedember 31, 2020
prepared byCCVL in accordance with Indian Accounting Standard 34, specified u
Section 133 of th CompaniesAct 2013 read with Companies (Indian Accountit
Standards) Rules 2015, as amended, and other accounting principle$iyganeepted
in India, and for the year ended March 31, 2020 &makch 31,2019 prepared by
CCVL in accodance with accounting prindgs generally accepted in India, includil
the Indian Accounting Standards (Ind AS) specified under Section 133 of the Acl
with the Companies (Indian Accounting Standards) Rules, 2015, as amended

“Chair ma n” | Thechairmanof ourBoard, being/ijay Sarkar

“Independe]|V.Krishnan and R. Narasimhan, Chartered Engineers
Chartered Enginest

“Chief
Of ficer?”

The chief financial officer of our Company, beikgChandrasekar




Term

Description

“Company Secretar|
and Compliance
Of ficer?”

Companysecretary andomplianceofficer of our CompanyheingM Raman

“ @mposite Scheme ¢
Arrange men

Composite Scheme of Arrangement amongst our Company, Sanmar Speciality Ch
Limited, CCVL, SESL, SHL Securities (Alpha) Limited, and their respective shareh(
and creditos, sanctioned by th&lCLT, Chennai, by way of its order dated Apri,2
2019

“Corporate
Responsibility
Commi ttee

2

The corporate social responsibility committee of our Board constituted in accor|
with the Companies Act, 20k3s d ¢ s ¢ Qui Marademeérh ¢ n 167a g e

113 CPI L”

TheerstwhileChemicals and Plastics India Limited

“CPIL Sch
Amal gamat i

Scheme of Amalgamation &@PIL with our Companytben known as Urethanes Ind
Limited), sanctioned by theligh Court of Madras, by way ofs order dated April 10
1992

“CRISIL”

CRISIL Limited

“CRISIL Re

Re p o r t Markettabsessment of PVC, caustic soda, chloromethaydrogen
peroxide and custom manufacturing d Marehd®021prepared by CRISIL

“Cuddalore Facility

The facilty consists ofa suspension PVQesin plart, located at Cuddalore, Tamil
Nadu

“Direct or (| Director(s)onthe Board of our Company, as appointed from time to time

“Equi ty S h|Equityshares of our Company of face valu&skach

“Execut i v e | Executive director(s) of our Company. For further details of the Executive Directo
“Our Managemefit on 16fa ge

“Gr oup i€8b m| Ourgroupcompatesas disclosed isection“Group Compaies” o f 18p a g e

“TPO Co’mmi|ThelPOcommittee of our Bo ar d Our Manageniefit u «
pagel67

“Independe|SKPatodia & Associates, Chartered Accountants

hartered

“Independe| Anonexecutive, independent Director appointed as peCtirapanies Act, 2013 an

Director”’ the Listing Regulations F o r further details o fOur
Management on 1G7a ge

“Joint Ve n| The erstwhile joint venture of our Company, being Mowbrays Corporate Fin
which ceased to be a joiménture with effect from December 15, 2020

“KMP” o r | Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the

Manageial P e r s 0 )

ICDR Regulations, which includes key managerial personnel in terms of the Com
Act,203, as diQGucMaboagemdiit i mn 1§¥a g e

“Karaikal Facility’

The facility consists of a&austic soda plant and an EDifant, located at Karaikal
Puducherry

“Managing

Themanaging directoof our CompanybeingRamkumar Shankar

“ Ma tleirtiya P ¢ The materiality policy of our Company adopted pursuant to a resolution of our E
dated April 15, 2021 for identification of thenaterial (a) outstanding litigation
proceedings; (b) group companies; and (c) creditors, pursuant to the mentsef the
SEBI ICDR Regulationsand for the purposes of disclosure in this Draft Red Hertr
Prospectus

“ Me mo r a n d u| The memorandum of association of our Company, as amended

“Me mor andu

Associatio

“ Mo A”

“Mettur Facility’ Collectively, Mettur Facility I, Mettur Facility I, Mettur Facility 11l and Mettur Facility
IV, and a power plant

“Met t ur F a]| Ourrefrigerant gas plaptocated at Mettur, Tamil Nadu

“Met t ur F a| OurspecialtypastePVCresinplant located at Mettur, TaNadu

“Met t ur F a| Ourcaustic sodplantand chloromethanes plant, located at Mettur, Tamil Nadu

“Met t ur F a| Ourhydrogen peroxide planiocated at Mettur, Tamil Nadu

“MSE” Madras Stock Exchange

“NCDs ” Non-convertible debenturessised by our Company, from time to time

“Nomi nat i o| Thenomination and remuneration committeEour Board constituted in accordan

Remuneration with the Companies Act, 2013 and the Listing Regulatiensd a s d e QOury

E2]

Committee

Managemernton pagel67




Term

Description

“ No n— executive
Director(s)”

A Director, not being an Executive Director

“Preferenc

Preference shares of our Company of

“Promot et S

Promoterof our Company maely, Sanmar Holdings Limited-or further details, see
“Our Promoter and Promoter Grollp o n 182a g e

“Promoter

Suchindividuals and entitis which constitute the promoter group of our Comp
pursuant to Regulation 2(1)(pp) of the SEBI ICDR Regulationsfitner details, see
“Our Promoter and Promoter Grollp o n 182a g ¢

“Regist e and
CorporateOf f i ¢ ¢

The registeredand corporateoffice of our Company situated &, Cathedral Road
Chennai, 600086, Tamil Nadu, India

“Registr ar |Registrar of Companie$Samil Naduat Chennai

Companies?”

“Regi str ar |Integrated Enterprises (India) Limited

Company?”

“Restated Restated consolidated summary statemexftsour Company, Associate and Jo
Consolidated Venture, comprising the Restated Consolidatemni®ary Statement of Assets al
Summar y St g Liabilties as at December 31, 2020, March 31, 2020, 2019 and 2018 and R¢

Consolidated Summary Statements of Profit and Loss (including Other Compreh
Income), and Restated Consolidated Summary Cash Flows and Restated Cons
Summary Statement of Changes in Equity for the -nioeiths ended December 3
2020, for the yearended March 31, 2020, 2019 and 2018, the consolidated sun
statement of Significant accounting policies, and other explanatory informatiour (
Company prepared by the Company in accordance with the requirements of S&&t
of Part | of Chapterll of the Companies Act, 2013, relevant provisions of tB8IS
ICDR Regulations,and the Guidance Note on Reports on Company Prospec
(Revised 2019) issued by tHeAl

“P4 PO Plac

Our Company may, in consultation with the GCBRLMs and the BRLkbnsider
undertaking a fresh issuance of such number of Equity Shares aggregatirfy upstq
million betweenthe date of thiDraft Red Herring Prospectus till thaate of filing of
the RHP with the RoC

“Pro For ma
Informatio

The pro forma financial i n fCompamny tcamprising dhfunauditea
consolidated prdorma balance sheet as ecember 31, 202@nd as at March 31
2020, the unauditedconsolidated prd or ma st at ement o fning
months period endeBecembel31, 2020and for the year ended March 31 2P0read
with the notes to the pr6é or ma financi al infor mat i
acquisition of CCVL. The proforma consolidated balance sheet aPatember 31,
2020and March 31, 220 has beenprepard t o r e fle ¢t QGCWNIl as of|
December 31, 2028nd March 31, 220 as if thecommon control transaction to obtg
control over CCVLoccurred orDecember 31, 2020 and March 31, 2026pectively.
Further, he proforma consolidategrofit and bss for the nine month period end
December 31, 2028ndthe year endetMarch 31,2@0h as been pr e p |
acquisition byCCVL as if thecommon control transaction to obtain control over CC
occurred orApril 1, 2019 and April 1, 2020espedtely

“Promoter Selling Sanmar Holdings Limited

Shareholdér

“SHL C h ¢ Sannar Engineering Services Limited, Sanmar Holdings Limited, our Comy

Group?” CCVL, Samar Group International Limited, Sanmar Overseas InvestmentsaA®
TCI Sanmar ChemidaS.A.E.

“Selling S| Collectively, SHL and SESL

“SESL” o r | Sanmar Engineering Services Limited

Group Selling

Sharehol de

“SHA”

Amended and restated shareholders agreement dated April 23, 2019 enter
between Sanmar Engineeringervices Limited, Greenvalley Investments (Alpt
Limited, SHL Research Foundation, NS Family Consolidations Private Limited
Family Investments Private Limited, N Sankar and his heirg] FIH Mauritius
Investments Ltd

“Sharehol d

The equity shieholders of our Company whose names are entered into (i) the re
of members of our Company; or (ii) the records of a depository as a beneficial ow




Term Description
Equity Shares
“SPIL” Sanmar Properties and Investments Limited
“SPIL S ¢ h| Scheme of arrangement between SPIL, SHL and their respective merahdrshe

Amal gamat i

scheme of amalgamation of SPIL with our Compaayictioned by théligh Court of
Madras, by way of its order datétharch 3 2004

“Stakehold
Relationship
Committee

2

The stakehal e r s> r el at i ons hi pconstitutadnin accoedanceontl
the Companies Act, 2013 and the Listing Regulatioas described in“Our
Managemeriton pagel67

“Statutory

The statutory auditor of our Company, bei®gR. Batliboi & Assciates, LLP,
Chartered Accountants

“TCI Sanma

TCI Sanmar Chemicals SA.

“Vedaranya
Field”

Our salt field located atedaranyam, Tamil Nadu

Waiver Letters

Collectively, the letter datedpril 30, 2021 from Greenvalley Investments (Alph:
Limited, letter datedApril 28, 2021from FIH Mauritius Investments Lidetter dated
April 30, 2021from Sanmar Engineering Services Limitddtter datedApril 30, 2021
from SHL Research Foundatiprietter datedApril 30, 2021 from NS Family
Consolidations Rvate Limited letter dated April 30, 2021 from NS Family
Investments Private Limiteand letter dateépril 30, 2021from N Sankar

Offer Related Terms

Term Description

“Ac kno winte d | The slip or document issued bglevantDesignated Intermediy(ies) to a Bidder as

Sl1ip~” proof of registration of the Bid cum Application Form

“Al 1 ot me nt | Unless the context otherwise requires, allotment of the Equity Shares pursuant

“Al 1 ot ted?”|Fresh Issue and transfer of the Equity Shares offereth&é\Selling Shareholder!
pursuant to the Offer for Sale to the successful Bidders

“Al 1 ot me nt | Anote or advice or intimation of Allotment, sent to each successful Bidder whi
been or is to be Allotted the Equity Shares after approval of this Baallotment by
the Designated Stock Exchange

“Al 1 ot tee” | Asuccessful Bidder to whom the Equity Shares are Allotted

“Anchor I n|

A Qualified Institutional Buyer, applying under the Anchor Investor Portior]
accordance with theequirements spefoed in theSEBIICDR Regulationsnd the Rec
Herring Prospectusandh o has Bid for an amount (

“Anc
Al 1l o

hor
cation

Thepriceatwhich Equity Shareswill beallocatedo Anchorlnvestorsduringthe Anchor
Investor Bd/Offer Period in terms of the Red Herring Prospectus and the Prosy
which will be decidedby our Companyandthe Selling Shareholdersn consultation
with theGCBRLMs and BRLMs

“Anchor
ApplicationF o r m”

Form used by an Anchor InvestorBad in the Anchor Investor Portion and which w|
be considered as an application for Allotment in terms of the Red Herring Pros
and the Prospectus

“Anchor
Bidding

1 by Anchor Investors shall be submitted, prior to and after whictGBBRLMs and

The day,beingone Working Day prior to the Bid/Offer Opening Date,which Bids

BRLMs will not accept any Biddrom Anchor Investor, and allocation to Anchi
Investors shall be completed

“Anchor I n
Price?”

The fnal price at whichthe Equity Shares will béssued andAllotted to Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus, which pri
be equal to or higher than tldfer Price but not higher than the Cap Price. The And
InvestorOffer Price will be decided by our Compamynd theSelling Shareholdersn
consultation with th&CBRLMs and BRLMs

(13 An
in

chor In
Date?”

With respect to Anchor Investor(s), the Anchor Investor Bidding Date, and, in the
the Anchor Investor Allocation Pecis lower than the Offer Price a date being, not |
than two Working Days after the Bid/Offer Closing Date

“Anchor
Porti

o
=

Up to 60% of the QIB Portion, which may be allocated by our Company argktlieg
Shareholdersin consultation witthe GCBRLMs and BRLMsto Anchor Investors of
a discretionary basis in accordance with 8Bl ICDR Regulations, out of which on
third shall be reserved for domestic Mutual Funds, subject to valid Bids being re«
from domestic Mutual Funds at or alothe Anchor Investor Allocation Pricen




Term

Description

accordance with the SEBI ICDR Regulations

“Applicati
Supported byBlocked

2

Amount or

An application, whether physical or electronic, used by ASBA Bidders to make

and authorising an SCSB to blotiie Bid Amount in ASBA Accounand will include
applications made by RIBs using the UPI Mechanism where the Bid Amount w
blocked upon acceptance of UPI Mandate Request by RIBs using the UPI Mecha

“ASBA Acc o]

A bank account maintained with &CSBby an ASBA Biddemwhich may be blockec
by such SCSB or the account of the RIBs blocked upon acceptance of UPI M
Request by the RIBs using the UPI Mechanism, to the extent of the Bid Amount
ASBA Bidder

“ASBA Bidd,

All Bidders except Anhor Investors

“ASBA For m]|

An application form, whether physical or electronic, used by ASBA Bidders whick
be considered as the application for Allotment in terms of the Red Herring Pros
and the Prospectus

“Ambit?”

Ambit Private Limited

“AxQaspital ”

Axis Capital Limited

“Banker (s)
Of fer?”

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Offer Acc
Bank(s) and the Sponsor Bank.

“Basis of

| The basis on which the Equity Shares will be AllottedsuccessfuBiddersunder the

Of fer, as Offer Brocedurd e dn #88a ¢ e

“Bidn

An indication to make an offer during the Bid/Offer Period by an ASBA Bic
pursuant to submission of the ASBA Fgromduringthe Anchor Investor Bidding Dat
by an Anchor hivestor, pursuant to the submission of a Bid cum Application Forr
subscribe to or purchase the Equity Shares at a price within the Price Band, in(
all revisions and modifications thereto as permitted undeSHi#l ICDR Regulations

The t adrdmngBi shall be construed accor

“Bidder?”

Any prospective investor who makes a Bid pursuant to the terms of the Red H
Prospectus and the Bid cum Application Form, and unless otherwise stated or i
includes an Anchor Investor

“Bid Amoun |

The highest value of optional Bids indicated in the Bid cum Application Form ar]
the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the num
Equity Shares Bid for by such RIBs and mentioned in the Bid cum Application |
and payable by the Bidder or blocked in the ASBA Account of the ASBA Bidde
the case may be, upon submission of the Bid

“Bidding C|

Centres at which the Designated Intermediaries shall accept the ASBA Form
Designated Branches for SCSBgecified Locations for the Syndicate, Broker Cen
for Registered Brokers, Designated RTA Locations for RTAs and Designated
Locations for CDPs

“Bi d cum 4
For m”

Anchor InvestoApplication Form or the ASBA Form, as the context requires

“Bd Lot?”

[ ] E q u iandyin multiples of sEjguity Shares thereafter

“Bid/ Of fer
Date?”

Except in relation to any Bids received from the Anchor Investors, the date after
the Designated Intermediaries will not accept any Bluming [ e Wwhich shall be
publishedin all editions of the Engliskdlailyn a t i o nal n alleditipns pf the
Hindi nationaldailyn e ws p a p e iChefinaidditiom of theTamiln e ws p a p
(Tamil being the regional language ®&mil Nady where our Registed Office is
located), each with wide circulation

In case of any revisions, the extended Bid/ Offer Closing Date will be wi
disseminated by notification to the Stock Exchanges, by issuing a public notici
also by indicating the change on the wessiof the Book Running Lead Managers ¢
at the terminals of the other members of the Syndicate and by intimation |
Designated Intermediaries and the Sponsor Bank.

Our Company and th8elling Shareholdersn consultation with th&CBRLMs and
BRLMs, may consider closing the Bid/Offer Period for QIBs one Working Day pri(
the Bid/Offer Closing Date in accordance with 8iEBI ICDR Regulationsln case of
any revision, the extended Bid/Offer Closing Date shall also be notified on the we
of the GCBRLMs and BRLMsand at the terminals of the Syndicate Members




Term

Description

communicated to the Designated Intermediaries and the Sponsor Bank, which sh
be notified in an advertisement in the same newspapers in which the Bid/Offer O|
Date was publigkd, as required under the SEBI ICDR Regulations

“Bid/ Of fer
Date?”

Except in relation to Bids received from the Anchor Investors, the date on whic
Designated Intermediaries shall start accepting Bids foOffifer, which shall also bg
notifiedinall editions of English nationa
national daily Cheanaieditiang of Tamil nee]w s ap m ¢ Eamil
being the regional language @Amil Nady where our Registered Office is locate
which are widelycirculated English, Hindi an@lamil newspapers, respectively

“Bid/ Of fer

Except in relation to Anchor Investors, the period between the Bid/Offer Opening
and the Bid/Offer Closing Date, inclusive of both dagisring which prospective
Bidderscan submit their Bids, including any revisions thenet@ccordance with thi
SEBI ICDR Regulations. Provided that the Bidding shall be kept open for a mini
of three Working Days for all categories of Bidders, other than Anchor Investors

Our Companyand the Selling Shareholders may, in consultation with the GCBR
and BRLMs, consider closing the Bid/Offer Period for the QIB Category one Wo
Day prior to the Bid/Offer Closing Date in accordance with the SEBI IC
RegulationsThe BidOffer Periodwill comprise of Working Days only

“BOB itdma p

BOB Capital Markets Limited

“Book
Process

B

2

The book building process as described in Part A, Schedule XIII of the SEBI |
Regulations, in terms of which ti@ffer is being made

R u madch

2

“Book
Manager s
“ BRL'Ms

The book running lead managers to @iger, namelyindusind Bank Limited and YE{
Securities (India) Limited

“Broker Ce

| Broker centres notified by the Stock Exchanges where ASBA Bidders can subr

ASBA Forms to a RegistedeBroker and details of which are available on the webj{
of the respective Stock Exchang@&$e details of such Broker Centres, along with
names and the contact details of the Registered Brokers are available on the re
websites of the StocExchanges www.bseindiacom andwww.nseindia.cory) and
updated from time to time.

“CAN”
“Confirmat
Allocation

The note or advice or intimation of allocatiof the Equity Sharesent to Anchor
Investors who have been allocated Equity Share/ after the Anchor Investor Biddini
Date

“Cap Price | The higher end of the Price Band,. e . T [e] per Equ iOffeg
Price and the Anchor Invest@ffer Price will not be finalised and above which
Bids will be accepted

“Cash E and | Agreement datede] entered into btweenour Company, th&elling Shareholdeyshe

Sponsor Bank Registrar to theOffer, the GCBRLMs and BRLMs the Syndicate Memberthe

2

Agreement

Banker(s) to the Offerinter alia, the appointment of the Sponsor Bank in accorde
with the UPI Circulay for the collection of the Bid Amounts from Anchdnvestors,
transfer of funds to the Public Offer Account and where applicable, refunds ¢
amounts collected from Bidders, on the terms and conditions thereof

“Circular
Streamlining of Public
I ssues”/ ]

Circular (SEBI/HO/CFD/DIL2/CIRP/2018/138) dated November 1, 2018, circl

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/8) dated June 28, 2019, circul
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular

(SEBI/HO/CFD/DCR2CIR/P/2019/133) dated November 8, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 20Q2Ccircular no.

(SEBI/HO/CFD/DIL2/CIR/P/2021./2480/1/M) dated March 16, 20Zircular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47dated March 31, 2021and any subsequen|
circulars or notifications issued by SEBI in this regard

“Client 1 D]

Client identification number maintained with one of the Depositories in relation t
demat account

“Collectin]|
Participan,]

A depository participantsadefined under the Depositories AtB96 registered with
SEBI and who is eligible to procure Bids at the Designated CDP Locations in tel
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issue;
SEBI, as per the list available on thebsites of BSE and NSE, as updated from tim
time




Term

Description

Cwtf f

Pric

The Offer Price, as finalised by our Company and 8edling Shareholdersin
consultation with th&CBRLMs and BRLMsawhich shall be any price within the Pri
Band. Only Retail Indidual Biddersare entitled to Bid at the Gufff Price. QIBs
(including Anchor Investors) and Ndnstitutional Bidders are not entitled to Bid at t
Cutoff Price

CS”

Credit Suisse Securities (India) Private Limited

De mo g

ph

Details of theBi dders including the Bidder’ |
husband, investor status, occupation and bank account dataildJPI ID, where
applicable

Br a

De

5w

n SECSB |

2

Such branches of the SCSBs which shall collect ASBA Forms, aflisthiwh is
available on the website of the SEBI
(https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes)
updated from time to time, and at such other websites as may be prescribed b
from time to time

o
@
w2

—
o
o
©

—
[¢]

Such locations of the CDPs where Bidders can submit the ASBA Forms, a
which, along with names and contact details of the Collecting Depository Partic
eligible to accept ASBA Forms are available on the websites of the respective
Exchangs (www.bseindiacom andvww.nseindia.com

—
[¢]

The date on which funds are transferred from the Escrow Account to the Pfiielic
Account or the Refund Account, as appropriate, or the funds block#eI)CSBs are
transferred from the ASBA Accounts to the Pul@liffer Account, as the case may K
in terms of the Red Herring Prospectus and the Prospectus, after the finalisatior
Basis of Allotment in consultation with the Designated Stock Exchafujjewing
which the Board of Directorsr IPO Committeenay Allot Equity Shares to successt
Bidders in the Offer

De

w1

—
(¢

In relation to ASBA Forms submitted by RIBs (hot using the UPI mechanisnm

| authorising an SCSB to block thH&id Amount in the ASBA Account, Designate

Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be bloq
upon acceptance of UPI Mandate Request by such RIB using the UPI Mech
Designated Intermedi@s shall mean Syndicate, sspndicate/agents, Registeri
Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Nastitutional Bidders,
Designated Intermediaries shall mean Syndicate,-SSuidlicate/ agents, SCSB
RegistereBrokers, the CDPs and RTAs

)
o
w2

-
—

t e

EE)

Such locations of the RTAs where Bidders can submiABBA Forms to RTAs, a lis]
of which, along with names and contact details of the RTAs eligible to accept /
Forms are available on the resppee websites of the Stock Exchang
(www.bseindia.conandwww.nseindia.com

t e

2

[ o]

w)
-
anfiZ I =l

o |50

oo (e -

Re ¢
uo |

This draft red herring prospectus dateplril 30, 2021, issued in accordance with t
SEBI ICDR Regulations, which does not contain complete particulars oDtiee,
including the price at which the Equity Ska will be Allotted and the size of tiaffer,
and includes any addenda or corrigenda thereto

| FPIs from such jurisdictions outside India where it is not unlawful to make an |

invitation under theDffer and in relation to whom thBid cum Application Form ang
the Red Herring Prospectus constitutes an invitation to purchase the Equity !
offered thereby

El i

gi

| NRI(s) eligible to invest under the relevant provisions of the FEMA Rules, |

jurisdictions outside India wheiieis not unlawful to make an offer or invitation und
the Offer and in relation to whom the Bid cum Application Form and the Red He
Prospectus will constitute an invitation to purchase the Equity Shares

Es ¢

ro

w

Ac |

Accounts opened with thEscrow Collection Bank(sand in whose favour Anchol
Investors will transfer money through direct credit/ NEFT/ RTGS/NACH in respe
Bid Amounts when submitting a Bid

Es ¢

r o

The banks which are clearing members and registeredSEiBi as Bankers to an isst



http://www.nseindia.com/
http://www.bseindia.com/
http://www.nseindia.com/

Term Description

Bank(s)?” under the BTl Regulationgnd with whom the Escrow Account(s) will be opené,
thiscasb e i ng [ o]

“First Bi d{The Bidder whose namghall be mentioneth the Bid cum Application Form or th
Revision Form and in case dfifit Bids, whose name shall also appear as the
holder of the beneficiary account held in joint names

“Floor Pri{The 1lower end of t IsgbjecPto any eevisBn(s) theretat or
above which theffer Price and the Anchor Inves Offer Price will be finalised anc
below which no Bids, will be accepted

“Fresh 1 s s |Thefreshissueomponent of the Offecomprising of an issuana& up to[e] Equity

Sharesa t[e] D e r Equity Share (1 [m] gpér vEquityn Shareg
aggregating up t& 15,000million by our Company

“Gener a
Documen

The General Information Document for investing in public offers, prepared and i
by SEBI, in accordance with the SEBI circular n
SEBI/HO/CFD/DIL1/CIR/P/2020/3dated Marchl7, 2020 and the UPI Circulars, |
amended from time to tim&@he General Information Document shall be available
the websites of the Stock Exchanges and the GCBRLMs and BRLMs

“Global Coord

inators

and Book Running
Lead Ma n a |

Theglobal co- ordinators andbook running lead managers to f&er, namelylCICI
Securities Limited, Axis Capital Limited, Credit Suisse Securities (India) Pri
Limited, IIFL Securities Limited, Ambit Private Limited, BOB Capital Markq

“GCBRSEL M Limited and HDFC Bank Limited

“Gr os s Pr o { TheOffer Proceeds, less the amount to be raised with respect to the Offer for Salg

“HDF C Ban k| HDFC Bank Limited

“TTFL?” IIFL Securities Limited

“KBec?” ICICI Securities Limited

“Indus I nd?”|Indusind Bank Limited

“Monitorin|[ e]

“Monit or i n|Agreementto be enteredinto between our Company and the Monitoring Agency

Agreement?”

“Mut ual Fu| Mutual funds registered with SEBI under the Securities and Exchange Board of
(Mutual Funds) Regulations, 1996

“Mut ualorFtui| Up to 5% of the Net QIB Portigror [e] Equity Shares, which shall kevailable for
allocation to Mutual Funds only, on a proportionate basis, subject to valid Bids
received at or above tl@ffer Price

“Net Pr oc e | The Gross Proceeds lesgr Company s s h a Offer-relafed expeasespplicable
to the Fresh Issud-or further details about use of the Net Proceeds an®ttes
relatede x p e n s Objects af the Off&r o n 8h a g e

“Net QI B P {QIBPortion, less the number of BtyuShares Allotted to the Anchor Investors

“ N olnstitutional All Bidders, that are not QIBs or Retail Individual Biddarglwho have Bid for Equity

Investors”|Shares for an amount of mor e t han R

or “Imstitutional | Eligible NRISs)

Bidder s

2

o |

“ N olmstitutional

Portion

ER)

The portion of theDffer beingnot lessthan15% of theOffer, consisting of ] Equity
Shares, which shall ebavailable for allocation to Noemstitutional Investors on ;i
proportionate basis, subject to valid Bids being received at or abo@dfdrd’rice

“NoRne si1i dent

113 NR”

A person resident outside India, as defined under FEMA and includes NRIs, FF
FVCls

“Offer”

Initial public offering of up to [ e]
Share (including a share pr i
35,000mi 1 11 on consisting of a e
15,000 million by our Company and aoffer forsal e of up t
aggr e gat i20,00millipn, comprising an offer forsale f up t o
Shares aggr &85a00miliangdpy theBromoter S&lling Shareholder, angl
to Hqgeulity Shares 4,509milkog by theRramoter Sroup SelliRg
Shareholder

O._‘o

“OfferAgr e e me 1

The agreement datefbril 30, 2021 amongst our Company, tt&elling Shareholder:
and theGCBRLMs and BRLMs pursuant to the SEBI ICDR Regulatiotmsed on
which certain arrangements are agreed to in relation 1O fiee

“Of fer

for

Theofferforsal e of up to [ e] E qui t29,00@milliom,
comprising an offer forsale f up to [ e] Equity 18b@




Term

Description

million by the Promoter Selling Shareholder, andp0 t o [ o] Equit
u p 1,500ndillion by thePromoter Group Selling Shareholder

“OfferPr i ce”

The final price at which the Equity Shares will be Allotted to successful Bidders
than Anchor InvestorsEquity Shares will be Allotted to Anchor Investors at |
Anchor Investor Offer Pricén terms of the Red Herring Prospectus. Toféer Price
will be decided byour Company anche Selling Shareholders consultation with the
GCBRLMsand BRLMs in accordance with the Book Building Process on the Pri
Dateand in terms of the Red Herring Prospectus.

“OfferPr oc e e d ¢

The proceeds of théresh Issue which shall be available to our Company anc
proceeds of the Offer for Sale whishall be available to the Selling Shareholders.
further information ab o uObjectseftheOffef” tohne
87

“Of fered S|

The Equity Shares being offered by (i) the Promoter Selling Shareholder as part
Offer for Sale comprising of an aggregate of up & Equity Shares, andii) the
Promoter Group Selling Shareholder as part of the Offer for Sale comprising
aggregate of up toe] Equity Shares.

“Price Ban |

Piceband of a mi n i «hpean Eqpity Shake Rloerf Pricg andl the
maximumPriceo f eRper Equity Share (Cap Pricad includes revisions thereof

The Price Bandand the minimum Bid Lot for théffer will be decided by oul
Company and theSelling Shareholdersin consultation with theGCBRLMs and
BRLMs, and will be advertised idll editions of an English national daily newspay
[ o], all editions of a Hi nChennaieditions of @
Tamilne ws paper [ o] (each of which aTanil

newspapers, respectiveliyamil being te regional language d@amil Nady where our
Registered Office is locatedit least two Working Days prior to the Bitffer Opening
Date with the relevant financial ratios calculated at the Floor Price and at the Cay
and shall be made availablette Stock Exchange for the purpose of uploading on 1
respective websites

“Pricing DjThe date on whicbhur Company and th8elling Shareholderén consultation with the
GCBRLMs and BRLMswill finalise theOffer Price

“Prospect u| The prospectuto be filed with the RoC, in accordance with the Companies Act, !
and theSEBI ICDR Regulations containinggmongst other thingshe Offer Price that
is determined at the end of the Book Building Process, the size Offfitieand certain
other information, including any addenda or corrigenda thereto

“ P u bQfféer Account| The banks which are clearing members and registered with SEBI under th

Bank(s)?” Regulations, with whom the Publ@ffer Account(s) will be openedn this case being
[o]

“Publ i c Offer | Bank accountto beopened in accordance with the provisions of the Companies

Account (s ) | 2013, with the PublicOffer Account Bank(s) to receive money from the Escr
Accounts and from the ASBA Accounts on the Designated Date

“ QI Br tPioo n ” | The portion of theDffer (including theAnchor Investor Portion) beingot more than
50% of the Offer, consisting of #] Equity Shareswvhich shall be allocated to QIB|
including the Anchor Investors (which allocation shall be on a discretionaiy, laes
determined by our Company andetlselling Shareholdersn consultation with the
GCBRLMs and BRLMaup to a limit of 60% of the QIB Portigrsubject to valid Bids
being received at or above tBdfer Priceor Anchor Investor Offer Price

“ Qu a1l nsfititiondl | A qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI |

Buyers” or | Regulations

“Red H| The red herring prospecttrs beissued in accordance with section 32 of the Compa

Prospect ti R|Act, 2013 and the provisions of SEBI ICDR Regulations, which will not have com
particulars of the price at which the Equity Shares will be offered and the size
Offer, including any addenda or corrigenda thereto. The red herring prospectus |
filed with the RoC at leashreeworking days before the Bid/ Offer Opening Date &
will become the Prospectus upon filing with the RoC after the Pricing Date

“Refund Ac({(The -lI‘inecon’ -amdefasnh bearing’ a ¢ ¢ onknfrom
which refunds, if any, of the whole or part, of the Bid Amount to the Anchor Inve
shall be made

“Refund Ba | The Banker(s) to the Offer with whom the Refund Account(s) will be opened, ir




Term

Description

case being [ e]

“Register e,

Stock brders registered with the stock exchanges having nationwide terminals
than themembers of the Syndicate, and eligible to procure Bids in terms of the cil
No. CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

“Registrar

The agreemeandatedApril 30, 2021 entered into amongst our Company, Belling
Shareholdersand the Registrar to the Offén relation to the responsibilities ar
obligations of the Registrar to the Offer pertaining to the Offer

“Registrar
Transfer Agents

Registrar and share transfer agents registered with SEBI and eligible to procure

| the Designated RTA Locatioms per the lists available in the website of BSE and N

and the UPI Circulars

113 RTAS 2

“Re gi st r ar |Kfin Technologies Private Limited

“Regi st Offer

“Resident A person resident in India, as defined under FEMA

“Retail Individual Bidders (including HUFs applying through their karta andilkgNRIsand
Bidders?” o| does not include NRIs other than Eligible NRiMho have Bid for the Equity Shares f
or “Retaillan amount not mor e tBiddimgoiansifthedOifdr 1 n

tE)

Investors

“Retail Po

The portion of the Offer being nt#éssthan35% of the Offerc o n s i s t Equigy
Shares which shall be available for allocation to Retail Individual Bidder
accordance with th8EBI ICDR Regulations, subject to valid Bids being received a
above the Offer Price

“Revision

Form used by the Bidder® tmodify the quantity of the Equity Shares or the |
Amount in any of their ASBA Form(s) or any previous Revision Fornasgapplicable

QIB Bidders and Notinstitutional Bidders are not allowed to withdraw or lower tf
Bids (in terms of quantity of Rdty Shares or the Bid Amount) at any stage. Re
Individual BiddersBidding in the Retail Portiorcan revise their Bids during th
Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date

113
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The banks registered with SEBI, offering servicés) in relation to ASBA (other tha
using the UPI Mechanism), a list of which is available on the website of SE
https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int|
=34 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int|
=35, as applicable or such other website as may be prescribed by SEBI from {
time; and (b) in relation to ASBA (using the UPI Mechanism), a list of whic
available on the ebsite of SEBI al
https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&inti
=40, or such other website as may be prescribed by SEBI from time to time

Applications through UPI in the Offer can be made only through 8BS mobile
applcations (appswhose name appears on the SEBI website. A list of SCSBs
mobile gplication, which, are live foapplying in public issues using UPI &¢hanism

is provided as Annexure ¢ A’ t o t he SEBI
SEBI/HO/CFD/DIL2/CIR/P/2019/85 datedily 26, 2019. The said list isvailable on
the website of SEBI at

https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
=43, as updateftom time to time

“Specified

The Bidding centres where the Syndicate shall adi&btum Application Forms fromn
relevant Bidders, a list of which is available on the website of S&ERIA sebigov.in),
and updated from time to time

“Share Es c]

Escrow agent to be appointed pursuan

“Share
Agreement

ER)

The agreement to be entered into amongst our Companggtlieg Shareholdersand
the Share Escrow Agent for deposit of the Equity Shares offerethdyselling
Shareholderi escrow.

“Sponsor Bj

The Banker to the Offer registered with SEBI which is appointed by the Compe
act as a conduit between the Stock Exchanges and the National Payments Cor|
of India in order to push the mandatellect requests and / or payment instructions
the RIBs into the UPMechanism and carry out any other responsibilities in term
the UPICirculars t he Sponsor Bank in this ca




Term Description

“Stock Exc]Collectively,BSE Limited and National Stock Exchange of India Limited

“Syndicat e | Agreement to be entered into among the Company,Stling Shareholdersthe
GCBRLMs and BRLMsand the Syndicate Members in relation to collection of |
cum Application Forms by Syndicate.

“Syndi cat e | Intermediaries(other than GCBRLMs and BRLMg)gistered with SEBI who ar
permitted toaccept bids, application and place orders with rdsmethe Offer and
carry out activities as an underwritgamely, p]

“Syndi cat e] Together,heGCBRLMs and BRLMsand the Syndicate Members

“me mber s

Syndicate?”

“Systemic a] Systemically important nehanking financial company as defined under Regula

Important Nor | 2(1)(iii) of the SEBIICDR Regulations.

Banking Financial

Company?” )

ST 7”

“Under wr it {[e]

“Under wr it | The agreement to be entered into amongst the UnderwriterSettieg Shareholder,

Agr ee me nt ” | andour Company on or after the Pricing Ddet prior to filing of the Prospectus

“ urp” Unified Payments Interface, which is an instant payment mechanism develof
NPCI

“UPI 1D~ ID created on UPI for singleindow mobile payment system developed by the NP(

“UPI M4 A request (intimating the RIB by way of a notification the UPI application and b

Request?” way of a SMS directing the RIB to such UPI application) to the RIB initiated by
Sponsor Bank to authorise blocking of funds in the relevant ASBA Account throug
UPI application equivalent to Bid Amount and subsequettitdof funds in case o
Allotment
In accordance witlthe SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dati
June 28, 2019 and SEBI Circular No. BEHO/CFD/DIL2/CIR/P/2019/85 dad July
26, 2019, RBs Bidding using the UPI Mechanism may apply throtigh SCSBs anc
mobile applications whose names app on the website of the SE
(https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&ini
mlid=40) and
(https://wwwsebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&ini
=43)respectively, as updated fraime to time

“UPI Me ¢ h a | The mechanism that may be used by an RIB to make a Bid in the Offer in acco
with theUPI Circulars

“UPI PIN~” Password to authenticate UPI transaction

“Wil ful De | Awilful defaulter, as defined under the SEBI ICDR Regulations

“Wor king DjAll days, on which commercial banks i@hennaiare open for business; providq
however, with reference to (a) announcement of Price Band; and (l9ffidPeriod,
Working Day shall mean all dayasxcept Saturday, Sunday and public holidays
which commercial banks in Mumbai are open for business and (c) the time |
between the Biddffer Closing Date and the listing of the Equity Shares on the S
Exchanges; Wo r k i nghall leap &ll tradig days of Stock Exchanges, excludi
Sundays and bank holidays, as per the circular issued by SEBI.

“YES Secur | YES Securities (India) Limited

Technical/Industry Related Terms/Abbreviations

Term Description
“Air Act” Air (Prevention and Contraif Pollution) Act, 1981
“CAGR” Compounded Annual Growth Rate (as a %): (End Year Value/ Base Year Va

3

(1/No. of years between Base yearand Endydar) [ * denot e s ra

“Drugs and Cosmetic|

Act”

The Drugs ad Cosmetics Act, 1940

“EBI TDA”

EBITDA is calculated as profit for the period / ygdnstotal tax expenses, depreciatif
expenses, finance costs and exceptional it&B$TDA is a NORGAAP Measure



https://legislative.gov.in/sites/default/files/A1940-23.pdf

Term

Description

For further deails, see“Certain Conventions, Presentation of Financial, Industry {
Market Data and Currency of Presentation on page 19

For a reconciliation of EBITDA, se@ther Financial Information o n 398a g e

“EBI TDA Ma

EBITDA Margin is the percentage oEBITDA divided by total income EBITDA
Marginis a NoRGAAP Measure.

For further details, se€Certain Conventions, Presentation of Financial, Industry {
Market Data and Currency of Presentation on page 19

For a reconciliation of EBITDA Margin, s€&ther Financial Informatiol o n
393

“EnvironmentAc t ”

Environment (Protection) Act, 1986

“FSSAP Food Safety and Standards Authority of India

“Hazardous  Wastel Hazardous and Other Wastes (Management and Transbgpiidaement) Rules, 201¢
Ruleg

“Legal Metrology| A department established under the Legal Metrology Act, 2009

Depart ment

“MCLR”

Marginal cost of funds based lending rate

“Mo EF”

Ministry of Environment, Forest and Climate Change

“Monetary

Monetary assets mearash and cash equailents and other bank balances (includ
non-current bank deposits and roarrent margin depositdylonetary assetarea Non
GAAP Measure.

For further details, se€Certain Conventions, Presentation of Financial, Industry
Market Data and Currencyfd’resentation on page 19

For a reconciliation oMonetary assejsee Other Financial Information o n 393 a

“Net Wort h

Net Worth means the aggregate value of the -ppidhare capital and all resery
created out of the profits and securitiesnpitem account and debit or credit balance
profit and loss account, after deducting the aggregate value of the accumulated
deferred expenditure and miscellaneous expenditure not written off, as per the i
balance sheet, but does not includserves created out of revaluation of assets, w
back of depreciation and amalgamatibiet Worth is &Non-GAAP Measure.

For further details, se€Certain Conventions, Presentation of Financial, Industry {
Market Data and Currency of Presentation page 19

For a reconciliation oet Worth see“Other Financial Informatiol o n 398a g e

“Ne t As s et

Net Asset Value is the restated consolidated Net Worth of the CompahyAsset
Valueis a NoRGAAP Measure.

For further details, se€Certain Gnventions, Presentation of Financial, Industry a
Market Data and Currency of Presentation on page 19

For a reconciliation oet Asset Valugsee‘Other Financial Information o n 393 ¢

“NAV /
Value per
Share?”

Ne
Equity,

Net asset valuper equity shareis calculated by dividing Net Worth by the number
equity sharesoutstanding at the end of the period / y@éést Asset Value per shaig a
Non-GAAP Measure

For further details, se€Certain Conventions, Presentation of Financial, Indysind
Market Data and Currency of Presentation on page 19

For a reconciliation ofNet Asset Value perquity share see “Other Financial
Informatiol” o n 398a ge

“Net Tangi

Net Tangible assets means the sum of all the assets of the Comyzuging
Gooduwill, Intangible assets and right of wesetseduced by total liabilies excluding
deferred tax liabilies (net) of the CompanyNet Tangible assets a NoRGAAP
Measure




Term

Description

For further details, se€Certain Conventions, Presentation of &ircial, Industry and
Market Data and Currency of Presentation on page 19

For a reconciliation oNet Tangible assetsee“Other Financial Informatiol o n
393

Operating

Calculated as restated profit before tax excluding profit/loss framt Y@nture and
Associate, Profit/loss on sale/redemption of investments in Joint Venture, other i
and finance costs. Operating prafita NorRGAAP Measure.

For further details, se€Certain Conventions, Presentation of Financial, Industry {
Market Data and Currency of Presentatton on page 19

For a reconciliation o®perating profit see“Other Financial Informatioli o n 398 a

113

PCB”

Pollution control board

113

PESO”

Petroleum and Explosives Safety Organisation

113

Return on

Calculatedas Restated profit after tax for the period / year of the Company divid¢
Restated Net Worth of the Company at the end of the period / year. Return (
Worth is aNon-GAAP Measure.

For further details, se€Certain Conventions, Presentation of Fiméad, Industry and
Market Data and Currency of Presentation on page 19

For a reconciliation oReturn on Net Worthsee“Other Financial Informatiol o n
393

113

ST A”

Secretariat for Industrial Assistance, Ministry of Commerce and Industry, Govert
of India

113

State PCB

State Pollution Control Board

Tot al Bor

Calculated as sum of NonCurrent Borrowings (including current maturities) a
Current BorrowingsT otal Borrowingss aNon-GAAP Measure.

For further details, se€Certain Conventios, Presentation of Financial, Industry ar
Market Data and Currency of Presentation on page 19

For a reconciliation of Total Borrowings, sé®ther Financial Informatioh o n
393

“TPA” Tonnes per annum
“TPD” Tonnes per day
“Water Act’ Water (Prevation and Control of Pollution) Act, 1974

Conventional and General Terms or Abbreviations

Term Description
“R” or “l Indian Rupees
“Rupees” o
“Al Fs?” Alternative investment funds as defined in and registered under the AIF Regulatior

113

AFl Regul a|

Securities and Exchange Board of India (Alternative Investment Funds) Regulg
2012

“AS” Accounting standards issued by the Institute of Chartered Accountants of Inc
notified from time to time
“BSE” BSE Limited

113

BTI Regul

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

113

CAGR”

Compounded Annual Growth Rate

Calendar
year ”

Unless the context otherwise requires, shall refer to the twelve month period ¢
December 31

“CatepabFy |ATFs who are registered as “Category
AlF Regulations

“Category |AlFs who are registered as “Category
AlF Regulations

“Category |FPIswhoare egistered as “Category I Forei




Term Description
Regulations
“Category |[FPIs who are registered as “Category
Regulations

113

Category

Al Fs who areategiostyeddd aAd t¢t&€native
AlF Regulations

“CccCcl” Competition Commission of India
“CDSL” Central Depository Services (India) Limited
“CFO” Chief Financial Officer

113

1

Companie
956”7

ErstwhileCompanies Act, 1956 along thithe relevant rules made thereunder

113

113

[¢]

Compani
Compani

(¢)

Companies Act, 2013, along with the relevant rules, regulations, clarifications, ciri
and notifications issued thereundas amended to the extent currently in force

2013”7

“Cr..C.” Code of Criminal Procedure, 1973

“CSR” Corporate social responsibility

“Depos it or| Depositories Act, 1996
“Depositor|NSDLandCDSL

“Deposito

“DI N” Director Identification Number

“DP?” or “ | A depository partipant as defined under the Depositories Act
Participan

“DP 1D~ Depository Participant’ s Identificat:i
“EPS?” Earnings per share

“FDI?” Foreign direct investment

FDI Poli

Theconsolidated FDpolicy, effective fromOctober 15, 2020ssued by the Depament
for Promotion of Industry and Internal Trade, Ministry of Commerce and Indu
Government of India(earlier known as the Department of Industrial Policy g
Promotion

“FEMA” Foreign Exchange Management Act, 1999, including the rules and regsl
thereunder
“FEMA Rul e| Foreign Exchange Management (Naebt Instruments) Rules, 2019.

FEMA Regu

Foreign Exchange Management (Transfer of Issue of Security by a Person R
outside India) Regulations, 2017

Fi nanci al]| Periodof twelve monthsommencing on April 1 of the immediately preceding caler
“Fi s cdFlY”, year ancending on March 31 of that particular year, unless stated otherwise
“F. Y.?”
“F1IR?” First information report
“FPI (s)” Foreign Portfolidnvestor,as definedinder the FPRegulations

113

FPI Re gu

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,

113

FIPB”

The erstwhile Foreign Investment Promotion Board

113

FvCl?”

Foreign venture capital investors, as defined and registeith SEBI under the FVC
Regulations

113

Fugi

tive
Of fender?”

A fugitive economic offender as defined under the Fugitive Economic Offenders
2018

113

i
e
FVCI Reg

Securities and Exchange Board of India (Foreign Venture Capital InvestorlaRegs)
2000

“GDbP” Gross domestic product

“ Gl R Nu mb e| General index registration number

“Gol” or Government of India

“Gover nmen

“Central G

“GST” Goods and services tax

“HUF?” Hindu undivided family

“1 AS Rul e s| Companies (Indian Accoting Standards) Rules, 2015, as amended
“1 CAI” The Institute of Chartered Accountants of India
“I1CSI1” The Institute of Company Secretaries of India

“1 CWAI The Institute of Cost & Works Accountants of India
“1 CDS” Income Computation and Disclosure Stards




Term Description
“TFRS” International Financial Reporting Standamfsthe International Accounting Standar
Board
“India” Republic of India
“I nd oAS3ndfan| Indian Accounting Standardsotified under Section 133 of the Companies Act, 2|
Accounting read with IAS Rules

Standards?”

“Ind AS 24Indian Accounting Standard 24, “Rel at
Corporate Affairs under Section 133 of the Companies Act, 2013 read with IAS Ru

“Ind AS 37/ Indian Account iPrhogsionS,tContingent diabili€s ,and ‘Continge
Asset¥ |, notified by t he Ministry of C
Companies Act, 2013 read with IAS Rules

“1 GAAP ™ 1 md Accounting standards notified under section 133 of the Comparie2013, read with

GAAP” Companies (Accounting Standards) Rules, 2006, as amended) and the Cor

(Accounts) Rules, 2014, as amended

“Insider
Regulation

Securities and Exchange Board of India (Prohibition of Insider Trading) Regula
2015

“I P C EE)

The Indian Penal Code, 1860

“TPR?” Intellectual property rights
“1TPO” Initial public offer
“1ST” Indian standard time
“T1T Act?” The Income Tax Act, 1961
“1T” Information technology

“Listing

The equity listing agreement to be entered iny our Company with each of the Sto
Exchanges

“Listing

Securities and Exchange Board of India (Listing Obligations and Discl

Requirements) Regulations, 2015

“MCA” Ministry of Corporate Affairs, Government of India

“MI CR” Magnetic hk character recognition

“Mn” or “ n Million

“N. A.” Not applicable

“NAV?” Net asset value

“NBFC” Non-Banking Financial Company

“NECS?” National electronic clearing service

“NEFT?” National electronic fund transfer

“N. 1. Act ”| The Negotiable Instrumenfsct, 1881

“NPCI” National Payments Corporation of India

“NRE Ac c o u|l Nonresident external account established in accordance with the Foreign Ex(
Management (Deposit) Regulations, 2016

“NRI” o r- | Non-Resident Indian as defineshder the FEMA Regulations

Resident 1

“NRO Ac c o u|l Nonresident ordinary account established in accordance with the Foreign Exc
Management (Deposit) Regulations, 2016

“NSDL” National Securities Depository Limited

“NSE” National Stock Exchange of India Lirad

“0OCB” or A company, partnership, society or other corporate body owned directly or indirec

Corporate

the extent of at least 60% by NRIs including overseas trusts in which not less thg
of the beneficial interest is irrevocaliigld by NRIs directly or indirectly and which wyq
in existence on October 3, 2003 and immediately before such date was elig
undertake transactions pursuant to the general permission granted to OCBs ur
FEMA. OCBs are not allowed to investtime Offer

“P/ E Rat i o Price/earnings ratio
“PAN” Permanent account number allotted undednbheme Tax Act, 1961
“RBI” Reserve Bank of India

113

Regulatio

Regulation S under tHd.S. Securities Act

“RONW”

Return orNet Worth

“Rs.” or 1 Indian Rupees
CL? 36 r (13 I NR 2
“RTGS” Real time gross settlement




Term Description
“Rul e 144 A Rule144 A under the U.Securities Act
“SCRA” Securities Contracts (Regulation) Act, 1956
“SCRR” Securities Contracts (Regulation) Rules, 1957
“SEBI” Securities and Exchange Bdaf India constituted under the SEBI Act
“SEBI Act ”| Securities and Exchange Board of India Act, 1992
“SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure Require
Regul at i on| Regulations, 2018
“SEBI Merchant| Securities and Exchange Board of Indiée¢chant Banke)sRegulations1999

BankersRegulation3

“SEBI
Regulation

Securities and Exchange Board of India (Share Based Employee Benefits) Regu
2014

“SIT CA”»

The erstwhileSick Industrial Companies (Sgial Provisions) Act, 1985

“STT”

Securities Transaction Tax

“State Gov

Government of a State of India

“Takeover
Regulation

Securities and Exchange Board of India (Substantial Acquisition of Shareg
Takeovers) Regulations, 2011

“U. S. A” /. S . The United States of Ameriand its territories and possessions, including any sta

“United St|the United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, Amg
Samoa, Wake Island and the Northern Mariana Islands and stvicDof Columbia

“USD” or “| United States Dollars

“U. S. G A A P| Generally Accepted Accounting Principles in the United States of America

“U.S.Secur it | United StateSecurities Act of 1933as amended

“VAT?” Value added tax

“VCFs?” Venture caital funds as defined in and registered with the SEBI under the Securiti¢

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securiti
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as th
maybe




CERTAIN CONVENTIONS, CURRENCY OF PRESENTATION, USE OFFINANCIAL
INFORMATION AND MARKET DATA

Certain Conventions

All refer enc e Draft Red HelrimgdProgp&ctus ame tot the iRepublic of ladid its territories and

possessionandalle f er ences herein to the “Government?”, “Indiar
the “State Government” are to the Government of India
All references to the “U.S.”, ‘atesofMmericar “Uni ted States

Unless stated otherwise, all references to page numbers iDrddfisRed Herring Prospectus are to the page
numbers of thiPraft Red Herring Prospectus.

Financial Data

Unless stated otherwise or the context requires otherwise,ndecialinformation and financial ratiom this
Draft Red Herring Prospectimave beemlerived fromour Restated Consolidated Summary Statements

Certain other financial information pertaining to CCVL is derived frtime CCVL StandaloneFinancial
Statemats.We have also included our Pro Forma Financial Statements in this Draft Red Herring Prospectus.

Our Restated Consolidated Summary Statemeares prepared by the Company in accordance with the
requirements of SectioP6 of Part | of Chapter Il ofhe Companies Act, 2013, relevant provisions of tiEBS

ICDR Regulationsand the Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the
ICAI

The Restated Consolidated Summary Statem@tghe nine months ended December 31, 202®isndicative

of full year results, and accordingly, such information is not comparable Res$imted Consolidated Summary
Statementdor the Financial Year ended March 31, 20EQrther, (i) our financial statements as of and for the
nine months ended deember 31, 2019 have not been audited, and accordingly no comparative financial
information for the nine months ended December 31, 2019 has been included &aedeifi) our financial
statements for the financial year ended March 31, 2019 and NMar&18 are not comparable on account of the
Composite Scheme of Arrangement

The CCVL Standalone Financial Statemefus the nine months ended December 31, 2020 is not indicative of

full year results, and accordingly, such information is not comparabléhedC€VL Standalone Financial
Statement$or the Financial Year ended March 31, 20BQrther,the CCVL Standalone Financial Statemeass

of and for the nine months ended December 31, 2019 have not been audited, and accordingly no comparative
financial information for the nine months ended December 31, 2019 has been included herein

The Ro FormaFinanciallnformation of the Company comprising the consolidatedf@mma balance sheet as at

December 31, 2028nd as at March 31, 20, the consolidated pior ma st at e ment o f niger ofit an
months period endeBecember 31, 202and for the year ended March 312P0ead with the notes to the pro

forma financial infor mat itheacquisiion of CaVE. The prpformgconsalided t o 1 e fl
balance sheet as Becember 31, 2028nd March 31, 220h as been prepared of GCVk efle ct
as ofDecember 31, 2028nd March 31, 220 as if thecommon control transaction to obtain control over CCVL

occurred orDecember 31, 2020 andavth 31, 2020respectively Further, he proforma consolidategrofit and

loss for the nine month period ended December 31, 2@é¢he year endetarch 31, 2@0 has been prepared to
reflect t he C&¥lLags if thecominanconttolytransaction tabtain control over CCVloccurred on

April 1, 2019 and April 1, 202@espectivelyTheprof or ma financi al i nhisbeemeompiledn of C
based onRestated Consolidated Summariat8ments of the Company artide audited standalonefin a nc i a1l
statemats of CCVL prepared in accordance withd AS, as at and for theine months ende®ecember 31, 2020

and as at and for the year ended March 3202@spectivelyprepared in all material aspects in accordance with

the accounting policies as appearingRiestatedConsolidatedsummaryStatements of the CompanBecause of

its nature,thepréd or ma financi al information addr e esnetsepresenth ypot h e
the Company s act ual cons ol i dabDeeeibefidl,220and March3ly 220 norideas it a s at
representhe Companys cons ol idated fhineanonths endedecenbeardl,t2620 aficbyear t h e

ended March 31, Z0. It illustratesthe results of operations that would have resulted had the acquisition been
completed at the beginning of the period presented and



completed as at the year/ period end,ibutot intended to be indicative of expected results or operations in the
future periods or the futue fin a n c i ahie Cgnpany. t i on o f

F ur t h eRisk Raetars; Intérnal Risk Factors- The Pro Forma Financial Information included in this Draft
Red Herring Prospectus may not accurately reflect our future financial condition, results of operasisms, ¢
flows and business.

For furtherondmfommairfsyi '‘asan aif @ Ir nsaet ¢Restated Consolidated Summary
Statements o n 198a g e

Our Company’s financial year commences on April 1 an
references to a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 of
that calendatyear.Reference in this Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial

Year is to the 12 monghended on March 31 of such year, unless otherwise specified.

The degree to which the financial information included in this Draft Red Herring Prospectus will provide
meaningful information is entirely thdignaccaurtingtpolicies t he r
and practices, Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with

the aforementioned policies and laws on the financial disclosures presented in this Draft Red Herring Prospectus
shouldbe limited. There are significant differences betwdad AS, Indian GAAP, U.SGAAP and IFRSOur

Company does not provide a reconciliation of its financial statementsivdiiin GAAP, IFRS or U.S. GAAP
requirementsOur Company has not attempted to lekp those differences or quantify their impact on the

financial data included in this Draft Red Herring Prospectus and it is urged that you goosuivn advisors

regarding such differences and their impact on our financial &atafurther details irconnection with risks
involving differences bet ween I RiskFaatSrs Signdicand diflferencesa ¢ ¢ o u n
exist between Ind AS and other accounting principles, such as US GAAP and IFRS, which may be material to

i nves tassments ofeaursfinancial conditibn. o n  p Ekugther, @ny figures sourced from thipdrty

industry sources may be rounded off to other than two decimal points to conform to their respective sources.

Unless the context otherwise requires or indicatasy percentage amounts (excluding certain operational
metrics), aRisk Faetars , OwBusihessi, Ma“v‘a ge ment s Di scussion and .
Condition and Results of Operations o n 31,432 and 398 respectively, and elsewheire this Draft Red

Herring Prospectus have been derived from the Restated Consolidated Summary Statements.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to rounding off.cEgt as otherwise stated, all figures in decimals have been rounded off
to the second decimal and all the percentage figures have been rounded off to two decimal places

Non-GAAP Measures

Certain non-GAAP measures likéet Worth, Return onNet Worth, Net AsssetValue per equity share, EBITDA,
EBITDA Margin, OperatingProfit, Net Tangible Assets,Monetary Assets,Monetary Assetsas a % of Net
TangibleAssets,Total Borrowings,and total non- current borrowings / total equity Non-GAAP Measure$ )
presented in this Draft Red Herring Prospectus are a supplemental measure of our performance and liquidity that
are not requiredby, or presentedn accordancewith, Ind AS, IFRS or US GAAP. Further,theseNon-GAAP
Measures are not a measurement of our financial performance or liquiditylndde®, IFRS or US GAARnd

should not be considered in isolation or construed as an alternative to cash flows, profipésiotheyearor any

other measure of financial performance or as an indicator of our operating performance, liquidity, profitability or
cash flows generated by operating, investing or financing activities derived in accordantedwitB, IFRS or

US GAAP. In addition,theseNon-GAAP Measuresare not a standardisederm, hencea direct comparisonof

similarly titted Non-GAAP Measures between companies may not be possible. Other companies may calculate the
Non-GAAP Measures differently froms, limiting its usefulness as a comparatineasure. Although the Non-

GAAP Measures are not a measure of performaatmilated in accordance with applicable accounting standards,
our Company’s management believes that it is wuseful t
meastuueoval aacd mpaapés pteirnf @ r e $RiskFactors — We have presentedcertain
supplementainformation of our performanceand liquidity which is not preparedunder or required under Ind

AS ‘and “ Ot hFeirn a nlcenifawlr md Cupi P aSti s taaea mwth Ot hReerg ul an 8vr et ut ory
Disclosures- Eligibili ¢t y f o r orpage$0(383f437and457, respectively.



Currency and Units of Presentation

All references to:

1. “Rupe ¢BNR

2. “USbrussg”

or

United Statesf America; and

3. CHF are to Swiss Franc, the official currency of Switzerland.

oorr o ‘t R drektdythe Indian Rupee, the official currency of Indiad

“ W raSr dte tb théUhited States Dollar, the official currency of the

Except otherwise specified, our Company has presented certain numerical information in thigeDrelerring

Prospectus

113

1 n million

ER)

>

“billion?”

1,000,000,000 and one trillion represents 1,000,000,000,000.

and

“trillion

Figures sourced from thirparty industry sources may be expressedenominations other than millions or may

be rounded off to other than two decimal points in the respective sources, and such figures have beeniexpressed

this Draft Red Herring Prospectus in such denominations or rotoffleéd such number of decimaloints as
provided in such respective sources

Time

All references to time in this Draft Red Herring Prospectus are to Indian Standard Time.

Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain other currency amoumgiantd&Rupees that

have been presented solely to comply with 8Bl ICDR Regulations. These conversions should not be

2

u

construed as a representation that these currency amounts could have been, or can be converted into Indian
Rupees, at any particular eadr at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the

IndianRupee anather foreign currencies:

Currency As on December 31, [As on March 31, 2026P|As on March 31, 201¢|As on March 31, 2018’
2020Y( %) (%) (%) (%)
1 USD 73.05 75.39 69.17 65.04
1 CHF - 78.47 69.64 68.03

(Source:USD- www.fhil.org.in& CHF — www1.0anda.coin

@ In the event that March 31 of any of the resjpecyearsor December 31, 2028 a public holiday, the previous calendar day not being
a public holiday has been considered

Industry and Market Data

Unless stated otherwise, industry and market data used iDrdfisRed Herring Prospectus has beetaoted or
r ¢ p Market asséssment df PVC, caustic soda, chloromethhpdrogen peroxide and

derived fromt h e

custom manufacturing d dviarehd

request of our Company. o r

2021

further

details

in

We have commissioned an industry report from CRISIL Limited whichéen used for industry related data in

this Draft Red Herring Prospectus and such data has not been independently verified by us. Accordingly,
prospective investors are advised not to place undue reliance on such inforihatigraget8.

Industry puhbications generally state that the information contained in such publications has been obtained from

publicly available documents from various sources believed to be reliable but their aceuragyacyand
completenessr underlying assumptiorere not garanteed and their reliability cannot be assufexrtordingly,

no investment decisions should be made based on such inforn#dtfaugh we believe the industry and market
data used in thi®raft Red Herring Prospectus is reliabsich datehas not beemdependently verified bpur
Directors, our Promotesr theGCBRLMs and BRLM=r any of their respective affiliates or advisarsl none of
these parties, jointly or severally, make any representation as to the accuracy of this infofrhatidata useih

these sources may have been reclassified by us for the purposes of presentation. Data from these sources may also

prepar e @RISOILYRepOrR’I)S Taln d( tphueb 1“1 c I y
information as well as other indtry publications and sources. The CRISIL Report has been prepared at the
rel at i oRisk Factorg i s k s

n

i

a

]



not be comparabldndustry sources and publications are also prepared based on information as of datesfic
and may no longer be cunteor reflect current trenddndustry sources and publications may also base their
information on estimates amgsumptions that may prove to be incorrect

Such data involves risks, uncertainties and numerous assumptions and is subject to change \masmas on
factors, 1incl udiRislgFactohiSo soen 3piAsgordingly, mvestnient de€isions should not be
based solely on such information.

The extent to which the market and industry data used ilbthf Red Herring Prospectus is meagiul depends

on the reader’s familiarity with and undeTherearandi ng of
standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies andsaumptions may vary widely among different industry sources.

In accordance with the SEBI Bdsi€DriheOerBricd’ a b n @Jiaclides he s e c
information relating to our peer group companies. Such information has beeadd&dm publicly available

sources, and neither we, nor our Directors, nor our Promoter nor the GCBRLMs and BRLMs or any of their
affiliates have independently verified such information.

Disclaimer of CRISIL

This Draft Red Herring Prospectus contaieg@in data and statistics from the CRISIL Report, which is subject to
the following disclaimer:

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report
(Report) based on the Information obtained BYI&IL from sources which it considers reliable (Data). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible
for any errors or omissions or for the results obtained from the use of Data ftR&p®s Report is not a
recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be
construed as an expert advice or investment advice or any form of investment banking within the meaning of any
law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / users /
transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the Report is

to be construed as CRISIL providingiatending to provide any services in jurisdictions where CRISIL does not
have the necessary permission and/or registration to carry out its business activities in this regard. Chemplast
Sanmar Limited will be responsible for ensuring compliances and coesegs of noitcompliances for use of the

Report or part thereof outside India. CRISIL Research operates independently of, and does not have access to
information obtained by CRISIL Ratings Limited / CRISIL Risk and Infrastructure Solutions Ltd (CRI®), whic
may, in their regular operations, obtain information of a confidential nature. The views expressed in this Report
are that of CRISIL Research and not of CRISIL Ratings Limited / CRIS. No part of this Report may be
published/reproduced inany formwithatR 7 S/ L s pri or wri tten approval

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities haveconafirmed the accuracy or determined the adequacy of

this Draft Red HerringProspectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, inmegtbrsly on their

own examination of our Company and the terms of the Offer, including the merits and risks involved. The Equity
Sharesoffered in the Offethave not been and will not be registered under the United States Securities Act of
1933, as amerdd (U.Sh Secufites Act’ ) or any other applicable 1law of
registered, may not be offered or sold within the United States except pursuant to an exemption from, or in a
transaction not subject to, the registration respients of the U.S. Securities Act and applicable state securities

laws. Accordingly, the Equity Shares are being offered and sold (a) in the United States only to persons
reasonably believed to be “qualifi ederthedsStSeaunitiesiAo)n al bu
in transactions exempt from the registration requirements of the U.S. Securities Act and (b)ofuksdénited

Statesin offshore transactions as defined in andcompliance with Regulation S and the applicable laws @f th
jurisdiction where those offers and sales are made.



FORWARD LOOKING STATEMENTS

This Draft Red HerringProspectus contains certastatements which are not statements of historical facts and

may be described &$orward-looking statements These fonardlooking statements generally can be identified

by words or phrases such &im”, “anticipat&, “ ar e 1“belieee], Y gont i nue”, “can”, “ st
“expect, “estimaté&, “intend’, “ ma y 7, “Objectiket ‘Iplgr”, “project’, “ pr o p o e k ” twil™ swdl

continu&, “ wi 1 1 “will puestieyar pther words or phrases of similar import. Similarly, statements that
describeour Companys strategies, objectives, plans or goals are also forlwaking statementsill statements

regardig our expected financial conditions, results of operations, business planzaamects are forward

looking statements. However, these are not the exclusive means of identifying fluwldngd statements

All forward-looking statements are subject isks, uncertaintigsexpectationsand assumptions about us that
could cause actual results to differ materially from those contemplated by the relevantfookard statement.

Actual results may differ materially from those suggested by the forlwakihg statements due to risks or
uncertainties associated withir expectations with respect to, but not limited to, regulatory gbsupertaining to

the industryin which our Companyoperatesand our ability to respond to thenmgur ability to successfully
implementour strategy,our growth and expansion, technological changes,exposure to market risks, general
economic and political conditions in Indend globallywhich have an impact oour business activities or
investments, the monetary and fiscaligies of India, inflation, deflation, unanticipated turbulence in interest
rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India ard globally, changes itaws, regulationgaxes changesn competition inourindustryand incidents of any

natural calamities and/or acts of violenégertain important factors that could cause actual results to differ
materially fromour Companys expectations include, but are not limited to, the following:

1. Impact of coronavirus disease (COVID) onour business, results of operations and financial condition;

2. impact of unplanned slowdowns or shutdowns in our manufacturing operations oiutiliwhgion of our

manufacturing capacities

any adverse developemts affecting Tamil Nadu or Puducherry, as our manufacturing facilities are

concentrated in Tamil Nadu and Puducherry;

reduction in the demand for specialty paste R¥€in

any downturn in the endser industries;

adverse developments in our relationshith our customers

our ability toobtain or maintain regulatory approvals for our manufacturing facilities and products

nonrcompliance with increasingly stringent safety, health, environmental and labour laws and other

applicable regulations

9. inability to accurately forecast demand for our products and manage our inyemadry

10. any delay, interruption or reduction in the supply of raw materials to manufacture our praahkiete
source our raw material fromlimited number of suppliers.

w

ONOo A

For further dscussion of factors that could cause the actual results to differoiiomastimates and expectations,

see“Risk Factors, “Our Businessand“Ma na ge ment s Di s cus s i onPosition@dnd Anal y s i
Results of Operatiofison pages1, 132and398 respectively. By their nature, certain market risk disclosures are

only estimates and could be materially different from what actually occurs in the future. As a result, actual gains

or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these flmokang statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on sucloékingrd
statements and not to regard sstditements as a guarantee of future performance.

Forwardlooking statements reflect the current viewsoaf Company as of the date of tHiwaft Red Herring
Prospectus and are not a guarantee of future perform@hese statements are based on the gemants
beliefs assumptionscurrent plans, estimates and expectatiavisich in turn & based on currently available
information. Although we believe the assumptions upon which these fota@kihg statements are based are
reasonable, any of these asgptions could prove to be inaccurate, and the forh@olling statements based on
these assumptions could be incorrect.

Neitherour Company,our Directors,our Promoterthe GCBRLMs and BRLMs, the Syndicate Membar any

of their respective affiliatesr advisorshave any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occuoieunrderlying events, even if the underlying
assumptions do not come to fruition. In accordawita the SEBI requirementour Companywill ensure that



investors in India are informed of material developmeetsaining to our Company and the Equity Share forming

part of the Offerfrom the date of this Draft Red Herring Prospeatus! the time ofthe grant of listingand

trading permission by the Stock Exchandlse Selling Shareholders shalisurg(through our Company and the
GCBRLMs and BRLMs)that the investors are informed of material developments in relation to statements
specifically confimed or undertakehy the respective Selling Shareholders in this DiR&ftl Herring Prospectus

the Red Herring Prospectus and the Prospegitithe time of the grant of listing and trading permission by the

Stock ExchangesOnly statements and underiiagis which are specifically confirmed or undertaken by the
Selling Shareholders, as the case may be, in this Draft Red Herring Prospectus shall be deemed to be statements
and undertakings made by such Selling Shareholders.



SUMMARY OF THE OFFER DOCUMENT

This section is a general summartioé terms of the Offecertain disclosures included in tiisaft Red Herring

Prospectus and is not exhaustive, nor does it purport to contain a summary of all the disclosurBsaft Resl

Herring Prospectus all details relevant to prospective investors. This summary should be read in conjunction

with, and is qualified in its entirety by, the more detailed information appearing elsewhere DraftifRed
Herring Prospectus, i Risk Factdr$’ n ghe” Offiefe “Capitak Strictun® s“Indusirg 1 e d =
Overview , Our“ Businesy Objects of the Offér,“Our Promoter and Promoter Grolip, “Restated
Consolidated Summary StateméntsMa na ge ment s Di scussions and Anal ysis
of Operation3 ;‘Outstanding Litigation and Material Developmeénts Of f e r ’S,onrpagesdlu58, &4,

102,132 87,182 193 398,442and 480respectively.

Primary business of our Company

CSL is aleadingspecialtychemicalsmanufacturer in Idia with focus on specialty paste PVC resin and custom
manufacturing of starting materials and intermediates for pharmaceuticalchtegrical and fine chemicals
sectors. CSL ishe largesmanufacturer of specialtyagte PVQresinin India, on the basisfdanstalled production
capacity as of December 31, 2020. In addition, CSL isthlsdhird largest manufacturef caustic soda and the
largestmanufacturer of ydrogenperoxide eachin South Indiapn the basis ahstalled production capacity as of
Deember 31, 202@nd one of the oldest manufacturarghe chloromethanes market in Indiggource:CRISIL
Report) CSL has also acquired 100.0% equity interest in CCVL thdahessecond largest manufacturer of
suspensioPVC resinin India and the largg manufacturer in South Indian the basis of installed production
capacity as of December 31, 2028ource: CRISIL Report)

Summary of the Industry in which our Company operates

Total production of specialty paste PVC resin in India in financial 2630 stood at 78 KTPA against a demand
of 143 KTPA. Hence, 45% of theethand was met through importSpecialty chemicals segment clocke@%
CAGR from financial years 2015 to 2020, driven by an increase in domestic consumption from variaasrend
industries and rising exports. Textile parks are expeittddost the demand for caustic sodydrogen peroxide
demandis expected tdog 6-7% CAGR betwee financial years 2020 and 2Q26hloromethanes markes$
expectedgrow at 89% CAGR through financialear 2025.India meets 56% of its-BVC requirements via
imports.

Name of the Promoter

Our Promoter iSHL. Forfurtherd e t a i 104r PromoterandPromoter Grollp o n 182a g e

Offer Size
Offer of Equity Sharéd Up t Equify ®Hares, aggredag up toz 3 5 , ntillibio
of which
Fresh Issu@® Up t Equify ®Haresaggregating up t® 15,000million
Offer for Salé& Up to [ e] ,aggredgating upS&h26,G0@ million by

the Selling Shareholdercomprising an offer for salefap to
[ o] Equity Shares aggregat

Promoter Selling Sharehold
aggregating up to X 1,500 n
Shareholder

(1) The Offer has been authorized by a resolution ofBrard datedApril 15, 2021 and by a resolution of our Shareholders
datedApril 27, 2021.

(2) The Equity Shares being offered by 8adling Shareholderare eligible for being offered for sale as part of the Offer in
terms of the SEBI ICDR Regulation®r fu r t her det ails of authorisations pertai
Regulatoryand Gtt ut ory Di scl osures” on page 457

(3) Our Company may, in consultation with the GCBRLMs and the BRLMs, consider undertaking a fresh issuance of such
number of Equit Shares aggregating up 3,000 million between the date of this Draft Red Herring Prospectus till the
date of filing of the RHP with the RoThe PrelPO Placement, if undertakeand any amount raised pursuant to such a
Pre-IPO Placement willberedecd f rom t he amount of the Fresh [ssue i.e. 4

The Offer shall constitute [ o] % of the post Offer pai



The above table summarises the details of the Cffarfurther detailsof the offer, se€The Offetr  a“@fter
Structur® o n s5B an@480, respectively
Objects of the Offer
Our Company proposes to utilise the Net Proceeds towards funding the following objects:
(In < million)
Particulars Amount
Early redemption of Nn-Convertible Debentures issued by our Company 12,382.50
full
General corporate purpoges [ e
Net Proceeds* [ o

* To be determined upon finalisation of the Offer Price and updated in the Prospectus prior to filing with the RoC. Thetdisedfdr
general corporate purposes shall not exceed 25% dBtiessProceeds

For furt hecObjedsottheiOffes , o0 s &fea g'e
Aggregate preOffer shareholding of our Promoter and our Promoter Group

The aggregate pr®ffer shareholding of our Bmoter and Promoter Group as a percentage of th@ffee paid
up Equity Share capital of the Company is set out below:

S No. Name of shareholder Pre-Offer
Number of Equity Shares Percentage of total preOffer paid
up Equity Share capital
(%)
Promoter
1. [ SHU | 132,480,000 98.81
Promoter Group
2. SESL*** 1,600,000 1.19
Total 134,080,000 100.00

*Also thePromoter Selling Bareholder
**Held along with 5 other nominees holding two Equity Shares each.
***Also the Promoter Group Selling Shareholder.

Summary derived from the Restated Consolidated Summary Statements

The following details of our capital, net worth, net asset value per Equity Share and total borrowings as at and for
the nine months ended December 31, 2020 and as at and for the yedrMantte31, 2020, March 31, 2019 and

March 31, 2018 and total revenue from operations, profit after tax and earnings per Equity Share (basic and
diluted) for the nine months ended December 31, 2020 and as at and for Fiscals 2020, 2019 and 2018 are derived
from theRestated Consolidated Summary Statements:

( I millién exceptper sharedata)

Particulars ey o1 2090 | Fiscal 2020 Fiscal 2019/ Fiscal 2018
Equity Share capital 670.40 670.40 670.40 800.00
Net Worth 8,632.45 8,460.25| 14,115.26 5,450.55
Total Income 8,775.60| 12,655.10{ 12,667.74| 31,525.83
RestatedProfit / (Loss) after tax 161.42 461.25 1184.64 2485.43
Earnings per share
- Basic 1.20¢ 2.04 4.53 15.53
- Diluted 1.20¢ 2.04 4.53 15.53
Net asset value per equity share 64.38 63.10 105.27 34.07
Total Borrowing 12,770.20| 12,886.84 2,528.52 5,253.75

* Not annualised

For f ur t h eFmnandia Infarnmatios?’

orspagel92°

Further, as required under SEBI ICDR Regulations, our Company has included Pro Forma finamoiatibrio
to illustrate the acqui s i tRrooRermaHnanCidl Mbrmatighonr page2b8& t h e r
Further 8 ¢ Risk Factors- Internal Risk Factors- The Pro Forma Financial Information included in this Draft

d



Red Herring Prospectus manot accurately reflect our future financial condition, results of operations, cash
flows and businesson page 39.

Qualifications of the Auditors which have not been given effect to in the Restated Consolidated Summary
Statements

Thereareno auditor galifications which have not been given effect to in Restated Consolidated Summary
Statements.

Summary of Outstanding Litigation

A summary of outstanding litigation proceedings as on the date ddthfsRed Herring Prospectus as disclosed
inthee c t i o nOutstandingd.itigation and Material Developmeéhts i n t er ms of t he SEBI
and the Materiality Policy is provided below:

Amount involved”

Type of Proceedings Number of cases & in million)

Cases against our Company

Criminal proceedings -

Actions taken by statutory or regulatory authorities 31 503.75

Claims related to direct and indirect taxes 254 1,111.67|

Other pending material litigation proceedings 1

Total 286 1,61542

Cases by our Company

Criminal proceedings - -

Other pending material proceedings - -

Total - -

Cases againsbur Subsidiary

Criminal proceedings -

Actions taken by statutory or regulatory authorities 2 10.58

Claims related to direct and imdct taxes 35 308.71]

Other pending material litigation proceedings

Total 37 319.29

Cases by our Subsidiay

Criminal proceedings - -

Other pending material proceedings - -

Total - -

Cases against our Promoter

Criminal proceedings - -

Actionstaken by statutory or regulatory authorities - -

Disciplinary actions including penalties imposed by SEBI or §
exchanges against our Promoter in the last five financial year

Claims related to direct and indirect taxes - -

Other pending matetisitigation - -

Total - N

Cases by our Promoter

Criminal proceedings - -

Other pending material litigation - -

Total - N

Cases against the Directors

Criminal proceedings 2 NA

Actions taken by statutory or regulatory authorities - -

Direct and imlirect taxes - -

Other pending material litigation - -

Total 2 NA

Cases by the Directors

Criminal proceedings - -

Other pending material litigation - -

Total - R

Cases against the Group Companies

Pending litigation which has a material impactoon Company - -

Total - -

Cases bythe Group Companies




Type of Proceedings Number of cases

Amount involved”
(X in million)

Pending litigation which has a material impactoom Company -

*To the extent quantifiable

For
Developments

further details of t he

on 442a ge

Risk Factors

I nvestor sRiskkactor3 d o s 8lgmhve an informed view before making an investment decision.

Summary of Contingent Liabilities of our Company

o Qutstanding ditigatign amdi Matetah t i o n

Details of the contingent liabiliti@s per Ind A7) of our Company as obecember 31, 2028erived fromthe
Restated Consolidated Summary Statemardsset forth below:

Sr. Particulars Amount (in % million) as
No. on December 31, 2020
1. | Claims against the Company not acknowledged as debts :
- On account of Direct Taxes 50.54
- On account of Indirect Taxes 228.92
- On account of other disputes 148.98
2. Corporate guarantee given to Stateusttdies Promotion Corporation of Tamil Nag 1,076.63
(SIPCOT”) in respect of soft loan avail
corporate guarantee given by our Company to SIPCOT for the soft loan facil
% 3, 3 milfon,@nd actual amount of the loaltawn by CCVL against this facility i
21, 0 Mmmiliony 3
Total 1,505.07

For further detail®f the contingent liabilities (as per Ind AS 37) of our Company as on December 3152620
“Restated Consolidated Summary Statemef@tgntingentiabilities”

on 249a ge

Summary of Related Party Transactions

Summary of the related party transactions as per Ind ABedted Party Disclosures, read with the SEBI ICDR

Regulations, derived from Restat€édnsolidated Summaigtatements, is as follvs:

(Rin million)
Nine months
Nature of transaction Name of the Party Nt Em Fiscal 2020 Fiscal 2019 | Fiscal 2018
December 31,
2020
Purchase of property, | Sanmar Speciality - - - 48.83
plant andequipment Chemicals Limited
Sale of power Chemplast  Cudalore - 146.14 75.80 -
Vinyls Limited
Sale of materials Sanmar Speciality - - - 32.02
Chemicals Limited
Chemplast  Cuddalor( 4.98 7.86 - -
Vinyls Limited
Sale of MEISscrips Chemplast  Cuddalor{ - 19.25 - -
Vinyls Limited
Printing and stationery| Chemplast  Cuddalors - 0.91 5.27 1.19
expense Vinyls Limited
Purchase ofaterials Chemplast  Cuddalorq 0.24 - - -
Vinyls Limited
Purchase of MEIS Scripg Sanmar Engineering - - 2.25 1.28
Services Limited
Distribution of profits| Mowbrays  Corporate 17.23 92.58 77.82
recéaved from joint | Finance
venture




(Rin million)

Nine months
Nature of transaction Name of the Party Bemd EMe2) Fiscal 2020 Fiscal 2019 | Fiscal 2018
ecember 31,
2020
Profit/(loss) on salé | Mowbrays Corporate 1,697.15 - - -
redemption of | Finance
investments  in joint
venture(inciding  OCI
share)
Share of profit /(los§ | Mowbrays Corporate (758.68) (538.66) (305.98) 356.98
from associate angbint | Finance
venture (including OCI | Sanmar Groug (681.88) (43.16) - -
share) International Limited
Expenses paid Sanmar Speciality - - - 0.26
Chemicals Limited
Expenses recoved Sanmar Speciality - - - 0.03
Chemicals Limited
Sanmar Engineering 0.08 - - -
Services Limited
Chemplast  Cuddalorq 0.08 0.36 - -
Vinyls Limited
Advance for issuance d Sanmar Holdings - 6,375.00 - -
zero coupon compulsorily Limited
convertible  debenture
redeemed during the yea
Investment made durin{ Sanmar Oversea| - - - 0.22
the year Investments AG
Mowbrays Corporate - 4,590.20 23,232.48 16,201.64
Finance
Investment redeeme| Mowbrays Corporate 10,734.63 5,842.86 20,621.86 12,994.15
during the year Finarce
Remuneration P S Jayaraman 14.98 20.46 17.68 17.48
Sitting fees S.V.Mony - - 0.01 0.04
V K Parthasarathy 0.03 0.03 0.04 0.05
Investment made durin{ Sanmar Grouf - 4,821.95 - -
the year in CCPS International Linited

For further details of the related party transactions, as per the requirements undéS12d < Re | aattye d p
transactions sRelated‘Party Transactiohs o n 39¥.a g e

Financing Arrangements

There have been no financiagangements whereby oBromoter, members of the Promoter Group, the directors
of SHL, ourDirectors and their relatives have financed the purcbhésey securities of our Compaty any
other person during a period of six months immediately precedénddte of this Draft Red Herring Prospectus.

Weighted average price at which theEquity Shares were acquired by our Promoter and the Selling
Shareholdersin the one year preceding the date of this Draft Red Herring Prospectus

The Promoter Selling Sharelder* and the Promoter Group Selling Shareholder** have not acquired any Equity
Shares in the last one year preceding the date of this Draft Red Herring Prospectus***.

*Also our Promoter.
**Also a member of the Promoter Group.
*** As certified byindepenéntChartered Accountant, by way of their certificate datedil 22, 2021

Details of pre-Offer Placement

Our Company may, in consultation with the GCBRLMs and the BRLMs, consider undertaking a fresh issuance of
such number of Equity Shares aggregatipgtoX 3 , 0 0 0 betwdenthe idatenof thidDraft Red Herring
Prospectus till thelate of filing of the RHP with the RoCPre-IPO Placement’ .)The PrelPO Placement, if
undertakenand any amount raised pursuant to such afP@Placement will be reded from the amount of the



Fresh Issue 1.e. 15,000 million, subject to applicab

Average cost of acquisition for our Promoter and Selling Shareholders

The average cost of acquisition per Equity ShareuryPromoter and the Selling Shareholdessat the date of
this Draft Red Herring Prospectus, is:

Name of the Promoter / Selling Number of Equity Shares Average cost of acquisition per
Shareholders Equity Shadare (
SHL* 132,480,000 1.72
SESI** 1,600,000 30.14

*Also our Promoter.
**Also a member of the Promoter Group.
*** As certified byindependen€hartered Accountanby way of their certificate dateipril 22, 2021

For further details of the average cost of acquisifmmo u r P r o m Eapitak Structsire- Build-up of our
Promot er’ sharehol di ag80pagour Company

Issue of Equity Shares for consideration other than cash in the last one year

Our Companyhas not issued any Equity Shafes consideration other than cashthe one year preceding the
date of this DrafRed Herring Prospectus

Split / Consolidation of Equity Shares in the last one year

Except as di s c lGapital8tructurg tohne 74dhegedias lean,no split or consolidation of the
Equity Shares of ouCompany in the last one year.



SECTION Il - RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider each of the
following risk factors together with all other information set forth in this Draft Red Herring Prospectus,
including the risk and uncertainties described below, before making an investment in the Equity Shares.
The risks and uncertainties described below are not the only risks that we currently face or are relevant to

us, our Equity Shares, the industry in which we operatedndia. Additional risks and uncertainties not
presently known to us or that we currently believe to be immaterial may also adversely affect our business,
prospects, results of operatigngashflowsand financial condition. In order to obtain a complete
under st anding about us , investors should read this
Overview?”, “Management s Discussion and Anal ysis of
our Company” and “Res ul npagesld2 102,398and429 espectively, as@ell VL ~ o
as the financial statements, including the notes thereto, and other financial information included elsewhere

in this Draft Red Herring Prospectus.

If any or some combination of the following risks,otiner risks that are not currently known or believed to

be adverse, actually occur, our business, results of operaticeshflowsand financial condition could

suffer, the trading price of, and the value of your investment in, the Equity Shares courd dadlyou may

lose all or part of your investment. To the extent the COIApandemic adversely affects our business and
financial results, it may also have the effect of heightening many of the other risks described in this section.
In making an inveshent decision with respect to this Offer, you must rely on your own examination of our
Company, Chempl as't CuCCNla’l) gr eo ulri myhlosl | Iyi miwtneedd (s ‘u bs i di
the terms of this Offer, including the merits and risks involvedyandshould consult your tax, financial and

legal advisors about the particular consequences to you of an investment in the Equity Bhénesextent

the COVID19 pandemic adversely affects our business and financial results, it may also have thef effect
heightening many of the other risks described in this section, such as those relating to levels of consolidated
indebtedness and our ability to comply with the covenants contained in the agreements that govern our
indebtednessProspective investors ehld pay particular attention to the fact that our Company is
incorporated under the laws of India and is subject to a legal and regulatory environment, which may differ
in certain respects from that of other countries. This Draft Red Herring Prospecosahtains forward

looking statements that involve risks, assumptions, estimates and uncertainties. Our actual results could
differ materially from those anticipated in these forwdmwdking statements as a result of certain factors,
including the considations described below and elsewhere in this Draft Red Herring Prospectus. See
“For waorodk i ng St at nnent s ” on page

Our Company manufactured suspension RF¥€in until Financial Year 2018. The undertaking engaged in
suspension PV@esin business wagemergedrom our Company to CCVL, on a going concern basis, with
effect from April 1, 2018, p iComposiienSchemeodrrangememt’d me o f
Unless otherwise statedr unless context requires otherwisd!, financial informaton of our Company used

in this section has been derived from our Rest&@edsolidatedSummaryStatements and all the financial
information of CCVL wused in this section has been ¢
CCVL became our wholly awed subsidiaryon March 31 2021 pursuant téhe acquisition of CCVL by our

Company CCVL Acquisition” and our financial statements included in the DRHP do not reflect the results of
operations of CCVLWehave includegro formafinancial consolidated biance sheet as at December 31, 2020

and March 31, 2020 to illustrate the impact of acquisition of CCVL as of December 31, 2020 and March 31, 2020

and pro forma consolidated statement of profit and loss for the nine month period ended December 31, 2020 and

for the year ended March 31, 2020 to illustrate impact of acquisition of CCVL as if the common control
transaction to obtain control over CCVL occurred on April 1, 2020 and April 1, 2019 respectivelyn d e r  “Pr o
Forma Financiallnformation” o n p adUgless spéclfied or quantified in the relevant risk factors below,

we are not in a position to quantify the financial or other implications of any of the risks described in this
section/ n t hi s section, unl es s t he we'n,t exus o0,t h'eawn s ea wa qs
are toChemplast Sanmartimited on a consolidated basis.

Unless otherwise indicated, industry and market data used in this section has been derived from the CRISIL
Report titled “Market a s schlerometeane; hydrggen Pperogide amdacusiomi c 5 ¢
manufacturing” dat €RISILMRepod’) DpO2pafttle aitd i ssued by (
commissioned by our Company in connection with the Offer. Unless otherwise indicated, all financial,
operational, idustry and other related information derived from CRISIL Report and included herein with respect

to any particular year refers to such information for the relevant calendar year. Neither we, nor any of the
GCBRLMs orBRLMs, nor any person connected witke t©ffer, has verified any information in the CRISIL

Report.



INTERNAL RISKS

1. The extent to which the coronavirus disease (COVID) affects our business, results of operations
and financial condition will depend on future developments, which are uncertaimd cannot be
predicted.

In the first half of calendar year 2020, COVI® spread to a majority of countries across the world,
including India and other countries where our suppliers and customers are located. The-T9OVID
pandemic has had, and may conog to have, repercussions across local, national and global
economies and financial markets. In particular, a number of governments and organizations have
revised GDP growth forecasts for financial year 2021 downwards in response to the economic
slowdowncaused by the spread of COVID, and it is possible that the COD® pandemic will

cause a prolonged global economic crisis or recession.

The global impact of the COVIH29 pandemic has been rapidly evolving and public health officials
and governmentalwhorities have reacted by taking measures, including in the regions in which we
operate, such as prohibiting people from assembling in heavily populated areas, instituting
quarantines, restricting travel, issuing lockdown orders and restricting the afgmssinesses that

may continue to operate, among many others. The outbreak of GO¥Mas recognized as a public
health emergency of international concern on January 30, 2020 and as a pandemic by the WHO on
March 11, 2020. On March 14, 2020, India deeth€OVID1 9 as a “not i fied disast ¢
nationwide lockdown announced on March 24, 2020. Progressive relaxations have been granted for
movement of goods and people and cautioumpening of businesses and offices. However,
lockdowns have beeredintroduced in certain areas and it may bdnteoduced in other areas or
extended in the future. The COVAD® pandemic may affect our business, results of operations and
financial condition, in the future, in a number of ways such as:

. resultin a completeor partial closureof, or disruptionsor restrictionson our ability to conduct,
our manufacturing operations;

. impact ability of our management and employees to travel, enter into or complete material
contracts and other business transactions and dedagment of our products;

e our inability to source key raw materials as a result of the temporary or permanent closure of the
facilities of suppliers of our key raw materials;

e nonavailability of labour, which could result in a slowdown in our operatiam$ delay the
expansion of our manufacturing facilities;

e our inability to access debt and equity capital on acceptable terms, or at all;

o the effects of the COVIEL9 pandemic on our future results of operations, cash flows and
financial condition could adveely impact our compliance with the covenants in our credit
facilities and other financing agreements and could result in events of default and the
acceleration of indebtedness;

. increased vulnerability to cybesecurity threats and potential breaches, uditlg phishing
attacks, malware and impersonation tactics, resulting from the increase in numbers of employees
working from home;

e uncertainty as to what conditions must be satisfied before government authorities completely lift
lockdown orders; and

o the pdential negative impact on the health of our employees, particularly if a significant number
of them are afflicted by COVIEL9, could result in a deterioration in our ability to ensure
business continuity during this disruption.

On account of the lockdowrour operations were disrupted at manufacturing facilities from March
2020 to May 2020 and this resulted in a reduction in our revenues. We also incurred additional
expenses in connection with, among other thinggaining employees, fixed costs payalite
maintaining our manufacturing plants and loss of inventbigwever, eventdeyondour control may

unfold in the future, which makesit difficult for usto predicttheimpact that COVIB19 will have on

us, our customers or suppliers in foéure. Furher, our insurance policies may not provide adequate
coverage in circumstances, such as the COWpandemic.

Our Company has made a detailed assessment of its liquidity position and of the recoverability of the
Company’s assets beamaldnformation. Based enrthe pdrformamak of sensitivity

analysis on the assumptions used and considering the current indicators of future economic conditions

rel evant to our Company’ s operations (wheheever ap



carrying value of these assets. However, due to COMDpandemic, the impact of COWAD9
pandemic may differ from those estimated.

Our StatutoryAuditor has includecan emphasisof matterin its examination reporbn our Restated

Consolidated Summargtatements for the nine months ended December 31, 2020 and the financial

year 2020, describing the impact of COVID pandemic, and its consequential impact on our
Company’ s operations and carrying valueedaf it s a s
emphasis of matter in the assurance report on the Pro Forma Financial Information, describing the

impact of COVID-19 pandemic on the business and operations and carrying value of assets of our
Company and CCVL.

Further, the statutory auditor of ®&C has included aremphasisof matterin its audit report on
CCVL"’ s Standal one Financial Statements for the nin

uncertainties and impact of COVAiD9 pand e mi c, and its consequential
and carrying value of its assets. The statutory auditor of CCVL has also included an emphasis of
matter in 1its audit report on CCVL’ s Standal one

describing the impact of COVID 9 pande mi ¢ o iy pdsiios and the recoverability of
carrying value of property, plant and equipment, inventories and investments as assessed by the
management of CCVL. The actual results may differ from such estimates depending on future
developments.

Any intensificaton of the COVID19 pandemic or any future outbreak of another highly infectious or

contagious disease may adversely affect our business, financial condition and results of operations.
Further, as COVIBL9 adversely affects our business and results ofatipes, it may also have the

effect of exacerbating manRiskFfictoh s eett i eom . r i s ks de s

Unplanned slowdowns or shutdowns in our manufacturing operations or unddfization of our
manufacturing capacities could have an adwer effect on our business, results of operations, cash
flows and financial condition.

We have four manufacturing facilities, of which three are located in Tamil Nadu and one is located in
Puducherry.Our business is dependent upon our ability to effttjemanage our manufacturing
facilities, which are subject to various operating risks, including productivity of our workforce,
compliance with regulatory requirements and circumstances beyond our control, such as the
breakdown and failure of equipment ordustrial accidents, severe weather conditions, natural
disasters and infectious disease outbreaks such as the COVIEandemic. Any significant
malfunction or breakdown of our machinery may entail significant repair and maintenance costs and
cause delay in our operations. We may also experience loss of, or a decrease in, revenue due to
lower manufacturing levels. In addition, we may be required to shut down our manufacturing
facilities for various reasons such as maintenance, inspection, testing aacitycagxpansion.
Further, the capacity utilization at our manufacturing facilities is subject to various factors such as
availability of raw materials, power, water, efficient working of machinery and equipment and
optimal manufacturing planning. An inaityl to utilize our manufacturing facility to its full or
optimal capacity, nowtilization of such capacities could have an adverse effect on our results of
operations, cash flows and financial conditions. For example, we had to stop our manufacturing
opeitions at our ethylene and EDC plants at our Mettur Facility due to an increase in the price of
alcohol. Further, our inability to effectively respond to any shutdown or slowdown and rectify any
disruption, in a timely manner and at an acceptable coslg é@ad to an adverse effect on business,
results of operations, cash flows, and financial condition.

Our manufacturing facilities are concentrated in Tamil Nadu and Puducherry and any adverse
developments affecting Tamil Nadu or Puducherry could adveysaffect our business, results of
operations, cash flows, and financial condition.

All of our manufacturing facilities are located in Tamil Nadu and Puducherry. In addition, we have leased

a salt field from the Government of Tamil Nadu at Vedaranyam,ilTidadu from which we have
approval to extract up Vedarangabn(SaltkField’ 9 f Caht e gee ntalny,u
significant social, political or economic disruption, or natural calamities or civil disruptions in Tamil Nadu

or Puducherry, or chges in the policies of the state or local governments of Tamil Nadu or Puducherry

or the Government of India, may require us to suspend our operations, either temporarily or permanently,

incur significant capital expenditure and change our business strateg occurrence of, or our inability



to effectively respond to any such event, could have an adverse effect on our business, results of
operations, cash flows, and financial condition.

Our Company derives a significant portion of its revenues from ttaesof specialty paste PVC
resin and any reduction in the demand for specialty paste PVC resin could have an adverse effect
on our business, results of operations, cash flows and financial condition.

Our Company derives a significant portion of our rexenfrom the sale of specialty paste PVC resin.
However, our Company’s revenue from the sale of
increased competition, regulatory action, litigation, pricing pressures, or fluctuations in the demand for
supply of such products including as a result of companies increasing their production capacities within
India or outside India, or the outbreak of an infectious disease such as €@Viithich may adversely

affect our business, results of operatiorsicflows and financial condition.

Similarly, CCVL derives all of its revenue from the sale of suspension PVC resin. Any decline in the
revenue from sale of suspension PVC resin in the future may adversely affect our business, results of
operations, casthiows and financial condition.

On a going forward basis, specialty paste PVC resin and suspension PVC resin will continue to contribute
a significant majority of our revenues.

Our business and the demand for our products is heavily reliant on the dainfxom enduser
industries and any downturn in the endser industries could have an adverse impact on our
business, results of operations, cash flows and financial condition.

A significant portion of our revenue is generated from sale of our produetstaser industries such as
pharmaceutical, automotive, textile, paper, soap and detergent industries and, consequently, the demand
for our products and margin of our products is dependent on and directly affected by factors affecting
these industries. Anynaterial downturn in any of the ener industries that we service, as a result of
increased competition, regulatory action, litigation, pricing fluctuation or outbreak of an infectious disease
like COVID-19 may impact us. There can be no assurancehbdack of demand from any one of these
industries can be offet by sales to other industries in which our products find application or by
successfully introducing new products in these industries.

Any adverse developments in our relationship with atustomers could have an adverse effect on
our business, results of operations, cash flows and financial condition.

We are dependent on a limited number of customers for a significant portion of our revenues. Revenue
from our Company’  sastoputld®d ch8tOm%rando30. 00% of
operations for nine months ended December 31, 2020 and Financial Year 2020. Further, for our custom
manufacturing operations, we are dependent on limited number of customers for a substantiabfportio

the revenues. We cannot assure you that we will be able to significantly reduce customer concentration in
the future.

We typically do not have firm commitment in the form of lelegm supply agreements with our key
customers and instead rely on pusé orders or short term arrangements to govern the volume and other
terms governing sale of our products. Consequently, there is no commitment on the part of such customers
to continue to place new purchase orders with us and as a result, our cashdfloensequent revenue

may fluctuate significantly from time to time. The fluctuation in demand for our products may either
require us to increase production or decrease production and inventories at short notice, which may result
in us bearing additional sts and incurring losses. Further, the deterioration of the financial condition or
business prospects of these customers could reduce their requirement of our services and their ability to
pay us, on a timely basis or at all, which could result in a sigmif decrease in the revenues we derive

from them.

Our contracts impose stringent confidentiality and secrecy obligations on us and typically require us to
comply with various international and organizational codes and practices including the ethealf cod
conduct in relation to bribery, code of conduct for service providers and privacy policies. Our contracts
also provide our customers the right to inspect and audit our facilities and processes after providing
reasonable notice to us. Committed delvechedules and piagreed pricing structures in such contracts
could expose us to risks arising from unavailability of raw materials and fluctuations in raw material



prices in the future. We may not be able to adequately adjust our inventory in caseelfatan of
orders under such contracts and this could affect our profitability.

Further, some of our customers currently manufacture or may start manufacturing their own starting
materials or intermediates and may discontinue the use of our custamfagtaring operations. The loss

of our significant customer or a reduction in the amount of business we obtain from such customer could
have an adverse effect on our business, results of operations, cash flows and financial condition.

Similarly, revenuef o m CCVL"’ s top 10 customer s constituted 58
operations for nine months ended December 31, 2020 and Financial Year 2020.

If we are unable to obtain or maintain regulatory approvals for our manufacturing facilities and
products, we may be unable to operate our manufacturing facilities or sell our products, which
could adversely affect our business, cash flows and results of operations.

The import, manufacture, storage, marketing and sale of our products require sgutatdmeapprovals,

including but not limited to, the authorizations under PESO, Factories Act, authorization by Tamil Nadu
Pollution Control Board, Industrial Entrepreneur ’s
Cosmetics Act, 1940. Regulayorequirements with respect to our products and the products of our
customers are subject to change. Any adverse change in the laws governing the manufacturing and storage
of our products and their usage by our customers, including the development sihticeaquirements

and technical standards and specifications or the imposition of onerous requirements, may have an adverse
impact on our operations. We may be required to alter our manufacturing process and target markets and
incur capital expenditure tachieve compliance with such new regulatory requirements applicable to us
and our customers. In the event that we are unable to renew or maintain such statutory permits and
approvals or comply with any or all of their applicable terms and conditionselomsgvers or extensions

of time for complying with such terms and conditions, our operations may be interrupted and penalties
may be imposed on us by the relevant authorities.

Non-compliance with increasingly stringent safety, health, environmental amdbdur laws and
other applicable regulations, may adversely affect our business, results of operations, cash flows
and financial condition. Further, we may not be able to renew or maintain our statutory and
regulatory permits and approvals required to op&aur business.

Our operations generate pollutants and waste, some of which may be hazardous and therefore, we are
subject to various laws and government regulations, including in relation to safety, health, environmental
protection and labour. Thesena and regulations impose controls on air and water discharge, disposal of
bio-medical waste, storage, transport, handling, disposal, employee exposure to hazardous substances and
other aspects of our manufacturing operations. Improper handling or stufrdgjese materials could

result in accidents, injure our personnel, property and damage the environment. We obtain the requisite
registrations and approvals from time to time and aim to prevent such hazards by training our personnel,
conducting industrialhygiene assessments and employing other prescribed safety measures. The
occurrence of any such event in the future could have an adverse effect on our business, results of
operations, cash flows and financial condition.

In addition, environmental laws amdgulations in India have increasingly become more stringent. The
scope and extent of the new environmental regulations, including their effect on our operations, cannot be
predicted with any certainty. We may incur increased costs and other burdeng telaompliance with

such new requirements, which may also require significant management time and other resources, and any
failure to comply may adversely affect our business, results of operations, cash flows and prospects. For
example, certain approarequire us to carry out health studies and while we have requested the
authorities to waive these conditions, we cannot assure you that such conditions will be waived or that we
will not incur increased costs to comply with such conditions.

We are als subject to the laws and regulations governing employees, including in relation to minimum
wage and maximum working hours, overtime, working conditions, maternity leave, hiring and termination
of employees, contract labour and work permits. We have eatwand expect to continue incurring costs

for compliance with such laws and regulations. We have also made and expect to continue making capital
expenditures on an egoing basis to comply with all applicable environmental, health and safety and
labour lavs and regulations. These laws and regulations have, however, become increasingly stringent and
it is possible that they will become significantly more stringent in the future. If we are unable to remain in



compliance with all applicable environmental, ltealnd safety and labour laws, our business, results of
operations, cash flows and financial condition may be adversely affected.

9. Our inability to accurately forecast demand for our products and manage our inventory may have
an adverse effect on our buséiss, results of operations, cash flows and financial condition.

Our business depends on our estimate of the-temg demand for our products from our customers.
While we maintain a reasonable level of inventory of raw materials, work in progress iashddigoods,

if we underestimate demand or have inadequate capacity due to which we are unable to meet the demand
for our products, we may manufacture fewer quantities of products than required, which could result in the
loss of business. Similarly an errim our forecast could also result in surplus stock, which may not be

sold in a timely manner or at all. At times when we have overestimated demand, we may have incurred
costs to build capacity or purchased more raw materials and manufactured morespittatucequired.

Our inability to accurately forecast demand for our products and manage our inventory may have an
adverse effect on our business, results of operations, cash flows and financial condition.

10. We source our raw material from a limited numbeaf suppliers and any delay, interruption or
reduction in the supply of raw materials to manufacture our products may adversely affect our
business, results of operations, cash flows and financial condition.

We source our raw material namely, EDC, VCM¢ne, methanol and coal, from a limited number of
third-party suppliers within and outside India, through sourcing partners. We procure other raw material
though purchase orders and the terms and conditions on warranties for product quality and lieyurn po
are specified in such purchase orders. In addition, we procure raw materials such as ethylene, EDC, VCM,
methanol and coal on extended credit. We cannot be certain that we will be able to obtain raw material
meeting the specified quality standards @ommercially acceptable terms or that our suppliers will
perform as expected or that our suppliers will extend credit to us. If our contractual arrangements with
such suppliers expire or terminate, or if we fail to (i) receive the quality of raw matbaalae require;

(i) negotiate appropriate financial terms; (iii) obtain adequate supply of raw materials in a timely manner,
or if our principal suppliers discontinue the supply of such raw materials, or were to experience business
disruptions or becomimsolvent, we cannot assure that you will be able to find alternate sources for the
procurement of raw materials in a timely manner or at all. Moreover, in the event that either our demand
increases or our suppliers experience a scarcity of resourcesyppliers may be unable to meet our
demand for raw materials. Any such reductions or interruptions in the supply of raw materials, and any
inability on our part to find alternate sources in a timely manner for the procurement of such raw
materials, may havan adverse effect on our ability to manufacture our products in a timely er cost

effective manner. Our Company’s <cost of materials
65.36% of our Company’s total exp e¢2D20andthe Firancialt he ni n
Year s 2020, 2019 and 2018, respectivel y. CCVL"’ s c

77.52% and 85.05% of its total expenses, for the nine months ended December 31, 2020 and the Financial
Years 2020 and 2019. Further, if wannot fully offset increases in the prices of raw materials with the
increase in the prices of our products, we will experience lower margins. The occurrence of any such
event may adversely affect our business, results of operations, cash flows acidlfc@rdition.

In addition, the absence of logrm contracts at fixed prices also exposes us to volatility in the prices of
raw materials. Further, several raw materials used in the manufacturing of chemicals are petrochemicals,
which are derived frorarude oil. Hence, prices of such raw materials are vulnerable to volatility in global
crude oil prices. As a result, we have had instances of inventory write downs in financial year 2020 and
we cannot assure you that we will not have instances of inyenti@ie-downs in the future.

Further, our dependence on foreign suppliers subject us to a variety of risks and uncertainties. The
political and economic instability in the countries in which the foreign suppliers are located, the financial
instability of the suppliers, labour problems experienced by suppliers, disruption in the transportation of
the raw materials by the suppliers, including as a result of labour slowdowns, currency exchange rates,
transport availability and cost, transport security, ifdlatand other operational factors relating to the
suppliers and the countries in which they are located are beyond our control. Although we have not faced
significant disruptions in the procurement of raw materials in the past, we cannot assure yowihiat we

be able to continue to obtain adequate supplies of our raw materials, in a timely manner, in the future.



11. A shortage or noravailability of electricity, fuel or water or an increase in fuel prices may

12.

13.

14.

adversely affect our manufacturing operations ardhve an adverse effect on our business, results
of operations, cash flows and financial conditions.

Our manufacturing facilities require a significant amount and continuous supply of electricity, fuel and
water. We source electricity and water for owamafacturing facilities from the relevant state departments
pursuant to contractual arrangements entered into with them. We also have a coal based captive power
plant at our Mettur Facility and two natural gas based captive power plants at our Karaikgl. Fac
However, we cannot assure you that the captive power plants will be able to generate an adequate supply
of electricity. Further, if there are any restrictions on the usage of coal or natural gas by the central or the
state governments, such residos may adversely impact the supply of electricity required for our
operations at the Mettur Facility. Also, if there is any shortage in the supply of natural gas, our natural gas
based captive power plants may not be able to generate an adequate fselplyicity.

In addition, some of our raw materials are required to be stored at specific temperatures, supported by
continuous supply of electricity. If the supply of electricity, water or fuel is not available for any reason,
we will need to rely on leernative sources. Any failure on our part to obtain alternate sources of
electricity, fuel or water, in a timely fashion, and at an acceptable cost, may have an adverse effect on our
business, results of operations, cash flows and financial condition.

Our operations depend on the availability of timely and ceficient transportation and other
logistic facilities and any prolonged disruption may adversely affect our business, results of
operations, cash flows and financial conditions.

Our operationglepend on the timely transport of raw materials to our manufacturing facilities and of our
products to our customers. We use a combination of land and ocean transport and typically rely on third
party transportation providers for such purposes, whichsalgect to various bottlenecks and other
hazards beyond our control, including customs, weather, strikes or civil disruptions. For example, we may
experience disruption in the transportation of raw materials by ship due to bad weather conditions. Any
failure to maintain a continuous supply of raw materials or to deliver our products to our customers in an
efficient and reliable manner could have an adverse effect on our business, results of operations, cash
flows and financial conditions.

Some of the rawmaterials that we use as well as our finished products are hazardous, corrosive
and flammable and require expert handling and storage. Any accidents may result in loss of
property of our Company and/or disruption in the manufacturing processes which mayehan
adverse effect on our results of operations, cash flows and financial condition.

Certain of the raw materials that we use as well as our finished goods are corrosive and flammable and
require expert handling and storage. While our Company belidatsitt has necessary controls and
processes in place, any failure of such systems, mishandling of hazardous chemicals, leakages, explosion
or any adverse incident related to the use of these chemicals or otherwise during the manufacturing
process, transptation, handling or storage of products and certain raw materials, may cause industrial
accidents, fire, loss of human life and property, damage to our andpdrind property and, or,
environmental damage, require shutdown of one or more of our manirfgdacilities and expose us to

civil or criminal liability. If any such event were to occur we could be subject to significant penalties,
other actionable claims and, in some instances, criminal prosecution. In addition to adversely affecting our
reputaion, any such accidents, may result in a loss of property of our Company and/or disruption in our
manufacturing operations entirely, which may have an adverse effect on our results of operations, cash
flows and financial condition.

We do not own premisef®or our registered office. Further, we operate our manufacturing facility
on parcels that are held by us on a leasehold as well as a free hold basis. In addition, our lease for
the Vedaranyam Salt Field has expired.

We do not own premises for our regigi@ office. The lease for the Vedaranyam Salt Field has expired
and we are in the process of renewing the lease deed. Further, we operate our manufacturing facility on
parcels of land that are held by us on a leasehold as well as freehold basis. Wessumeogou that we

will be able to renew our leases on commercially acceptable terms, or at all. In the event that we are
required to vacate our current premises, we would be required to make alternative arrangements and we
cannot assure that the new ageaments will be on commercially acceptable terms. If we are required to



relocate our business operations or shut down our manufacturing facilities, we may suffer a disruption in
our operations or have to pay increased charges, which could have an affeetseneour business,
prospects, results of operations, cash flows and financial condition.

15. We plan our capital expenditure for our custom manufacturing operations against purchase orders
and our failure to successfully enter into loaterm contracts cold adversely affect our business,
results of operations, cash flows and financial condition.

We derive a portion of our revenues from our custom manufacturing operations and have incurred capital
expenditure over the years to grow our operations angpsetir manufacturing facilityWe typically plan

and incur capital expenditure for future periods agansthase orders placed by customérsr inability

to successfully enter into lortgrm contracts or negotiate more favourable terms for our Compagy m
result in us incurring expenses and making investments without a proportionate increase in our revenues.
The occurrence of any such event could adversely affect our business, results of operations, cash flows
and financial condition.

16. We have significah planned capital expenditure, and such expenditure may not yield the benefits
we anticipate.

We expect to incur significant capital expenditure in the coming future. For instance, we are proposing to
expand our operations by (i) increasing the annualymiion capacity of specialty paste PVC resin by 35

kt; (ii) setting up a multipurpose facility for our custom manufacturing operations; and (iii) increasing the

annual production capacity of suspension PVC resin by 31 kt #hotflenecking the suspensiétVvC

resin plant. We also intend to improve our operational efficiencies in our manufacturing process at the
Karaikal Facility by undertaking deottlenecking exercises. Our capital expenditure plans are subject to a

number of variables, including possillest overruns; accidents, construction and development delays or

defects; construction being affected by adverse weather conditions; satisfactory and timely performance

by construction contractors; receipt of any governmental or regulatory approvalem@mitsppolitical

risk; availability of financing on acceptable ter ms
of current plans, among others. For example, during the setting up of the hydrogen peroxide plant at our
Mettur Facility in Finan@l Year 2020, we experienced a delay of three months and incurred an additional
amount of % 130.00 million over initial estimates.
expand and upgrade our existing facilities as well as to construct awhitidfs. However, we cannot

assure you that our operations will be able to generate cash flows sufficient to cover such costs. Further,
financing required for such investments may not be available to us on acceptable terms, or at all, and we

may be restcted by the terms and conditions of our existing or future financing agreements. If we decide

to raise additional funds through the incurrence of debt, our interest obligations will increase, which could
significantly affect financial measures such as eamings per share. If we decide to raise additional

funds through the issuance of equity, your ownership interest in our Company will be diluted.

Further, any inability to obtain sufficient financing could result in the delay, reduction or abandéning o
our development and expansion plans. As a result, if adequate capital is not available, there could be an
adverse effect on our business and results of operations. The actual amount and timing of our future
capital requirements may differ from our esttegas a result of, among other things, unforeseen delays or
cost overruns, unanticipated expenses, regulatory changes, engineering design changesyelatather
delays and technological changes.

Consequently, we cannot assure you that any expansionpoovement of our existing manufacturing
facility or setting up of multpurpose facility, will be completed as planned or on schedule, or that we will
achieve our increased planned output capacity or operational efficiency. If we experience significant
delays in the implementation of our expansion plans or if there are significant cost overruns, the overall
benefit of such plans to our revenues and profitability may decline. If the expenditure that we incur does
not produce anticipated or desired resutiur profitability, cash flows and financial condition will be
adversely affected.

17. Information relating to the historical installed capacity and estimated capacity utilization of our
manufacturing facilities included in this Draft Red Herring Prospectus based on various
assumptions and estimates and our future production and capacity may vary.

Information relating to the historical installed capacity and estimated capacity utilization of our
manufacturing facilities included in this Draft Red HegriRrospectus is based on various assumptions
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and estimates of our management and an independent chartered engineer, including assumptions relating
to expected operations, availability of raw materials, expected unit utilization levels, downtime resulting
from scheduled maintenance activities, downtime resulting from change in stock keeping units for a
particular product, unscheduled breakdowns as well as expected operational efficiencies. Actual
production volumes and capacity utilization rates may difigmicantly from the estimated production
capacities and historical capacity utilization of our manufacturing facilities. For instance, we
commissioned the hydrogen peroxide plant in Financial Year 2020 and our actual product volumes and
capacity utilizaibn rates may be different from the estimated production capacity. Investors should
therefore not place undue reliance on our historical installed capacity information for our existing
manufacturing facilities included in this Draft Red Herring Prospectus.

CCVL became our wholly owned subsidiary pursuant to the CCVL Acquisition and any failure to
realize the anticipated benefits of the CCVL Acquisition or any acquisition, joint venture or
partnership that we may undertake in the future, may have an advexffect on our business,
results of operations, cash flows and financial condition.

CCVL became a wholly owned subsidiary of our Company pursuant to a CCVL Acquisition on March 31,
2021. For the purposes of the CCVL Acquisitiaithough we have sought@obtained consents from

most of the lenders from whom such consents are required, consent from one lender, namely Indian
Overseas Bank, in respect of certain working capital facilities availed by us is yet to be received as
on the date of this Draft Redering Prospectus. We cannot assure you that we will receive the
consent in a timely manner, or at all, or that the lender will not impose certain onerous conditions.
The success of the CCVL Acquisition or any other acquisition or joint venture that wandestake in

the future will depend, in part, on our ability to realize the anticipated growth opportunities and synergies
from combining these businesses. Integrating the business of CCVL or another entity with ours is a task

that will require substantia t i me, expense and effort from our mana

is diverted or there are any difficulties associated with integrating these businesses, our results of
operations and cash flows could be adversely affected.

Even if we are alel to successfully combine the business operations, it may not be possible to realize the
full benefits of the integration opportunities, the synergies and other benefits that we currently expect will
result from this acquisition, or realize these benefiithin the time frame that we currently expect.
Further, we may be unable to find suitable companies to acquire, assets to purchase or joint ventures to
pursue in the future. Any failure to identify suitable opportunities or to realize the anticipatditishafne

any acquisition, joint venture or partnership, in a timely manner, or at all, could have an adverse effect on
our business, results of operations, cash flows and financial condition. Further, 100% of the share capital
of CCVL, which is held by ourtCompany, is pledged in favour of Housing Development Finance
Corporation Limited for the purpose of securing certain financing facilities availed by SESL. Any default
in respect of the aforesaid facility, could result in such pledge being invoked, ardjgensdisposal of

such shareholding by Housing Development Finance Corporation Limited. For further details in regard to
the share ¢ apOurbubsidary ©@VGba geee

The Pro Forma Financial Information included in this Draft Red Herring Fbspectus may not
accurately reflect our future financial condition, results of operations, cash flows and business.

This Draft Red Herring Prospectus contains the Pro Forma Financial Information for us as at and for the
nine months ended December 312@0and for the Financial Year ended March 31, 2020 to give a
proforma effect to the acgqui Piofdrmankinandial lidfafmation For
on page 258 The Pro Forma Financial Information has been preparatustrate the impacof the
acquisition of CCVL on the balance sheet as at December 31, 2020 and March 31, 2020 as if such
transactions had taken place Bacember 31, 2020 and March 31, 20&€spectively, and the effect on

the statement of profit and loss for the nine morthded December 31, 2020 and Financial Year ended
March 31, 2020, as if our Company had obtained control over CCVL on April 1, 2020 and April 1, 2019,
respectively.The Pro Forma Financial Information addresses a hypothetical situation and does not
represat our actual consolidated financial results and is not intended to be indicative of our future
financial condition and results of operation.

As this pro forma financial information is prepared for illustrative purposes only, it is, by its nature,
subje¢ to change and may not give an accurate picture of the actual financial condition and results of
operations that would have occurred had such transactions by us been effected on the dates they are
assumed to have been effected. The Pro Forma Financ@miatfion have not been prepared in

f ui
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accordance with accounting or other standards and practices generally accepted in jurisdictions other than
India, such as Regulatiom)Sunder the U.S. Securities Act of 1933, as amended, and accordingly should
not be reled upon as if they had been prepared in accordance with those standards and practices of any
other jurisdiction. If the various assumptions underlying the preparation of the Pro Forma Financial
Information do not come to pass, our actual results couladterially different from those indicated in

the Pro Forma Financial Information. Further, in connection with the CCVL Acquisition, in compliance
with regulations applicable to us, we may incur certain costs, which could also cause such Pro Forma
Financial Information to not be reflective of our future performan@Gar Statutory Auditor has also
included an emphasis of matter in the assurance report on the Pro Forma Financial Information,
describing the impact of COVIBL9 pandemic on the business and ofpena and carrying value of

assets of our Company and CCVL.

Further,for the purposes of the CCVL Acquisitioopnsent from one lender, namely Indian Overseas
Bank, in respect of certain working capital facilities availed by us is yet to be receivadtzs date

of this Draft Red Herring Prospectus. We cannot assure you that we will receive the consent in a
timely manner, or at all, or that the lender will not impose certain onerous conditions.

Our inability to respond to changing customer preferendesa timely and effective manner, may
have an adverse effect on our business, results of operations, cash flows and financial condition.

The success of our business depends upon our ability to anticipate and identify changes in the preferences
of customes and offer them products that they require, on a timely basis. Although we seek to identify
such trends and introduce new products, we cannot assure you that our products would gain consumer
acceptance or that we will be able to successfully competacim sew product segments. In order to
remain competitive, we must develop, test and manufacture new products, which must meet regulatory
standards and receive requisite regulatory approvals.

It is often difficult to estimate the time to successful intmElnew products and there is a substantial risk

that we may have to abandon a potential product that is no longer commercially viable, even after we have
invested significant resources in the development of such product. If we fail to successfully entreduc
products, our business, results of operations, cash flows and financial condition may be adversely affected.

Our Statutory Auditor has included certain emphasis of mattensd other matters paragraphn
our Restated Consolidated Summary Statemeatsd the statutory auditor of CCVL, has included
certain emphasis of matter, in its audit reports

Our Statutory Auditor has includedemphasisof mattersin its examination reporbn our Restated
Consolidated Summary Statements (i) for the nine montdece®ecember 31, 2020 and the financial

year 2020, describing the impact of COVID pandemic, and its consequential impact on our
Company’s operations and carrying value of 1ts a
composite scheme ddrrangement involvingjnter alia, our Company and the related accounting
treatment in respect of a demerger and a common control business combination in accordance with the
certified order of the NCLT dated April 26, 2019 approving the combination wifdttefrom an
appointed date of April 1, 2018. Further, our Statutory Auditor has included other matter in (i) the nine
months ended December 31, 2020, stating that the interim financial statements of our Company for the
nine months ended December 31, 20ib@luded in the interim consolidated financial statements, are

not audited and have been furnished to our Statutory Auditor by our management; and (ii) for the
financial year 2018, stating that the comparative information as at and for the year endéd3ar

2017 included in the consolidated financial statement is not audited and has been furnished to our
Statutory Auditor by our management . We cannot a
for any future financial period will not containnglar remarks, emphasis of matters or other matters,
prescribed under the Companies (Auditors Report)
report on our financial statements for the future financial periods and that such matters will not
otherwise affect out results of operatioRsr further details in relation to (i) the emphasis of matters and

other matters included by the other auditor in the audit reports on consolidated financial statements of
Sanmar Group International Limited; axii) other matters included by the other auditor in in the audit
reports on the consolidated financial statements of Mowbrays Corporate Finance Restated
Consolidated Suonmpage193 St at ement s ”

Further, the statutory auditor of CCVL has imda anemphasisof matterin (i) its audit report on
CCVL"’ s Standalone Financial Statements for t he n

S
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uncertainties and impact of COVID9 pande mi c, and its consequential
andcar ying value of its assets; (11) 1its audit repo
financial year 2020, describing the impact of COVIDD pandemi ¢ on CCVL’s 1igqu
the recoverability of carrying value of property, plant atgiipment, inventories and investments as
assessed by the management of CCVL; and (iii) its audit report for financial year 2019, describing a
composite scheme of arrangement and the accounting for a common control business combination in
accordance withhe certified order of the NCLT dated April 26, 2019 approving the combination
involving CCVL with effect from an appointed date of April 1, 2018 with restatement of comparative
periods for the effect of the combination in accordance with Ind AS 103.

22.CCVL’s business is subject to seasonal and cyclica
our results of operations.

Suspension PVC resin sales in India are subject to seasonal variations linked to monsoon. As a result of
such seasonal fluctuatigngoing forward our consolidated sales and results of operations may vary by
financial quarter and may not be relied upon as indicators of the sales or results of operations of other
fiscal quarters, or of our future performance.

23. We are susceptible to pential product liability claims that may not be covered by insurance, which
may require substantial expenditure and may adversely affect our reputation and if successful,
could require us to pay substantial sums.

We have to be compliant with regulatosg well as typical customer specific requirements and all our
products and manufacturing processes are subject to stringent quality standards and specifications. Our
business inherently exposes us to potential product liability claims, and the severiimiagdof such

claims are unpredictable. While our products are extensively researched before being commercialized and
we obtain and maintain quality certifications and accreditations from independent certification entities and
also comply with prescribedpecifications and standards of quality approved by the Government in
connection with the products we manufacture, if we fail to comply with the applicable quality standards or

if the relevant accreditation institute or agency declines to certify oumugt®dor if we are otherwise

unable to obtain such quality accreditations in the future, in a timely manner or at all, it may give rise to
product liability claims. We may also be subject to claims resulting from manufacturing defects or
negligence in stage or handling, which may lead to the deterioration of our products, or from defects
arising from deterioration in our quality controls. For example, although we extensively test our raw
material EDC and VCM, there could still be some deviation from phest quality standards due to
factors such as human error. Further, certain of our other raw material such as ethylene and VCM are
required to be stored and handled carefully and under certain safety conditions. Product liability claims,
regardless of the merits or the ultimate success of the defense against them, are expensive. Even
unsuccessful product liability claims would likely require us to incur substantial amounts on litigation,
divert our management’ s ti me airthe darketahility of pur prdddcis.c t o ur
Although we have obtained product liability coverage, if any product liability claim sustained against
exceeds the policy limits, it could harm our business and financial condition. In addition, insurance
coverage foproduct liability may become prohibitively expensive in the future. As a result, it is possible
that, in the future, we may not be able to obtain the type and amount of coverage we desire at an
acceptable price and seéffsurance may become the sole conuiadly reasonable means available for
managing the product liability risks of our business. We may also experience a product recall. Any
product recall, product liability claim or adverse regulatory action may adversely affect our reputation,
business, mults of operations and financial condition.

24. Our intellectual property rights may not be adequately protected against third party infringement.

Chemplast
We have two registered fimfmrther,ou‘r@omwowmsw’ and
tradename ° CHBudf ioASrant letterPdated May 20, 2019, our Company has granted
CCVL, a royalty free, nomxclusive, personal, nemansferable right to use the above mentioned
tradename and the trademarks, subject to certain conditions, in the trade and busimgssngfa PVC

resin and in related commercial and advertising documaAdtfitionally, pursuant to a letter dated March

22, 2021, our Promoter has granted our Company, a royalty freeexatusive, personal, nen



transferable right to use the trade nam@ale marksarmnvias, We have also purchased the
manufacturing technology and kndww for hydrogen peroxide in 2017. In addition, we hawered

into a technology license agreement dated April 30, 2006 with Ineos Vinyls UK Ltd. for the non
exclusive, nortransfeable right to use technical information and krbew for, among other things,
manufacturing suspension PVC resin and technology for the use of PVC additives, which was valid till
April 30, 2016. However, certain clauses including the rights to use thiedlegy survived the expiration

of the agreement. The agreement was subsequently transferred to CCVL pursuant to the demerger of
suspension PVC resin undertaking from our Company as per the NCLT order dated April 26, 2019. We
cannot assure you that we wilbntinue to have the uninterrupted use and enjoyment of these trademarks
and our other intellectual property rights. We may not be able to protect our intellectual property rights
against third party infringement and any unauthorized use of our intellgotuperty including our brand

on products which are not manufactured by us and which are of inferior quality, and which may adversely
affect our brand value and consequently our business. The use of trade names or trademarks by third
parties which are siilar to our trade names or trademarks may result in confusion among customers and
loss of business. Further, entities in India could pass off their own products as ours, including counterfeit
or pirated products. For example, certain entities could ienttat brand names, packaging materials or
attempt to create loe#llike products. As a result, our market share could be reduced due to replacement of
demand for our products and adversely affect our goodwill. In addition, any adverse experience of
customes of such thirgparty products, or negative publicity attracted by such 4béndy products could
adversely affect our reputation, brand and business. The proliferation of unauthorized copies of our
products, and the time and attention lost to defendiagns and complaints about spurious products,
could decrease our revenue and have an adverse effect on our reputation, goodwill and results of
operations.

We may also be susceptible to claims from third parties asserting infringement and other rédtated cla
relating to trademarks and brands under which we sell our products. Any such claim could adversely
affect our relationship with existing opotential customers, result in costly litigation and divert
management’ s attenti on ingarising eut¢ of any intellectual proparty disputee r s e
could subject us to liability for damages and could adversely affect our business, results of operations and
financial condition.

25. Failure to maintain confidential information of our customers could adrsely affect our results of
operations and, or, damage our reputation.

We enter into confidentiality agreements and-d@tlosure agreements with our customers for whom we
undertake custom manufacturing. As per these agreements, we are required torfielmtl, the
know-how and technical specifications provided to us by these customers. In the event of any breach or
alleged breach of our confidentiality agreements with our customers by us or our employees, these
customers may terminate their engagetsewith us and/or initiate litigation for breach of contract,
seeking damages and compensation from us. Assertions of misappropriation of confidential information or
the intellectual property of our customers against us, if successful, could have ageafiest on our
business, financial condition and results of operations. Even if such assertions against us are unsuccessful,
they may cause us to incur reputational harm and substantial cost.

26. We may be affected by strikes, work stoppages or increasegt wlamands by our employees that
could interfere with our operations.

As at December 31, 2020, we had 930 employees, in addition to contractual Mfigoalso have
unionized labour at our Mettur Facility and at the Vedaranyam Salt Hie&lsuccess afur operations
depends on availability of labour and maintaining good relationship with our workforce. We cannot
assure you that our relations with our employees shall remain cordial at all times and that employees
will not undertake or participate in dtds, work stoppages or other industrial actions in the future.
Any labour disruption may adversely affect our manufacturing operations either by increasing our
cost of production or halt a portion or all of our production. For example, our employees at our
Mettur Facility went on strike in 2018 due to a labour dispute. As a result, we had to temporarily halt
our production at the specialty paste PVC resin plant at the Mettur Facility for few days. Such events
may adversely affect our business, results @rapon and financial performance.

1



27. Our insurance coverage may not be sufficient or adequate to protect us against all material
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hazards, which may adversely affect our business, results of operations and financial condition.

Our operations are subjea hazards inherent in chemical manufacturing facilities. Our principal
types of coverage include industrial all risk policy, burglary policy, public liability policy, property
policy, marine insurance policy, special contingency policy commercial genaipdity insurance

and group insurance. We could be held liable for accidents that occur at our manufacturing facilities
or otherwise arising out of our operations. In the event of personal injuries, fires or other accidents
suffered by our employees orhetr people, we could face claims alleging that we were negligent,
provided inadequate supervision or be otherwise liable for the injuries. Further, we do not have a
director s and of ficer s liability i nswveragen c e
which we maintain would be reasonably adequate to cover the normal risks associated with the
operation of our business, to the extent that we suffer loss or damage, for which we have not obtained
or maintained insurance, or which is not covered bguiance, which exceeds our insurance
coverage or where our insurance claims are rejected, the loss would have to be borne by us and our
results of operations and financial condition could be adversely affected. In addition, our insurance
coverage expireBom time to time and we may not be able to renew our policies in a timely manner,

or at acceptable cost.

Changes in technology may render our current technologies obsolete or require us to incur
substantial capital expenditure.

Our industry rapidly canges due to technological advances and scientific discoveries. These changes
result in the frequent introduction of new products and significant price competition. Although we
strive to keep our technology, facilities and machinery current with the Iatestational standards,

the technologies, facilities and machinery we currently employ may become less competitive or even
obsolete due to advancement in technology or changes in market demand, which may require us to
incur substantial capital expenditurlf we cannot make enhancements to our technology to remain
competitive, for any reason, our competitive position, and in turn our business, results of operations
and financial condition may be adversely affected.

Significant disruptions of information technology systems or breaches of data security could
adversely affect our business.

We depend upon information technology systems and third party software, including bsadt
systems, for our business operations, and these systems facilitatewthef feattime information

across departments and allows us to make information driven decisions and manage performance.
The size and complexity of our computer systems make them potentially vulnerable to breakdown,
malicious intrusion and computer vies Any such disruption may result in the loss of key
information and disrupt our operations. In addition, our systems are potentially vulnerable to data
security breaches, whether by employees or others that may expose sensitive data to unauthorized
persms. Such data security breaches could lead to the loss of trade secrets or other intellectual
property, or could lead to the public exposure of personal information (including sensitive personal
information) of our employees, customers and others. Althowghhave not experienced any
significant disruptions to, or security breaches of, our information technology systems, we cannot
assure you that we will not encounter such disruptions in the future and any such disruptions or
security breaches could have adverse effect on our business and reputation.

Our management team are critical to our continued success and the loss of such personnel could
adversely affect our business.

Our success significantly depends upon the continued service of our manadgeamnivho we

believe are necessary to successfully lead the development of our business. Our ability to retain and
attract qualified individuals is critical to our success. These executives possess technical and business
capabilities that may be difficulbtreplace. Competition for individuals with specialized knowledge

and experience is intense in our industry. Further, as we expect to continue to expand our operations
and develop new products, we will need to continue to attract and retain experiencakmant
personnel. If we are unable to retain or attract such members or are unable to locate suitable or
qualified replacements, our results of operations may be adversely affected.

pol
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We engage contract labour for carrying out certain nerore functions ofthe business operations.

We engage independent contractors through whom we engage contract labour for performance of
certain norcore functions at our manufacturing units as well as at our offices, such as security.
Although we do not engage these latma directly, we are responsible for any wage payments to be
made to such labourers in the event of default by such independent contractors. Any requirement to
fund their wage requirements may have an adverse impact on our results of operations and our
financial condition.

We face foreign exchange fluctuation risks that could adversely affect our results of operations.

We are exposed to foreign exchange related fluctuation risks since our business is dependent on
imports entailing large foreign excham@ransactions, in currencies including USD, EUR and GBP.

For the nine months ended December 31, 2020 and financial years 2020, 2019 and 2018, our
Company imported 77%, 64%, 73% and 92% of its raw materials. Although we closely follow our
exposure to forgin currencies and selectively enter into hedging transactions in an attempt to reduce
the risks of currency fluctuations, these activities are not always sufficient to protect us against
incurring potential losses if currencies fluctuate significanthyaddition, the policies of the RBI may

also change from time to time, which may limit our ability to effectively hedge our foreign currency
exposures and may have an adverse effect on our results of operations and cash flows.

If we are unable to raise adtibnal capital, our business, results of operations and financial
condition could be adversely affected.

We will continue to incur significant expenditure in maintaining and growing our existing
infrastructure. We cannot assure you that we will haveicerfit capital resources for our current
operations or any future expansion plans that we may have. While we expect our cash on hand, cash
flow from operations and our ndand based working capital limits to be adequate to fund our
existing commitments, w ability to incur any future borrowings, including non fund based limits, is
dependent upon the success of our operations. Our ability to arrange financing and the costs of
capital of such financing are dependent on numerous factors, including gergrainéc and capital

market conditions and the effect of events such as the Ca¥lpandemic, credit availability from

banks, investor confidence, the continued success of our operations and laws that are conducive to
our raising capital in this manner. Amynfavourable change to terms of borrowings may adversely
affect our ability to import raw materials and our cash flows, results of operations and financial
conditions. If we decide to meet our capital requirements through debt financing, we may be subject
to certain restrictive covenants and may have to grant security interests over certain of our assets. If
we are unable to raise adequate capital, including through non fund based limits, in a timely manner
and on acceptable terms, or at all, our businessilts of operations and financial condition could be
adversely affected.

Our ability to access capital at attractive costs depends on our credit ratings-aNailability of
credit ratings or a poor rating may restrict our access to capital and theratlyersely affect our
business and results of operations.

The cost and availability of capital, among other factors, depend on our credit rating. Our present
credit rating is set forth below:

Agency Instrument Rating Outlook
India Ratings &| LongTerm Issuer Rating Ind A-/Stable Stable
Research, AFitch Term loan WD (paid in full) -
Group Company Fundbased working capital WD -

facilities
Non-fund-based working IND Al -

capital facilities
Proposed noffund-based Provisional IND Al -
working capital facilities
Brickwork Ratings NCD BWR A/Negative Reaffirmed with
Revision of Outlook
to Negative




Agency Instrument Rating Outlook
Fund based: Proposed Cass BWR A/Negative Reaffirmed with
Credit (Sublimit of norfund Revision of Outlook
based facility) to Negative

Fund based / nefund-based BWR Al Reaffirmed

WCDL/LC/BG/SBLC

Proposed
WCDL/LC/BG/SBLC
Our <credit rating reflects, amongs:t other things,

operating performance, strategic position, and ability to meet oigatioins. Our inability to obtain

such credit rating in a timely manner or any +aomilability of credit ratings, or poor ratings, or any
downgrade in our ratings may increase borrowing costs and constrain our access to capital and
lending markets and, & result, could adversely affect our business and results of operations. In
addition, noravailability of credit ratings could increase the possibility of additional terms and
conditions being added to any new or replacement financing arrangements.

Simila r 1 y, CCVL’”s c¢credit ratings are set forth bel ow
Agency Instrument Rating Outlook
Brickwork Fund Based BWR A- Negative reaffirmed with

Ratings Term loan Revision of Outlook to

Cash Credit Negative

Non-fund based BWR A2+ Reaffirmed
LC/BG/SBLC
Proposed BG/LC/SBLC

CCVL’s inability to obtain such -aviahlliytofcreditt i ng i n
ratings, or poor ratings, or any downgrade in C(
constrain its access to capital dedding markets, and as a result, could adversely affect its business

and results of operations.

35. We have incurred significant indebtedness and our lenders have imposed certain restrictive

conditions on us under our financing arrangements. This may limour ability to pursue our

business and limit our flexibility in planning for, or reacting to, changes in our business or
industry.

As of February 28, 2021, W e had total out standing
financing agreements inade conditions and restrictive covenants, including the requirement that we

obtain consent from or intimate our respective lenders prior to carrying out certain activities and
entering into certain transactions including, among others, effecting any chamge o u r Company’
capital structure, carrying out or entering into any amalgamation, consolidation, demerger, merger,
restructuring, reorganization, corporate reconstr
memorandum of association or articles ofcasstion and investing by way of share capital or

lending or advancing funds to or placing deposits with any other concerns except in normal course of

our business. These restrictions may limit our flexibility in responding to business opportunities,
compditive developments and adverse economic or industry conditions. Further, for the purpose of

the Offer and the CCVL Acquisition, although we have sought and obtained consents from most of

the lenders from whom such consents are required, consent frorarmleg,Inamely Indian Overseas

Bank, in respect of certain working capital facilities availed by us is yet to be received as on the date

of this Draft Red Herring Prospectus. We cannot assure you that we will receive the consent in a

timely manner, or at hlor that the lender will not impose certain onerous conditions.

Further, a breach of any of the covenants, or a failure to pay interest or indebtedness when due,
under this or any of our other financing arrangements, could result in a variety of eadvers
consequences, including the termination of one or more of our credit facilities, levy of penal interest,
the enforcement of any security provided, acceleration of all amounts due under such facilities, right
to appoint nominee on our Board and crds$aults under certain of our other financing agreements,

any of which may adversely affect our business, results of operations and financial condition.
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Our financing agreements also generally contain certain financial covenants including the
requirement to mintain, among others, specified débtequity ratios. These covenants vary
depending on the requirements of the financial institution extending the loan and the conditions
negotiated under each financing document. Such covenants may restrict or delay aions or
initiatives that we may propose to take from time to time. In the past, our Company and CCVL had
not complied with financial covenants under certain of our financing agreements. We have obtained
waivers of specific breaches and / or confitians that the financing covenants are not applicable.
We cannot assure you that we will comply with the covenants with respect to our financing
arrangements in the future or that we will be able to secure waivers for any suchmpimance in a

timely manner or at all. If the obligations under any of our financing agreements are accelerated, we
may have to dedicate a substantial portion of our cash flow from operations to make payments under
such financing documents, thereby reducing the availabilitycadh for our working capital
requirements and other general corporate purposes.

The success of our business and operations are dependent upon certain quality accreditations
which are valid for a limited time period. An inability to renew such accreditatoin a timely
manner, or at all, may adversely affect our business and prospects.

Our manufacturing facilities are certified to ISO 14001:2015, 1SO 9001: 2015 and ISO 45001:2018
standards and Responsible Care certifications, to the extent requiredptReceertifications and
accreditations under the standards of quality is important for the success and wide acceptability of
our products. If we fail to comply with the requirements for applicable quality standards, or if we are
otherwise unable to obtaimr renew such quality accreditations in the future, in a timely manner, or

at all, our business and prospects may be adversely affected.

Land title in India can be uncertain and we may not be able to identify or correct defects or
irregularities in title to the land which we own, lease or intend to acquire in connection with the
development of our manufacturing plants.

There is no central title registry for real estate in India and the documentation of land records in India
has not been fully computerideProperty records in India are generally maintained at the state and
district level and in local languages, and are updated manually through physical records. Therefore,
property records may not be available online for inspection or updated in a tiraalyem may be
illegible, untraceable, incomplete or inaccurate in certain respects, or may have been kept in poor
condition, which may impede title investigations or our ability to rely on such property records. In
addition, there may be a discrepancy hkestw the duration of the principal lease under different
orders issued by state governments in respect of a particular parcel of revenue land.

The difficulty of obtaining title guarantees in India means that title records provide only for
presumptive rathrethan guaranteed title. The original title to lands may often be fragmented and the
land may have multiple owners. In addition, title insurance is not commercially available in India to
guarantee title or development rights in respect of land. The abeétite insurance, coupled with

the difficulties in verifying title to land, may increase our exposure to third party claims to the
property. Title may also suffer from irregularities, such as-@exgcution or nosregistration of
conveyance deeds and demjuate stamping, and may be subjected to encumbrances that we are
unaware of. Further, improperly executed, unregistered or insufficiently stamped conveyance

instruments in a property’s <chain of t irightse, unr e g

of adverse possessors, ownership claims of family members of prior owners or third parties, or other
defects that a purchaser may not be aware of can affect title to a property. As a result, potential
disputes or claims over title to the land on efhbur manufacturing plants are or will be situated may
arise. For f Wuttlbherandlatnagi ILs,t isgad i ‘o nonpagelddMat er i al

We have in the past entered into related party transactions and will continue to do so in the future
and we cannot assure you that we could not have achieved more favourable terms if such
transactions had not been entered into with related parties.

We have in the past entered into transactions with certain of our related parties and are likely to do so

in the fut ur e .ReldtadPartd Eranaactibiis , o ns e pe.aVide wd Believe that all

such transactions have been conducted on an ar m’
not have obtained more favourable terms had such transadteen entered into with unrelated

parties. Although all related party transactions that we may enter intdigioxy, will be subject to

D
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board or shareholder approval, as necessary under the Companies Act, 2013, as amended and the

Listing Regulationsye cannot assure you that such transactions in the future, individually or in the
aggregate, will not have an adverse effect on our financial condition and results of operations.

Our Promoter may be interested in our Company to the extent of Equity Shiwedd by it.

Our Promoter may be interested in our Company to the extent of the Equity Shares held by it in our

Company, and any dividends or other distributions on such Equity Shares. For details of
shareholding of our Pr ©apialtSteucturer Detadswt Shatehatding of y ,
our Promoter, members of the Promoter Group and directors of our Promoter in our Compaayn

page 80. Further, our Promotemay be interestedo the extent ofthe useof t h e tradename

Sanmar’ a n dsanmar”dby oumGompanyFor furtherdetails see“History and Certain
Corporate Matters- Other agreements o n 1§3aOureCompanyhasalso entered int@ertain
business transactions with our Promot eRelatelFor
Party Transactions o n 397.aMe e€annot assure you that our Promoter will exercise its right as a
shareholder to the benefit and best interest of our Company.

There are outstanding litigations involving our Company, CCVL and our Directors. Any adeers
outcome in any of these proceedings may adversely affect our results of operations and financial
condition.

Our Company, CCVL and our Directors are involved in certain outstanding legal proceedings, which
are pending at different levels of adjudicatian different fora. Brief details of such outstanding
litigation are as follows:

Amount involved”

Type of Proceedings Number of cases  in million)

Cases against our Company
Criminal proceedings - -
Actions taken by statutory or regulatory authorities 31 503.75
Claims related to direct and indirect taxes 254 1,111.67
Other pending material litigation proceedings 1 -
Total 286 1,61542
Cases by our Company
Criminal proceedings - -
Other pending material proceedings - -
Total - -
Cases againsbur Subsidiary
Criminal proceedings - -
Actions taken by statutory or regulatory authorities 2 10.58
Claims related to direct and imdct taxes 35 308.71
Other pending material litigation proceedings -
Total 37 319.29
Cases by our Subsidiay
Criminal proceedings - -
Other pending material proceedings - -
Total - -
Cases against our Promoter
Criminal proceedings - -
Actionstaken by statutory or regulatory authorities - -
Disciplinary actions including penalties imposed by S
or stock exchanges against our Promoter in the last - -
financial years.
Claims related to direct and indirect taxes - -
Other pending matelliditigation - -
Total - -
Cases by our Promoter
Criminal proceedings - -
Other pending material litigation - -
Total - -
Cases against the Directors

S € ¢

det ¢
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Amount involved”

(X in million)
Criminal proceedings 2 NA
Actions taken by statutory or regulatory authorities - -
Direct and idlirect taxes - -
Other pending material litigation - -
Total 2 NA

Cases by the Directors
Criminal proceedings - -
Other pending material litigation - -
Total - -

Cases against the Group Companies
Pending litigation which has a material impact our
Company
Total - -

Cases bythe Group Companies
Pending litigation which has a material impact our
Company

Type of Proceedings Number of cases

* To the extent quantifiable and ascertainable.
For f ur t h e QutstardingLitigaton ans Material Developments o n 442a g e

We cannot assure you that these legal proceedings will be decided in favour of our Company, CCVL
and our Directors, as the case may be, or that no further liability will arise out of these proceedings.
The amounts claimed in these proceedings hasen kdisclosed to the extent ascertainable and
include amounts claimed jointly and severally. If any new developments arise, such as change in
Indian law or rulings against us by appellate courts or tribunals, we may need to make provisions in
our RestatedConsolidated Summary Statements that could increase our expenses and current
liabilities. Further, such legal proceedings could divert management time and attention and consume
financial resources. Any adverse outcome in any of these proceedings mayteixeese effect on

our results of operations and financial condition.

Our Promoter will be able to exercise significant influence and control over our Company after
this Offer and may have interests that are different from those of our other sharehalder

As on the date of this Draft Red Herring Prospectus, our Promoter holds 132,480,000 Equity Shares
(including the Equity Shares held by nominee shareholders), representing 98.81% of the issued,
subscribed and paidp equity share capital of our Compargy virtue of its shareholding, our
Promoter will have the ability to exercise significant influence over our Company and our affairs and
business, including the election of our Directors, the timing and payment of dividends, the adoption
of and amendmestto our Memorandum and Articles of Association, the approval of a merger,
amalgamation or sale of our assets and the approval of most other actions requiring the approval of
our Shareholders. The interests of our Promoter may be different from or cwitliche interests of

our other Shareholders and their influence may result in change of management or control of our
Company, even if such a transaction may not be beneficial to our other shareholders.

Our Promoter has given corporate guarantees andro@romoter Group Selling Shareholder

alongwith our Promoter,has provided letteso f comf ort for the borrowings

availed by TCI Sanmar Chemicals S.A.E.

Our Promoter has given corporate guarantees and our Promoter Group Sellifg/8karalongwith our
Promoter,has provided lettsro f ¢ o mf o r t for the borrowings and

Group Companies, TCI Sanmar Chemicals S.A.E. For further details in relation to the corporate guarantees

and lettes of comfort,s e &roup Companies Details of Group Companig®n page 185If the corporate
guarantees and letsof comfort are enforced, it may adversely affect the financial position of our Promoter
and the Promoter Group Selling Shareholder and consequently,anaimpact on the management of our
Company.

We have commissioned an industry report from CRISIL Limited which has been used for industry
related data in this Draft Red Herring Prospectus and such data has not been independently



verified by us. Accordigly, prospective investors are advised not to place undue reliance on such
information.

We have commissioned and paid CRISIL Limited to prepare a report on the chemicals industry and
they have provided wus with a r asficsoda, chioiomdthangs, “ Ma r k e
hydrogen peroxide and custom mLRISIEReporti y i ngwhi dht ed
has been used for industry related data that has been disclosed in this Draft Red Herring Prospectus.

The CRISIL Report uses certain metivlogies for market sizing and forecasting. Neither we, nor

any of the GCBRLMs or BRLMs have independently verified such data and therefore, while we

believe them to be true, we cannot assure you that they are complete or reliable. Accordingly,
investorsshould read the industry related disclosure in this Draft Red Herring Prospectus in this

context. Industry sources and publications are also prepared based on information as of specific dates

and may no longer be current or reflect current trends. Indgstuiyces and publications may also

base their information on estimates, projections, forecasts and assumptions that may prove to be
incorrect. While industry sources take due care and caution while preparing their reports, they do not
guarantee the accumgcadequacy or completeness of the data. Accordingly, investors should not

place undue reliance on, or base their investment decision solely on the information in the CRISIL

Report.

44. Our ability to pay dividends in the future will depend upon our earnindimancial condition, cash
flows and capital requirements.

Our ability to pay dividends depends on our earnings, financial condition, cash flows, capital
requirements, applicable Indian legal restrictions and other factors. We may decide to refanrall o
earnings to finance the development and expansion of our business and, therefore, may not declare
dividends on our Equity Shares. We may, in the future, be restricted by the terms of our loan
agreements, from making any dividend payments, unlesswieeagreed upon by our lenders. We
cannot assure you that we will be able to pay dividends in the future. For further details on our
di vi dend DPpividend®olicy soene p“age 191

Additionally, t h &inafice Acf’n c ep r Ao ti ,d otRed thifgsn@ humber of
amendments to the direct and indirect tax regime, including, without limitation, a simplified alternate

direct tax regime and that dividend distribution t&xi¥ D"T) , wi I 1 not be payable in
declared, distribted or paid by a domestic company after March 31, 2020, and accordingly, such
dividends would not be exempt in the hands of the shareholders, both resident as weleatdeahand

are likely be subject to tax deduction at source. Our Company mayyonahgrant the benefit of a tax

treaty (where applicable) to a noesident shareholder for the purposes of deducting tax at source from

such dividend. Investors should consult their own tax advisors about the consequences of investing or
trading in the Huity Shares.

Further, the Government of India has announced the union budget for Fiscal 2022, pursuant to which the
Finance Bill,2021 (‘Finance Bill’), has introduced various amendments. The Finance Bill has received
assent from the Presidenitindia an March 28, 2021, and has been enacted as the Finance Act, 2021. We
have not fully determined the impaaftthese recent and proposed laws and regulations on our business.

45. Some of our Group Companies and CCVL, our wholly owned subsidiary have incurresekn
recent financial years, based on their last available audited financial statements.

Some of our Group Companies, namely Sanmar Engineering Services Limited, Sanmar Overseas
Investments AG and TCI Sanmar Chemicals S.A.E., have incurred lossedimaticial year 2020, based

on their audited financial statements. For further information on our loss making Group Companies, see
“Group Companies Lo s s Maki ng Groenpage 189 urther, CC\A sotir wholly owned

subsidiary, incurred a loss aft tax for the period of ¥ 976.54 mi
accordance with its audited standalone financial statements. We cannot assure that our Group Companies

or CCVL will not incur losses in the future.

46. We have certain contingent liabiligs, which, if materialized, may adversely affect our financial
condition and results of operations.

Our contingent liabilities as per Ind AS 37 as of December 31, 2020 were as follows:
(T in million)
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Matter As of December
31, 2020

Claims against the cqmany not acknowledged as debt:
On account of direct taxes 50.54
On account of indirect taxes 228.97
On account of other disputes 148.9¢
Corporate guarantee given to State Industries Promotion Corporatic 1,076.6
Tamil Nadu (SIPCOT) in respect of soft loavailed by Chemplast
Cuddalore Vinyls Limited from SIPCOT
Total 1,505.0

CCVL’s contingent Iliabilities

a

S

per Ind AS 37 as

(X inm
Matter As of December 31,
2020
Claims against the company not acknowledged as debt on accou 45.98
indirect taxes
Total 45.9§

mil [l i on)

If a significant portion of these liabilities materialize, it could have an adverse effect on our résults o
operations and financial condition. Further, there can be no assurance that we will not incur similar

or increased levels of contingent liabilities in the future.

If we are unable to manage our growth strategy effectively, our business and prospectsbema

adversely affected.

The primary elements of our business strategy are to continue to expand our production capacities,
focus on developing and improving our product portfolio and improve our financial performance
through focus on operational efficieles. However, our growth strategies may strain our managerial,
operational, financial and other resources. If we are unable to manage our growth strategy
effectively, our business, results of operations, cash flows, and financial condition may belpdverse

affected.

Our Company was incorporated in 1985 and some of our corporate records, regulatory filings,
including those relating to certain allotments of our equity shares, and transfer of our equity

shares undertaken by our Promoter, in the past, ama traceable.

Certain corporate records, regulatory filingsad payment acknowledgment with respect to regulatory
filings, in relation to certain allotments of equity shares of our Company are not traceable pertaining
to a period when the data at thegitdtrar of Companies was not computerised. We have been unable

to trace these documents despite conducting a search at the relevant Registrar of Companies through
a third party independent source, and may be unable to obtain copies of these documeffitsLireth

to ascertain details of the relevant transactions. While the prior shareholding of our Promoter was

cancelled pursuant to Composite Scheme of Arrangement approved by NCLT, Chideraider

dated April 26 2019, our Company has not been ablestaeve certain corporate records pertaining
to certain acquisitions or sale of equity shares undertaken by our Promoter prior to such cancellation.
Accordingly, reliance has been placed on the information available with our Company sintbras,
alia, filings made with the RoC, Stock Exchanges and RBI, demat transfer slips, demat statements,

board and s har camdbdthéredocaments; thes certificateiprovided bythire party

independent sourcegnd the confirmations provided hys in respecof the untraceable secretarial
documents. We cannot assure you that the information gathered, including through other alternative
independent sources and availablCQCapita Steucturde no s 1 s a

page 74

We have presentkcertain supplemental information of our performance and liquidity which is not

prepared under or required under Ind AS.

This Draft Red Herring Prospectus includes our EBITDA, EBITDA Margin, Net Worth, Net Asset Value,
Net Asset Value per Equity SharBet Tangible Assets, Operating Profit, Return on Net Worth, Total
Borrowings and TotalNo€ur r ent Borr owi ngs / TNon-GAAP Megaaures Yy ,

(wbhid¢kct
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are supplemental measures of our performance and liquidity andoareequired by, or prested in
accordance with, Ind AS, IFRS or US GAAP

Further, these N6GBAAP Measures are not a measurement of our financial performance or liquidity under

Ind AS, Indian GAAP, IFRS or US GAAP and should not be considered in isolation or construed as an
alternative to cash flows, profit/ (loss) for the years/ period or any other measure of financial performance or
as an indicator of our operating performance, liquidity, profitability or cash flows generated by operating,
investing or financing activities dged in accordance with Ind AS, Indian GAAP, IFRS or US GAAP. In
addition, such non GAAP measures are not standardised terms, hence a direct comparison of these Non
GAAP Measures between companies may not be possible. Other companies may calculatenti®s&Mo
Measures differently from us, limiting its usefulness as a comparative measure. Although stGAARN
Measures are not a measure of performance calculated in accordance with applicable accounting standards,
our Company’ s man a geareeuseful tbap investov in evaluafing ws ag they are widely
used measures to evaluate a company’s operating per

Any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring
Prospectus shall be subject to ceimacompliance requirements, including prior approval of the
shareholders of our Company.

We propose to utilize the Net Proceeds towardsifignthe early redemption of NCDs issued by our
Company, in full. For further details of the proposed objects ofilief ¢ r Objestso the“Offér
beginning on page 8MHowever, these objects of the Offer have not been appraised by any bank,
financial institution or other independent agency. Further, we cannot determine with any certainty if
we would require the NeéRroceeds to meet any other expenditure or fund any exigencies arising out
of the competitive environment, business conditions, economic conditions or other factors beyond
our control. In accordance with the Companies Act, 2013 and the SEBI ICDR Regulatien
cannot undertake any variation in the utilization of the Net Proceeds as disclosed in this Draft Red
Herring Prospectus without obtaining the approval of shareholders of our Company through a special
resolution. In the event of any such circumstartbas require us to vary the disclosed utilization of

the Net Proceeds, we may not be able to obtain the approval of the shareholders of our Company in a
timely manner, or at all. Any delay or inability in obtaining such approval of the shareholders of our
Company may adversely affect our business or operations. Further, our Promoter or controlling
shareholders, if applicable, would be required to provide an exit opportunity to the shareholders of
our Company who do not agree with our proposal to modifyotijects of the Offer, at a price and
manner as prescribed by SEBI. Additionally, the requirement on Promoter or controlling
shareholders, if applicable, to provide an exit opportunity to such dissenting shareholders of our
Company may deter the Promoter aontrolling shareholders from agreeing to the variation of the
proposed utilization of the Net Proceeds, even if such variation is in the interest of our Company.
Further, we cannot assure you that the Promoter or the controlling shareholders of oangZdmp
applicable, will have adequate resources at their disposal at all times to enable them to provide an
exit opportunity. In light of these factors, we may not be able to vary the objects of the Offer to use
any unutilized proceeds of the Fresh Issfiggny, even if such variation is in the interest of our
Company. Thi s may —restrict our Company’ s ability
financial condition by redeploying the unutilized portion of Net Proceeds, if any, which may
adversely d@kct our business and results of operations.

Our Company will not receive any proceeds from the Offer for Sale. The Selling Shareholders are
selling Equity Shares in the Offer for Sale and will receive proceeds as part of the Offer for Sale.

The Offer indudes an Offer for Sale of Equity SharestbgSelling Shareholders. The proceeds from the

Offer for Salewill be paid to the Selling Shareholdersin proportionto their respectiveportion of the

Offered Sharestransferred by each of them in the Offer f8ale, andwe will not receive any such
proceeds. For Ohjects of the Offdre ta Lapitak'Structuréd e b€ gi nning on page
and74, respectively.

External Risk Factors

RISKS RELATED TO INDA



52. Political, economic or other factors thaare beyond our control may have an adverse effect on our
business and results of operations.

The Indian economy and capital markets are influenced by economic, political and market conditions
in India and globally. Our Company is incorporated in Indiad all of our assets and employees are
located in India. As a result, we are dependent on prevailing economic conditions in India and our
results of operations are affected by factors influencing the Indian economy. Further, the following
illustrative extenal risks may have an adverse impact on our business and results of operations,
should any of them materialize:

increase in interest rates may adversely affect our access to capital and increase our borrowing
costs, which may constrain our ability to grour business and operate profitably;

e political instability, resulting from a change in governmental or economic and fiscal policies,
may adversely affect economic conditions in India. In recent years, India has implemented
various economic and politicaéforms. Reforms in relation to land acquisition policies and trade
barriers have led to increased incidents of social unrest in India over which we have no control;

. instability in other countries and adverse changes in geopolitical situations;

e civil unrest, local agitation, acts of violence, terrorist attacks, regional conflicts or situations or
war;

e India has experienced epidemics, and natural calamities such as earthquakes, tsunamis, floods,
and drought in recent years; and

e contagious diseases $uas the COVIB19 pandemic, the highly pathogenic H7N9, H5N1 and
H1N1 strains of influenza in birds and swine. A worsening of the current C&9lPpandemic
or any similar future outbreaks of COWIDO, avian or swine influenza or a similar contagious
diseag could adversely affect the Indian economy and economic activity in the region.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian
economy, could adversely affect our business, results of operations anddir@ndition and the

price of the Equity Shares. Our performance and the growth of our business depend on the overall
performance of the Indian economy as well as the economies of the regional markets in which we
operate.

53. A downgrade in ratings of Indiamay affect the trading price of the Equity Shares.

Our borrowing <costs depend significantly on the
decreased from Baa2 with a “negative” outlook to
fomBBBwit h a “stable” outlook to BBB with a “negat:i
BBB “stable” to BBB “negative” by DBRS in May 20
BBB-with a “stable” outlook. Any f uings foredomesatid ver s e 1

and international debt by international rating agencies may adversely impact our ability to raise
additional financing and the interest rates and other commercial terms at which such financing is
available, including raising any overseasd di t i on al financing. A downgr
ratings may occur, for example, upon a change of government tax or fiscal policy, which are outside

our control. Such events may adversely affect our business and results of operations as well as the
trading price of the Equity Shares.

54. Changing laws, rules and regulations and legal uncertainties, including adverse application of
corporate and tax laws, may adversely affect our business, results of operations and prospects.

The regulatory and policy gironment in which we operate is evolving and subject to change. Such
changes, including the instances mentioned below, may adversely affect our business, results of
operations and prospects, to the extent that we are unable to suitably respond to dndavitbrapy

such changes in applicable law and policy. For example:

e the Government of India ratified the Montreal Protocol on Substances that Deplete the Ozone
Layer in 1992, and intends to phase out hydrochlorofluorocarbons in a phased manner. These
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provisions are applicable to our Company, and we have to phase out the manufacturing of
refrigerant gas by 2030. This may have an adverse impact on our business, results of operation
and financial condition;

e the GAAR became effective from April 1, 2017. Ttax consequences of the GAAR provisions

being applied to an arrangement could result in denial of tax benefit amongst other
consequences. Given the recent implementation of GAAR, there can be no assurances as to the
manner in which this tax regime will implemented, which could create uncertainty.

e the Government of India has implemented a comprehensive national GST regime that combines

taxes and levies by the Central and State Governments into a unified rate structure. In this
regard, the ConstitutioOne hundred and first Amendment) Act, 2016 enables the Government
of India and state governments to introduce GST. Any future increases or amendments may
affect the overall tax efficiency of companies operating in India and may result in significant
addifonal taxes becoming payable. If, as a result of a particular tax risk materializing, the tax
costs associated with certain transactions are greater than anticipated, it could affect the
profitability of such transactions.

Unfavourable changes in or inpeetations of existing, or the promulgation of new, laws, rules and
regulations including with regard to labour, foreign investment, stamp duty, customs duty and anti
dumping duty governing our business and operations could result in us being deemethto be
contravention of such laws and may require us to apply for additional approvals. We may incur
increased costs and other burdens relating to compliance with such new requirements, which may
also require significant management time and other resourcdsamy failure to comply may
adversely affect our business, results of operations and prospects. Uncertainty in the application,
interpretation or implementation of any amendment to, or change in, governing law, regulation or
policy, including by reason ain absence, or a limited body, of administrative or judicial precedent
may be time consuming as well as costly for us to resolve and may impact the viability of our current
business or restrict our ability to grow our businesses in the future.

Investors nay not be able to enforce a judgment of a foreign court against our Company outside
India.

Our Company 1s incorporated under the |l aws of

a majority of our Company’ s Dliate¢esideots of IndianAs aKe y
result, it may not be possible for investors to effect service of process upon our Company or such
persons in jurisdictions outside India, or to enforce against them judgments obtained in courts outside
India.

India has reiprocal recognition and enforcement of judgments in civil and commercial matters with
a limited number of jurisdictions, which includes, the United Kingdom, Singapore, Hong Kong and
United Arab Emirates. A judgment from certain specified courts located jarisdiction with
reciprocity must meet certain requirements of the Civil Code. The United States and India do not
currently have a treaty providing for reciprocal recognition and enforcement of judgments in civil
and commercial matters. Therefore, aafijudgment for the payment of money rendered by any
federal or state court in a nwaciprocating territory, such as the United States, for civil liability,
whether or not predicated solely upon the general securities laws of the United States, wbeld not
enforceable in India under the Civil Code as a decree of an Indian court.

The United Kingdom, Singapore, Hong Kong and United Arab Emirates have been declared by the
Government of India to be reciprocating territories for purposes of Section 44A Giih€ode. A
judgment of a court of a country which is not a reciprocating territory may be enforced in India only
by a suit on the judgment under Section 13 of the Civil Code, and not by proceedings in execution.
Section 13 of the Civil Code providesathforeign judgments shall be conclusive regarding any
matter directly adjudicated on except (i) where the judgment has not been pronounced by a court of
competent jurisdiction, (ii) where the judgment has not been given on the merits of the case, (iii)
where it appears on the face of the proceedings that the judgment is founded on an incorrect view of
international law or refusal to recognize the law of India in cases to which such law is applicable, (iv)
where the proceedings in which the judgment wasiobtl were opposed to natural justice, (v)
where the judgment has been obtained by fraud or (vi) where the judgment sustains a claim founded
on a breach of any law then in force in India. Under the Civil Code, a court in India shall, on the

I nd
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production of ay document purporting to be a certified copy of a foreign judgment, presume that the
judgment was pronounced by a court of competent jurisdiction, unless the contrary appears on
record. The Civil Code only permits the enforcement of monetary decredsgingtin the nature of

any amounts payable in respect of taxes, other charges, fines or penalties. Judgments or decrees from

jurisdictions which do not have reciprocal recognition with India cannot be enforced by proceedings
in execution in India. Therefer a final judgment for the payment of money rendered by any court in

a nonreciprocating territory for civil liability, whether or not predicated solely upon the general laws
of the nonreciprocating territory, would not be enforceable in India. Evemifnaestor obtained a
judgment in such a jurisdiction against us, our officers or directors, it may be required to institute a
new proceeding in India and obtain a decree from an Indian court.

However, the party in whose favor such final judgment is restlenay bring a new suit in a
competent court in India based on a final judgment that has been obtained in the United States or
other such jurisdiction within three years of obtaining such final judgment. It is unlikely that an
Indian court would award deages on the same basis as a foreign court if an action is brought in
India. Moreover, it is unlikely that an Indian court would award damages on the same basis and to
the extent awarded in a final judgment rendered outside India if it believes that thmtaafio
damages awarded were excessive or inconsistent with Indian practice or public policy. In addition,
any person seeking to enforce a foreign judgment in India is required to obtain the prior approval of
the RBI to repatriate any amount recovered.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to
attract foreign investors, which may adversely affect the trading price of the Equity Shares.

Foreign ownership of Indian securities is subject to Governmegntlation. Under foreign exchange
regulations currently in force in India, transfer of shares betweerrasidents and residents are
freely permitted (subject to certain exceptions), if they comply with the pricing and reporting
requirements specifiedylthe RBI. If a transfer of shares is not in compliance with such requirements
and does not fall under any of the exceptions
required. Additionally, shareholders who seek to convert Rupee proceeds feae of shares in

India into foreign currency and repatriate that foreign currency from India requir@bj@ction or a

tax clearance certificate from the Indian income tax authorities. As provided in the foreign exchange
controls currently in effecin India, the RBI has provided that the price at which the Equity Shares
are transferred be calculated in accordance with internationally accepted pricing methodology for the
valuation of shares at an ar m’s | Enpgce per share i s ,
may not be permitted. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17,
2020 issued by the DPIIT and the Foreign Exchange Management-d@imninstruments)
Amendment Rules, 2020 which came into effect from Ap2, 2020, any investment, subscription,
purchase or sale of equity instruments by entities of a country which shares a land border with India
or where the beneficial owner of an investment into India is situated in or is a citizen of any such
country, wlil require prior approval of the Government of India, as prescribed in the Consolidated
FDI Policy and the FEMA Rules. These investment restrictions shall also apply to subscribers of
offshore derivative instruments. We cannot assure you that any reqpedval from the RBI or

any other governmental agency can be obtained on any particular term or at all. For further details,
s e Restfictions on Foreign Ownership of Indian Securitieson p.age 500

Significant differences exist between Ind AS and oth&ecounting principles, such as US GAAP
and IFRS, which may be material to investors' assessments of our financial condition.

The Restated Consolidated Summary Statements included in this Draft Red Herring Prospectus have
been derived from audited consatidd financial statements and restated in accordance with SEBI
ICDR Regulations and Guidance Note on Report in Company Prospectuses (Revised), issued by the
Institute of Chartered Accountants in India. We have not attempted to quantify the impact of US
GAAP or IFRS on the financial data included in this Draft Red Herring Prospectus, nor do we
provide a reconciliation of our financial statements to those of US GAAP or IFRS. US GAAP and
IFRS differ in significant respects from Ind AS. Accordingly, the degreavhich the Restated
Consolidated Summary Statements, which are restated as per the SEBI ICDR Regulations included
in this Draft Red Herring Prospectus, will provide meaningful information is entirely dependent on

t he reader s 1 e v e dian actounfing mpracticesa Any trefiance byt persohsn not
familiar with Indian accounting practices on the financial disclosures presented in this Draft Red
Herring Prospectus should be limited accordingly.

S pe



58. Rights of shareholders under Indian laws may diffém those under the laws of other jurisdictions.

RISKS RELATED TO THEOFFER

59. The Offer Price of the Equity Shares may not be iodiive of the market price of the Equity

60.

61.

62.

Shares after the Offer.

The Offer Price of the Equity Shares has been determined by our Company and the Selling
Shareholders in consultation with the GCRLMs and the BRLMs, and through the Book Building
Process. TBi price 1is based on nu meBasisifoar OfferaPeice onrpage a s
93 and may not be indicative of the market price for the Equity Shares after the Offer. The market
price of the Equity Shares could be subject to significant flucoatafter the Offer, and may decline
below the Offer Price. We cannot assure you that the investor will be able to resell their Equity
Shares at or above the Offer Price.

After the Offer, the Equity Shares may experience price and volume fluctuations, amdactive
trading market for the Equity Shares may not develop. Further, the price of the Equity Shares may
be volatile, and you may be unable to resell the Equity Shares at or above the Offer Price, or at all.

An active trading market on the Stock Exobas may not develop or be sustained after the Offer.
Listing and quotation does not guarantee that a market for the Equity Shares will develop, or if
developed, the liquidity of such market for the Equity Shares. The Offer Price of the Equity Shares
has leen determined through a bebkilding process and may not be indicative of the market price

of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time
thereafter. The market price of the Equity Shares may be subjesigndicant fluctuations in
response to, among other factors, variations in our operating results of our Company, market
conditions specific to the industry we operate in, developments relating to India, volatility in
securities markets in jurisdictionsther than India, variations in the growth rate of financial
indicators, variations in revenue or earnings estimates by research publications, and changes in
economic, legal and other regulatory factors.

Fluctuation in the exchange rate between the Indidupee and foreign currencies may have an
adverse effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any
dividends in respect of our Equityh&es will also be paid in Indian Rupees and subsequently
converted into the relevant foreign currency for repatriation, if required. Any adverse movement in
currency exchange rates during the time that it takes to undertake such conversion may retaice the
dividend to foreign investors. In addition, any adverse movement in currency exchange rates during a
delay in repatriating outside India the proceeds from a sale of Equity Shares, for example, because of
a delay in regulatory approvals that may be neglifor the sale of Equity Shares may reduce the

proceeds received by Equity Shareholders. For example, the exchange rate between the Rupee and

the U.S. dollar has fluctuated in recent years and may continue to fluctuate substantially in the future,
which may have an adverse effect on the returns on our Equity Shares, independent of our operating
results.

Foreign investors are subject to foreign investment restrictions under Indian law that limit our
ability to attract foreign investors, which may advelgeaffect the trading price of our Equity
Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non
residents and residents are freely permitted (subject to certain exceptions) if they comply with the
requirements specified by the RBI. If the transfer of shares is not in compliance with such

requirements or falls under any of the specified exceptions, then prior approval of the RBI will be

required. Further, in accordance with press note 3 of 2020, dated 1&, 2020, issued by the

Indian 1lega principles related to corporate proc
shareholders’ rights may differ from those that
Smmreholder s’ rights including in relation to clas
shareholders’” rights under the laws of other coun



Department for Promotion of Industry and Internal Trade, Government of India, the FDI Policy has
been recently amended to state that all investments by entities incorporated in a country which shares
land border with India or tere the beneficial owner of an investment into India is situated in or is a
citizen of any such country will require prior approval of the Government of India. These investment
restrictions shall also apply to subscribers of offshore derivative instresment

In addition, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require-@bjextion or tax
clearance certificate from the income tax authomitgiditionally, the Indian government may impose
foreign exchange restrictions in certain emergency situations, including situations where there are
sudden fluctuations in interest rates or exchange rates, where the Indian government experiences
extreme dfficulty in stabilizing the balance of payments or where there are substantial disturbances
in the financial and capital markets in India. These restrictions may require foreign investors to
obtain the Indian gover nme n ecurdiesarpepatriatngthe inteket or e a ¢
or dividends from those securities or the proceeds from the sale of those securities. There can be no
assurance that any approval required from the RBI or any other government agency can be obtained
on any particulaterms or at all.

63. Any future issuance of Equity Shares, or convertible securities or other eglitlyed securities by
us may dilute your shareholding and adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shareeneertible securities or securities linked to the Equity

Shares by us, including through exercise of employee stock options may dilute your shareholding in

our Company, and adversely affect the trading price of the Equity Shares and our ability to raise

capital through an issue of our securities. In addition, any perception by investors that such issuances

or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you

that we will not issue additional Equity Shares. Timposal of Equity Shares by any of our Promoter

or Promoter Group, or the perception that such sales may occur may significantly affect the trading
price of the Equity S EapiabStructur€ ancpage 7T4wecannat assucel os e d i
you thd our Promoter and Promoter Group will not dispose of, pledge or encumber their Equity

Shares in the future. As of the date of this Draft Red Herring Prospectus, 34,860,800 Equity Shares
aggregating to 26.00% held by our Promoter have been pledged inr fal/dDBI Trusteeship

Ser vi ces Pledgerdeede)d (Furt her, an additional 33,520, 0
25% have been agreed to be pledged by our Promoter, upon occurrence of certain trigger events, as

set out under Pledge Deed, and a -dmposal undertaking dated December 20, 2019 entered

between our Company, our Promoter and IDBI Trusteeship Services Limited, has been executed in

this regard, wherein our Promoter has agreed not to transfer or encumber the aforesaid Equity Shares.

In case 6any default by our Company, IDBI Trusteeship Services Limited may invoke the pledge.
Accordingly, we cannot assure you that our Promoters and Promoter Group will not dispose of
(including pursuant to the invocation of the pledge), pledge or encumbeitipgity Shares in the

future.

64. Holders of Equity Shares may be restricted in their ability to exercise-@ngptive rights under
Indian law and thereby suffer future dilution of their ownership position.

A public company incorporated in India must offés equity shareholders pemptive rights to
subscribe and pay for a proportionate humber of equity shares to maintain their existing ownership
percentages prior to issuance of any new equity shares, unless tbmpgiree rights have been
waived by the doption of a special resolution by holders of thfeerths of the equity shares voting

on such resolution.

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre
emptive rights without our filing an offer documear registration statement with the applicable
authority in such jurisdiction, you will be unable to exercise suckepiptive rights, unless we make

such a filing. If we elect not to file a registration statement, the new securities may be issued to a
custodian, who may sell the securities for your benefit. The value such custodian receives on the sale
of any such securities and the related transaction costs cannot be predicted. To the extent that you are
unable to exercise pmmptive rights granted inespect of our Equity Shares, your proportional
interests in our Company would be diluted.



65. QIBs and Nonlnstitutional Investors are not permitted to withdraw or lower their Bids (in terms

of quantity of Equity Shares or the Bid Amount) at any stage aftetbmitting a Bid and Retail
Individual Investors are not permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and dNwmtitutional Investors are not permitted to
withdraw or lower their Bids (in termsf quantity of Equity Shares or the Bid Amount) at any stage
after submitting a Bid. RIBs can revise or withdraw their Bids during the Bid/Offer Period. While
our Company is required to complete Allotment pursuant to the Offer within such period as may be

prescribed under applicable 1aw, events affecting

including adverse changes in international or national monetary policy, financial, political or
economic conditions, our business, results of operatidinancial condition may arise between the

date of submission of the Bid and Allotment. Our Company may complete the Allotment of the
Equity Shares even i1if such events occur, and

Shares Allotted prsuant to the Offer or cause the trading price of the Equity Shares to decline on
listing.

such



SECTION Il —INTRODUCTION
THE OFFER

The following table summarizes details of thffer:

Offer of Equity Shares? Up t oEquityeShares, aggregating up @ 3 5
million

of which:

Fresh Issue® ® Up t oEqujtyeSharesaggregating up t& 1 5
million

Offer for Sale @ Up to [ e] Eapgregating us ta 20600

million by the Selling Sharehdérs comprising an offe
for sale of wup to [ e] E
18,500 million by the Promoter Selling Shareholder,
up to [ e] Equity Shares
by the Promoter Group Selling Shareholder

The Offer comprises of:

A) QIB Portion @@ Not mor eEquithShares[ o |
of which:
(i) Anchor Investor Portion Up t Equify ®Hares

(i) Net QIB Portion (assuming Anchor Investor Portion|[ eEfuity Shares
is fully subscribed)

of which:

(a) Available for allocation to Mutual Funds only|[ eEjuity Shares
(5% of the Net QIB Portion)

(b) Balance for all QIBs including Mutual Funds [ eEjuity Shares
B) Non-Institutional Portion Not less thaii eEjguity Shares
C) Retail Portion ® Not less tharfi eEjquity Shares

Pre and postOffer Equity Shares

Equity Shares outstanding prior to the Offer (as at the date o [ eEjjuity Shares
this Draft Red Herring Prospectus)

Equity Shares outstanding after the Offer [ eEfuity Shares

Use of Net Proceeds S e dbjéects of te Offe’ o n 8%pfar nfermation on
the use of proceeds arising from the Fresh ls€har
Company will not receive any proceeds from the Offel
Sale.

(1) The Offer has been authorized by esolution of our Board dated April 12021 and by a resolibn of our
Shareholders dated April 22021.

(2) The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale as part of the Offer in
terms of the SEBI ICDR Regulatiorisach of the Selling Shareholders have, sevemfig not jointly, approved the
transfer of their respective portion of the Offered Shares, pursuant to the Offer for Sale, as set out below:

Name of Selling Date of consent Date of board Maximum amount of Offered Shares
Shareholder letter resolution
Promder Selling| April 5, 2021 April 5, 2021 Up to [ e] Eqmud g ayt iSthy{
Shareholder 18,500 million
Promoter Group Selling April 5, 2021 April 5, 2021 Up to [ e] Eqmud g ayt iSthy{
Shareholder 1,500 million

(3) Our Company and the Selling Shareholders may, in consultation with tBRO@s and BRLMs, allocate up to 60% of
the QIB Portion to Anchor Investors on a discretionary basis. The QIB Portion will accordingly be reduced for the
Equity Shares allocated to Anchor Investors. @rigd of the Anchor Investor Portion shall be reserded domestic
Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor
Allocation Price. In the event of undsubscription in the Anchor Investor Portion, the remaining Equity Shares shall be
added to e Net QIB Portion. 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to
Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis
to all QIB Bidders (other tha Anchor Investors), including Mutual Funds, subject to valid Bids being received at or

above the Offer Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance

Equity Shares available for Allotment in the Mait Fund Portion will be added to the Net QIB Portion and allocated



(4)

®)

(6)

proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their BidsuRber details, see
“Of fer e oamdmage 483

Subject to valid Bids being receivatior above the Offer Price, undsubscription, if any, in any category except the

QIB Portion, would be allowed to be met with spdiver from any other category or combination of categories, as
applicable, at the discretion of our Company and their8elBhareholders, in consultation with the GCBRLMs and
BRLMs and the Designated Stock Exchasgéject to applicable lawn the event of an undsubscription in the Offer,

(i) such number of Equity Shares will first be Allotted by our Company sucl®@batof the Fresh Issue portion is
subscribed; (ii) upon (i), all the Equity Shares held by the Selling Shareholders and offered for sale in the Offer for Sale
will be Allotted; and (iii) once Equity Shares have been Allotted as per (i) and (ii) abovejsuntier of Equity Shares

will be Allotted by our Company towards the balance 10% of the Fresh Issue portion;

Allocation to Bidders in all categories, except Anchor Investors, if any and Retail Individual Investors, shall be made on
a proportionate basisubject to valid Bids received at or above the Offer Price. The allocation to each Retail Individual
Investor shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the
remaining available Equity Shes, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors
shall be on a discretionary basis. Flurtherdetails, 8 ¢ “Of fer Procedure” on page 483

Our Company may, in consultation with the GCBRLMs and the BRLMs, considiertaking a fresh issuance of such
number of Equity Shares aggregating ug ®,000 million between the date of this Draft Red Herring Prospectus till the
date of filing of the RHP with the RoThe PrelPO Placement, if undertakeand any amount raised pursuant to such a

Pre-IPO Placement will be reduced from the amountoftheeFs 7 [ s s ue i . e. T15,000. million,

Forfurtherd et ai I s, including in relat i o nOfferStrucgure’ds a1 m@ifer f or
Procedur€ o n 48GapdeA83 respectively. Fofurther details of the terms f t he (Oérfheafthe s e e
Offer’ on 44ta ge

T
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SUMMARY OF FINANCIAL INFORMATION
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GENERAL INFORMATION

Our Company was originally incorporatedUlldn Madeh 1t he
provisions ofthe Companies Act, 1956, pursuant to a certificate of incorporation dated March 13, 1985 issued by

the RoCand commenced operations pursuant to a certificate for commencement of business dated April 2, 1985,
issued by the RoCSubsequently, Chemicals and Plasc s I nd iCPIL"L)i ,mi was 4 Mal gamat ed
pursuant to the CPIL Scheme of Amalgamation effective October 1, 1991. Thereafter, pursuant to the CPIL
Scheme of Amalgamation, a resolution of our Board ditaecth 10, 1992and a resolution of our Gheholders
datedMarch 31, 1992 o ur name was changed from “Urethanes India
Limited” and a fresh certificate of incorporation was
Subsequently, pursuant tor@solution of our Board dated June 27, 1995 and a resolution of our Shareholders
dated September 1, 1995, our name wa s changed from
Sanmar Limited” and a fresh ¢ eoma ¢hénge of naene hyfthe RaCcon r por a
September 28, 1995.

113
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Corporate Matter8 on p.age 158

Registered and Corporate Office

Chemplast SanmarLimited

9, Cathedral Road,

Chennai 600086,

Tamil Nadu, India

Tel: + (91)44 2812 8500

Fax: + (91)44 2811 2627

E-mail: grd@sanmargroup.com
Website www.chemplastsanmar.com

Corporate identity number and registration number

Corporate Identity NumbeltJ24230TN1985PLC011637
Registration Numbe011637

Address of the RoC

Our Company is registered with the Registrar of Companies situated at the following address:
Registrar of Companies

Tamil Nadu I, Chennai

"Shastri Bhavan",

Il Floor, 26,

Haddows RoadChennai 600 006

Our Board

Our Board comprises the following Directors as on the date of filing of this Draft Red Herring Prospectus:

Name Designation DIN Address
Vijay Sankar Chairman and Non - | 00007875 194 T T K Road, Chenna00018 Tamil Nadu
executiveDirector

Ramkumar Managing Director 00018391 G - 10, B — Block, Jains Saagarika Satyad,

Shankar Avenue, MRC Nagar, Chennai 600028, Tamil
Nadu

Chandran Non - executiveDirector 00109215 177 Mckee AvenueOntario, M2N4C6 Toronto

Ratnaswami Canada

Amarnath Non - executive Director 02928105 2C, Green Edge, Old No. 12, New No. Z

Ananthanarayanan Masilamani Road, Royapettah, Chennrab00 014,
Tamil Nadu

Dr. Lakshmi| Independent Director 09115998 No. 25 RanjitRoad Kotturpuram S.Q Chennai 600

Vijayakumar 085 Tamil Nadu

Aditya Jain Independent Director 00835144 F - 63, Radhe Mohan Drive, Gadaipur Bund Ro|




Name Designation DIN Address
Mehrauli, New Delhi, 110074
Sanjay Vijay | Independent Director 01260274 33, MoonreachCHS, Prabha NagarPrabhadevi,
Bhandarkar Mumbai400025
Prasad Raghava| Independent Director 00005078 264/A, Road No. 12, M L A Colony, Khairataba
Menon Banjara Hills, Hyderabad 500034, Telangana

For further details obur Directors,s e ©ur Managemet o n 16Y.a g e
Company Secretary and Compliane Officer

M Raman

Chemplast Sanmar Limited

9, Cathedral Road,

Chennai 600086,

Tamil Nadu, India

Tel: +(91)44 2812 8722

E-mail: mrl@sanmargroup.com

Investor Grievances

Investors can contact the Company Secretary and Compliance Officer, tteCBRLMs and BRLMs or the
Registrar to the Offer in case of any preOffer or post-Offer related problems, such as nofreceipt of letters
of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, neneceipt of
refund orders or non-receipt of funds by electronic mode.

All Offer related grievancesother than that of Anchor Investorsay be addressed to the Registrar to the Offer

with a copy to the relevant Designated Intermediary to whom the Bid cum Application Form was subméted. Th

Bidder should give full details such as name of the sole or first Bidder, Bid cum Application Form number,
Bidder’s DP 1D, Client I D, UPI 1 D, P AN, date of subm
Bidder, number of Equity Shares applied, the name and address of the Designated Intermediary where the Bid

cum Application Form was submitted by the Bidder and ASBA Account number (for Bidders other than RIBs

using the UPI Mechanism) in which the amount equivalent to the Bid Amount wagtlockhe UPI ID in case

of RIBs using the UPI Mechanism.

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement
number received from the Designated Intermediaries in addition to the information mern@eewgboveAll

grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with a
copy to the Registrar to the Offdrhe Registrar to the Offer shall obtain the required information from the SCSBs

for addresmmg any clarifications or grievances of ASBA Bidders.

Global Co-ordinators and Book Running Lead Managers

ICICI Securities Limited

ICICI Centre

H.T. Parekh Marg

Churchgate

Mumbai 400 020

Maharashtra

Tel.: +(91)22 2288 2460

E-mail: chemplast.sanmar@aisecurities.com
Investor grievance email: customercare@icicisecurities.com
Website: www.icicisecurities.com

Contact Person:Shekhar AsnaniRishi Tiwari
SEBI Registration No.:INM000011179

Axis Capital Limited

1% Floor, Axis House

C-2 Wadia Internatinal Centre
Pandurang Budhkar Marg
Mumbai 400 025Maharashtra



Tel.: +(91)22 43252183

E-mail: chemplast.ipo@axiscap.in

Investor grievance email: complaints@axiscap.in
Website www.axiscapital.co.in

Contact Person Sagar Jatakiya

SEBI Registration No.: INM000012029

Credit Suisse Securities (India) Private Limited

9" Floor, Ceejay House

Dr. Annie Besant Road, Worli

Mumbai 400 018

Tel.: + 91 22 6777 3885

E-mail: list.chemplastsanmaripo@cregitisse.com

Investor grievance email: list.igcellmerbnkg@credisuisse.com

Website: https://www.creditsuisse.com/in/en/investmebankingapac/investmerbankingin-india/ipo.html
Contact Person Abhishek Joshi

SEBI Registration No.: INM000011161

IIFL Securities Limited

10" Floor, IIFL Centre

Kamala City, SenapaBapat Marg

Lower Parel (West)

Mumbai 400 013

Tel.: +(91) 22 4646 4600

E-mail: csl.ipo@iiflcap.com

Investor grievance email: ig.ib@iiflcap.com
Website www.iiflcap.com

Contact Person Vishal Bangard / Aditya Agarwal
SEBI Registration No: INM000010940

Ambit Private Limited

Ambit House,

449, Senapati Bapat Marg

Lower Parel, Mumbai 400 013

Maharashtra, India

Tel: + 91 22 6623 3000

E-mail: csl.ipo@ambit.co

Investor grievance email: customerservicemb@ambit.co
Website www.ambit.co

Contact Person Nikhil Bhiwapurkar/ Miraj Sampat
SEBI Registration No: INM000010585

BOB Capital Markets Limited

Parinee Crescenzo, 1704, B Wing, 17th Floor
Plot no. G38/39, G Block BKC

Bandra East, Mumbai 400 051

Maharashtra , India

Tel.: +(91)22 6138 9300

E-mail: csl.ipo@obcaps.in

Investor grievance email: investorgrievance@bobcaps.in
Website: www.bobcaps.in

Contact person:Ninad Jape/Arpita Maheshwari
SEBI Registration No.:INM000009926

HDFC Bank Limited

Investment Banking Group

Unit No. 401 & 402, 4th Floor

Tower B, Reninsula Business Park, Lower Parel
Mumbai 400 013

Maharashtra, India

Tel: +(91) 22 3395 8233



E-mail: sanmar.ipo@hdfcbank.com

Investor grievance email: investor.redressal@hdfcbank.com
Website www.hdfcbank.com

Contact Person Harsh Thakkar / Ravi Sharma

SEBI Registration No.: INM000011252

Book Running Lead Managers

Indusind Bank Limited

11th Floor, Tower 1, One Indiabulls Centre,
841, Senapati Bapat Marg

Elphinstone Road

Mumbai 400 013Maharashtralndia

Tel.: +(91)22 71432206

E-mail: csl.ipo@indsind.com

Investor grievance email: investmentbanking@indusind.com
Website: www.indusind.com

Contact person:Priyankar Shetty

SEBI Registration No.: INM000005031

YES Securities (India) Limited

Unit No. 602 A, 6th bor

Tower 1 & 2, ONE International Center
Senapati Bapat Marg, Elphinstone Road (West)
Mumbai 400 013

Maharashtra, India

Tel: +(91)22 7100 9830

E-mail: chemplast.ipo@ysil.in

Website: www.yesinvest.in

Investor Grievance ID: igc@ysil.in

Contact Person:Sachin Kapoor/ Nidhi Gupta
SEBI Registration Number: INM000012227

Syndicate Members
[ o]
Legal Counsel to our Company and the Selling Shareholders as to Indian law

AZB & Partners

AZB House,

Peninsula Corporate Park
Ganpatrao Kadam Marg
Lower Parel

Mumbai 400 013

Tel: (91 22) 6639 6880

Legal Counsel to theGCBRLMs and BRLMs as to Indian law

Trilegal

Peninsula Business Park
17th Floor, Tower B,
Ganpat Rao Kadam Marg,
Lower Parel (West),
Mumbai 400 013

Tel: +(91) 22 4079 1000

International Legal Counsel to the GCBRLMs and BRLMs

Sidley Austin LLP
Level 31


http://www.indusind.com/

Six Battery Road
Singapored49909
Tel: +(65) 6230 3900

Auditors to our Company

S.R. Batliboi & Associates, LLP

6" floor—“ A” BTidel®Park

No. 4, Rajiv Gandhi Salai,

Taramani, Chennai 600 113

Email: srba@srb.in

Tel: + 91 (44)61179000

Firm registration number: 101049WE300004
Peer review number:011169

Changes in the auditors

There has been no change in the statutory auditors of the Company in the last thrpeegedinsg the date ¢
this Draft Red Herring Prospectus

Registrar to the Offer

KFin Technologies Pivate Limited
Selenium, Tower B,

Plot No- 31 and 32, Financial District,
Nanakramguda, Serilingampally
Hyderabad, Rangaddi 500 032
Telangana, India

Tel: +(91) 40 6716 2222

E-mail: chemplast.ipo@kfintech.com
Investor grievance email: einward.ris@kfintecltom
Website www.kfintech.com

Contact Person M Murali Krishna
SEBI Registration No.: INRO00000221

Escrow Collection Bank

[ o]

Public Offer Bank

[ o]

Refund Bank

[ o]

Sponsor Bank

[ o]

Banker to our Company

CTBC Bank Co. Ltd

Plot No. 42 (Old No105)
Chennai Bangalore HighwayNH4
Sriperumbudur, Kancheepuram District
Tamil Nadu- 602105

Tel: 044 6714770077

E-mail: deepa.sampath@ctbcbank.cdk@amalakar.thota@ctbcbank.com
Website: www.ctbcbank.com/content/dam/cbminisitefiflex.html


https://www.google.com/search?q=ctbc+bank+chennai+telephone+number&rlz=1C1GCEV_enIN845IN845&oq=ctbc+bank+chennai+telephone+number&aqs=chrome..69i57j0i22i30l2.7645j0j7&sourceid=chrome&ie=UTF-8&safe=active

Contact person:Ms. Deepa Sampath Kumakft. Kamalakar Thota
Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website l@s may
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder
(other than a RIB using the UPI Mechanism), mitiding through Syndicat8ub Syndicate or through a
Registered Broker, RTA or CDP may submit the Balim Application Forms, is available at
https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other
websites as may be prescribed by SEBI from time to time.

SCSBs and mobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, RIBs Bidding using the UPI Mechanism
may apply through the SCSBs and mobile applications winasees appears on the website of the SEBI
(https:/iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43)  respectively, as
updated from time to tim

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investor and RIBs) submitted under the ASBA process to a
member of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective
SCSBs to regive deposits of Bid cum Application Forms from the members of the Syndicate is available on the
website of the SEBIh{tps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35

and updated from time to time or any other websitegriieed by SEBI from time to time. For more information

on such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpitydd&8b as

updated from time to time or any other website prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exélratigmugh

the Registered Brokers at tBeoker Centres. The list of the Registered Brokers, including details such as postal
address, telephone number andnail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/ and https://www.nseindia.com, as updatedtifre to time.

RTAs
The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number andnail address, is provided on the websites of the Stock Exchanges at

https://lwww.bseindia@m/Static/Markets/Publiclssues/RtaDp.a&px and
https://lwww.nseindia.com/products/consent/equities/ipos/pat@edures.htm, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Desggl CDP Locations, including details such as
name and contact details, is provided on the website of the Stock Exchanges at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
http://www.nseindia.com/products/content/equities/ipos/aslo@epures.htm, as updated from time to time.

Experts

Except as stated belpwur Company has not obtained any expert opinions:

i Our Company has received written consent dagedl 30, 2021from S.R. Batliboi & Associates LLP,
Chartered Accountants, faclude their name as required under section 26 (1) of the Companies Act,



2013 read with SEBI ICDR Rpilations, in this Draft Red Heri ng Prospectus, and as
defined under section 2(38) of the Companies Act, 2013 to the extent and in {hesiity}cas our

Statutory Auditors, and in respect of (fijeir examination report datedlpril 26, 2021on our Restated
Consolidated Summary Statemerdasd (ii) their report dated\pril 30, 20210n the Statement of Special

Tax Benefits in his Draft Red Haing Prospectuand such consent has not been withdrawnrathe

date of thisDraft RedHeri ng Prospectus. However, the term “exp
“expert” as defined under the U. S. Securities Act

ii. written consentdated April 27, 2@1 from V. Krishnan and R. Narasimhamdependent Rartered

Enginees,t o include their name as an “expert as defir
respect of thie certificate and

iii. written consent dateApril 21, 2021 fromS K Patodia & AsociatesCharteredAccountant to include

113 ER)

their name as an expert as def i n etdthewextehteandins e c t i o
their capacity as the chartered accountants of our Company and in respect of the reports and certificates
issued by them and included in this Draft Red Herrinng Prospectus.

Monitoring Agency

Our Company will appoint a monitoring agency to monitor utilization of the Net Proceeds, in accordance with

Regulation 41 of the SEBI ICDR Regulations, prior to thadjlof the Red Herring Prospect&®r furtherdetails

in relation to the pr opos eObjectsofithe Offra toino8p aogfe t he Net Pr

Appraising Entity

None of the objects of the Offer for which the Net Proceeds will be utiliseddesreappraised by any agency.

Statement of Responsibility of theGCBRLMs and BRLMs

S. No. Activity Responsibility Co-
ordinato
r
1. Capital  structuring, due diligence of theCompany including itsf GCBRLMsand| I-Sec
operations/management/business plans/legal etc. Draftinglesign of the Draf BRLMs
Red Herring Prospectus, Red Herring Prospectus, Prospectus, abridged pro
and application form. The BRLMs shall ensure compliance with stipu
requirements and completion of prescribed formalities with the Stock Exchi
RoCand SEBI including finalisation of Prospectus and RoC filing

2. Drafting and approval of all statutory advertisement GCBRLMs and I-Sec
BRLMs

3. Drafting and approval of all publicity material other than statutory advertisem{ GCBRLMs and Ambit
mertioned above including corporate advertising, brochure, etc. and filing of | BRLMs

compliance report
Appointment of ntermaliaries - Registrar to the Offer, advertisinggency,| GCBRLMs and

4. Banker(s) to theOffer, Sponsor Bank, rmter and othetintermediaries, includin BRLMs I-Sec
coordination of all agreements to be entered into with such intermediaries
5. Preparation of road show presentation GCBRLMsand CS
BRLMs
6. Preparation of frequently asked questions GCBRLMs and| |-Sec
BRLMs
7. International mstitutional marketing of th®ffer, which will cover,inter alia: GCBRLMs and CS
e marketing strategy; BRLMs

e Finalizing the list and division of investors for eteeone meetings; and

e Finalizing road show and investor meeting schedule

8. Domestic institutional marketing of th®ffer, which will cover,inter alia: GCBRLMs and| |-Sec

e marketing strategy; BRLMs

e Finalizing the list and division of investors for etteone meetings; and

e Finalizing road show and investor meeting schedule

9. Retail marleting of theOffer, which will cover,inter alia, GCBRLMs and| Axis

e  Follow-up on disribution of publicity and Offematerial including applicatio| BRLMs Capital
form, the Prospectus and deciding on the quantum ddtfee material;

e Finalisation of Brokerag€ommissiorStructureand

e Finalising collection centres




S. No. Activity Responsibility Co-
ordinato
r

10. Nonrinstitutionalof the Offer, which will cover,inter alia, GCBRLMs and IIFL
e Finalising media, marketing and public relations strategy including i BRLMs
frequently asked questions at retaild nonrinstitutiond road showsand
e Finalising centres for holding conferences for brokers, etc.
11. |Coordination withStock Exchanges for book building software, bidding termin GCBRLMs and HDFC
mock trading, payment of 1% security deposit, anchor coordinatioctor CAN BRLMs
andintimation of anchor allocation
12. | Managing the book and finalization of pricing in consigtatvith the Company | GCBRLMs and [-Sec &
BRLMs IIFL
13. PostOffer activities, which shall imolve essential followup with Bankersto thel GCBRLMs and YES
Offer and SCSBs to get quick estimates of collection and advisarmgpanyabout BRLMs Securities
the closure of theOffer, based on correct figures, finalisation of the basij
allotment or weeding out of multiple applications, listing of instruments, dispat
certificates or demat credit and refunggyment of STT on behalf of the Selli
Shareholdersnd coordination with various agencies connected with theQifest
activity such as Registrar to ti@ffer, Bankers to th®ffer, Sponsor Bank, SCSE
includingresponsibility for underwriting arrangements, as applicable.

Coordinating with Stock Exchanges and SHBt submission of all pogDffer
reports inclding the initial and final podDffer report to SEBI, release of 1
security deposipost closure of theffer

Credit Rating

As this is an offer of Equity Shares, there is no credit rating for the Offer.

IPO Grading

No credit rating agency registered with the SEBI has been appointed in respect of obtaining gradir@ffer.the
Debenture Trustees

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer.

Green Shoe Option

No green shoe option is contemplated under the Offer.

Filing

A copy of this Draft Red Herring Prospectus hasrbdiled through the SEBI Intermediary Portal at
https://sipotal.sebi.gov.in, in accordance with SEBI circular bearing reference
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 dmak been emailed to SEBI at
cfddil@sebi.gov.in, in accordance withet instructions issued by the SEBI on March 27, 2020, in relation to
“Easing of Op e+Divisianofissues aldrListingc & Dt &

A copy of the Red Herring Prospectus, along with the material documents and contracts required to be filed, will
be filed with the RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus required
to be filed under Section 26 of the Companies Act, will be filed with the RoC situated at Registrar of Companies,
Tamil Nadu at Chennaj and throgh the electronic portal at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis of

the Red Herring Prospectusdatine Bid cum Application Form@nd the Revision Formsyithin the Price Band,

which will be decided by our Company and thelling Shareholders consultation withthe GCBRLMs and

BRLMs, and if not disclosed in the Red Herring Prospectus, will be asedrtnall editions of the English
national dai lafe dnietwisopmsp eaf [teh e Hi ndi andChenhaeditiorioftdea i 1 y ne
Tamiln e ws p a pTamil bding the régional language Bamil Naduwhere our Registered Office is located)



each with wide circulation, at least two Working Days prior to the Bid/Offer Opening Date and shall be made
available to the Stock Exchanges for the purpose of uploading on their respective websites. The Offer Price shall
be determined by our Company attie Selling Shareholdgin consultation with th&sCBRLMs and BRLMs

after the Bid/Offer Closing Date. Féurtherd e t a i IOfer Procedurd “o n 483a g ¢

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for padipating

in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by SCSBs. In addition to this, the RIBs may participate through the ASBA process by either
(a) providing the details of their respective ASBA Account in which the corresponding Bid Amount will be
blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to
participate in the Offer through the ASBA process.

In accordance with the SEBI ICDR Reguldions, QIBs and Nonlnstitutional Bidders are not allowed to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or théBid Amount)
at any stage. RIBsBidding in the Retail Portion can revise their Bids during the BidOffer Period and
withdraw their Bids until the Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their
Bids after the Anchor Investor Bid/Offer Period. Except for Allocation to RIBs and the Anchor Investors,
Allocation in the Offer will be on a proportionate basis. Allocation to the Anchor Investors will be on a
discretionary basis.

The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to
change from time to time and Bidders are advised to make theirven judgment about investment through
this process prior to submitting a Bid in the Offer.

Bidders should note that the Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus is
filed with the RoC; and (ii) final listing anttading approvals from the Stock Exchanges, which our Company
shall apply for after Allotment.

For further details on the nDffer Btoudur8a nad Offlpr Pfocedu® u roen f or
pagesA80and483 respectively.

Illustration of Bo ok Building Process and Price Discovery Process

For an illustration of the Book Bui ITérnnqgf thePQfférc ammd and
“Of f er P ron paged idand483 respectively.

Underwriting Agreement

After the deterrmation of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus
with the RoC, our Company and tselling Shareholderwiill enter into an Underwriting Agreement with the
Underwriters for the Equity Shares proposed ¢ooffered through the Offer. It is proposed that pursuant to the
terms of the Underwriting Agreement, the obligations of the Underwriters will be several and will be subject to
certain conditions to closing, specified therein.

The Underwriting Agreementsidated[®]. The Underwriters have indicated their intention to underwrite the
following number of Equity Shares:

(This portion has been intentionally left blank and will be completed before filing the Prospectus with the RoC.)

Name, address, telephoneumber and email Indicative number of Equity Amount
address of the Underwriters Shares to be underwritten Underwritten (X in million)

[ o] [ e [ e

The abovementioned is indicative underwriting and will be finalised after determination of Offer Pricarahd
actual allocation in accordance with provisions of the SEBI ICDR Regulations

In the opinion of our Boar@based on representations made to our Company by the Underwihers@sources

of the Underwriters are sufficient to enable them to dis@htrgir respective underwriting obligations in full. The
Underwriters are registered with SEBI under Sectioil)l@{ the SEBI Act or registered as brokers with the Stock
Exchange(s) . Our Board, at its meeting held on [ e],
mentioned above on behalf of our Company.

}



Allocation among the Underwriters may not nesarily be in proportion to their underwriting commitment set
forth in the table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to the Equity Shares allocated to investors régglgcprocured by them in accordance with the
Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to other
obligations defined in the Underwriting Agreement, will also be required to procure subsaibarsiibscribe to

the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agrébenent.
Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus and will be
executed after deteimation of the Offer Price and allocation of Equity Shares, but prior to filing the Prospectus
with the RoC.The extent of underwriting obligations and the Bids to be underwritten in the Offer shalpbe as

the Underwriting Agreement.



CAPITAL STRUCTURE

The share capital of our Company, as on the date of this Draft Red Herring Prospectus, is set forth below.

in <, excdpt s hai

Aggregate nominal value | Aggregate value atOffer
Price @

A |AUTHORIZED SHARE CAPITAL

400,000,00@Equity Shargo f face value X 2,000,000,00( -

3,500,000 Preference Sharef face value 350,000,00(
B |[ISSUED, SUBSCRIBED AND PAIDUP SHARE

CAPITAL BEFORE THE OFFER

134,080,00Equity Shares 670,400,00( -
C |PRESENT OFFER

Offer of up to [¢] Equity Shareé® @@ [o]@ 35,000,000,008

Of which

Fresh Issue ofe]] Equity Share? [o]D 15,000,000,00

Offer for Sale of up tfe] Equity Share§?® [o]D 20,000,000,00
D |ISSUED, SUBSCRIBED AND PAID-UP SHARE

CAPITAL AFTER THE OFFER

[#] Equity Shares [e] -
E |SHARE PREMIUM ACCOUNT

Before the Offer 1,266,713,128

After the Offer [ o]

[6)
@)

(©)

@)

Details of changes to our Company’s authorised share

To be included upon finalization of the Offer Price.

The Offer has been authorised by our Board pursuant to its resoldétedApril 15, 2021and by our Shareholders
pursuant to their resolution date&pril 27, 2021

Each of the Selling Shareholders confirms that the Equity Shares being offered by it are eligible for being offered for sale
pursuant to the Offer in terms thfe SEBI ICDR Regulations. Fairther details of authorizations received for the Offer,

see “Other RegutatyprPDi salBwSeres” on page

Our Company may, in consultation with the GCBRLMs and the BRLMs, consider undertaking a fresh idssacite o
number of Equity Shares aggregating ugt®,000 million between the date of this Draft Red Herring Prospectus till the

date of filing of the RHP with the RoThe PrelPO Placement, if undertakeand any amount raised pursuant to such a

PrelPOPl acement will be reduced from the amount of. the Fres]

Sr. Date of Particulars
No. | Shareho
resolution
1 Novembe 18, | The aut horised share capital of our Compa
2013 2,000,000, 000 equity shares of face val ugd
value of X 100 each to0@02¢480t 9P0OLHNDOs do
each and 3,500,000 preference shares of f
2 June 22, 2015| The authorised share capital of our Company wasdsubv i d e d from X 2, 3
4,000 equity shares of facevaloef ¥ 500, 000 each and ¥ 3,5
of T 10 02,3603000000@ iovi;<ded into 200, 000, 000 egq
and 3,500,000 preference shares of face v
3 March 24 The authoriseé share capital of our Company was slitided from% 2,350,000,000livided into

2021 200,000,000 quity shares of face value of T10 ¢
of X 10 ®359,000,60@ivided iRto 400,000,000 equity sharesofefacv al ue o f
3,500,000 preference shares of face value

Notes to the Capital Structure

1. Share capital history of our Company:

(a) Equity Share capital



The history of the Equity Share capital of our Company is set forth in tleeialow:

Date of Number Face Issue Nature of Nature of allotment | Cumulative Cumulativ
allotment of equity | value per Price consideratio no. of equity | e paidup
shares equity per n shares equity
allotted share equity share
(in share capital (in
(in 3)
March 18, 10 10 10 | Cash Subscription to thg 10 100
1985 MOA®
June 25, 199,940 10 10 | Cash Further issuance o 199,950 1,999,500
1986 equity share®
June 11,| (199,950) 10 10 | N.A. Cancellation of - -
1992 Equity Shareg
pursuant to the CPIL
Scheme of]
Amalgamatio’
June 11, 8,872,885 10 - | Other than| Allotment pursuant 8,872,885| 88,728,850
1992 Cash to the CPIL Scheme
of Amalgamatior”
April 1, | 4,436,443 10 - | NA Bonus issue of 13,309,328| 133,093,28
1994 equity share®) 0
July 26, 945,00 10 200 | Cash Preferential 14,254,328| 142,543,28
1994 allotment® 0
July 29, 600,000 10 200 | Cash Preferential 14,854,328 148,543,28
1994 allotment” 0
July 30, 150,000 10 200 | Cash Preferential 15,004,328 150,043,28
1994 allotment® 0
August 11, 800,M0 10 185 | Cash Preferential 15,804,328 158,043,28
1994 allotment® 0
November 2,| 1,705,000 10 200 | Cash Preferential allotme 17,509,328/ 17,50,93,28
1994 o) 0
July 26,| 3,600,000 10 111.5| Cash Conversion of] 21,109,328| 211,093,28
1995 warrantg!? 0
October 25, | 12,982,32 10 - | N.A. Bonus issue of 34,091,654/ 340,916,54
1996 6 equity share§? 0
November 1,090,560 10 - | N.A. Bonus issue of 35,182,214/ 351,822,14
18, 1996 equity share§?® 0
April 20, 12,799,73 10 -- | Other than| Allotment pursuant 47,981,944 479,819,44
2004 0 cash to the SPIL Scheme 0
of Amalgamatiorf'¥
Pursuant to our board resolution dated January 16,
of face value of < 10 -deided into eqtiityschwarr eGo mpfa nfya cwee rvea l suweb
issued and subscribed share capital of our Company-
divided into 479,819,440 equity shares of face valu
April 27, | 319,879,0 1 5 [ Cash Rights issug® 799, 698,527 799,
2009 87 (1) 698,527
Pursuant to our board resolution dated October 19,
shares of face valwue of T 1 etaacw he pui toyurs hCaornepsa noyf wfe

Consequently, the issued and subscribed share capital of our Company cont@gi6§8,52% equity shares of fac

value of ¥ 1 were consolidated into000each9. 397054 equ
November 0.602946| 5,00,000| 75,00,00| Cash Preferential 1600 | 800,000,00
22,2013 0 allotment*” 0
Pursuant to our board resolution dated March 31, 2
face value oh6fo® Gompady were subievai ded into equity shares o
the issued and subscribed share capital of our Comp
subdivided into 80,000,000 equityskag o f face valwue of ¥ 10 each.
May 23,| (79,200,0 10 - | NA Cancellation of 800,000| 8,000,000
2019 00) Equity Shareg

pursuant to thg

Composite Schem

of Arrangement'®
May 23, | 66,240,00 10 - | Other than| Allotment of Equity 67,040,000, 670,400,00
2019 0 cash Shares pursuant t 0

the Composite




Date of Number Face Issue Nature of | Nature of allotment | Cumulative | Cumulativ
allotment of equity | value per | Price consideratio no. of equity | e paidup
shares equity per n shares equity
allotted share equity share
(in share capital (in
(in 3)
Scheme of]
Arrangement®)

Pursuant to our board resolution dafediuary 30, 2025, nd s har e h o1 d e March 24, 2021eqlity shareso
face value of 10 e a cdividedinto equitys h@a msa noyf wearcee svuabl ue ¢
issued and subscribed share capital of our Company-
divided into 134,080,000 equity shares of face valu

(1) Allotment of {) 2 equity shares each to N Sankar, T. V. Padmanabhan, M. S. Shekhar, K Sundara Raman, and (ii), 1
equity share each to T. R. Krishnaswamy and P U. Aravind.

(2) Allotment of 199,940 equity shares to Chemicals and Plastics India Limited.
(3) Cancellation of eqjty shares pursuant to the CPIL Scheme of Arrangement.

(4) Pursuant to the order dated April 10, 1992 passed by the High Court of Madras, Chemicals and Plastics India Limited
was merged with our Company, and 8,872,885 equity shares were allotted to shasetioltleemicals and Plastics
India Limited in accordance with the CPIL Scheme of Amalgamation.

(5) Allotment of 4,436,443 equity shares to existing shareholders of the Company, pursuant to a bonus issue in the ratio of
one new equity share for every two @rigtequity shares held.

(6) Allotment of (i) 315,000 equity shares to Schroder Capital Management International, (ii) 315,000 equity shares to
Fidelity Investment Trust, (iii) 235,000 equity shares to Foreign & Colonial Emerging Markets Limited, and @9 80,0
equity shares to Credit Lyonnais International Asset Management.

(7) Allotment of (i) 500,000 equity shares to Stock Holding Corporation of India Limited, (ii) 50,000 equity shares to Indian
Bank and (iii) 50,000 equity shares to Bank of Madura Limited.

(8) Allotment of (i) 100,000 equity shares to Canara Bank, and (ii) 50,000 equity shares to CH Kiron.
(9) Allotment of 800,000 equity shares to Unit Trust of India.

(10) Allotment of (i) 100,000 equity shares to Advantage Advisers India Fund Inc., (i) 31,000 dwuig 0 CTCL
Perpetual International Emerging Companies Furiii) 110,000 equity shares to CT@erpetual Asian Smaller
Markets Fund, (iv) 20,000 equity shares for CTrpetual Worldwide Recovery Funfly) 74,000 equity shares to
CTCL- Perpetual Intenational Growth Fund{(v) 100,000 equity shares to Foreign & Colonial Emerging Markets Ltd.
A/C Foreign & Colonial India Ltd., (v) 90,000 equity shares to Guinn. SS Mahon & Co. Limited Sub Account The
Clariden India Fund (Mauritius) Limited(vi) 90,000 guity shares to Hinderson Administration Ltd. A/C RTR India
Fund (Mauritius) Ltd.,(vii) 75,000 equity shares to ICICI Trust LimitedA/C ICICI Mutual Fund- Premier, (viii)
1,50,000 equity shares to MARC Faber Ltd. A/hdia Smaller Companies Fund Litad, (ix) 50,000 equity shares to
NOTZ Stucki & CIE (¥ 475,000 éyuity shares tokionBer ntériational Growth Fund, (xi) 1,75,000
equity shares to Pioneer II; (xii) 215,000 equity shares to Southern India Depository Services (P)CLKbthari
Pioneer Prima Plus Fund, (xiii) 50,000 equity shares to Trans Arabian Investment Bank E.C , (xiv) 50,000 equity shares
to Tourism Finance Corporation of India Ltd., (xv) 25,000 equity shares to 20th Century Finance Corporation Ltd.
Principal Trustee-20" Century Mutual Fund A/C Centurion Prudence Fund, (xvi) 100,000 equity shares to the Unit Trust
of India, (xvii) 25,000 equity shares to United India Insurance Co. Ltd.

(11) Allotment of (i) 1,200,000 equity shares to Mars Consolidations Limiigd2(00,000 equity shares to Jupiter
Consolidations Limited, and (iii) 1,200,000 equity shares to Saturn Consolidations Limited.

(12) Allotment of 12,982,326 equity shares to existing shareholders of the Company, pursuant to a bonus issue in the ratio of
two new equity share for every three existing equity shares held.

(13) Allotment of 10,90,560 equity shares to the existing shareholders of the Company, pursuant to a bonus issue in the ratio
of two new equity share for every three existing equity shares held.

(14) Pursuant to the order dated March 3, 2004 passed by the High Court of Madras, Sanmar Properties and Investments
Limited was merged with our Company and 12,799,730 equity shares were allotted to shareholders of Sanmar Properties
and Investments Limited in amdance with SPIL Scheme of Amalgamation.

(15) Allotment of 31,98,79,627 equity shares to existing shareholders pursuant to a rights issue in the ratio of two equity
shares for every three existing equity shares held.



(16) 540 equity shares were kept in abeyanseeguired by the Office of the Custodian (Special Court).
(17) Allotment of 0.602946 fractional equity share to Sanmar Holdings Limited.

(A8)Cancellation of equity shares pursuant to the Composite
Cettain Corporate Matters” on page 158

(19) Pursuant to the order dated Apri622019 passed by the NCLT, Chennai approving Composite Scheme of Arrangement,
allotment of 66,240,000 equity shares wearade to Sanmar Holdings Limited For fur t h e storydandt ai [ s ,
Certan Corporate Matters” on page 158

(b) Preference Share capital

While our Company has (a) Preference Shares forming part of its authorised share capital, and (b) issued
Preference Shares in the past; it does not have any existing Preferares &hon the date of the Draft Red

Herring Prospectus, and all Preference Shares issued in the past have been redeemed as of the date of this
Draft Red Herring Prospectus.

2. Except as disclosed below, o@ompany has not issued any equity shares or prefer shares for
consideration other than cash or out of revaluation of reserves at any time since incorporation:

Date of Names | Number Face Issue Nature of Benefits accrued to our Company
allotment of of value Price allotment
allottees | equity per per
shares | equity equity
allotted share | share (in
(in %)
June 11,| Sharehol| 8,872,88 10 - | Allotment (1) The operations of thermoplast
1992 ders of 5 pursuant to the pol yur e fTRUY np e DA Ywere
Chemica CPIL  Scheme| revamped technically to meet the mar
Is and of needs, (2) the operations of TPU divisi
Plastics Amalgamation | of the merged company received adeqU
India @ technical and commercial support of t
Limited other divisions, and (3) the merged ent
was a multidivisional company having i
addition to TPU division the then existin
divisions of the erstwhile CIPL.
April 20, Sharehol| 12,799,7 10 -- | Allotment (1) The amalgamation resulted n
2004 ders of 30 pursuant to the enhancement of the resources and cay
Sanmar SPIL  Scheme base of our Company enabling it to me
Properti of its commitment for its new projects und
es and Amalgamation | considerationwhich lead to growth anc
Investm @ enhanced profitability of the Company, (
ents consequent to the amalgamation,
Limited number of Shreholders increased resultir
in greater liquidity of equity shares in th
capital markets at that time. (3) ti&PIL
Scheme of Amalgamatioprovided all the
companies with a strong resources b
and focused business environment wh
enabled them to umdtake expansion an
growth of their respective businesses m
rapidly and advantageously, (4) econom
of scale, reduction in overheads, costs,
other  expenses, streamlining
administrative and procedural work, bet
and more productive utilizath of various
resources, was achieved and our Comp
was able to effect internal economies 3
optimize productivity.
May 23, | Sanmar | 66,240,0 10 - | Allotment  of | (1) Aligned the two speciality produc
2019 Holding 00 equity  shareg businesses, (2) lead to greater efficiency
s pursuant to thg overall combined business includi
Limited Composite economies of scale, efficiency




Date of Names | Number Face Issue Nature of Benefits accrued to our Company
allotment of of value Price allotment
allottees | equity per per
shares | equity equity
allotted share | share (in
(in %)
Scheme of| operations, of the combined busing
Arrangemenf® | which can be deployed more efficiently f

the purpose of devegbonent of businesse
of the combined entity and their grow
opportunities, eliminate inter corpora
dependencies, minimize the administrat
compliances and maximize sharehold
value, (3) the synergies created in terms
compliance, governance, adnstration
and cost by the merger that increa
operational efficiency and integra
business functions, (4) the amalgamat
provided for more productive and optimu
utilization of various resources by poolirn
of the managerial, technical and financ
reources of the transferor companies g
the transferee company which will fuel tk
growth of the business and help effectivg
address the ever growing competition,
the amalgamation resulted in a reduction
the multiplicity of legal and regulator
conpliances required at present to
separately carried out by the SSCL and
Company.

(1) Pursuant to the order dated April 10, 1992 passed by the High Court of Madras, Chemicals and Plastics India Limited

was merged with our Company, and 8,872,885 eqhityes were allotted to shareholders of Chemicals and Plastics

India Limited in accordance with the CPIL Scheme of Amalgamation.

(2) Pursuant to the order dated March 3, 2004 passed by the High Court of Madras, Sanmar Properties and Investments
Limited was maged with our Company and 12,799,730 equity shares were allotted to shareholders of Sanmar Properties
and Investments Limited in accordance with SPIL Scheme of Amalgamation.

(3) Pursuant to the order dated Apri622019 passed by the NCLT, Chennai approviogh@osite Scheme of Arrangement,

al l ot ment shares wer e mad e t o

of

Certain Corporate Matter

3. Except as disclosed above, ddompany has not issued or allotted @ity shares or preference shares
pursuant to schemes of arrangement approved under Sectiof2939df theerstwhileCompanies Act, 1956

66, 240, 000
on page 158

or Sections 23@34 of the Companies Act, 2013.

equity

Our Company has not issued any equity shares or preference ahargsice that may be lower than the

Offer Priceduring a period of one year preceding the date of this Draft Red Herring Prospectus.

Sanma



5. Shareholding pattern of our Company

Shareholdin Number of Number of Shares
Sharehol Number of Voting Rightg _held in each g,asa % Locked in pledgeq or
ding as a class of securities Number | assuming shares otherwise
% of (IX) of shares full X encumbered
00 derlyin | conversion Al (X111)
NITeS Number ieits Number of Voting Rights - g g of
Number| Number of rel of shares VoEEl IR Outstandi| convertible Nu_mber i
Categ| Category of of fully paid Pgrtly underlyin MUTASET 8 | Gif SliElEs ng securities ( ey shares
. paid-up shares held|(calculate " As a held in
ory | shareholder |sharehol up equity " g Tota [convertibl asa As a ST
equity . (VII) d as per % of dematerialize
() (I ders | shares held Depositor| _ | as 4 & percentage % of
shares | =(IV)+(V)+ | SCRR, . | Class - : Num |total d form
(1 (Iv) held 1Y Receiptg ™) 1957) Class eg.: e % of | securities| of diluted ber |Shar| Number () total (XIV)
W) (V1) (VIIl) As Equity Otge Total (A+ |(including share @ | es Share
a % of Shares s B+ |Warrants | capital) held s held
X) (VIN+(X)
) As a % of
(A+B+C2)
(A) |Promoter an 7*| 134,080,00 0 0| 134,080,000 100 134,080,000 0[ 134,080,00( 100 0 100 0 0| 68,380,800* 51.00 134,080,00
Promoter
Group
(B) |Public 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(C) |Non Promotet| 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Non Public
(C1) [Shares 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
underlying
DRs
(C2) |Shars held by 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Employee
Trusts
Total 7*| 134,080,00 0 0| 134,080,00( 100 134,080,00 0| 134,080,00 0 0 100 0 0| 68,380,800*] 51.00 134,080,00

*Includes 5 nominee shareholders each holding 2 Equity Slagraominees of SammHoldings Limited.

**As of the date of this Draft Red Herring Prospects4,860,80@Equity Shares aggregating to 26% of the total-@féer share capital of our Company, held by our Promoter have been pledged in favour of IDBI
Trusteeship Services Litad to secure the NCDs, pursuant to the unattested deed of pledge dated December 20, 2019 entered between our PreamaterzourC
3 3 thé ttal preQffér share capital of ol Eampany, havedgen agreedrta be pledged by dur Psomotér upon occurrence of certai
trigger events, as set out under Pledge Deed, and alisposal undertaking dated December 20, 2019 entered between our ComyaPrgrooter and IDBI Trusteeship Services Limited, has been executed in

Deed”) .

Furt her,

an

additional

this regard, wherein our Promoter has agreed not to transfer or encumber the aforesaid Equity Shares.

and

1 DB1

Trusteeship



6. Other details of Shareholding of our Company

b)

As on the date of filing of this aft Red Herring Prospectus, our Company$&a&enShareholders.

Set forthbelowis a list of Shareholders holding 1% or more of the pgicdhare capital of our Company,

on a fully diluted basis, as on the date of filing of this DR&tl Herring Prospegs.

Sr.

No.

Name of the Shareholder

No. of Equity Shareso f f a c e

each

Percentage of the preOffer
equity share capital (%)

1.

Sanmar Holdings Limited*

132,480,00(

98.81

2.

Sanmar Engineering Services Limited

1,600,000

1.19

*Held along with five nminees holding two Equity Shareach.

c) Set forth below is a list of Shareholders holding 1% or more of theypaghare capital of our Company,
on a fully diluted basis, as of 10 days prior to the date of filing of this BexdtHerring Prospectus.

Sr. No. Name of the Shareholder No. of Equity Shareso f f a ¢ e | Percentage of the preOffer
each equity share capital (%)
1. Sanmar Holdings Limited* 132,480,00( 98.81
2. Sanmar Engineering Services Limited 1,600,00d0 1.19

*Held along with five nominees holding two Equity Slsarach.

d) Set forth belows a list of Shareholders holding 1% or more of the pg@icdhare capital of our Company,
on a fully diluted basis, as of the date one year prior to the date of filing of this RedftHerring
Prospectus

Sr. No.

Name of the Shareholder

No. of equity shares of face value

Percentage of the preOffer

10 each equity share capital (%)
1. Sanmar Holdings Limited* 66,240,000 98.81
2. Sanmar Engineering Services Limited 800,000 1.19

*Held along with five nominees holdirgpeEquity Share each.

e) Set forth below is &st of Shareholders holding 1% or more of the pgidshare capital of our Company,

on a fully diluted basis, as of the date two years prior to the date of filing of this Draft Red Herring

Prospectus:

Sr. No.

Name of the Shareholder

No. of equity shares of face value

Percentage of the preOffer

10 each equity share capital (%)
1. SanmaiSpeciality Chemicalkimited* 79,200,00( 99.00
2. Sanmar Engineering Services Limited 800,000 1.00

*Held along with five nominees holdirgpe Equity Share each.

f) Sharehtding of ourDirectors and/or Key ManageriBersonnel:

Except as set forth below, noneafr Directors or Key Manageri®dersonnel hold any Equity Shares as on the
date of this Draft Red Herring Prospectus:

Sr. No. Name of theDirector and/or Key No. of Equity Shareso f f a ¢ e | Percentage of the preOffer
Managerial Personnel each equity share capital (%)
1. M Raman* 2 Negligible

*Held as a nominee of Sanmar Holdings Limited.

7. Details of Shareholding of our Promoter, members of the Promoter Group and directors of our
Promoter in our Company

As on the date of this Draft Red Herring Prospectus, our Promoter 182¢480,00@Equity Shares, equivalent
to 98.81% of the issued, subscribed and papequity share capital of our Company.

The buildup of the equity shareholding of ourdamoter since incorporation of our Company is set forth in the
table below.



Nature of transaction Date of allotmentand No. of Face | Issué€ transfer price
the date on which the Equity value per | per equity share R)
equity Shares were Shares equity
made fully paid-up / share })
acquisition
These equity sharesheld by Chemicg June 111999 11,870,151 10 -
Holdings Limited, Indplast Limited and Sk
Investments (Gamma) Limited stood ves
with SHL, pursuant to amalgamation of {
aforesaid companies with SHL, pursuant {
scheme of amalgamation approved by
High Court of Madras vide its order dat
April 9, 1999.
Transfer from SanmarSecurities Tradin| August17, 1999 3,250 10 39.20
Limited.
These equity shares held by VS May 31, 2003 13,341 10 -
Consolidations Private Limited, Mayuri
Consolidations Private Limited and Madhi
Consolidations Private Limitedstood veste:
with SHL, pursuant to amalgamation of t
aforesaid companies with SHL, pursuant {
scheme of amalgamatioapproved by thi
High Court of Madra by its order date
February 26, 2003.
These equity shares held by SPIL stood ve| April 20,2004 1,44,20,34( 10 -
with SHL pursuant to the SPIL Scheme
Amalgamation.
Allotment pursuant to the SPIL Scheme| April 20,2004 10,460,897 10 -
Amalgamatbn.
Sale through stock exchanges June 9, 2004 (1,000) 10 22.21
Sale through stock exchanges June 11, 2004 (5,000) 10 22.12
Sale through stock exchanges June 12, 2004 (2,400) 10 21.88
Sale through stock exchanges June 222004 (5,856) 10 20.64
Sale through stock exchanges June 22, 2004 (2,574) 10 19.90
Sale through stock exchanges June 22, 2004 (14,568) 10 18.67
Sale through stock exchanges June 24, 2004 (20,935) 10 17.71
Sale through stock exchanges June 24, 2004 (16,903) 10 18.40
Sale through stock exchanges June 25, 2004 (47,997) 10 15.92
Sale through stock exchanges June 25, 2004 (11,495) 10 17.08
Sale through stock exchanges June 26, 2004 (13,683) 10 15.95
Sale through stock exchanges June 26, 2004 (40,773) 10 15.08
Sale through stock exchanges June 29, 2004 (25,000) 10 14.53
Sale through stock exchanges June 29, 2004 (11,000) 10 15.02
Sale through stock exchanges June 30, 2004 (41,490) 10 14.07
Sale through stock exchanges June 30, 2004 (16,500) 10 14.42
Sde through stock exchanges July 1, 2004 (25,452) 10 14.06
Sale through stock exchanges July 2, 2004 (52,400) 10 13.54
Sale through stock exchanges July 3, 2004 (42,700) 10 13.59
Sale through stock exchanges July 5, 2004 (100,000 10 15.01
Sale througtstock exchanges July 7, 2004 (100,000 10 15.68
Sale through stock exchanges July 8, 2004 (200,000 10 16.88
Sale through stock exchanges July 9, 2004 (105,405 10 17.69
Pursuant to our board resolution ddndatedFebiuary 2022000, eduiby sh
of face value of I 10 -deiavcihd eodf ionutro Ceoqmupiatnyy swvhearree ss uobf
issued and subscribed share capital of our Company comprising 47,981,944 equity sharesof fv a1 ue o f
subdi vided into 479,819,440 equity shares of face va
Rights issue April 27, 2009 239,909,72( 1 5
Acquired pursuant tosoluntary delisting o May 2, 2012 13,60,77,721 1 15
equity shares of the Company in accordg
with the Securities and Ekange Board (¢
India  (Delisting of Equity Share!
Regulations, 2009.
Acquired from Stargate Realty PrivgJuly 31, 2012 1,360 1 15
Limited
Acquired from N Sankar August 1, 2012 6,49,36( 1 15




Nature of transaction Date of allotmentand No. of Face | Issué€ transfer price

the date on which the Equity value per | per equity share R)

equity Shares were Shares equity

made fully paid-up / share })

acquisition

Acquired from Vijay Sanka August 1, 2012 174,430 1 15
Acquired from Clandra Sankar August 1, 2012 45,360 1 15
Accquired from N Kumar August 1, 2012 52,960 1 15
Acquired from Bhavani Kumar August 1, 2012 45,360 1 15
Acquired from Mayura Kumar August 1, 2012 57,800 1 15
Acquired from Madhura Visweswaran August 1, 2012 84,090 1 15
Acquired fom N Sankar (as trustee |August1, 2012 1,01,380 1 15
Madhurika Benefit Trust)
Acquired pursuant to the exit offer made|June 302012 to 4,24,24,12"1 1 15
relation to the voluntary delisting of equ| November 182013
shares of the Copany in accordance with tf
Securities and Exchange Board of In
(Delisting of Eaity Shares) Regulation
20009.

Pursuant to our board resolution dandatéd NOvemberbl8, 2013, eqy
shares of face value of X2 1 each of our Company W
Consequently, the issued and subscribed share capital of our Company conf@3s689,06 quity shaes of face valu
of 2 1 were consolidated into 1599.397054 equity sh

Transferfrom the Trustee, Chemplast Sanrf November 21 43.397054 5,00,000 75,00,000
Shareholders Benefit Trusbf fractionall 2013
entitlements resulting from the consolidat
of equity shares.

Preferential allotment November 22 0.602944 5,00,000 75,00,000
Tlransfer to Sanmar Speciality Chemic ?8312 15, 2015 (6)| 5,00,000 30,12,667.07
#;r:;sefijer to Sanmar Speciality Chemid June ®, 2015 (1,553 | 5,00,000 30,12,667.07
Islrjr:lstj:nt to our board resolution dated March 31, 2015sdndh r e hol der s’ resolution d

face value of T5, 00, 00 0diewicdie do fi notuor eCgoumptayn ys hwaerrees sol
the issued and subscribed share capital of our Company comprising 1p@0i t y s hares of f ac ¢
subdi vided into 80,000,000 equity shares of face val

Transfer to SanmaEstates and Investmer| July 2 2015 (2,000,000 10 60.5
(represented by its partner SHL Securi
(Alpha) Limited

Transfer to Sanmar Speciality Chemicd March 8, 2016 50,000 10 60.25
Limited
Allotment of Equity Shares pursuant to |May 23, 2019 66,240,00(¢ 10 -

Composite Scheme of Arrangement

Pursuant to our board resolution dafediuary 30, 202%and sharehdle r s > r e s Marah 24j 202{leqdity sharek ¢
face value of 210 e aedh voifdeauri n€ompeaqmuyi twe rsech assrels o f
issued and subscribed share capital of our Company
subdi vided into 134,080,000 equity shares of face va

Total [132,480,000

Further, se€¢'Risk Factors- Our Company was incorporated in 1985 and some of our corporate records,
regulatory filings, including those relating to certain allotnerof our equity shares, and transfers of
equity shares undertaken by our Promoter, inthe,pastu r ¢ not traceabl e” on page

Thedetailsof the shareholding of our Promoter, as on the date of the Draft Red Herring Prospectus, are set forth
in the tablebelow:

Sr. No.| Name of the Shareholder No. of Equity Sharesof Percentage of the pre Percentage of the
f ace val ue|Offerequity share capital| postOffer equity
(%) share capital (%)**
1 Sanmar Holdings Limited* 132,480,00( 98.81 [ o

*Held along with five nominees holding two Equity Sisarach.
**Duly adjusted for the Offer.

As of the date of this Draft Red Herring ProspecB4860,800Equity Shares aggregating to 26%othe total
pre-Offer share capital of our Company, held by our Promoter have been pledged in favour of IDBI Trusteeship



Services Limitedto secure the NCDs, pursuant to the unattested deed of pledge dated December 20, 2019
entered between our Promoter, our CdPlagge Degd )a.n dF ul rDtBhie rT,1
an additional 33,520,000 Equity Shares aggregating to 25% abtal preOffer share capital of our Company,

have been agreed to be pledged by our Promoter upon occurrence of certain trigger events, as set out under
Pledge Deed, and a naiisposal undertaking dated December 20, 2019 entered between our Company, our
Promoter and IDBI Trusteeship Services Limited, has been executed in this regard, wherein our Promoter has
agreed not to transfer or encumber the aforesaid Equity Shares.

The entire shareholding of our Promoter is in dematerialised form as of the dais Biraft Red Herring
Prospectus.

Except as disclosed below, the members of the Promoter Group (other than our Promoter) and the directors of
our Promoter do not hold any Equity Shares as on the date of filing of this Draft Red Herring Prospectus.

Sr. No. Name of the Shareholder No. of Equity Shares Percentage of the preOffer
equity share capital (%)
1. Sanmar Engineering Services Limited 160,000 1.19

None of the members of the Promoter Group, the directors of our Promoter, our Directors andathes re
have purchased or sold any securities of our Company during the period of six months immediately preceding
the date of this Draft Red Herring Prospectus.

8. Detailsof Promoter’s <cointribution and 1ock

a) Pursuanto Regulations 14 and 16 of the SHBDR Regulations, an aggregate of 20% of the fully diluted
postOffer Equity Share capital of our Company held by the Promoter, shall be locked in for a period of
three years as mini muMi nPirnoumme tPerro’ mo tceorh’) sr i Ghometofroimbe u(t“i o
Allotment and the shareholding of the Promoter in excess of 20% of the fully dilute@®ffestEquity
Share capital shall be locked in for a period of one year from the date of Allotment.

b) Details of the Equity Shares to be locked for three yees from the date of Allotment as Minimum

b}

Promoter s Contribution are set forth in the table

Name of | Number of | Date of Nature of Face Offer/ Percentage of| Percentage Date up to
Promoter Equity allotment | transaction Value |Acquisition | the pre- Offer of the which
Shares of Equity per price per paid-up post- Offer Equity
locked-in | Shares and Equity Equity capital (%) paid-up | Shares are
when made| Share ) | Share ) capital subject to
fully paid - (%) lock-in
up
[ o] [ o] [ o] [ o] [ o] [ o] [ o] [ o] [ o]
[ o] [¢] [ o] [ o] [e] [ o] [ o] [ o] [e]
[ o] [ o] [ o] [e] [ o] [ o]
Total [ o] [ o] [ o] [ o]

*To be included in the Prospectus.

¢) Our Company undertakes that the Equity Shares that are being-iockexinot ineligible for computation
of Pr omot er interms af Regulatiom d5tof the SEBI ICDR Regulations.

d) In this connection, please note that:
) The Equity Shares offered for Minimum Promoter "’ s
acquired in the three immediately preceding years for consiolerather than cash and revaluation of
assets or capitalisation of intangible assets was involved in such transaction, (ii) Equity Shares resulting
from bonus issue by utilization of revaluation reserves or unrealised profits of our Company or bonus
sharesissued against Equity Shares, which are otherwise ineligible for computation of Minimum

k)

Promoter’s Contribution.
(i) The Minimum Promoter’ s Contribution does not i n
immediately preceding one year at a price lowantthe price at which the Equity Shares are being
offered to the public in theffer.



10.

11.

12.

13.

14.

15.

(iii) Our Company has not been formed by the conversion of one or more partnership firms or a limited
liability partnership firm.

Details of equity share capital lockedin for one year

Unless provided otherwise under applicable law, pursuant to the SEBI ICDR Regulations, the entire pre
Offer capital of our Company (including those Equity Shares held by our Promoter in excess of the
Promoter’ s Cont r i-inifora period of anéd yedr fromthe date ofcAlotmént, except as
permitted under the SEBI ICDR Regulations. Further, any unsubscribed portion of the Offered Shares will
also be locked in, as required under the SEBI ICDR Regulations.

Lock-in of Equity Shares Allotted to Anchor Investors

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for a
period of 30 days from the date of Allotment.

Recording on non-transferability of Equity Shares locked-in

As requiredunder Regulation 20 of the SEBI ICDR Regulatioms, Companyshall ensure that the details
of the Equity Shares lockdd are recorded by the relevant Depository.

Other requirements in respect of lockin

Pursuant to Regulation 21 of the SEBI ICDR Ratjohs, Equity Shares held by our Promoter and locked
in, as mentioned above, may be pledged as collateral security for a loan granted by a scheduled commercial
bank, a public financial institution, NBFSI or a housing finance company, subject to thevdhg:

(i) With respect to the Equity Shares lockiador one year from the date of Allotment, such pledge of the
Equity Shares must be one of the terms of the sanction of the loan; and

(ii) with respect to the Equity Shares lockedh a s P r o mo t dor three y&ars framrthe blaietof o n
Allotment, the loan must have been granted to our Company for the purpose of financing one or more
of the objects of the Offer, which is not applicable in the context of this Offer.

However, the relevant loek period shl continue post the invocation of the pledge referenced above, and
the relevant transferee shall not be eligible to transfer the Equity Shares till the relevantdedkd has
expired in terms of the SEBI ICDR Regulations.

In terms of Regulation 2@f the SEBI ICDR Regulations, Equity Shares held by our Promoter and focked

in, may be transferred to any member of our Promoter Group or a hew promoter, subject to continuation of
lock-in, in the hands of such transferee, for the remaining period andliaoog with provisions of the
Takeover Regulations.

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons prior to
the Offer and lockedh for a period of one year, may be transferred to any other person holgirity E
Shares which are locked along with the Equity Shares proposed to be transferred, subject to the
continuation of the lockn in the hands of such transferee and compliance with the applicable provisions of
the Takeover Regulations.

Our Company dagnot have any subsisting employee stock option schemes as of the date of this Draft Red
Herring Prospectus.

Our Company presently does not intend or propose to alter its capital structure for a period of six months
from the Bid/Offer Opening Date, by waj§ split or consolidation of the denomination of Equity Shares, or

by way of further issue of Equity Shares (including issue of securities convertible into or exchangeable,
directly or indirectly for Equity Shares), whether on a preferential basis, wapyf issue of bonus Equity
Shares, or on a rights basis, or by way of further public issue of Equity Shares, or otherwise.

Except as disclosed in t hi CapiarSirfcture Retaids oftBbarehoidingz P r o s p
of our Promoter, mendss of the Promoter Group and directors of our Promoter in our Comipany n  p a g ¢



16.

17.

18.

19.

20.

21.

22.

23.

24.

80, none of the members of the Promoter Group, our Promoter, directors of our Promoter, and / or our
Directors and their relatives have purchased or sold any securities @boyrany during the period of six
months immediately preceding the date of this Draft Red Herring Prospectus.

There have been no financing arrangements whereby our Promoter, members of the Promoter Group,
directors of our Promoter and / or our Directord #imeir relatives have financed the purchase by any other
person of securities of our Company during a period of six months immediately preceding the date of this
Draft Red Herring Prospectus.

All Equity Shares issued pursuant to the Offer shall be fadigrup at the time of Allotment and there are
no partly paidup Equity Shares as on the date of this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus,GRBRLMs andBRLMs, and their respective
associates, as defined @ndhe SEBI Merchant Bankers Regulations, do not hold any Equity Shares. The
GCBRLMs andBRLMs, and their associates may engage in the transactions with and perform services for
our Company in the ordinary course of business or may in the future engagenmercial banking and
investment banking transactions with our Company for which they may in the future receive customary
compensation.

Our Company shall ensure that any transaction in the Equity Shares by the Promoter and the members of
the Promoter Grup during the period between the date of filing of this Draft Red Herring Prospectus and
the date of closure of the Offer shall be reported to the Stock Exchanges within 24 hours of such
transaction.

Our Company, the Promoter, our Directors and @@BRLMs andBRLMs have no existing buyback
arrangements or any other similar arrangements for the purchase of Equity Shares being offered through the
Offer.

Except as d Fisandablndebttdneds doenr 438 dhgre are no warrants, options or tigto
convert debentures, loans or other instruments convertible into, or which would entitle any person any
option to receive Equity Shares as on the date of this Draft Red Herring Prospectus.

The Offer is being made through the Book Building Procesteims of Regulation 6(1) of the SEBI ICDR
Regulations, wherein not more than 50% of the Offer shall be available for allocation on a proportionate
basis to QIBs, provided that our Company and the Selling Shareholders, in consultation with the
GCBRLMs andBRLMs, may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary
basis,out of which onehird shall be reserved for domestic Mutual Funds only, subject to valid Bids being
received from domestic Mutual Funds at or above the Anehastor Allocation Price, in accordance with

the SEBI ICDR Regulationsn the event of undesubscription, or nomllocation in the Anchor Investor
Portion, the balance Equity Shares shall be added to the Net QIB Portion. Fathef,the Net QIB
Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of
the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders (other than
Anchor Investors), including Mutual Fundsjbject to valid Bids being received at or aboveQffer Price.
However, if the aggregate demand from Mutual Funds is less than 5% of the QIB Portion, the balance
Equity Shares available for allocation in the Mutual Fund Portion will be added to taaimegnNet QIB

Portion for proportionate allocation to QIBs. Further, not less than 15% of the Offer shall be available for
allocation on a proportionate basis to Nostitutional Bidders and not less than 35% of the Offer shall be
available for allocatio to Retail Individual Biddersn accordance with the SEBI ICDR Regulations, subject

to valid Bids being received from them at or above the Offer PAitegaotential Bidders (except Anchor
Investors) are mandatorily required to utilise the ASBA procesgiging details of their respective ASBA
accounts and UPI ID in case of RIBsing the UPI Mechanispas applicable, pursuant to which their
corresponding Bid Amount will be blocked BCSB$ or by the Sponsor Bankinder the UPI Mechanism,

as the case malpe, to the extent of respective Bid Amount&nchor Investors are not permitted to

participate in th®©ffert hr ough t he ASBA Pr oc OfesProceBuwér o m rpahgea 4d&X

There shall be only one denomination of the Equity Shares, wilemwise permitted by law.

Our Promoter and the members of our Promoter Group will not participate in the Offer, except to the extent
of the Offer for Sale by our Promoter and the Promoter Group Selling Shareholder.



25.

26.

27.

No person connected with the Offancluding, but not limited to, the GCBRLMs arBRLMs, the
members of the Syndicate, our Compaour Directors, our Promotemembers of our Promoter Group or
Group Companies, shall offer any incentive, whether direct or indirect, in any manner, vihethsh or
kind or services or otherwise to any Bidder for making a Bid.

Neither the (i) GCBRLMs and BRLMs or any associate of the GCBRLMs and BRLMs (other than mutual
funds sponsored entitiaghich are associates of the GCBRLMs and BRLMs or insurancepani®@s
promoted by entities which are associates ofGIBBRLMs orBRLMs or AlFs sponsored by the entities
which are associates of the GCBRLMs and BRLMs or FPIs other than individuals, corporate bodies and
family offices sponsored by the entities which associates of the GCBRLMs and BRLMSs); nor (ii) any
person related to the Promoter or Promoter Group can apply under the Anchor Investor Portion.

Except as disclosed undérNotes to Capital Structureon page 74our Company has not undertaken any
public issue of securities or any rights issue of any kind or class of securities since its incorporation.



OBJECTS OF THE OFFER
The Offer comprises of the Fresh Issue an@ffer for Sale.
Offer for Sale
Each of be Selling Shareholders will be entitledl the proceeds of the Offer for Sale after deducting their
respective portion of the Offer related expenses. Our Company will not receive any proceeds from the Offer for
Sale and the proceeds received from the Offer for Sale will not form part of therd¢eels. Other than the
listing fees for the Offer and expense on account of corporate advertisements (which shall be exclusively borne
by our Company), all cost, fees and expenses in respect of the Offer will be shared among our Company and the
Selling Stareholders, respectively, in proportion to the proceeds receiosd the Fresh Issue and their
respective portions dhe Offered Shares, as may be applicable, upon the successful completion of the Offer.
Fresh Issue
Requirement of funds

We propose taitilise the Net Proceeds towards funding the following objects:

1. Early redemption of NCDs issued by our Companyfull ( NCD Redemptiori’ ;)and
2. General corporate purposes

(collectObjectsl)y., the

In addition, we expect to achieve the benefftisting of the Equity Shares on the Stock Exchanges which, we
believe, will result in the enhancement of our brand name and creation of a public market for our Equity Shares
in India.

Proceeds of the Fresh Issue

The details of the proceeds of the Fréssue are set forth below:

(In Z million)
Particulars Amount
Gross Proceeds of the Fresh Issue Up to 15,000
(Less) Offer related expenses in relation to the Fresh8sue [ o]
Net Proceeds* [ o]

@ All the fees and expenses relating to the Offer (other than listing fees) shailieel ssmongst our Company and the Selling
Shareholders, upon successful completion of the Offer, as mutually agreed to amongst the Company and the Selling Shareholders
*  To be determined upon finalisation of the Offer Price and updated in the Prospeactus filing with the RoC

Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilised in the following manner:

(In % million)
Particulars Amount
NCD Redemption* 12,382.50
General corporate purposes [ o]
Total* [ o]

* To be determined upon finalisation of the Offer Price and updated in the Prospectus prior to filing with the RoC. Thetaisexlfir
general corpaate purposes shall not exceed 25% of the Gross Proceeds

The main objects of our Memorandum of Association enable us to carry on our existing business activities, and
the activities for which funds are being raised through the Fresh Issue.

Schedule ofimplementation and Deployment of Net Proceeds

We propose to deploy the Net Proceeds towards the Objects in accordance with the estimated schedule of
implementation and deployment of funds set forth in the table below:



(In ¥ million)

Particulars Total estimated Amount to be Estimated deployment

costs funded from Net of Net Proceeds in

Proceeds Financial Year 2022
NCD Redemption* 12,382.50 12,382.50 12,382.50
General corporate purpoges [ o [ e [ o
Total* [ e [ e [ o

* To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. Thetdisedint u
for general corporate purposes shall not exceed 25% of the Gross Proceeds

We propose to deploy the entire Net Proceedsitds the Objects by the end of Financial Year 2022. However,

if the Net Proceeds are not completely utilised for the objects stated above by the end of Financial Year 2022,
such amounts will be utilised (in part or full) in subsequent periods, as deterioynus, in accordance with
applicable law.

The deployment of funds indicated above is based on management estimates, current circumstances of our
business and prevailing market conditions, which are subject to change. The deployment of funds described
herein has not been appraised by any bank or financial institution or any other independent agency. We may
have to revise our funding requirements and deployment from time to time on account of various factors, such
as financial and market conditions, cortipen, business and strategy and interest/exchange rate fluctuations
and other external factors, which may not be within the control of our management. This may entail
rescheduling the proposed utilisation of the Net Proceeds and changing the allachtiais drom its planned
allocation at the discretion of our management, subject to compliance with applicalifedawv. d e t Riskl s , s e e
Factors - Any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring
Prospectus shalbe subject to certain compliance requirements, including prior approval of the
shareholders of our Compahly on page 51.

Subject to applicable laws, in the event of any increase in the actual utilisation of funds earmarked for the
purposes set forth abe, such additional funds for a particular activity will be met by way of means available to
us, including from internal accruals and/or debt arrangements from existing and future lenders. We believe that
such alternate arrangements would be availablertd &ny such shortfalls.

Details of the Objects of the Offer
1. Early redemption of Non-Convertible Debentures issued by our Company, in full

Our Company hasissuedrononvert i ble debentures on certain specif
1200 mi INCDSOn. (For further details of the NCDs, inclu
s e &inaficial Indebtedneds o n p.aAs atFebbr@ady 28,2021 t he outstanding NCDs a
12,382.50million.

Our Company proposes toluti s e an a g gr dz38250milionfronmn the Neb Rroceeds towards
early redemption of the NCDa full. Given the nature of the NCDs and the terms of redemption, the aggregate
outstanding amounts under the NCDs may vary from time to time.

The arly redemption of the NCD# full will help reduce our outstanding indebtedness and debt servicing
costs, assist us in maintaining a favourable debt to equity ratio and enable utilisation of our internal accruals for
further investment in business growahd expansion. In addition, we believe that our improved leverage ratio,
consequent to such redemption of NCDs, will improve our ability to raise debt in the future to fund potential
business development opportunities and plans.

The following table prowdes details of the NCDs, which may be redeemed, in full, from the Net Proceeds to the
extent of an adz3825milliorr amount of 3

Sr. Name of Amount Amount Interes | Redemption Prepayment Purpose of
No. | debenture | sanctioned | outstanding* t/ period conditions borrowing
trustee (in (in T,| coupon
million) February 28, rate
2021 (%)
1. IDBI 12,700 12,382.50 17.50 Seven yeary The prepayment iy e Repayment of
Trusteeship p.a. from the first| subject to a lockin certain borrowings




Sr. Name of Amount Amount Interes | Redemption Prepayment Purpose of
No. | debenture | sanctioned | outstanding* t/ period conditions borrowing
trustee (in (in T,| coupon
million) February 28, rate
2021) (%)
Services deemed datq period of 18 monthg  availed by our
Limited of allotment,| from the first Company;
being, deemed date o
December allotment, being Investment in thd
20, 20109. December 20, 201

( Lock-in Period” )

Our Company may
redeem the NCDs 4
anytime after the
expiry of the Lock
in Period by
furnishing a 30 days
advance notice tq

the ddenture
trustee.
Any redemption

prior to the expiry
of the Lockin
Period accrues al
amount equivalen
to the nominal valug
of the NCDs,
interest for the|
entire lock in period
i.e. at 17.5%p.a, as
well as default
interest (if
applicable), costs|
charges fees and
any other
monies/amounts du
and payable to the
debenture holders
their trustees, agent
or advisors.

affiliates of our
Company;

Funding of the
debt service|
reserve ecount;

Payment of
upfront interest to
the holders of the
debentures; and

Repayment of
advances made b
SHL towards our|
Company.

) 1n accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations which regeitéficate from the
statutory auditor certifying the utilization of loan for the purpose availed, the Compamptssed the requisite certificate.

* The outstanding amount does not include any accrued interest

2. General Corporate Purposes

We propose to deployé balance Net Proceeds aggregating to[ e ]

million

(net of

e Xperl

Fresh Issue) towards general corporate purposes, subject to such utilisation not exceeding 25% of the Gross
Proceeds, in compliance with the SEBI ICDR Regulations. géweral corporate purposes for which we
propose to utilise the Net Proceeds include meeting day to day expenses such as payment of salary and
allowances, purchase of inventory, long term or short term working capital requirements, investment in our

subsidaries, or other activities in the ordinary course of business. In addition to the above, we may utilise the

Net Proceeds towards other expenditure in the ordinary course of business, as considered expedient and as
approved periodically by our Board or aly constituted committee thereof, subject to compliance with
applicable law, including the necessary provisions of the Companies Act.

The quantum of utilisation of funds towards each of the above purposes will be determined by our Board, based
on the arount available under this head and our business requirements, from time to time. Our management, in
accordance with the policies of our Board, shall have flexibility in utilising surplus amounts, if any.

Means of Finance

The funding requirements for NCRedemption are proposed to be entirely funded from the Net Proceeds.



Accordingly, we confirm that there is no requirement to make firm arrangements of finance under Regulation
7(1)(e) of the SEBI ICDR Regulations through verifiable means towards at &88b of the stated means of
finance, excluding the amount to be raised from the Fresh Issue and existing identifiable accruals, as prescribed
under the SEBI ICDR RegulationSubject to applicable law, if the actual utilisation towards the Obijects is
lower than the proposed deployment, such balance will be used for general corporate purposes to the extent that
the total amount to be utilised towards general corporate purposes will not exceed 25.0% of the Gross Proceeds
in accordance with Regulation 7(2) tble SEBI ICDR Regulations. In case of a shortfall in raising the requisite
capital from the Net Proceeds or an increase in the total estimated cost of the Objects, business considerations
may require us to explore a range of options including utilisingraernal accruals and seeking additional debt

from existing and future lenders. We believe that such alternate arrangements would be available to fund any
such shortfalls. Further, in case of variations in the actual utilisation of funds earmarkedoianpibee set forth

above, increased funding requirements for a particular purpose may be financed by surplus funds, if any,
available in respect of other purposes for which funds are being raised in the Fresh Issue. For further details, see
“Risk Factors— Any variation in the utilisation of the Net Proceeds as disclosed in this Draft Red Herring
Prospectus shall be subject to certain compliance requirements, including prior approval of the shareholders of
our Company ” o n .pMegnay vary the Objectai t he ma nn e rObjgcts ofuhe Offed 1 n
Variation in Objects on page 92

Interim use of Net Proceeds

We, in accordance with the policies formulated by our Board from time to time, will have flexibility to deploy
the Net Proceeds. Pending wdtion of the Net Proceeds for the purposes described above, our Company will
temporarily invest the Net Proceeds in deposits only in one or more scheduled commercial banks included in the
Second Schedule of the Reserve Bank of India Act, 1934, as amesdedy be approved by our Board or a

duly constituted committee thereof.

In accordance with the Companies Act, 2013, we confirm that we shall not use the Net Proceeds for buying,
trading or otherwise dealing in shares of any other listed company amyfanvestment in the equity markets.

Bridge Financing Facilities

We have not raised any bridge loans from any bank or financial institution as on the date of this Draft Red
Herring Prospectus, which are proposed to be repaid from the Net Proceeds.

Offer Expenses

The total Of fer related e xpe n[setilionaTihe Offer yetatedexperses t o b e
consist of listing fees, underwriting fees, selling commission and brokerage, fees payable to the GCBRLMs and
BRLMs, legal counsels, &jistrar to the Offer, Escrow Collection Bank, Public Offer Account Bank, Refund
Bank including processing fee to the SCSBs for processing ASBA Forms submitted by ASBA Bidders procured
by the Syndicate and submitted to SCSBs, brokerage and selling coompssiable to Registered Brokers,

RTAs and CDPs, printing and stationery expenses, advertising and marketing expenses and all other incidental
expenses for listing the Equity Shares on the Stock ExchaAljghe fees and expenses relating to the Offer

shall be shared amongst our Company and the Selling Shareholders, upon successful completion of the Offer, as
mutually agreed to amongst the Company and the Selling Shareholders. Further, the Selling Shareholders shall
reimburse our Company for all expensigurred by our Company in relation to the Offer for Salethuair

behalf in accordance with applicable laWhe breakup for the estimated Offer expenses are as follows:

Activity

Estimated expensed
(R in million)

As a % of total
estimated Offer
related expensed)

As a % of Offer
sizeV

Fees payable to the GCBRLMs and BRLN

including underwriting commissior]
brokerage and selling commission,
applicable

[ o]

e ]

[ o]

Advertising and marketing expgees

Printing and stationery expenses

Fees payable to Registrar to the Offer

Commission/processing fee for SCSE
Sponsor Bank and Bankers to the Off

Brokerage, underwriting commission al




Activity

Estimated expensed
(X in million)

As a % of total
estimated Offer
related expensed)

As a % of Offer
sizeV

selling commission and biddingharges for
Members of the Syndicate, Registen

Brokers, RTAs and CDPs
(2)(3)(4)(5)(6)

Others (Listing fees, SEBI filing fees, uploj
fees, BSE & NSE processing fees, bg
building software fees and other regulatg
expenses, fees fahe le@l counsel, Statutor
Auditor, IndependentChartered Engineer, an
the Independent Chartered Accountant
appointed for the purpose of the Ofédc)

Total estimated Offer expenses

[ ]

[ o]

[ o]

@ Amounts will be finalised and incorporatedtie Prospectus on determination of the Offer Price.
@ Selling commission payable to the SCSBs on the portion of Retail Individual BaddeRonInstitutional Bidders which
are directly procured by the SCSBs, would be as follows:

Portion for Retail Indvidual Bidders*

[ o] %

of

t he

Amount

Al 1l ot t e

/

Portion for Nonlnstitutional Bidders*

[ o] %

of

t he

Amo unt

Al l ottt e

*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.
No additional bidéhg charges shall be payable by the Company and Selling Shareholders to the SCSBs on the

applications directly procured by them

® Processing fees payable to the SCSBs on the portion for Retail Individual BitHialonInstitutional Bidders which are
procured by the members of the SyndicateSuhdicate/Registered Broker/RTAs/CDPs and submitted to SCSB for

blocking would be as follows:

Portion for Retail Individual Bidders*

[e] %

of

Amount

Al [l ot

Portion for NonlInstitutional Bidders*

[ o] %

t he
t he

of

Amount

Al l ot

* For each valid application

® Selling commission on the portion for Retail Individual Biddznsl NonlInstitutional Bidders which are procured by

Syndicate Member (including their sub Syndicate Members) would be as follows:

Portion for Retail Individual Bidders*

[ o] %

of

t he

Amo unt

Al l ot t e

Portion for NonlInstitutional Bidders*

[ ® ] %hedhount Allotted (plus applicable taxes)

* Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.
® Selling commission on the portion for Retail Individual Bidders and INstitutional Bidders which are procured he
Registered Brokers, RTAs/CDPs would be as follows:

Portion for Retail Individual Bidders*

< [e]

per valid

applicatio

Portion for NonlInstitutional Bidders*

T[]

per valid

applicatio

* Based on vall applications.

(pl us
(pl us

(pl us

* Amount of selling commission payable to Registered Brokers, RTAs/CDPs shall be determined on the basis of
applications which have been considered eligible for the purpose of Allotment. In order to determine to which
RTAs/CDPs the commissi is payable to, the terminal from which the bid has been uploaded will be taken into

account. The bidding 7 a r g e s
applicable taxes.

payabl e

s hal'l

b e

subject

t o

total c o

(6) The Processing fees for applications made by Retail Individual Bidders using the UPI Mechanism would be as

follows

subSyndicate Members)/ RTAs / CDPs

Payable to Members of ttf&yndicate including thei

Z[ eper valid application (plus applicable taxes)

Sponsor Bank

X[ o]
taxes)

per

valid

Bid

cum Ap

The Sponsor Bank shall be responsible for making payme
the third parties such as remitter bank, GlIPand such othe
parties as required in connection with the performance o
duties under the SEBI circulars, the Syndicate Agreement

other applicable laws.

Appraising Entity

None of the Objects for whictihhe Net Proceeds will be utilised have been appraised by any agency, including

any bank or finance institutions.



Monitoring Agency

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company will apgonunitoring agency for
monitoring theutilisation of the Net Proceeds. Our Audit Committee and the monitoring agency will monitor
the utilisation of the Net Proceeds and submit the report required under Regulation 41(2) of the SEBI ICDR
Regulations.

Our Company will disclose the utilisatiaf the Net Proceeds, including interim, use under a separate head in
our balance sheet for such fiscals as required under applicable law, specifying the purposes for which the Net
Proceeds have been utilised. Our Company will also, in its balance sheké fapplicable fiscals, provide
details, if any, in relation to all such Net Proceeds that have not been utilised, if any, of such unutilised Net
Proceeds.

Pursuant to the SEBI Listing Regulations, our Company shall, on a quarterly basis, discloseAtalith
Committee the uses and applications of the Net Proceeds. The Audit Committee will make recommendations to
our Board for further action, if appropriate. On an annual basis, our Company shall prepare a statement of funds
utilised for purposes othehdn those stated in this Draft Red Herring Prospectus and place it before the Audit
Committee and make other disclosures as may be required until such time as the Net Proceeds remain
unutilised. Such disclosure shall be made only until such time thataNet Proceeds have been utilised in full.

The statement shall be certified by the statutory auditor of our Company. Furthermore, in accordance with
Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges on a
guarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of the proceeds of the Fresh
Issue from the objects of the Fresh Issue as stated above; and (ii) details of category wise variations in the actual
utilisation of the poceeds of the Fresh Issue from the objects of the Fresh Issue as stated above. This
information will also be published in hewspapers simultaneously with the interim or annual financial results and
explanation for such variation (if any) will be includetbimir Director’s report, after |
Audit Committee.

Variation in Objects

In accordance with the Companies Act, 2013, our Company shall not vary the objects of the Fresh Issue without
being authorised to do so by our Shareholdenwdy of a special resolution through a postal ballot. In addition,

t he notice issued to our Shareholders iPoastalrBallbta t i on t
Notice” ) s hall specify the prescribed,2@18 and applicablarulesr e qui r
The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Tamil,

the regional language of the jurisdiction where our Registered Office is located. In accordance with the
Companies At, 2013, our Promoter will be required to provide an exit opportunity to the Shareholders who do

not agree to such proposal to vary the objects, subject to the provisions of the Companies Act, 2013 and in
accordance with such terms and conditions, inclgdin respect of pricing of the Equity Shares, in accordance

with our Articles of Association, the Companies Act, 2013 and the SEBI ICDR Regulations.

Other Confirmations

No part of the Net Proceeds will be paid by our Company as consideration to owtétrdPmomoter Group,

our Directors, our Key Manageri®lersonnel or our Group Compas Except in the normal course of business

and in compliance with applicable law, there are no existing or anticipated transactions in relation to utilisation
of Net Pr@eeds with our Promoter, Promoter Groupr, Directors, our Key Manageri&lersonnel or our Group
Compares



BASIS FOR OFFER PRICE

The Offer Price will be determined by our Compaand the Selling Shareholderdn consultation with the

GCBRLMs andBRLMs, on the basis of assessment of market demand for the Equity Shares offered through the

Book Building Process and on the basis of quantitative and qualitative factors as described below. The face

value of the Equity Sharesise ach and the Offer Price is [ e®] times t]|
Band and [e] times the face value at the higher end o

Bidders should read the bel oOurBusinest jRiski Eadtorsi, Reétatadma t i o n
ConsolidatedSummary Statemefits a Mdn § ge ment s Di scussion and Anal ysi
Results of Operatiofioon page 132, 31, 19&nd 398 respectively, to have an informed view before making an

investment decision.
Qualitative Factors

We believe that some of the qualitative factors which form the basis for computing the Offer Price are as
follows:

Strong market position in speciality chemicals;

Well-positioned to capture favorable industry dynamics
Leadership psition in anindustry with hgh barriers toentry;
Vertically integrated operations

Quality manufacturingacilities with a strong focus on sustainability
Operational excellenge

Strongparentage andxperienced management team

NogakrwbnrE

For f ur t h e@urBusiness Competitive Strengths on  p.age 13 4
Quantitative Factors

Certain information presented below, relating to our Compangeisved fromthe Restated Consolidated
Summary StatementBorfurtherd e t a i RastatedsConsolidateésummary Statemefiten page 193

Some of the quantitative factors which may form the basis for computing the Offer Price are as follows:

1. Basic and Diluted Earnings Per Shareasgper BRPAS3] , as a
Earnings per share

As derived fromthe Regated ConsolidateBummary Statements

Financial Period Basic EPS (i) Diluted EPS (in3) Weight
Financial Year 2020 2.04 2.04 3
Financial Yeai2019 4.53 4.53 2
Financial Yea2018 15.53 15.53 1
Weighted Average 5.12 5.12 -
Nine months ended December 31, 20 1.20 1.20 -
*(not annualised)

Notes:

Pursuant to our board resolution dated January 30, 2 face ] , and s
value of 10 each odivided into eqlity sharesnofdae w evrael useu bo f I 5 eac h. Consequ
subscribed share capital of our Company compri s i-digdedsinto 040, 000
134,080, 000 equity s har division ¢f eglity shaseare aetraspectively colsidefed forathe £ampusatioh

of EPS in accordance with Ind AS 33 for all periods presented.

Basic EPS = Restated consolidated net profit after tax for the year / period
Weighted average number of equity shares outstandingglthe year / period

Diluted EPS = Restated consolidated net profit after tax for the year / period
Weighted average number of diluted equity shares outstanding during the year / period




2 Price/Earning (“P/ E”)andt[pdi]jof dppnEquityaShaieon t o Price B

Particulars P/E at the F_Ioor Price (no. | P/E at the _Cap Price (no. ofi
of times) times)

Based on Basic EPS for Financial Y@a20 [ ® [ o

Based on Diluted EPS for Financial Y20 [ o [ o

Industry P/E ratio

P/E Ratio

Highest 77.58

Lowest 28.03

Industry Composite 45.27

Notes:

(1) The industry high and low has been considered from the industry peer set provided later in this chapter. Theandossite
has been calculated as the arithmetic average PIEbfe i ndust ry peer set disclosed in thi:
Comparison of Accounting Ratioswithli e d [ ndust ry. Peers” on page 94

3. WeightedAverage Return on Net Worth (“RoNW?)
As derived fromthe Restated Consolidat&dimmary Statements our Company
Particulars RoNW % Weight
Financial Yea2020 5.45% 3
Financial Yea2019 8.39% 2
Financial Yea2018 45.60% 1
Weighted Average 13.12% -
Nine months ended December 31, 2020* 1.87% -

*(not annualised)

Notes:

Return on Net Worth (%) Restated consolidated net profit after tax for the year / period

Restated consolidated net woeth at the end of period / year

The above net worth is after excl unllion(@eember202Q /s &6 402 a Imi d il ii ®B82882s0210y e amfd

million (2019).

Net Profit after tax for the year / period considered before adjustment of other camgighincome.

However, net worth is considered inclusive of other comprehensive income.

4. Net Asset Value per Equity Share
Net Asset Value per Equity Share (%)

As on December 31, 2020 64.38

As on March 31, 2020 63.10

After the Issue [ o

Offer Priee [ o

Notes:

Net Asset Value pequityshare =  Restated consolidated net worth as at the end of the peyial

Number of equity shares outstandatghe end ofhe period year
5. Comparison of Accounting Ratios with Listed Industry Peers
Name of Face Total EPS, for Financial Year NAV, as p/E® P/B® | RoNW,
Company Value | income for 2020 §) on March as on
Financial 31, 2020% March
Year 2020 31,
R Per (in Basic Diluted® ® per 202¢?
Share) |  million) share) (%)
Chemplast 5 12,655.10 2.04 2.04 63.10 [ o] [ ] 5.45%
Sanmat.imited
Listed peers
Pl Industries 1 34,154.00 33.08 33.08 187.61 77.58 13.68 | 17.62%
Limited
SRF Limited 10 72,584.60 177.29 177.29 858.26 34.92 7.21 | 20.66%
Finolex 10 30,158.90 26.81 26.81 160.04 28.03 470 | 16.75%
Industrie€)




Name of Face Total EPS, for Financial Year NAV, as P/E@ P/B® | RoNW,
Company Value | income for 2020 §) on March as on
Financial 31, 20207 March
Year 2020 31,
(% Per (in Basic Diluted™ (% per 2020%
Share) |  million) share) (%)
Navin  Fluorine 2 10,948.82 82.60 82.53 285.48 40.55 11.73 | 28.93%
International
Limited

Source: All the financial information for listed industry peer mentioned above is on a consolidated basis and is sour
the annual report of the compgafor the year ended March 31, 2020.
Notes:

(1) P/E Ratio has been computed based on the closing market price of equity shares on BSE on April 28, 2021,
the Basic EPS.

(2) RoONW is computed as net profit after tax (including profit attribetadrinoncontrolling interest) divided by closing ne
worth.

(3) Net worth has been computed as sum of-ppidhare capital and other equity.

(4) NAV is computed as the closing net worth divided by the closing outstanding number of equity shares.

(5) P/B Ratio has been computed based on the closing market price of equity shares on BSE on April 28, 2021, «
NAV as on March 31, 2020.

(6) Finloex Industries has done a share split to Face Valle2per shardrom Face Value ot 10 per share with effec
from 15th April 2021. PE and P/B for Finolex Industries are adjusted for the split.

The Offer Price i$e Jtimes of the face value of the Equity Shafse Offer Price oR [ ehhs been determéd

by our Companyand Selling Shareholders consultation with th&CBRLMs and BRLMs on the basis of
assessment of market demand from investors for Equity Shares through the Book Building Process, and is
justified in view of the above qualitative andaptitative parameters. The trading price of Equity Shares could
decline due t o Riskd&acterson pagehandiyourmaydosa all or part of your investments.
Investors should read the above mentioned information along WRikk Factors, Our Business ,

“Ma n a g e nbésaussiors and Analysis of Financial Condition and Results of Oper&tions Fidancial
Satements o n 3f, 432, 898 and192respectivelyto have a more informed view.



STATEMENT OF SPECIAL TAX BENEFITS

The Boardof Directors

Chemplast Sanmar Limited

9, Cathedral Road, Chennai 600 086
Tamil Nadu, India

Dear Sirs,

Statement of Special Tax Benefits available to Chemplast Sanmar Limited, and its shareholders under
the Indian tax laws

1. We hereby confirm that the dn®@ s e d Annexur es 1 and 2 (together,
Chempl ast Sanmar Limited (the “Company?”), provides
and to the shareholders of the Company as stated in those Annexures, under:

ethe Incomet a x Act , 1961 (the “Act?”) as amended by the
Financial Year 202-P2 relevant to the assessment year 202 2presently in force in India and

¢ the Central Goods and Services Tax Act, 2017 / the Integrated GoodemimkeS Tax Act, 201and
applicable State Goods and Services Tax Act, 206BT Act"), the Customs Act, 1962 ("Customs
Act") and the Customs Tariff Act, 1975 ("Tariff Act") as amended from time to time, presently in force
in India.

The Act, the GST Ac¢tCustoms Act and Tariff Act, as defined above, are collectively referred to as the
“Relevant Acts”.

2. This statement can be included in the (i) draft red herring prospectus proposed to be filed with the Securities
and Exchange Board difmited and Naiional St&lE Bxthange of IBdaELimited
(collectively, the “Stock Exchanges?”); (i1i) red her
Exchanges and the Registrar of Companies,ctu€Chennai
proposed to be filed with SEBI, the Stock Exchanges and the Registrar of Companies for the proposed
initial public offer through a fresh issuance of equity shares of face valuedRsly of the Company: and
offer for sale by the certain sellingshali o1 ders of the Company (the “Prop
the provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended.

3. Several of these benefits are dependent on the Gompma its shareholders fulfilling the conditions
prescribed under the relevant provisions of the Relevant Acts. Hence, the ability of the Company to derive
the tax benefits is dependent upon their fulfilling such conditions which, based on businestviemptra
Company faces in the future, the Company or its shareholders may or may not choose to fulfil.

4. The benefits discussed in the enclosed Annexures are not exhauslittee preparation of the contents
stated in the Annexures is the responsibilitf t he Company’s management . We
Annexures are only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature t#xthe
consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant
with respect to the specific tax implications arising out of their participation in the Proposed IPO by the
Company.

5. We do not express any om or provide any assurance as to whether:

i) the Company or its shareholders will continue to obtain these benefits in future;
ii)  the conditions prescribed for availing the benefits have been / would be meandth;
iii)  the revenue authorities/courts will cemavith the views expressed herein.

6. The contents of the enclosed Annexures are based on information, explanations and representations
obtained from the Company and on the basis of their understanding of the business activities and operations
of the Compan.



7. This Statement is issued solely in connection with the Proposed IPO and is not to be used, referred to or
distributed for any other purpose.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

Aravind K

Partner

Membership Number: 221268
Place of Signature: Chennai
Date: April 30, 2021



ANNEXURE 1

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA —INCOME -TAX ACT, 1961

1. Outlinedlke 1 ow are the special tax benefits available to
Shareholders under the Incomea x Ac t , 1961 (the “Act”) applicablene nded |
for the Financial Year 20222 relevant to the assessmeealy 202223, presently in force in India.

2. This Annexure covers only certain relevant direct tax law benefits and does not cover any indirect tax law
benefits or benefit under any other law.

3. Special tax benefits available to the Company

3.1 Deductions fromhe Gross Total IncomeSection 80JJAA of the Act Deduction in respect of
employment of new employees

As per the provisions of section 80JJAA of the Act, a company subject to tax audit under section 44AB of
the Act and whose gross total income includeyg profit and gains derived from business shall be entitled

to claim a deduction of an amount equal to thirty percent of additional employee cost incurred in the course
of such business in the previous year, for three assessment years including tineeassess relevant to

the previous year in which such employment is provided. The eligibility to claim the deduction is subject
to fulfilment of prescribed conditions specified in ssdxtion (2) of section 80JJAA of the Act.

3.2 Lower corporate tax rate uadSection 115BAA of the Act

Section 115BAA of the Act has been inserted by t1
Amendment Act, 2019”) w.e.f. assessment year April
compute corporate tax at a teed rate of 25.168% (22% plus surcharge of 10% and cess of 4%), provided

such companies do not avail the following deductions/exemptions:

i) Deduction under the provisions of section 10AA; (deductions in respect of newly established
Units in Special EconoriZones)

i) Deduction under clause (iia) of sgbction (1) of section 32 (Additional Depreciation);

iii) Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in
notified backward areas in certain states, Investment deposit acsiteingstoration fund);

iv) Deduction under sublause (ii) or suzlause (iia) or suglause (iii) of subsection (1) or sub
section (2AA) or suksection (2AB) of section 35 (Expenditure on scientific research);

V) Deduction under section 35AD or section 35CQQkduction in respect of expenditure on
specified business, expenditure on agricultural extension project);

Vi) Deduction under section 35CCD (Expenditure on skill development project)

vii) Deduction under any provisions of ChapterA/bther than the provisionsf section 80JJAA or
section 80M”;

viii) without set off of any loss carried forward or depreciation from any earlier assessment year, if
such loss or depreciation is attributable to any of the deductions referred from clause i) to vii)
above; and

ix) without setoff of any loss or allowance for unabsorbed depreciation deemed so under section
72A, if such loss or depreciation is attributable to any of the deductions referred from clause i) to
vii) above.

In case a company opts for section 115BAA of the Act,jprovi ons o f Mi ni mum Al terna
under

section 115JB of the Act would not be applicable and MAT credit of the earlier year(s) will not be
available.

The option needs to be exercised on or before the due date of filing the tax return in presanbed m

Option once exercised, cannot be subsequently withdrawn for the same or any other tax year.

We understand that the Company has not opted for concessional tax rate under section 115BAA for the
assessment year 202Q.



3.3 Additional Depreciation

As per section 32(iia) of the Act, a Company engaged in the business of manufacture or production of any
article or thing or in the business of generation, transmission or distribution of power is entitled to claim
additional depreciation of a sum equal top&dcent of the actual cost of any new machinery or plant (other
than ships and aircraft), which has been acquired and installed after the 31st day of March, 2005 subject to
conditions specified in the said section of the Act.

Special tax benefits availake to the Shareholders of the Company

There are no special tax benefits available to the Shareholders of the Company for investing in the shares
of the Company.

Notes:

1.

This Annexure sets out only the special tax benefits available to the Company shdréteolders under
the current Incom¢ax Act, 1961 i.e. the Act as amended by the Finance Act, 2021 applicable for the
Financial Year 20222 relevant to the Assessment Year 2@232presently in force in India.

The above statement covers only certgiacgal tax benefits under the Act, read with the relevant rules,
circulars and notifications and does not cover any benefit under any other law in force in India. This
statement also does not discuss any tax consequences, in the country outside Indrestment in the
shares of an Indian company.

The above Statement sets out the provisions of law in a summary manner only and is not a complete
analysis or listing of all potential tax consequences of the purchase, ownership and disposal of shares.

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions
prescribed under the relevant tax laws.

This Annexure is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of tax
consequences, each investor is advised to consult his/her own tax advisor with respect to specific tax
arising out of their participation in the Proposed IPO.

In respet of nonresidents, the tax rates and consequent taxation mentioned above will be further subject
to any benefits available under the relevant Double Tax Avoidance Agreement(s), if any, between India
and the country in which the ngasident has fiscal daicile.

No assurance is provided that the revenue authorities/courts will concur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to changes
from time to time. We do not assemesponsibility to update the views consequent to such changes. We
shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to hau#ted primarily from bad faith or
intentional misconduct. We will not be liable to any other person in respect of this statement.

For Chemplast Sanmar Limited

Chief Financial Officer

Place: Chennai
Date:April 30, 2021



ANNEXURE 2

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA - OTHERS

Outlined below are the special tax benefits available to the Company and its Shareholders under the Central
Goods and Services Tax Act, 2017 ¢ timtegrated Goods and Services Tax Act, 2017 and applicable State
Goods and Services Tax Act, 2017 (“GST Acts”), t he C
Tariff Act, 1975 (“Tariff Act”), as aid@aséxeddedti om t i m
September 30, 2021 vide Notification No. 60/2@21b dated March 31, 2021 (unless otherwise specified),

presently in force in India.

I.  Special tax benefits available to the Company
The Company is availing / eligible for the followingrtedits under Indirect Taxes:

1. In accordance with Section 54 of the CGST Act 2017, input tax credit paid on inputs and input services
used in manufacture of exported goods/ IGST paid at the time of export of goods are eligible for refund,
subject to presdoied conditions.

2. Duty drawback of duty paid on import of materials used in manufacture of export goods under Section 75
of the Customs Act.

3. Duty <credit scrips under Merchandise Expost from
Exports from India Seeme in Foreign Trade Policy 202D as extended till December 31, 2020 Further,
the MEIS benefit for export of goods during September 1, 2020 to December 31, 2020 would not exceed
INR 2 crore. However, the Cabinet has approved a WTO compliant schemesiRanas Duty and
Taxes on Exported Products (“RODTEP”) t o deter mi
duties/levies at central, state and local level. The scheme comes into force from January 1, 2021 and
replaces MEIS.

4. In terms of Notification No. 2015- Customs dated April 1, 2015 (and as amended from time to time),
materials imported against Advance Authorisation License under Foreign Trade Polic@0dre
exempt from payment of customs duty, additional duty,-gafeding duty and antumping duty,
integrated and compensation cess. Further, the said exemption has been extended till 31.03.2022.

5. In terms of Notification 50/20t7Customs dated June 30, 2017, (and as amended from time to time)
exemption is available from duty of customs (sfiediin First Schedule to Customs Tariff Act) as is in
excess of the amount calculated at the standard rate specified in the Notification and from so much of
integrated tax leviable thereon under Section 3(7) of the said Customs Tariff Act, in excessaté th
specified in the Notification, subject to fulfilment of prescribed conditions.

6. For certain specified products that the Company imports from countries with which India has a
preferential trade agreement, exemption from payment of duty / beneétofed duty of customs is
available subject to fulfilment of prescribed.

Il.  Special tax benefits available to the Shareholders of the Company
There are no special indirect tax benefits available to the shareholders of the Company.
Notes:

1. This Annexure sstout only the special tax benefits available to the Company and its Shareholders under
the Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 and
applicable State Goods and Serwstems TAgt Act 962007
Act 7)) and the Customs Tariff Act, 1975 (“Tariff A
Policy 201520 as extended till September 30, 2021 (unless otherwise specified), presently in force in
India.

2. This Annexure is dy intended to provide general information to the investors and is neither designed
nor intended to be a substitute for professional tax advice. In view of the individual nature of the tax



consequences, the changing tax laws, each investor is advisedstdt dos or her own tax consultant
with respect to the specific tax implications arising out of their participation in the Proposed Issue.

Our comments are based on our understanding of the specific activities carried out by the Company from
April 2020 b December 2020 as per the information provided to us. Any variation in the understanding
could require our comments to be suitably modified.

We have been given to understand that during the period April 2020 to December 2020, the Company
intends to:

i) avail above mentioned exemption, benefits and incentives under indirect tax laws
i)  export goods outside India
iii)  import goods from outside India

This annexure covers only indirect tax laws benefits and does not cover any income tax law benefits or
benefit undeany other law.

These comments are based upon the provisions of the specified indirect tax laws, and judicial
interpretation thereof prevailing in the country, as on the date of this Annexure.

No assurance is given that the revenue authorities/collftsomcur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to changes
from time to time. We do not assume responsibility to update the views consequent to such changes.

For Chemplast Sanmar Limited

Chief Financial Officer

Place: Chennai
Date: April 30, 2021



SECTION IV — ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information contained in this section, unless otherwise specified, is derived from asréport! e d “ Ma r k e
assessment of PVC, caustic soda, chl oromet hanes, hydr
2021 prepared by QREILRépart” Li manddc 6mmes si oned by our C
with the Offer. Neither we, nor the BRLMSs, nor atlger person connected with the Offer has independently

verified this information. Industry sources and publications generally state that the information contained

therein has been obtained from sources generally believed to be reliable, but that thescgccompleteness

and underlying assumptions are not guaranteed and their reliability cannot be assured. Industry publications

are also prepared based on information as at specific dates and may no longer be current or reflect current
trends. Accordingly i nvest ment decisions should not be based o
Presentation of Financial, Industry and Market Data and Currency of Presentatimalustry and Market

Data” on page 19

Specialty paste PVC resin
PVC and its types

Poly VinyIPV&h! areisdens( @are derived from iMCM” mon&@dMr, V
is polymerised to obtain PVC. All types of PVC resins are sold in the form of white or off white powder. The
polymer degrades under high temperature leite is invariably fortified with additives, known as stabilizers,

before processing to yield useful products.

Essentially, PVC resins can be classified in to:

e Suspension resin;
e Specialty paste resin, also called emulsion or dispersion resin orgagpension resin; and
e Copolymer resin.

Specialty paste PVC resin is used to make flexible produstgclf asartificial leather, gloves, tarpaulins,
conveyor beltandcoated fabrics). Suspension PVC is largely a basic product while specialty paste PME resi

a specialty product. In India, our Company and Finolex Industries Limited (Finolex Industries) are the only
producers of specialty paste grade Pé€in

Specialtypaste PVC resin market in India

The specialty paste PVC resin market sizeinIndiswaa t 143 ki |l oKTRPA’ns ime rf ianmmuwm a(l
2020. The mar ket has been growiCAGR”9t od 3 &mpeutmwd ¢an
years 2015 and 2020, driven by growth in the leather cloth industry, which contributes to 78%ewhéme.

India’s specialty past-asefinagial year2020)is shownbelow:p t i on by end

Others,
12% Others Auto
Conveyor - 0% upholster
belts/Tarp v
aulin, 4% 27%

Mats, 6%

Footwear
45% Other
upholster
- ¥
18%

Source: CRISIL Research



Only two producers in India, namely our Company (capacity 66 KTPA) and Finolex Industries Limited
(capacity of 22 KTPA) prducespecialtypaste PVC resin.

Total production of specialty paste PVC resin in Indidfimancial year2020 stood at 78 KTPA against a
demand of 143 KTPA. Hence, 45% of the demand was met through imports.

India specialtypaste PVC resin demand by soei(in KT} historical

200 47% 45% 50%
43% o
180 40% 39% 41% 45%
160 40%
140 125 130 133 199 - - 35%
120 30%
100 54 52 51 > & - 25%
80 20%
60 15%
40 10%
20 5%
0 0%
FY15 FY16 FY17 FY18 FY19 FY20
mmmm Production == [mports Demand Import as a % of demand

Source: CRISIL Research
Specialtypaste PVC resin demand to grow a7% CAGR over next fiv@inancial years

Demand is expected to growos CAGR betweefinancial yeas 2020 and 2025 to 182 KT. With the economy
reviving in financial year2022, we expect demand from various -@sér industries to recover. As a result,
specialtypaste PVC resin demand is expected to rebourti7¥%b onyear infinancial year2022, from a sharp
drop thisfinancial year Moreover, demand growth is éky to remain healthy at8% CAGR betweefinancial
yeas 2022 and 2025.

Outlook onspecialtypaste PVC resin consumption (in KT)
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Structural changes in the specialty paste PVC resin market

The specialty paste PV@sin market has been undergoing structural changes globally with many plants
witnessing permanent shutdowns. Some of the key plant shutdowns were:



e LG Chem-90 KTPA in Korea- 2019;

e Dongxing Chemical Co. Ltd- 100 KTPA in China- 2019;

e Vinnolit — 100 KTPA in UK andGermany- 2020; and

e Formosa Plastics Corp5 KTPA in Delaware, USA2018.
As a result, India’s resimpave shifted foofh Sauth Koted @wvhich heldpld% shaae P V C
in imports infinancial year2016) to countries like China, Japan ahaiwan infinancial year2020. South

Kor ea’s s ha firanciilydaR02a, post Zhutdowmof the LG Chem speciality paste PVC plant and
tightness in supply.

Import dependence to continue in medium term

Over the next fivdinancial yeas, though the operating rates of domessigecialtypaste PVQresinproducers
are expected to remain high on account of healthy demand growth.

Our Company is planning to add a 35 KT capacity at Cuddalore, whigxgdected to come onstream in
financial year 2024Demand is expected to increase at% CAGR betweerfinancial yeas 2020 and 2025.
Dependence on imports is expected to reduce to 38% of demand.

Outlook onspecialtypaste PVC resin operating rates

Our Company
adding 35 KTPA
200 89% 820¢ 90% 909 91% 100%
180 — 0 78% 90%
/
160 _— 80%
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120 45. 47 60%
100 44 38 50%
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Capacity == Demand =—Qperating rates Net imports (as a % of demand)

Note: 50% utilisation has been considered for thev 18 KT plant of our Company financial year2024;
Source: CRISIL Research

Key Growth Drivers
Low percapita consumption compared with other regions
The per capita consumption specialtypaste PVQesini n [ ndi a

is
Western Europe’s 2.4 kg. Thus, t he
demand growth in the coming years.

0.1 kg kgantchpared
I ndian mar ket is

Per capita consumption specialtypaste PVC resin (kg, 2019)




Western Europe [ 24
North America [N o8
China [N o6

India B 0.1
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Source: CRISIL Research

Lack of substutes

Application ofspecialtypaste PVQesinin leather cloth and other end uses has no major substitutes, which is a
key factor driving demand growth, going forward.

Leather footwear market has significant growth potential

Per capita footwear consption in India is 1.7 pairs, compared to six pairs in developed markets. Assuming
that this level of per capita demand for footwear in India will be reached by calendar year 2030, the overall
demand for footwear could reach up to 9 billion pairs fromb#I®n pairs as of today. The market is estimated

to have witnessed a sharp declindiirancial year2021 due to a slump in demand induced by the COY8D
pandemic. However, over a fiyear period, demand is expected to recover and growsét £EAGR béween
financial yeas 2020 and 2025.

Automotive market recovering sharply

CRISIL Research expects the automotive market to grow% TAGR betweerfinancial yeas 2020 and
2025. The industry grew at 6% CAGR betwdarancial yeas 2015 to 2020, pulledown by a decline in
demand irfinancial year2020.

e Commercial vehicle production is expected to grow by%s in the next 5 years (over a low base of
financial year 2020 and despite a weak financial year 2021) on account of improvement in infrastructure
expenditure and under penetration in light commercial vehicles. Demand is expected to increase during the
period owing to an improvement in industrial activity, rising replacement volume and government's thrust
on rural transportation.

e The passenger vehibroduction is expected to withess38 growth between financial years 2020 and
2025. Demand is expected to pick up post financial year 2021 due to rising disposable incomes, low
passenger vehicle penetratiamd new model launcheBther factors that wdd aid demand are increasing
urbanisation, government support to farm incomes, and improved availability of finance.

o Two wheeler production is expected to grow by a mode&stdCAGR between financial years 2020 and
2025. We expect the medium term demaggpecially post financial year 2021, to be supported by rising
farm incomes and improving rural infrastructure, especially as the government continues to invest in
developing rural roadways.

Moreover, the recently announced vehicle scrappage policy pecesd to give a boost to automobile
production. Thus, overall demand for automotive upholstery is also expected to witness growth, driven by rising
automobile production, thus boosting overall demandpecialtypaste PVGesin

Government initiativebke Make in India to boost investment in artificial leather production

The Government of India launched the ‘Make in India’
initiative designed to facilitate investment, foster innovation, enhance ski#l@pment, protect intellectual

property, and build besh-class manufacturing infrastructure in India. Attracting foreign direct investments

(FDI”) and encouraging joint venture collaborations be
is the major focus of this programme. This will boost domestic manufacturing of artificial leather and reduce
dependence on imports.



Usage of vinyl gloves rising rapidly post COVID pandemic

The COVID19 pandemic has led to a significant surge in theketdor vinyl gloves, which usspecialtypaste
PVCresinas a raw material. Not only in India, but countries across the world have been ramping up their usage
of vinyl gloves. The world demand has multiplied 3 to 4 times post C@\ID

The pre COVIDB19 per capita consumption of vinyl gloves was 150 to 200 in the USA, 100 to 150 in Europe, 6
to 9 in China and 2 to 3 in India. Considering a population of 1.3 billion, even small increases in per capita
consumption of vinyl gloves could lead to a sharp nisdemand in India. The demand is expected to grow,
even post COVIBELY, as general awareness about health, safety and hygiene is rising across industries.

Lack of raw material availability and technology creates barriers to ergpecialtypaste PVC resi market

The demand fospecialtypaste PVC resin has been growing at a healthy pace. However, approximately 50% of
the demand is met using imports. Despite healthy demand, no new players have entgrecialigpaste PVC

resin market in several yeaiEhis is largely on account of lack of availability of raw material and technology.
Thus, high entry barriers and limited competition is expected to existing bspefitaltypaste PVC resin
manufacturers in the medium term.

India’s i mp oattypasttPVYQresinig in ling with global rates

Specialty paste PVC resin attracted an import duty of 10%mamcial year2020 in India, up from 7.5% the
previous year.

Trend in customs duty on PVC imports
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Source: CRISIL Research
Globally, importduty for polymers (under HS code 39) is 14% in Brazil, 10% in countries like Philippines and

Malaysia, whereas it is 6.5% in China, Japan, United States (US) and European Union (EU). Hence, the import
duty on PVC in India is more or less in line with dutyes in global economies.

Raw materials for specialty paste PVC resin

Major raw materials for making PVC are ethylene and chlorine. Ethylene is converted into EDC by reacting
either with chlorine (in the direct chlorination process) or with hydroahledid (in the oxy chlorination
process), then converted into VCM which is further polymerised into FB3p€cialtypaste resin is produced
either through emulsion polymerisation or through miguspension polymerisation.

Ethylene is produced using napator natural gas (ethane or propane component). Their prices are linked to the
global demaneupply dynamics and movement in crude oil or natural gas prices.

Ethylene:Ethylene capacity in India stood at 7.5 million metric tons (mmtfinancial year2020. Reliance

IndustrieRIL”Di mist etdhe( “1 ar ge st manufacturer of ethylene



imports ethylene to meet part of its demand requirement. Import duty for ethylene is 2.5%. However, under the
India-ASEAN free traden g r e e hBAYt) , (1t 1s nil.

After declining 30% oryear in 2019, ethylene prices are estimated to have dived further1jy%44nyear in

2020 to $730 per MT. The key reason for this is the crash in crude oil prices and global surplus. Furthermore,
perochemicals demand was expected to pick up in 2020 after a relatively weak 2019. Instead, thel@OVID
pandemic dealt another severe blow. Several capacities for ethylene are coming up in the US, due to increasing
shale production, as well as in China doeCTO/MTO projects. Moreover, there is a new ethylene export
terminal commissioned in Texas. These factors are expected to keep a check on ethylene prices in the medium
term.

EDC: India imported 780 KTPA of EDC ifinancial year2020. RIL, our Company anFinolex Industries
Limited are some of the key EDC producers in India. Saudi Arabia, the US, Qatar, and South Korea are the
major countries from where EDC is imported.

Trend in ethylene, EDC prices ($/MT)
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Peer Comparison

As mentioned, our Company and Finolex Industries Limited are the only manufactuspeciaitypaste PVC

resin in India. Our Company has a plant (capacity 66 KTPA) at Mettur, Tamil Maalso has a capacity to
produce EDC at its Karaikal facility and VCM at its
Mettur and Karaikal produce chlorine as a joint product, used as an input in the manufacture of EDC. Ethylene
required formanufacturing EDC is entirely imported

Peer comparison for specialty paste PVC resin as of December 31, 2020

Backward integration

Capacity (KTPA) Location Region VCM EDC Chlorine
ChemplastSanmar 66 Meftur (Tamil Nadu) South
FinglexIndustries Lid* 22 Ratnagiri. (Maharashtra)  West

*Note: Finolex has an oxDC plant, without direct chlorination EDC plant
Source: Company Reports, CRISIL Research

Custom Manufacturing
Global specialty chemical overview

The global chemicals market is segregated into basic chemicals, industrial gases, petrochemicals, polymers,
speciality chemicals, and others. China, Japan and the US are leaders in chemicals space.

Speciality chemicals alew volume, high value chemicals with specific applications. These are classified based
on enduser industries. Unlike bulk chemicals, speciality chemicals are used in low quantities and are consumed



for specific eneuse applications. They are chemicalquots that are sold on the basis of specific requirement
in enduser segments rather than their composition. These chemicals impart a variety of properties to products
and have a high degree of value addition.

Global speciality chemical historic trendsdiforecast
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Indian specialty chemical overview

The chemicals industry supports India’s agricultural
intermediates and process chemicals indussties as for agro chemicals, detergents and soaps, textiles, paper,

paints, pharmaceuticals, varnish.

Specialty chemicals segment clocke®% CAGR fromfinancial yeas 2015 to 2020, driven by an increase in
domestic consumption from various emser indusies and rising exports. CRISIL Research expects this
segment to clock-6% CAGR duringfinancial yeas 2020 to 2025 driven by rising domestic consumption and
exports. Exports accounts for-89% of revenue for key speciality chemicals players in India.

In financial year2021, the industry withessed agi@wth of 56% due to slowdown in economic activity which

is likely to result in fall in demand from end use industries, The impact is expected to be significant on segments
such as polymer additives, téd& chemicals and colorants whereas segments such as agrochemicals, surfactants
are likely to lend some support.

Understanding custom manufacturing

Custom manufacturing is the exclusive manufacturing ofgammercially available molecules for a spicif
company. These molecules are manufactured conforming to specific properties and processes. Custom synthesis
is usually done at a small scale, where the quantity of produced molecule remains low as opposed to the practice
of custom manufacturing, wherargje scale production of specific molecules or compounds are undertaken by a
third-party manufacturer for a specific client.

Custom manufacturing is preferred by pharmaceuticals and agrochemical manufacturers. The major reasons for
opting for custom manatturing are:

e Non availability of assets at the customer end to handle multi step synthesis; and
e Low cost alternatives for manufacturing of specific molecules in the regions with low cost of production.

Global custom manufacturing market review and outlo

The global demand for custom manufacturing and synthesis grew from around $ 19 billion in 201529 $ 25
billion by 2020, owing to increased demand from the pharmaceutical and agrochemical sector.

Demand is expected to grow afl8% between 2020 argD25 compared with-8% between 2015 and 2020.



Global custom manufacturing market, historic trend and forecast (20P5)
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Review of Indian custom manufacturing market

The size of the custom manufacturing market in Indéidased at a CAGR of 10% frdimancial year2015 to

financial year2020. The Indian market is generally focused on pharmaceutical segment demand from various
foreign players in mature markets such as US and Europe. The demand for custom manufactshiftgdss

the developing countries due to developing countries offering better cost economics compared to developed
economies.

Indian custom manufacturing demand review (financial year 2015 to financial year 2020)
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Indian Marlet to reach $& billion byfinancial year2025

The demand for custom manufacturing catered to by Indian manufacturers is likely to grow at around 12%
CAGR betweerfinancial yeas 2020 and 2025, owing to higher penetration of pharmaceutical molecule or
compound or API manufacturing and India becoming a key supplier ctaomimercially available molecules

or monomers/polymers. The COVAD® pandemic has further strengthened the demand for pharmaceutical
custom manufacturing in the country, with global pharengical giants outsourcing vaccine manufacturing to
Indian players. In addition to this, agrochemical custom manufacturing is also likely to see a boost with



discovery chemistry pertaining to the agriculture sector attracting more traction.

Indian custon manufacturing demand outlook (financial year 2020 to financial year 2025)
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Key growth drivers
India to be a focus region as companies move away from China

Custom manufacturing demand has grown tremendously in India due doaitebility of skillful workforce at

lower rates compared with developed economies. Considering the surge in demand for foodgrain, demand from
agro industry for custom manufacturing is likely to see a rise. However, the pharmaceutical industry is likely t
remain the frontrunner in the custom manufacturing market. With stringent regulations likely to be implemented
for chemical synthesis or discovery chemistry, larger Indian players are likely to witness more demand for
manufacturing services compared twadler companies.

Pharmaceuticals being an essential commodity, witnessed a healthy demand even during the lockdown in the
first quarter of financial year 2021. The demand surged with heightened need of drugs and hygiene products.
Post lifting of lockdownacross major economies, a strong shift from China to S&sidn countries was
observed in custom pharmaceutical manufacturing. This is a result of global giants following China plus 1
strategy to reduce their dependency on a single country. Indian costonfacturing players are likely to be
benefitted from this move further boosted by outsourced vaccine manufacturing to Indian companies.
Government of India, has also supported the growth of pharmaceutical sector by introducing production linked
schemedor bulk drug parksMoreover, the manufacturing and research and development capabilities of Indian
players has boosted the reliance of global giants on Indian custom manufacturing players. This has also resolved
the concerns relating to IP protection anlironmental health safety (EHS) compliance. Thus making India a
global hub for custom synthesis and manufacturing.

On the other hand, agriculture was also among the industries to show positive trends during and post lockdown.
However, due to export ban the first quarter of financial year 2021, agrochemical custom manufacturing was
greatly impacted as it is a export dominated market in India.

Indian exporters to capitalize on global playersrikking their supply chains away from China

The downturnobs er ved in China’s specialty chemicals indus
manufacturers, who have now gained a cost advantage over their Chinese counterparts. The changing regulatory

and policy environment in China has led global compataediversify supply risk, thereby improving export
opportunities for Indian players. This is because, very few countries, other than India, have the requisite scale,
technology, raw materials and government support to capture this opportunity.

In 2017, Mhistry of Agriculture and Rural Affairs, China circulated a new Pesticide Legislative Framework,
citing five administrative measures on registration, production license, marketing license, labeling and
laboratory accreditation of pesticides. Under thisnfeavork, new registrations are required more test data and



have been subject to more stringent criteria than previous regulation. This framework was introduced to check
the impact of pesticides on crops, consumers and environment. The major check panttherfchmework

included product chemistry, efficacy, toxicity, residue, and environmental impact. As a result of this, many
Chinese chemical companies are experiencing rise in operational cost leading to the products becoming costlier
and less competitesin export markets, while some companies are considering other countries such as India,
Malaysia, Vietnam for outsourcing manufacturing or synthesis of pesticide compounds.

Regulatory boost for domestic industry

The recent supply disruption in the watethe COVID-19 pandemic has resulted in the government taking
proactive steps to boost domestic manufacturing and bring down the costs. A regulatory boost, along with strong
process chemistry skills will continue to help the Indian bulk drugs and foioniatdustry garner a big share

of the global exports pie. We expect growth to pick up in the coming years on account of product diversification
and increased global demand.

Peer comparison

Deccan Fine Chemicals, Anupam Rasayan, our Company, SRF, Hik&ll andustries Limited are some of the

key manufacturers in custom manufacturing market space. These companies have businesses spanning both
pharmaceutical and agrochemicals, with manufacturing contracts (small and large scale) and distribution
contractdrom global corporations.

Caustic Soda
Understanding caustic soda and its production

The global chlomalkali industry forms a key base for the chemicals indu§taystic soda is produced using the
electrolysis of sodium chloride solution (brind)he processes of producing caustic soda include mercury,
diaphragm, and membrane. Mercury based capacities have been phased out in most of the countries-on account
of environmental regulations, leaving out a few capacities in Europe and America. Holwdizehas already

moved from mercury based capacities to membrane based capddigesiajor endise industries include
textiles, chemicals, paper, PVC, water treatment, alumina, soaps and detergents, and chlorinated paraffin wax.

Chlorine is a joint ppduct manufactured along with caustic soda, which is also used in various industries such
as PVC manufacturing, water disinfection, and pharmaceutical, among other chemical industries. Therefore,
most caustic soda manufacturers have downstream capaciigsated to utilise the produced chemicals in
further chemical production such as PVC and chloromethanes.

Global Demand Review

In 2019, global caustic soda demand inched upl5@6 onyear to 79 million MT (mmt) from 78.3 mmt in

2018, owing to slowdow in demand in India and China. However, there was some support from aluminium
demand from urban housing industries. Additionally, new alumina refinery capacity came on stream in UAE at
end2018, which required around 130,000 tons of additional caust& sod

In 2020, global demand fell due to the economic slowdown caused by the EI®VHandemic. Demand
declined sharply from the alumina segment owing to reduced construction spending, and from the textiles
segment as people curtailed spending to save imatificult times. Further, the demand from paper and pulp
industry also reduced considerably due to closing of schools and colleges due to -C®pHNhdemic.
Meanwhile, demand from the soaps and detergents segment provided some support on accoeasiofjincr
demand for hygiene products. Consequently, the global utilisation rate is estimated to have declis#s¥4o 70

in 2020 from 80% in 2019.

Globally demand growth rate of chlorine is expected to be lower than the demand growth rate of caustic soda.
As chlorine and caustic soda are joint products, caustic production will be restricted to chlorine demand leading
to supply tightness for caustic soda in the global market.



Trend in global caustic soda demand (KT)
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Understanding domestic value chain for caustic soda

Globally, the majority of chlealkali capacity is built to supply feedstock for the vinyl chain (EDC and PVC),
demand for which is strongly correlated with construction spending and the general health ofsthection

industry. Caustic soda demand is also determined by chlorine demand, and hence producers often have
downstream integration for both caustic soda and chlorine as feedstock. In India, very little of the caustic
capacity is aligned with PVC capacitMoreover, over 70% of the caustic capacity in India is not integrated on

the chlorine side. This causes a lot of dependence on sale of chlorine, and this is the main reason for the lower
capacity utilisation rates in the Indian caustic industry.

Indian Caustic Soda market

Domestic demand is estimated to have increased 2%eaninfinancial year2020, owing to slowdown in
demand from the alumina and textiles industries. Demand from the alumina segment is estimated to have grown
at a slow pace of 2% wing to lower production. Growth in demand from the textiles segment is estimated to
have slowed to 5.5%. Meanwhile, demand from the soaps and detergents segment is estimated to have grown 3
4%.

Regional split of caustic soda demand
Textile industry demad for caustic soda is concentrated in the western region, with states such as Gujarat and

Maharashtra leading in the textiles industry. On the other hand, the alumina industry is concentrated in the
eastern and southern regions, leading to a higher defmacdustic soda from this sector, in these regions.



Regional distribution of demand fimancial year2020
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Raw material forcaustic soda

For the production of caustic soda and chlorine, the major raw material is salt, which is abundantly produced in
India.

Caustic soda demand to foresee a sharp declindinancial year 2021 and recover gradually over the next
five years

CRISIL Research expects demand for caustic soda to-bfh £LAGR over the next fivgears {inancial years
2020 to 2025), led by increasirdgemand from the alumirend chemicals industries.

e Alumina Caustic soda demand from the alumina sector is expectdddoa robust -B% CAGR between
financial yeas 2020and 2025. Alumina production is expected to increase following the expansion of
refinery capacityy players such as Vedanta, Hindalco, and Balco, and a gradualupawipcapacity.
Import substitutiorof alumina, growth in domestic aluminium consumption, and rising aluminium exports
shouldpropel caustic soda demand over the nextyizars.

e Textiles Cotton yarn production is expected to clock3% CAGR over the next fivgears, versus
approximatelyl% over the past five years, even as demand formrade and blended yarn is expected to
exceed that for cotton yarn. Meanwhile, productioVistose Staple Fibris expected to log a healthy 7%



CAGR, driven by Grasim's capacity expansions. Thereforeratbvéemand for caustic soda from the
textiles segment is expected to lo@% CAGR.

Paper. Caustic soda demand from the paper segment is expected to3sCAGR,led by its increased
usage inpackaging for endise industries such as household appéandastmoving consumer goods,
readymade garments ang@mnmerce.

ChemicalsDemand from the organic chemicals segment is expected to cldék BAGR, driven by
healthy demand growth from endser industries such as dyes and paints. Further, export tmaniae
providing opportunities for domestic chemical manufacturers. Demand from the inorganic chemicals
segment is expected to grow at a relatively tepid peaisea{vis the organic chemicals segment), due to
stricter environmental norm&verall, demanddr caustic soda from the chemicakgment is expected to

log approximately 2.5% CAGR.

Soaps and detergentSaustic soda demand from this segment is expected to clbek @GAGR,driven by
increasing hygiene awareness amid the CO¥®Dpandemic, increasy penetration in rural areas, and a
rise in per capita consumption.

Others Caustic soda demand from the others segment is expected to €66ICAGR betweeffinancial
yeas 2020 and 202%ed by growth in the pharmaceuticals, pesticides, dyes and pitgnend water
treatment segments.

Expected consumption of caustic soda by @set segmenis financial year2025
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Key Growth Drivers
Stringent regulations push environmériendly caustic soda production

Environment regulations has resulted in shutting down of mercury based capacities worldwide. However there
are sone mercury and diaphragm based capacities operational in the Americas, Europe, and Asia. With
countries committed to supporting global efforts in mercury reduction and elimination, the mercury and
diaphragm capacities are likely to be phased out durinptieeast period. This will further tighten the supply

of caustic soda and drive up the global caustic prices. On the contrary, India has already moved to environment
friendly membrane cell capacity.

Import duty boost selieliance and reduce dependerayimports

The current antdumping duty of $21.39 per MT o8outh Korean produce and $48.39 on Chinese produce
have managed to curb imports from these countries. The share of imports from ChBrutinidorea fell to

4% and 10%, respectively, ifinancial year 2018, from 19% and 25%, respectively, fimancial year
2015.However, the share of caustic soda imports from China and South Korea reached 14% and 16%,
respectively, infinancial year2020. Furthermore, the government has removeddamtiping dutyon the US,

Iran, and Saudi Arabia, as the major domestic players have been operating at an utdisatib8685%.

The import duty on caustic soda is 10% (basic duty) and 7.5% (SCH duty).
Textile parks to boost the demand for caustic soda

In orderto enable the textile industry to become globally competitive, attract large investments and boost
employment generation, Government of India has planned to launch a scheme of mega textiles parks in addition
to the, PLI scheme. Under this seven megaleeptirks are expected to come up in next three years. In addition

to this, Government of India had announced its plan to establish a number of pharmaceutical parks in the
country. Consequently, the demand for caustic soda is expected to increase @rectst period.

Supply tightness globally to support caustic soda prices in medium term

After declining by around 27% eyear in calendar year 2019, global caustic soda prices are estimated to have
further declined 32% ogear t0$250 per MT (CFR priceof India)in 2020,0wing to lower demand from end

use industries amid th€OVID-19 pandemic. While demand from certain applications (hygiene/sanitary
products such as soaps and detergents) could see some support, these account for only 10% of deerall caust
soda demand. Further, prices declined due to ample supply in the global market owing to good delmyand for
product chlorine from the downstream PVC segment.

In 2021, CRISIL Research expects caustic guitaesto improve, led by gradual recovery inmdand.However,

a further rise in prices will be slower owing to the fresh capacity additions in the domestic caustic soda market.
On the other hand, global caustic soda capacities are expected to be at 90% utilization due to recovery in
demand while not beg matched by new capacity additions by 2025. Therefore, going forward global prices



and margins are expected to go up due to this mismatch and aid healthy margins.

In financial year2022, ECU realisation is expected to improve marginally with-pjghn demand. However, a
further rise in prices will be restricted owing to the oversupplied caustic soda market.

Peer Comparison

In India, Grasim Industries Ltd. (including Aditya Birla Chemicals), DCM Shriram Limited (DCM Shriram).,
Gujarat Alkalies and G¥micals Ltd.GACL), and Reliance Industries Limited (RIL) have a combined capacity
of more than 2800 KTPA. Grasim Industries Ltd. has chlkali facilities at seven locations, DCM Shriram,
Chemplast Sanmar and GACL at two locations each, and Relianastried at one location. Most of these
facilities are located in the western part of the country.

Capacity utilisation of Indian players declined financial year2020 owing to a rise in imports and weak
demand. In the long run, India is expected to tueh exporter of caustic soda as capacity additions outpace
incremental demand with the expected capacity additions in chlorine downstream supporting the industry.
Grasim industries lead in capacity in the northern region of the country, GACL in wesTG&h&RAAC
LIMITED (TGVSRAACL) in south.

In terms of installed capacity, Andhra Sugars and our Company are other key players in South India after TGV
SRAACL.

Capacity location of key players as of December 31, 2020

Location-wise capacity (ktpa) Total
. i Renukoot MNagda Veraval Karwar Ganjam Rehla Vilayat
Grasim Industries Ltd. 1,147
129 270 | 91 N 110 365
Bharuch Kota
DCM Shriram Industries 673
500 173
Vadodara Dahej
631
206 424
Dahej
179
179
Mettur Karaikal
Chemplast Sanmar 119
67 52
Saggonda
Andhra Sugars 183
183
Kurnool
259
259

Source: CRISIL Research

Hydrogen Peroxide
Overview of globahydrogen peroxide market

Hydrogen peroxide is mainly used in the pulp and paper industry for bleaching pulp and deinking recycled
paper. It is also used in the textiles, electronics, food and beverages, and healthcare industries. Along with
peroxyaceticacid, hydrogen peroxide is one of the important components in manufacturing pérasate
disinfectants. It is also used in various municipal and industrial applications.

Global demand for hydrogen peroxide was estimated at 3.4 million MT in 2015 andocied a CAGR of

10%, reaching approximately 5 million MT in 2019. In value terms, the hydrogen peroxide market size is
estimated at $3-8 billion in 2019. The Asi® a ¢ i ARA€” )( “r egion accounts for the
overall hydrogen peroxidmarket, contributing to almost 44% of the overall market. North America forms 20%

of the market. The growing population in APAC region, along with the improving educational system, is
expected to drive demand for paper, leading to higher demand for eydpegoxide. Rising population and



increasing use of disinfectants in the ABiacific countries, especially India and China, is also likely to boost
demand for hydrogen peroxide.

- — 67%CcAGR ———

6.0

6.5-7
5.0

5.0 4.5 4.4-4.6

4.1 o

3.7

40 4,
3.0
2.0
1.0
0.0

2015 2016 2017 2018 2019 2020E 2021P 2022P 2023P 2024P 2025P
E: Estimated, P: Projected;Source: CRISIL Research

Overview of the India hydrogen peroxide market

The Indian hydrogen peroxide market is characterised by its-smaje utilisation in the paper and pulp
industries and as a bleaching agent in the textiles industry. It is also used as a disinfectant in the food processing
industry.

As of financial year2020, demand for hydrogen peroxide stood at 320 KTPA. The hydrogen peroxide market
has grown at a CAGR of 6.9% betwefmancial yeas 2015 and 2020, led by growth in the paper and pulp
segment, which forms 55% of the overalhtnd.

Hydrogen peroxide consumption in India by erse (financial year 2020)
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Domestic capacity

In the southern region, our Company is the leading player with a capacity of 34 KT (forming nearly 78% of the
capacity in the Sath), in Mettur Tamil Nadu. Along with this, HOCL has a capacity of 10.5 KT in Kochi.

Hydrogen peroxide demand to log®% CAGR betweefinancial years 2020 and 2025

CRISIL Research expects domestic hydrogen peroxide demand to decreasey&biofinancial year2021,



led by the paper and pulp industry, coupled with a shargraleth of 16% in the textile industry due to the
impact of the COVIB19 pandemic. Further decline in demand would be restrained by growth in the pharma
segment, which is expectsal withess a growth of 10% eyear.

CRISIL Research expects hydrogen peroxdmand to clock a CAGR ofB% fromfinancial yeas 2020 to

2025.
Demand Supply Outlook

Outlook on hydrogen peroxide demand in India (KT)
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In termsof regional demandupply, the western region has the largest share with a manufacturing capacity of
362 KT, which caters to demand in the northern and western regions, totalling to 224 KT. Plants have been
running on relatively low utilisation rates, iag to small volumes of imports within the region. Imports
totalled to around 17 KTPA ifinancial year2020.

In the southern region, our Company is the leading player with a capacity of 34 KT (forming nearly 76% of the
capacity in the South), in Mettdiamil Nadu. Along with this, HOCL has a capacity of 10.5 KT in Kochi. Total
capacity in the southern region is 44 KT versus a demand of around 72KT. The eastern region has no capacities
and accounts for demand of around 25 KT.

Key Growth Drivers
Growth in paper and pulp industry supporting demand for hydrogen peroxide

CRISIL Research expects paper and paperboard (including newsprint) demangreevdsharply by 1€14%
onyear infinancial year2021. If we consider segmewise breakdwn of demand, # writing and printing

( W&P > segment is expected to-deow 2530% onyear; paperboard by-4% and newsprint by 385%. In
contrast, specialty paper is expected to gre®18 onyear, driven by increase in tissue demand. Demand is
expected to rebound ifinancial year2022 with 1015% growth, with major recovery in the W&P and
newsprint segments. liinancial year2020, due to moderation in industrial activity as well as exports, paper
demand increased by a moderate 3%. Nevertheless, over the nditdiveial yeas we expect paper demand

to grow at a moderate pace 6f1% to touch 22 million MT byinancial year2025.

Capacity additions are expected mostly in the paperboard segment following an anticipated higher growth in
volumes and less capital regement vis-a-vis other segments (such as W&P). Higher capacity additions,
supported by rising demand for paper will boost hydrogen peroxide demand in India.

Textiles industry to prop up demand

The textile garments industry is estimated to take a sdvieacross the globe financial year2021 due to the



COVID-19 pandemic. Demand for exports is estimated to decline b¥9%7 in financial year2021 due to
COVID-19 induced global economic slowdown and India losing competitiveness in export destinations

However, with economic revival, the domestic textile
financial year2022 with 3739% growth overfinancial year2021. The domestic textile market has been

growing at around 5% for the past five y®aDue to lower growth in realisations and volumes, the market

declined by 1% irfinancial year2020.

The domestic market is expected to grow by08% infinancial year2023. Longterm growth in the domestic

market will be driven by rising working popuiah and income levels, higher penetration of organised retail

stores and -eommerce and growing preference for readymade garments. Moreover, the financial 2022 budget

has announced setting up of seven mega textiles park over a three year period. Phviddl a significant

boost to the industry.

Pick-up in demand from oil refineries for effluent treatments

Demand for hydrogen peroxide from oil refineries for effluent treatment has been picking up and will continue
to grow with increase in the volunw crude oil being processed by existing and upcoming refineries in the
country. Substantial investments planned in this segment, both by the private and public sectors, will boost
demand for hydrogen peroxide from refineries.

Growing demand for disinfemtts post COVIEL9

The market for disinfectants has grown rapidly with the present C&N@IBituation. It is expected that the
market size would continue to expand as hygiene improvement would be one of the main factors that would
drive the size of the mket in future. This offers a new and developing market to hydrogen peroxide due to its
ability to kill bacteria, viruses and fungi.

Import duty on Hydrogen Peroxide

Hydrogen peroxide had an import duty of 10% aBrafncial year2020.

Peer comparison

There are six players producing hydrogen peroxide in India. Out of these, GACL, National Pevaride,
Company and Meghmani Finechem have their own by product hydrogen production. Since hydrogen peroxide

is a local product due to its high transportatimst, most players prefer to supply in their regional markets. Our
Company and HOCL are the only players operating in the South.

Peer comparison: Hydrogen Peroxide as of December 31, 2020

Capacity at 50% concentration

Region Backward integration
) d J

National Peroxide Ltd 150 Kalyan West

(Maharashtra)

Dahej, Vadodara
GACL 106 . West

(Gujarat)
Meghmani Finechem 60 Dahej (Gujarat) West
Indian Peroxide Ltd 46 Dahej (Gujarat) West
Chemplast Sanmar 34 Mettur (TN) South
HOCL 10.5 Kochi (Kerala) South

Source: CRISIL Research
Choloromethane Market

Global demandor chloromethanes stood at an estimated38illion MT in 2015. Demand has grown ata 3

4% CAGR, reaching 3.4 million MT in 2019. Due to their toxic nature, chloromethanes are subject to stringent
regulations imposed by government bodies such as th&€ WS/ i r o n me nt al P ERA’ ¢ c tainddn Ag
Registration, Evaluation, Aut RPACH™ s )a.t 1 ©nl carnodmeRtehsat nreisc t ai
divided into four types of productsme t h y 1 chloride, MDEt) h y laennde cchhl loorroifdoer m(
tetrackKITGnide (°



In 2020, global chloromethane demand is estimated to have declineeRy diryear, as a result of the
COVID-19 pandemic, which led to a sharp decline in demand from keysardndustries such as refrigerants,
silicone polymersetc. However, decline in demand was restricted due to growth in the pharmaceuticals sector,
which continued to grow at a rapid pace.

During 2021 to 2025, global demand for chloromethanes is expected to clock a CAGRwfHMiven by a

revival in variousenduser industries, after the COVAL® pandemic. Demand will be driven by rapid growth in

the pharmaceuticals segment. Increased usage in silicone polymers, linked with construction industry, higher
usage of HFOs in refrigerants are expected to be kegrdrof demand.

Global chloromethanes demand outlook (mmt)
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Overview of the Indian chloromethanes market

Chloromethanes in India find a variety of applications. They are used as solvents in manufacturing
pharmaceutical drug& the making of refrigerant gas, and in agrochemicals. Demand for chloromethanes as of
financial year2020 stood at 504 KTPA. The market grew &t196 CAGR betweefinancial yeas 2015 and

2020, led by 1a12% growth in the pharma industry. Rising demaoidréfrigeration and aiconditioning also
supported overall demand.

All four types of chloromethanes are produced in India: methyl chloride, methylene chloride (MDC), carbon
tetrachloride (CTC) and chloroform.

India chloromethane consumption by typedhcial year 2020)

CTC Methy!
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60.0%

Source: CRISIL Research

e The pharma sector accounts for the largest share in MDC demand (91%), where it is used as a solvent.
MDC also has other applications, such as in foam blowing segments, aerosols, polycarbonate resins and



adhesve formulations. Besides, it is a key raw material for HFC 32, increasingly used as a refrigerant in air
conditioners.

e CTC s used as a feedstock in agrochemical intermediates.

e Chloroform finds use in the production of tetrafluoro ethylene (formirih 55 the demand) that goes to
make polymers such as teflon and fluaeedas nonstick coating on pans and other cookware. These are
also used in containers and pipes for storing corrosive chemicals. Chloroform is also widely used in making
R22 and otherefrigerant gases (25% of demand).

India chloromethane consumption by amk (financial year 2020)
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Chloromethanes market to grow at®%6 CAGR throughfinancial year2025

The Indian chloromethanes market is expected aavat 89% CAGR betweefinancial yeas 2020 and 2025,

driven by healthy growth in endlser industries such as pharmaceuticals, and agrochemicéilsarnial year

2021, demand growth is expected to stagnate, driven by reduced sales of white goods@ndenesnd for
refrigerants. However, further decline in demand would be restricted due to growth in pharma and agrochemical
segments.

MDC segment is expected to lead growth in demand, driven by its high application in the pharma industry.
Outlook on chbromethane demand in India (KTPA)
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Import dependence on chloromethanes to continue



Chloromethane capacity stood at 355 KTPA afinaincial year2020. SRF and GACL are planning to add 100
KTPA each, expected to come onstreanfibancial year2022. This will increase capacity to 555 KTPA by end
financial year2022. However, demand is expected reach- 780 KTPA byfinancial year2025. As a result,
import dependence is expected to continue.

Raw materials for chloromethanes

Chlorine and methanol are the key raw materials for chloromethanes.

Chlorine Chlorine is joint product of caustic soda manufacturing. Chlorine is expensive to transport and
difficult to dispose. Hence, most players who produce chlorine also develop deawmndtcilities to utilise the
chlorine produced.

Methanol: Major methanol suppliers in India include Assam Petrochemicals Ltd., Deepak Fertilisers &
Petrochemicals Corporation Ltd. (Deepak Fertilisers) and Gujarat State Fertilizers & Chemicals Ltd). (GSF
About455 0 % of India’s met hanol requirement, however, is
decreased 35% to $242 per MT from $367 per MT in 2018, owing to drop in feedstock coal and natural gas
prices. In 2020, methanol prices are eatied to have declined 22.% onryear to $16@190 per MT as capacity

additions far surpassed demand growth. In 2021, prices are expected to increase marginally led by a gradual
recovery in demand. However, a sharp rise in prices would be restricted aisyogimath is likely to outpace

incremental demand growth.

Outlook on chloromethane demasdpply balance (KTPA)

0,
800 38% 45%
700 40%
600 35%
500 26% ggz’;o
0

4

00 20%
300 15%
200 10%

100 5%

0 0%

FY20 FY21 FY22 FY23 FY24 FY25
= Demand Capacity == Net imports as a % of demand

Source: CRISIL Research
Key Growth Drivers
Rapid growth in pharma industry

The Indian pharmaceutical companies continue to enjoy aldezenarket share in the US generics market. The
number of firms seeking aBNDAtyViappdownalws damg tagpmptadtcia
t he US Food and DFDRAE) Ad me n iasl tsroa t-oand ismafsiZzed formulation Mi d
marufacturers, which are traditionally engaged in contract manufacturing, are also looking at tapping the
generic drugs opportunity in regulated markets.

India ranks among the lowest in healthcare expenditure globally. fxsaoicial year2019, the countrg'spend

was only 1.5% of its GDP, owing to lower healthcare penetration, compared with developed markets such as the
US and Europe, which spend aboutil0 % of t heir GDP. As per WHO ) Worl d
data, India's pecapita expenditure ohealth is among the lowest in developing countries and, therefore, offers
significant potential.

Furthermore, Government of India has announced PLI scheme along with the plan to establish pharmaceutical
manufacturing capacity. DoP (Department of Pharmicals) launched two PLI schemes in July, 2020, one for
critical Bul k Drugs (R 6940 crore) and another for



announcement by DoP, another PLI scheme forrov@lhar mace

Consequently, the demand for chloromethanes is expected to increase on account of these bulk drug
manufacturing capacities.

Rising agrochemicals demand

CRISIL Research estimates the domestic agrochemical industry to have growny&%r onfinancial year

2021 after a moderate 5% growth financial year2020 (in value terms). An estimated rise in kharif crop
acreage by-3% onyear, driven by a normal monsoon and higher demand for herbicides, is likely to have led to
5% growth onyear in volumedrms. The market is expected to grow at&® CAGR betweefinancial yeas

2021 and 2025.

Agrochemical exports, however, are estimated to decline 5%eaninfinancial year2021. Exports to Brazil

and the US took a hit in the first quarter of flmancial yearowing to COVID19 pandemic and restrictions on
movement of goods from one country to another. However, exports are expected to recover from the next
financial yearand grow rapidly at 41% CAGR over the next five years, driven by healthy denfand
insecticides and herbicides from the US, Brazil and northern Europe, driven by lack of availability of human
labour, leading to higher penetration.

Increased usage of HFCs (Hydrofluorocarbons) to drive MDC demand (higher value product as against
chloroform)

India's leading aiconditioner and refrigerator manufacturers have started moving towards using gases less
harmful for the environment and are phasing out use of HCFCs (Hydrochlorofluorocarbons) to cut global
warming. Manufacturers are increadingeplacing old refrigerants with HFCs, which use MDC as a raw
material. In addition, CTC is being increasingly used in the manufacture of Cypermethrin, which will boost
CTC demand.

Import duty on Chloromethanes

Chloromethanes were subject to an impluty of 10% as ofinancial year2020.

Peer Comparison

There are totally six players producing chloromethanes in I@®ligrat Fluorochemicals Limited5FL), GACL

and SRF Limited (SRF) dominate the western and northern markets. Our Company and TG\LS&tARIG

only two players in the southern region. Our Company is also one of the oldest manufacturers of
chloromethanes in India having established its plant in FY1989. There is no capacity present in the east. While
capacity in the north and west arefmiént to meet demand in those areas, the southern and eastern regions
have a significant deficit in terms of supply.

In terms of backward integration, most players produce chlorine required for manufacturing chloromethanes.
SRF and GFL are key playem production of refrigerants and fluoropolymers, and therefore, are forward
integrated to utilise their production of chloromethanes.

In terms of backward integration, most players produce chlorine required for manufacturing chloromethanes.

Peer comparisn: Chloromethanes as of December 31, 2020

. Forward
Capacity . . Backward .
Player (KTPA) Location Region integration Lntegratlo
95 Dahej, Bhiwadi  West,
SRF north
GFL 88 Dahej (Gujarat) West
GACL 56 Vadodara West

(Gujarat)



Meghmani Dahej Gujarat)  West

. 40
Finechem
TGVSRAACL 41 Kurnool (AP) South
Our Company 35 Mettur (TN) South

Source: Company reports, CRISIL Research

Suspension PVC Overview

Overview

Suspension PVC (8VC) is made either through mass or bulk polymerisation or through rmispe
polymerisation.

S-PVC is used in both rigid and flexible applications. pipes, profiles and roofing sheets are typical examples of
rigid applications while flexible hoses, tubings, wires and cables, footwear, calendared sheets and films,
extruded fims are typical examples of flexible applications.

Global demand for - ®VC was 41 mmt ifinancial year2015, which increased at a 3.1% CAGR over 2095

to 46 mmt in 2019. Demand forEBVC in the global market is largely linked to the construction itrgluend
therefore economic development. In recent yea®YSE consumption has been concentrated in the developing
Asian economies such as China, India, Vietham, and Indonesia. By region, China accounts for more than 40%
of global SPVC consumption. Indigs one of the fastest growing large markets for SPVC in the world while
other major consuming regions are other ARaific countries, North America, Western Europe, and the

Mi ddle EastMEAh)Y. Africa (¢

Global SPVC consumption by region (2019)
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SPVC consumption is largely driven by the pipes and fittings industry4785), where it is increasingly
replacing metal pipes in the building construction, irrigation, and sewerage industries. Plastic pipes have several
advantages\@r metal pipes. Superior properties like non corrosion, longer life, energy efficiency as compared
to metals have accelerated the substitution of metal pipes with plastic pipes.

In addition to pipes and fittings,-BVC is widely used in window profilesnd tubings (1718%), films and
sheets (1718%), wires and cables-8%0), and floorings (3%).

Global SPVC capacity utilisation to rise in absence of additional capacities

Over the years, many-BVC plants have had to shut down or shift from mertasedcatalyst processes to



mercuryfree processes owing to strict environmental regulations in China. This led to a shutdown of 4.5 mmtpa
of SPVC capacities in China over 2015.

Over 202125, global SPVC capacity is expected to increase bg finmt. In cotrast, demand is expected to
grow at a faster pace, increasing by alme8tmimt. Thus, $VC plant operating rate is expected to increase
from 87% infinancial year2019 to 9596% by 2025.

Global SPVC capacity (mmt) and operating rate (%) outlook
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Domestic market has been growing due to rapid growth in the pipes and fittings market

The Indian SPVC market is more than five decades old, with the first plant of 6 KTPA capacity set up in 1961

by Calico Mills. With the introduction of various PVC products in the 1970s, PVC consumption started
doubling almost every five years. Between 1985 and 1995, the green revolution resulted in an increased use of

PVC pipes in the agriculture sector due to their sopgrerformance. The pipes industry has logged a high

CAGR of 1012% in the past fivefinancial yeas, driven by increasing demand for pipes in the
construction/building and irrigation industriu®s,; nat.i
on urban/rural development; and the Smart City initiative.

Domestic demand for-BVC was 3.3 mmt irfinancial year2020. The market logged a CAGR of 5.5% over

financial yeas 201520, led by growth in the pipes and fittings segment, which account8%rof the overall

demand. The Indian plastic pipes and fittings industry clocked a healthy CAGR1@P4 @verfinancial yeas

201520, r e a ¢ h i n g340abilienulndusky gdWtl) was driven by rising demand from the construction

and irrigation sectors. In the construction space, increasing investments in water supply and sanitation (WSS)
projects, substitution of metal pipes wipolymer pipes, and replacement demand propell®V/S offtake.
Initiatives such as Pradha PMKEY h)t,r i AKad Ischria tSeidn clhraryie g
PrograhlBP )(“ and Command Area Devel oGADMWM™) aPrdo gWaatnenre |1
fuelled SPVC offtake in the irrigation sector.

Additionally, the industry received a boost from the
Trans forAMRUTI’9n s he me, which 1is aimed at providing ba
every household has access to a tap with assured water supply and a sewerage connection. As a result, demand

for soil, waste and rain, and drainage pipes was robust.



SPVC consumption in India by ender (financial year 2020)
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Demand concentrated in the western region

SPVC is largely used in the manufacturing of plastic pipes. Most plastic pipe manufacturers such as Prince
Pipes And Fittings Ltd (Prince Pipes), Supreme Industries Ltd., Finolex Industries, Astral Ltd. aimnd J
Irrigation Systems Ltd. have their manufacturing bases in Maharashtra and Gujarat. As such, the western region
accounts for >50% of the demand. These players also have plants in northern and southern regions, which
together account for 402% of the oerall demand. The remaining (<10%) demand comes from the eastern
region.

North South

19-20% 20-22%

East
8-9%

West
50-51%

Source: CRISIL Research
Around 56% of demand met via imports

India meets 56% of its-BVC requirements via imports. Imports have been largely sourced from Japan, Taiwan,
South Kaea, and China historically.



SPVC demand in India by supply source (KT)
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CRISIL Research expectsB/C demand to clock 7-8.5% CAGR over financial years 202025. A sharp
rise is unlikely due to relatively slower growththe infrastructure sector.

Outlook for SPVC demand in India (KTPA)
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Key Growth Drivers

Lack of viable substitutes driving demand

In the pipes segment, metal is being replaced #BNVE due to its low cost and advantageouspprties.
Demand for SPVC will continue to rise as there are no viable substitutes for it due to its superior qualities and
lower prices.

Low per capita consumption off8/C

India has a very low per capitaP/C consumption of about 2.4 kg, comparethwhe global average of 6 kg.
We expect pecapita consumption to rise and move closer to the global average, driAW¢ $onsumption.



Per capita SPVC consumption across various countries (kg)
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Investments in the engsersegments

Demand for SPVC largely comes from the plastic pipes industry. Plastic pipes are primarily used in irrigation
and WSS projects. Major demand sources are public sector projects undertaken by the central, state and
municipal bodies. Key growth iers of SPVC are discussed below.

Among factors that will boost-BVC demand the top most is increased spending by state governments and
municipal corporations to improve accessibility of water for a burgeoning population. Second comes the
heightened geernment thrust on irrigation, urban infrastructure and real estate. The central government has
launched various schemes to support these three sectors. They include:

e The PMKSY in the irrigation sector;

e The Jawaharlal Nehru National Urban Renewal Misg$idhNNURM” ) , AMRUT, Swachh Bhar:
and Smart Cities Mission in the urban infrastructure sector; and

e The Housing for All scheme in the real estate sector.

Apart from these, an increase in private sector investments, primarily in the real estafevileateo boost the
demand. CRISIL Research expects demand for plumbing pipes and fittings to grow with construction picking up
pace in metros and ti¢kand-lll cities.

Irrigation

The irrigation sector is the key etnder segment for plastic pipes;counting for 450% of the demand. Of
India’s 160 million hectare (ha) of cultivated 1and,
expected to increase in the next five years owing to the push from state governments to iimgyagge

penetration. However, ifinancial year2021, CRISIL Research expects investments to declh2d8 as states

divert funds towards healthcare and other social sectors owing to the G®pandemic. Irfinancial year

2022, the investment is exped to rise 1815% led by states such as Maharashtra, Karnataka and Madhya
Pradesh, whose need to increase 1irrigation coverage |i
lakh crore ovefinancial yeas 20212 02 5 f r om R B8ngflnantial yeas 20162020.e d u

Urban infrastructure

Investment in urban infrastructure fimancial year2021 is expected fall-82% on year after the COVHD9

pandemic resulted in reduced spending due to loss of man days during the lockdown, diWestsienfunds to

meet social and healthcare spends and labour migratidimaimcial year2022, the investment is expected to

rise 1520% as the deferred projectsfofancial year2021 kicks off and the government focuses on schemes

such as Swachh BhratrMission, Jal Jeevan Mission, AMRUT and metro projects, a bulk of which were under
implementation and have achieved financial closure. @wancial yeas 20212025, CRISIL Research expects

urban infrastructuretose 2 2. 9 1 akh c¢r or dncreagedramlthenpgeyiousafiiglanc&l5 t i me s



yeass. Half of the amount is expected to be in WSS projects, driven primarily by state governments and through
centrallysponsored programmes such as Jal Jeevan misitiRUUA and Swachh Bharat Mission.

After WSS, metro construction will attract the most investment in urban infrastructure development. CRISIL
Research estimates that spending in metro rail will increase il.&nhe s t o 0ovel thelnexkfiie years.o r ¢
Bulk of these projects are under construction and have achieved financial closure. The lockdown and migration
of labour drove investment lower fimnancial year2021. However, the projects that were deferredfthancial

yearare expected to restart inet nextfinancial year A number of projects announced and being implemented

by various state governments will drive the medium term growth of the sectwewAmetro rail policy
wasannounced in the Union Budget flimancial year2018, which is expectei attract the private sector into

the segment.

Progress of key metro projects adiofncial year2020

Metro projects Status
Work for 3 lines in advanced stages. 4
Mumbai more lines under imipementation, total 13

lines approved
First 2 phases on track, 3rd phase

Pune awarded on PPP
) Phase 3 almost complete, phase 4 — 3 out

Delhi : :

of 6 corridors approval received

) Phase 1 ext. line to begin soon, phase 2

Chennai )

yet under planning

Partial COD on 2 out of 3 corridors under
Hyderabad

phase 1

Still some time for phase 2 to end, cost
Bangalore

revised upwards by ~20%

Source: CRISIL Research

In financial year2017, the government launched the Smart Cities Mission to transform 100 cities in the country.
Theprogt had an approved budget of T 480 billion over
and clean water supply, sanitation, solid waste management, efficient transportation, affordable housing for the
poor, power supply, robust IT connectivigrgovernance, safety and security of citizens, health, and education.
The selected cities were given a central assistance
of the next four years, with a matching contribution from theegiat’ernments.

Real estate sector

Real estate is a key ender sector for #VC in India with consumption of both pipes and profiles. Over the

past few years, demand in the real estate sector has been sluggish. Developers had to delay giving gossession
projects due to various reasons, including approval delays and financial issues. The government passed the Real
Estate (Regulation and Development) Act in 2016 that put in place a regulatory system for the sector to boost
the confidence of customers.

The Pradhan Mantri Awas Yojafiar b aRMAY-U” ) , a scheme coming under the
programme, witnessed healthy construction over past fimaecial yeas, particularly infinancial yeas 2019

and 2020. While most of the targeted housagehbeen sanctioned so far, over 3.5 million have already been
completed. Further, almost 7 million houses were under various stages of completion as of November 2020. A
total of 7.5 million houses are yet to be completed, which means supply additi@nurbtn real estate sector

will continue.



Trend in PMAY progress
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Supply tightness to support-BVC prices in the medium term

In JanuarySeptember 2020,-BVC price declined 7% owing tepiddemand in key global markets. Als
demand from the construction sector, which is a keyussd of SPVC, tumbled owing to the COVH29
pandemicHowever, inthe fourth quarter of calendar 2020,PSC price increased a sharp 30%-year to
$1,080 per MT due to strong demand, especiatljnfChina, and tight suppBbfter scheduled plant turnarounds.
Also, supply from the US was constrained in September and October owing to the Hurricandligera.
prices of feedstock EDC and VCM also supporteld\& price. Overall, in 202@rice of SPVC is estimated
to have risen 3% onyear to $876880 per MT.

Consequently, margin in the-B/C manufacturing through VCM route is estimated to have expanded to
$185per MT in 2020, owing to a fall in raw material cost. CRISIL Research expetéCSpriee to have
remained elevated during the first quarter of 2021. However, after that the price is expected to see some
correction with ease in supply tightness. Therefore, in 202Expect the price to range between $1;Q0100.
However, a gradual recoveiry demand will restrict any further decline in price.

Over the yeargnany SPVC plants in China shut down or were forced to shift from merbased catalyst
processes to mercufiee processedecause of strict environmentalgulationsAround 18 mnh capacity in

China is still dependent on merctivgsed catalyst processes. If these also have to shut down under the
Minamata Convention without replacement, then the market will get even tighter and prices/margins could
increase.

Customs duty on-BVCimports
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Globally, import duty on polymers (under HS Code 39) is 14% in Brazil, 10% in the Philippines and Malaysia,



and 6.5% in China, Japan, the US and the European Union. Hence, the import diRyGnirsIndia is nearly
in line with the duty rates in global economies.

Peer comparison

RIL, CCVL and Finolex Industries are the top three manufacturerdRdGin India. RIL dominates the market

in the western region, while CCVL, along with DCW, have their plants in the southern regiloa.north, only

DCM Shriram has manufacturing facility. RIL is integrated backward as it produces ethylene, chlorine, EDC
and VCM at its petrochemical plants located in Gujarat.

C C VL ~RVC plant is located at Cuddalore, which has a captive importriataicilitating VCM imports for
PVC production. It sells majority of its produce to customers in South and East India.

Finolex also has production units for EDC and VCM, which partly meet its raw material requirement for PVC.
DCM Shriram produces PVC thmgh the calcium carbide route. In this process, Acetylene (produced from
calcium carbide) is reacted with Hydrochloric acid to produce VCM, and then the VCM is polymerised to make

PVC.The following table presents a profile of key players operating i§-8¥éC sector:

Peer comparison: - £VC as of December 31, 2020

. : Forward
Backward integration integration
Capacity . . Calcium Chlorine/
Player (KTPA) Location = Region carbide Ethylene HCI EDC VCM
. Dahej
Reliance ;
Industries | 770 \ézgi?gara, West
Limited (Gujarat)
Cuddalore
CCVL 300 (TN) South
Finolex Ratnagiri
Industries = 250 (Maharash West
Limited* tra)
Tuticorin
DCW 90 (TN) South
Kota
DCM 82 (Rajasthan North
Shriram

)
Note: * Finolex ha EDC capacity to meet 50% of their requirement.

Source: Company reports, CRISIL Research



OUR BUSINESS

Theindustryr e [ at ed i nformation contained i Market/agsessmertoft i o n

PVC, caustic soda, chloromethanesdiogen peroxide and custom manufactufing d aMaeclkd 2021
prepared by CRICRIBIL Repartimi,t eadn d t d @ noufiCempany im eodneckion with
the Offer.Neither we, nor th&CBRLMs or theBRLMs, nor any other person connected with theeiGifis
independently verified this informatioin this section, unless the context otherwise requires, references to
“we 7, “us ”, “our ” @heniplast Sanmdiimited on & consalidated basis: o

Our Company manufactured suspension P¥€in until Financial Year 2018. The undertaking engaged in
suspension PVQesin businessvas demerged from our Company @emplast Cuddalore Vinyls Limited
( CCVL” )on a going concern basis, with effect from April 1, 2018, pursuant to a scheme of amrabhgem

( Composite Scheme oArrangement’ ) . CCVL became our oniMaich 31 202w n e d

i

S Uu

pursuanttor he acqui sition of CCUVAcquiton” bunonndompany i @dncial

included in the DRHP do not reflect the results of ofiers of CCVL Wehave includedgro formafinancial

consolidated balance sheet as at December 31, 2020 and March 31, 2020 to illustrate the impact of acquisition

of CCVL as of December 31, 2020 and March 31, 2820f the common control transaction, totain control
over CCVL, occurred on December 31, 2020, and March 31, 2020, respedivelpro forma consolidated

statement of profit and loss for the nine month period ended December 31, 2020 and for the year ended March

31, 2020 to illustrate impactf @cquisition of CCVL as if the common control transaction to obtain control over

CCVL occurred on April 1, 2020 and April 1, 2019 respectivelyu n d e r  “ Pr o |ifarmation” Finn a nc i a

page 258 Further, we have also includdtie discussion on the finaial condition and results of standalone

operations of CCVL as of and for the nine months ended December 31, 2020 and for the financial years ended

March 31, 2020 and March 31,2080 r det ai |l St as el 0 CLVEi namdi dlReS mdtt & m

ofOperations of CCVER9respectivelyages 268 and 4

Unless otherwise stated, all financial information of our Company used in this section has been derived from

our Restated Consolidategimmary Statemerasd all the financial information of CCVL uén this section
has been derived from CCYVL ThefiSancakirformatiom of ourGompany.con a [
a consolidated basis, includes financial information of our Company, its Associate and Joint Venture.

Overview

CSL is aleadingspecialtychemicalsmanufacturer in India with focus on specialty paste PVC resin and custom
manufacturing of starting materials and intermediates for pharmaceuticalchegrical and fine chemicals
sectors. CSL ighe largestmanufacturer of specialtyapte PVCresinin India, on the basis ofnstalled
production capacity as of December 31, 2020. In addition, CSL ighasiird largest manufacturef caustic
soda and thiargestmanufacturer of ydrogenperoxide eachin South Indiapn the basis ahstalled production
capacity as oDecember 31, 2028nd one of the oldest manufacturerghe chloromethanes market in India.
(Source:CRISIL ReportPursuant to the CCVL Acquisition, we acquired 100.0% equity interest in CCVL that
is the second largestanufacturer o$uspensiofPVVCresinin India and the largest manufacturer in South India
on the basis of installed production capacity as of December 31, (&®0ce: CRISIL Report)

According to the CRISIL Report, high barriers to entry and lichitempetition is expected to benefit existing
manufacturers afpecialtypaste PVC resin in India in the medium term and the demarspémialtypaste PVC

resin is expected to grow at a CAGR of 6% to 8% between Financial Years 2022 and 2025. The demand fo

custom manufacturingatered by Indian manufactureiss likely to grow at a CAGR of approximately 12%

between Financial Years 2020 and 2025, due to the higher penetration of pharmaceutical molecule, compound

and active pharmaceutical ingredient manufacty in India and India becoming a key supplier of ron
commercially available molecules or monomers or polymeusther, custom manufacturing for agrochemical
sectors is also likely to witness a boost with discovery chemistry pertaining to agriculttoslgagning more

traction. Demand for caustic soda is also expected to grow at a CAGR of 4% to 5% between Financial Years

2020 and 2025, led by increasing demand from the alumina and chemical industries. Further, theéndégmand

Indian markefor chloranethanes and hydrogen peroxide is expected to grow at a CAGR of 8% to 9% and 6%
to 7% between Financial Years 2020 and 2025, respectively. In addition, domestic demand for suspension PVC

resin is expected to grow at a CAGR of 7.5% to 8.5% between Findezad 2021 and 202%ource: CRISIL
Repor). We believe that we are waglositioned to benefit from the industry growth given the chemicals

industry is knowledge intensive, involves complex chemistries, is subject to high quality standards and stringent
impurity specifications for processes and product capabilities, and is based on complex products that are

difficult to replicate.

St a



We havefour manufacturing facilities, of whicthree are located in Tamil NaduMte t t Mattur Fatility ” )

Berigai ( Berigai Facility” )and Cuddalore( Cuddalore Facility” ,)and one is locateih Puducherry at
Ka r a iKaraikal Facility ” .)We believe that our integrated business model for productispefialty aste
PVC resin and chloromethanes has been critical toumaess.

The following table sets forth the installed production capacity and capacity utilization at each of our
manufacturing facilities (other than Berigai Facility) for the nine months ended December 31, 2020 and for the
Financial Years 2020, 2019 ag618:

Manufacturing facility Installed Capacity utilization (%)
production For nine For For For Financial
capacity (in kt months Financial Financial Year 2018
per annum) ended Year 2020 Year 2019
December
31, 2020**
Mettur Facility
SpecialtypastePVCresin 66 87% 100% 96% 103%
Caustic soda 67 62% 82% 102% 89%
Chloromethanes 35 89% 99% 100% 98%
Hydrogen peroxide 34* 41% 21% -rx -rx
Refrigerant gas 1.70 18% 75% 39% 26%
Karaikal Facility
Caustic soda 52 26% 57% 65% 49%
Cuddalore Facility
Suspension PVC resin 300 82% 91% 95% 94%

* Thehydrogenperoxide capacity isalculatedat 50% concentration levéh line with industry standards
** The hydrogen peroxide plant was commissioned in Financial Year 2020.
*** These figures are anralized average capacity utilization numbers.

We custom manufacture multiple products at our Berigai Facility and the following table sets forth the installed
production capacity and operating production capacity and capacity utilization at our Bedifjy Fa the
nine months ended December 31, 2020 and for the Financial Years 2020, 2019 and 2018:

Capacity* Nine months ending Financial Year 2020 Financial Year 2019 Financial Year 2018
December 31, 2026
Capacity (in Capacity Capacity Capacity Capacity Capacity Capacity Capacity
MTPA) Utilization (in Utilization (in Utilization (in Utilization
(%) MTPA) (%) MTPA) (%) MTPA) (%)
Installed 1068 62% 1032 64% 900 51% 840 54%
production
capacity
Operating 934 71% 904 74% 785 59% 735 62%
production
capacity**

* The information relating to the installed capacity of tBerigai Facility as of the dates included above are based on various assumptions
and estimates that have been taken into account for calculation of the installed capacity. These assantptimtimates include the
standard capacity calculation practice of specialty chemicals industry after examining the calculations and explanatided pyour
Company and the reactor capacities and other ancillary equipment installed Betlgai Facility. The assumptions and estimates taken
into account include the number of working days in a year as 365 days.

** Capacity for period ending Dec 31, 2020 given on an annualized. basis

***  QOperating capacity is given considering the fact that this mutipurpose facility which produces basket of products. Operating
capacity is arrived at after considering shutdown/change over between various products.

We have a codbased captive power plant of 48.5 MW at our Mettur Facility and two naturddagess captive
power plantsof 8.5 MW and 3 MW respectively at our Karaikal Facility. We have also leased a salt field
from the Government of Tamil Nadu ®edaranyam, Tamil NaduWe have approval from the TNPCB to
extract up to 400 kt of salt per annufrhe leasehas expired and we are in the process of renewing the lease

deed. For f u rRiskhFactorsdWetda nobven,premises for<our registered office. Further, we
operate our manufacturing facility on parcels that are held by us on a leasabolekll as a free hold
basis. I n addition, our [ ease ghepags8t he Vedar anyam

We have a strong focus @ustainability in all aspects of our operatio@ur manufacturingfacilities are
certified 1SO 9001:2015 for quality magement systems an80 45001:2018or occupational health and
safety management systems the extent requiredn addition, we have received the Indian Chemical Council
certification ‘Responsible Care?’ fTher CuddalorenFacility was n g
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awarded a 5 star grading in an Occupational Health and Safety Audit from the British Safety Council for
Financial Year 2020. We have established desalination units at our Karaikal and Cuddalore Facilities and also
adopt e dliguidadischasgé at all of our manufacturing facilities wherein no treated effluent from our
manufacturing operations is discharged onto the land or into any water body. We have also voluntarily
conducted yearly sustainability audits for each of our matwfimg facilities since Financial Year 2011.

We are a part of the SHL Chemicals Group, which in turn is a constituent of the Sanmar Group, one among
the oldest and most prominent corporate groups in South India. Fairfax India Holdings Corporation
( Fairfax”), a well-known international investor led by Mr. Prem Watsa, based in Canada, has invested,
through FIH Mauritius Investments Limited, in the SHL Chemicals Group since 2016.

Our Company haa strong management team with extensive experience in émeicdls industry and a track
record of operational excellend@ur Board of Directorincludes a combination of management executives and
independentdirectorswho bring in significant business expertise. We believe that the combination of our
experiencedBoard of Directors and our dynamic management team positions us well to capitalize on future
growth opportunities.

Wehaye an established track record of delivering r obai
consolidated basis, for the nin@nths ended December 31, 2020 and the Financial Years 20Zagf 2018

wa s T 8,775.60 million, 3 12,655.10 million, 4 12, 66
EBITDA, on a consolidated basis, for the nine months ended December 31, 2020 and the Financial Years 2020,
20109 and 20186 wmisl 13 o, 93 .24, 545.20 million, Eq 2,980
respectively. CSL’s profit before tax, on a consolida
t he Financial Year s 2020, 2019 minldl i200n1,8 Iwals, 933 32 99. 8m
4,077.09 million, respectively.

The total income of CCVL for the nine months ended December 31, 2020 and the Financial Years 2020 and

2019 wa s 4 15,876. 83 million, R 18, 91§.3The3EBITOAIof 1 i on a
CCVL for the nine months ended December 31, 2020 and
million, T 977.94 million and % 2,092.14 million, re
nine months ended Decembe 3 1 , 2020 and the Financial Year s 2020
(1,672.11) million and R 1,209.68 million, respective

On a proforma basis, our total income and profit/ (1lo
million, regectively, for the nine months ended December 31, 2020 (assuming the CCVL acquisition was
effective as of April Band (B1529Dmillion, respectvelys for thé g9edr.eliddd mi 1 1 i
March 31, 2020 (assuming the CCVL acquisition wasctiffe as of April 1, 2019).

Competitive Strengths

We believe thatollowing are aur principal strengths

Well-positioned to capture favorabl@dustry dynamics

Our business benefits from favorable underlying market drivers, both in terms of dentbasigpaty.
Specialty paste PVC resin

Due to factors such as low per capita consumption of specialty paste PVC resin in India compared to other
countries, lack of substitutes for specialty paste PVC resin, expected growth in theeemadustries suchs

leather footwear and automotive upholstery, expected increase in demand for vinyl gloves and government
initiatives such as Ma k e i te bodsuinveéstment in production of artificial leatlaed reduce dependence

on imports, one of its key eagserindustries, the demand for specialty paste PVC resin is expected to grow at a
CAGR of 6% to 8% between Financial Year 2022 and Financial Year 28@8rce: CRISIL Report)

There is also a supply deficit of specialty paste PVC resin in the Indian mnlat is further impactedy
limited supply sources ddpecialtypaste PVQresinin India and rationalization of specialty paste PVC resin
capacities globally Given that we manufacture significant portion of our EDC and all of our VCM
requirements, the farmediates required for manufacturing specialty paste PVC rediouse, our reliance on
external supplierseducesthereby helpingis mairtain a steady production stream of specialty paste PVC resin.



In addition, our business benefits from repeatauers. We believe that customers of specialty paste PVC resin
develop their products based on the characteristics of specialty paste PVC resin that they regularly utilize and
accordingly, they tend to buy from the same supplier in order to ensure cocsigtethe quality of their
product.

Approximately 45% of demand in India for specialty paste PVC resin is being met by inffotisce: CRISIL

Report) CSL is the largest manufacturer of specialty paste PVC resin in India, on the basis of installed
production capacity as of December 31, 2020, and catered to 45.0%, 44.0% and 49.0% of the demand for
specialty paste PVC resin in India in Financial Years 2020, 2019 and 2018, respectively, with 82.0%, 84.0% and
85.0% market share of the specialty paste P\&@reold in India.

However, no new manufacturers have entered the specialty paste PVC resin market in several years largely on
account of lack of availability of raw material and technology. Accordingly, high barriers to entry and limited
competition isexpected to benefit existing manufacturers of specialty paste PVC resin in India in the medium
term.(Source: CRISIL Report)

Custom manufacturing

Due to factors such as availability of skilled workers at lower rates compared to developed economiés, surg

global demand for food grains, growth in demand for drugs and hygiene products, the revised strategy of major
economies to reduce their dependence on a single country and government initiatives to support growth of
pharmaceutical sector such as introdt i on of product i onPLIScheie dor hulk c e nt i ve
drug parks; higher penetration of pharmaceutical, molecule, compound, or APl manufacturing and India
becoming a key supplier of namommercially available molecules or monomers or polgntre demand for

custom manufacturing is likely to grow at a CAGR of approximately 12% between Financial Years 2020 and
2025.(Source: CRISIL Report)

Chloromethanes

Due to factors such as rapid growth in the pharmaceutical industry, rising demanddcheagjcals and
increase usage of hydrofluroMDPCYhDoms trlnawt maser mafi hyltd
chloromethanem India is expected to groat a CAGR of 8% to 9% between Financial Years 2020 and 2025.

(Source: CRISIL Report)

Caustt soda

CRISIL Reports expects to witness growth in the demand for caustic soda due to factors such as increasing
demand from the alumina and chemicals industfiée. Government of India has also announced the setting up

of seven megtextile parks overhte next three years to grow the textile industry, one of thausedindustries.
Accordingly, the demand for caustic soda is expected to grow at a CAGR of 4% to 5% between Financial Years
2020 and 2025 Source: CRISIL Report)

Hydrogen Peroxide

CRISIL Report expects to witness growth in the hydrogen peroxide industry at a CAGR of 6% to 7% between
Financial Years 2020 and 2025 due to factors such as growth in paper and pulp and textile industries, increase in
the volume of crude oil being processed bigtixg and upcoming refineries in India and growth in the demand

for disinfectants post COVI9. (Source: CRISIL Report)

Suspension PVC resin

The demand for suspension PVC resin is expected to grow at a CAGR of 7.5% to 8.5% between Financial Years
2021and 2025 due to a number of factors including lack of viable substitutes for suspension PVC resin, low per
capita consumption of suspension PVC resin in India compared to other countries, increased investments in the
enduser industries such as irrigatiampan infrastructure and real estdf&ource: CRISIL Report)

In suspension PVC resimarket, there is significamgfap betweenlemandandsupply withlessthan 50%of the

demand in India being met by domestic producti@€VL is the second largest maaafurer of suspension

PVC resin in India, on the basis of installed production capacity as of December 31, 2020, with market share of
19.0%, 20.0% and 21.0% of the suspension PVC resin sold in India in Financial Years 2020, 2019 and 2018,



respectively. CCV is also the largest manufacturer of suspension PVC mesBouth India on the basis of
installed production capacity as of December 31, 2020 and catered to 38.0%, 42.0% and 46.0% of the demand
for suspension PVC resin Bouthindia in Financial Year2020, 2019 and 2018, respectively. Furtliee, lack

of new supply sources due a rebalancing in the global markeds createcgdditional supply constraints.
(Source: CRISIL Report)

We believe that we are watbsitioned to benefit from the industry gt given that the chemicals industry is
knowledge intensive, involves complex chemistries and is subject to high quality standards and stringent
impurity specifications for processes and product capabilities.

Leadership Positiorin an Industry with High Barriers to Entry

CSL is aleadingspecialtychemicalsmanufacturer in India with focus on specialty paste PVC resin and custom
manufacturing of starting materials and intermediates for pharmaceuticalctagrical and fine chemicals
sectors. CSL ighe largestmanufacturer of specialtyagte PVCresinin India, on the basis ofnstalled
production capacity as of December 31, 2020. In addition, CSL ighadsihird largest manufacturef caustic
soda and thargestmanufacturer of ydrogenperoxide eachin South Indiapn the basis ahstalled production
capacity as oDecember 31, 2028nd one of the oldest manufacturerghe chloromethanes market in India.
(Source:CRISIL ReportPursuant to the CCVL Acquisition, we acquired 100.0% equityestén CCVL that

is the second largest manufacturesagpensiofPVVCresinin India and the largest manufacturer in South India
on the basis of installed production capacity as of December 31, (Eif20ce: CRISIL Report)

We believe our success imet chemicals markets basedon our ability to compete successfully in a
technologically intensive industry, as well as our capability to identify, develop and improve the performance of
specialty productsvhich meet the stringent technical performanaguirements of our customers. Deploying
such modern machinery in the most efficient way, however, requires years of accumulated industffe@wnow
Given our scale, we believe replicating such an installed base would require substantial capital inyeist@ents
and indepth knowledge.

In custom manufacturing, we leverage our chemistry process resgatanmanufacturing capabilities to focus
on providing custommade intermediatet® end molecules that are in the early stages of their life cydlags
gives us the opportunito be the initial suppliers for such products to the patent holiéesbelieve our
leadership positiorhas enhanced our ability teenefit from increasing economies of scale with stronger
purchasing power and a loweverall cost bas, thereby maintaining a competitive cost structure.

The custom manufacturing industry has significant entry barriers, including customer validation and approvals,
expectation from customers for process innovation and cost reduction, high quality steamldrstringent
specifications. Further, the end customers are usually required to register the manufacturer with the regulatory
bodies as a supplier of intermediate products or active ingredients. As a result, any change in the manufacturer
of the intermdiate product or active ingredient may require customers to expend significant time and resources,
resulting in switching to new suppliers becoming a lengthy and cumbersome process.

Vertically integrated operatios

CSL hasvertically-integrated operatins for manufacturing of its productd/e believe our verticallntegrated
business model brings us significant advantagetiding:

e Stable supplyof raw materials Due to our internaimanufacturingof EDC, VCM and chloringthe
intermediates requirefibr the manufacturing of our products, werluce our reliance on external suppliers
of these raw materiglshereby helping to maintain a steady production stréamher, we rely on our own
marine terminal facilities afaraikal and Cuddalorthat allowsfor efficient transport of key raw materials
such as ethylene and VCa&4 well as finished products such as caustic soda manufactureg by us

e Competitive cost structuréds we produce EDC, VCM, chlorine and hydrogdbkat is used internally at our
Mettur and Karaikal Facilities we are able to lower our costs of raw materials and achieve savings on
corresponding transportation cosfge have also leased a salt field at Vedaranyam, Tamil Nadu from the
Government of Tamil Nadu, to ensure a steady supplylbfred is utilized in the manufacture of caustic
soda,that further enables us to lower our costs of raw matefi#ls.lease has expired and we are in the
process of renewing the lease deed. For further detadlsRisk‘Factors- We do notown premisegor
our registered office. Further, we operate our manufacturing facility on parcels that are held by us on



a leasehold as well as a free hold basis. In addition, our lease for the Vedaranyam Salt Field has
e x p i ongagél7. In addition, with power agh steam supplied by our own power plants, we are able to
minimize our utility costs. As a result, we believe that our vertigallggrated model has improved our
profit margins;

e Sustainable developmeWe endeavor to fully utilize they-products from ar manufacturing process. For
example, we producehydrogen peroxideusing hydrogen produced as a -pyoduct during the
manufacturing of caustic soda and chloyine

e Incremental revenue§Ve are able to sglint products suclas caustic soda and value adgroducts such
as chloromethaneto maximize efficiency of ounperationsand enhance our revenues and profits; and

e Flexible manufacturing planningour integratednanufacturingacilities allow us to produce a broad range
of products across theanufaturing chain. Through effective controls, we are able to closely monitor and
efficiently managemanufacturingzolumes and product mix as well as optimize the efficiency of the overall
manufacturingprocess.

Quality Manufacturing Facilities with a strongfocus on sustainability

We havefour manufacturing facilities, of which three are located in Tamil Nadu and one is located in
Puducherry. We believe quality is a key differentiator in our business and have made strong efforts to adopt
uniform manufacturig standards across all our facilities and to achieve standardized quality for all of our
products.Our manufacturingfacilities are certified 1ISO 9001:2015 for quality management systemd&@d
45001:2018or occupational health and safety managemeneBysto the extent requireth addition, we have
received the Indian Chemical Council certification
operations. Further, uw manufacturingfacilities have received several prestigious awards over ybars
includingfrom FICCI, Cll and Tamil Nadu State Government.

Wealsohave a strong focus on sustainability in al/l asp
discharge wherein no treated effluent from our manufacturing operaidissharged on to the land or inémy

water body We haveestablished desalination units at our Karaikal and Cuddalore Facilities and have installed

zero discharge facilitieat our manufacturing facilitiegor the treatment o&ll liquid effluents The Karakal

Facility also haseed bedhatis used for the treatment of sewage and waste witerMettur Facility hasain

water harvesting and ground water rechargiagacitiesWe have also installed sewage treatment plants at our
facilities. We have als@adoptedvarious measures to optimize energy conservation such as installing variable
frequency drive in coal based power pléoilers. We have alsgoluntarily conducted yearly sustainability

audits foreach of our manufacturing facilities sin€énancial Year 2011.The Cuddalore Facility has four

polymer reactors that uses clean reactor technology to eliminate exposure and waste generation.

We believe that having such a strong focus on sustainability is beneficial for our business operations as (i) we
face minimal disruptions from neighboring communities where our manufacturing facilities are located; (ii) we
receive more enquiries from potential customers for custom manufacturing due to their increased focus on
sustainability; and (iii) it helps reducergmower and water costs.

Operational excellence

We haveincurred significant capital expendituiee developthe specialty paste PVC resin manufacturing facility
and intend to further invest 2,560.00million by Financial Year 20240 further enhance our manufacturing
capacity.Further, we had invested1,130.00 million in Financial Year 2020 to purchase plant, machinery and
technology for our hydrogen peroxide plaWe believe these invasents position us well to capture future
market growth and our commitment to operational excellence would allow us to remain an industry leader.

We believe our network is wethanaged with close quality control of our sites, dedicated IT systems ang stro
reporting tools, which allow information sharing and internal benchmarking. We also provide our employees
with a range of regular internal trainings across all levels and divisions to foster the development of multiple
skill sets, resulting in a more figfient utilization of our workforce. Our IT systems play a key role in our
operations, helping us to efficiently manage our operations and providing us with a significant competitive
advantage against small@anufactures.

We derive operational efficneies by centralizing and sharing certain key functions across our businéses



other companies in The Sanmar Grayzh as finance, legal, information technology, strategy, procurement
and human resources. We invest significant management resoureesutethat we leverage existing inter
linkages between our businesses and are able to maximize the potential synergies amongst them.

Strong Parentage an&xperienced management team

We are a part of the SHL Chemicals Group, which in turn is a cosstiaf The Sanmar Group, one among the
oldest and most prominent corporate groups in South India. Fairfax, a reputed international investor led by Mr.
Prem Watsa, based in Canabas invested, through FIH Mauritius Investments Limitethe SHL Chemicals

Group since 2016.

Our Company haa strong management team with extensive experience in the chemicals industry and a track
record of operational excellence, which we believe is necessary to successfully lead the development of our
business. The managenteteam is led byMr. Ramkumar Shankarwho hasseveralyears of industry
experience. The key management team consisti0ahdividuals who average approximate®p years of
experience in the industry. The commitment and strong track record of our managesine prgides stability

in the execution of our business plan. We also invest significant resources in training our employees and our
strong focus on employee development has enabled us to maintain high levels of employee retention over the
years.Further, our key management team has, in the past, occupied, and continues to occupy, leadership roles in
industry associations.

Our Board of Directors, includes a combination of management executives and indepl@edmrswho bring
in significant businessxpertise. We believe that the combination of our experienced Board of Directors and our
dynamic management team positions us well to capitalize on future growth opportunities.

Our Strategies
The primary elements of our business strategy are provieledy:
Focus ondeveloping and improving our product portfolio

We continue to seek to develop or improve products and processes to meet demands of our existing customers,
to further enhance the performance air specialtyproducts and to respond tiocreasing compliance
requirements under thenvironmental regulation§Ve also believe that specialty products have high barriers to
entry and as such provide better operating margins. As a resul)se plan to leverage our strong process
chemistry and egineering skills to perform custom manufacturing for a range of multinatiomaivator
companies andater to customers across new industry verticals and in new geographies to grow our business.

Expanding our production capacities

According to the CRIE Report, high barriers to entry and limited competition is expected to benefit existing
manufacturers adpecialtypaste PVC resin in India in the medium term and the demarsphémialtypaste PVC

resin is expected to grow at a CAGR of 6% to 8% betwdeancial Years 2022 and 2025. In addition, the
demand for custom manufacturing catered by Indian manufacturers is likely to grow at a CAGR of
approximately 12% between Financial Years 2020 and 2025 and the demand for caustic soda is expected to
grow at aCAGR of 4% to 5% between Financial Years 2020 and 2025. Further, the demand for suspension
PVC resin is expected to grow at a CAGR of 7.5% to 8.5% between Financial Years 2021 an®Qd2s:

CRISIL Report)Given the expected continuing strong demandoiar products, we intend to continue to add
production capacity selectively to our business lines.

Going forward, weare proposing to expand our operations by (i) increasinggialledproduction capacity of
specialtypaste PVCresinby 35 kt; (i) ®tting up a multipurpose facility with two blocks for our custom
manufacturing operationand (iii) increasing thanstalledproduction capacity of suspension PVC resin by 31

kt by debottlenecking the suspension PVC resin ple¥e.also intend to improveur operational efficiencies in

our manufacturing process at the Karaikal Facility bybdtlenecking the caustic soda plaht minimize any

market disruption from this additional production capacity, these expansions have been well planned, and will
be rolled out gradually according to our strategic business plan betihieancial Years 2022nd 2025 We

have committed c¢api t6195.0@midlipnefar these expansior activilieBoy detail§, se®

“- Manufacturing Facilities- Proposect x pans i on of manonpageldu r i ng faci l it i e:s



Improving financial performance through focus on operational efficiencies

We are committed to prudent balance sheet management and maximizing our free cash flow through our
continued disciplined awoach to financial management. In particular, we are focused on managing our
working capital more efficiently, which assists in freeing up additional capital to support the growth of the
business. Our focus on maximizing free cash flow should enable nesiticeour overall indebtednessnd

improve our credit metricECurrently, we expect to use upd2,382.50million of the Net Proceeds from the

Of fer to repay e x iObjecisofghe Off€rd eont8Ppdangees s . See,

We intend to continue to aeely manage our operating costs to improve margins threagious measures,
including

e De-bottlenecking of facilities to improve operational metrics. For instance, we increased the manufacturing
capacity at Cuddalore Facility from 160 kt in Financiah¥2009 to 300 kt as of December 31, 2020. We
are currentlyincreasing theinstalled production capacity of suspension PVC resin by 31 kt by de
bottlenecking the suspension PVC regsiant at Cuddalore which is expected to be completefitgncial
Year 2@23;

e Continue to focus on selling a significant majority of our-specialty products to customers in South and
East India to save on freight costs;

e Sustained measures taken to optimise conversion cost of suspension PVC resin; and

e Leveraging the scale adur operations to source raw materials at favorable prices and optimizing our
logistics cost.

DESCRIPTION OF OUR BUSINESS

CSL is aleadingspecialtychemicals manufacture€SL isprimarily engaged in the manufacturing and sales of
specialty chemicalssuch asspecialty paste PVCresin as well as starting materials aintermediates for
pharmaceutical, agrochemical and fine chemical sectas part of its custom manufacturing operations. In
addition, CSL also manufactures and sells other chemicafedy, caustic sodachloromethanesrefrigerant

gasand hydrogen peroxideCSL also manufacture intermediate products such as EDC, VCM, chlorine and
hydrogen that are used as raw materials for our prod0&@¥L, which became our wholgwned subsidiary
puraguant to the CCVL Acquisition, manufactures, distributes and sells suspension PVC resin. We believe that a
diversified product portfolio as ours provides us with a degree of resilience through economic cycles and
diminishes the risk associated with the degence on any particular product.

Products
Specialty chemicals

Specialty paste PVC resin

Specialty aste PVCresinis primarily used byenduser industrieso produce among other thingsartificial
leather,tarpaulin, gloves, conveyor belts andatd fabrics We started manufacturingpecialty pastd*VC

resinin Financial Yeafl968.For the nine months ended December 31, 2020 and the Financial Years 2020, 2019
and 2018, we manufacturéd,190mt, 65,845mt, 63,070 mtand 67,823 mtof specialty past®VC resinand
sold45,537 m{ 64,082 mt62,131mt and68,463mt of specialtypaste PVQesin

Custom Manufacturingperations

We custom manufacture starting materials and intermediates for multinational innovator companies in the
agrochemical, pharmaatical and fine chemicals industrin our custom manufacturingperations the
processes and technical specifications are developazhsultation with a customand the product is made for

a specific customer. We provide a spectrum of services atttessmlue chain that includggocessresearch,
process development and seafe analytical studies, plant engineering and commercial scale manufacturing.

Other chemicals

Caustic soda



Causticsoda is generated asj@nt product in the process of mdaature of chlorine. Caustisoda is usedy

various industries such as textiles, paper and pulp, water treatment, alumina, organic chemicals, inorganic
chemicals, pharmaceuticals, soaps and detergents and chlorinated paraffiwevatarted manufacturing
caustic soda in Financial Year 198%or the nine months ended December 31, 2020 and the Financial Years
2020, 2019 and 2018, we manufactufgdd370 n, 84,394mt, 101,875mt and 85,599 m of caustic sodand

s0ld 39,670 m{ 79,821 mt97,490 mtand82,3@ mt of caustic soda

Chloromethanes

Chloromethanes refers to a group of products namelgthyl chloride,me t hyl ene

chloroform Mpridarilly ysedhab @ solveditdn pliarmaceuticals, as raw

and
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material n refrigerants and agrochemicals and as a foam blowing agent. Chlorofgmmaésily used as a
solvent in pharmaceuticals and as raw material in manufactilmiog polymers CTC isprimarily used as raw
material in cypermethrin, an insecticided as ras material in new generation refrigerants, namely hydrofluoro
olefins We started manufacturinghloromethanesin Financial Year1989 For the nine months ended
December 31, 2020 and the Financial Years 2020, 2019 and 2018, we manufasi@ss n, 34,564 mt,
35,173 nh and 34,261 nb of chloromethanesand sold23,080 mt 32,847 mt 33,833 mtand 33,356 mtof

chloromethanes

Refrigerant Gas

Refrigerant gas is primarily used as a cooling agent htaiditioning systemsr-or the nine months ended
Decembe 31, 2020 and the Financial Years 2020, 2019 and 2018, we manufa2lred, 1,279 nt, 664 nt

and446 nt of refrigerant gagnd sold364 m{ 1,154 mf 672mt and432mt of refrigerant gas

Hydrogen peroxide

Hydrogen peroxide is primarily used for téstbleaching, paper and pulp bleaching, and water treatment. We
started manufacturing hydrogen peroxide in Financial Year 2020. For the nine months ended December 31,
2020 and the Financial Year 2020, we manufacti@d50 nt and7,032 nt of hydrogen pesxide and sold

10,132 mt and,041 mtof hydrogen peroxide

Suspension PV@&esin

Suspension PVQ@esinis a grade of PVC that igrimarily used byenduser industrieso produce pipesand
fittings, films and sheetsyindow and door profiles, wires andbas. For the nine months ended December 31,
2020 and the Financial Years 2020, 2019 and 2018, CCVL manufadi8sesil8 ny 273,157 ny 284,350 nh
and 282,910 m of suspension PVQesin and sold 194,760 n271,300 mt 279,462 mtand 289,421 mtof

suspeni®n PVCresin

The following table sets forth the realization for each of our products for the periods indicated:

(in ¥/ MT)

Product Nine months period | Financial Year 2020 Financial Year 2019 Financial Year 2018

ended December 31,

2020
Specialty Paste PVC 109,270 98,265 89,197 85,849
resin
Caustic soda 21,524 30,238 36,752 36,167
Chloromethanes 45,070 44,333 50,471 38,395
Hydrogen peroxide* 24,822 32,414 SHk Sk
Refrigerant gas 314,710 342,611 386,514 390,791
Suspension pvC 80,652 69,243 73,409 71,022
resin

* Thehydrogenperoxide capacity isalculatedat 50% concentration levéh line with industry standards and accordingly, the realization
is also calculated at 50% concentration level

** The hydrogerperoxide plant was commissioned in Financial Year 2020.

Manufacturing facilities

We havefour manufacturing facilities, of whichthree are located in Tamil Nadu and one is located in
Puducherry. As of December 31, 2020, our manufacturing facilities ggregate are spread across
approximately598.19acres.



Mettur, Tamil Nadu

The Mettur Facilityhas aspecialtypastePVC resin plant, acaustic sodglant, a chloromethanes plang,
hydrogen peroxide plant and a refrigerant gas plant. We manufaghoialty paste PVQresin caustic soda,
chlorine, hydrogenchloromethaneshydrogen peroxide and refrigerant gashéd facility. The Mettur Facility

is automated with distribution control systems. This faciburces power froma coatbased captivgpower

plant of 48.5 MWand, if necessary, from the Tamil Nadu Generation and Distribution Corporation Limited

( TANGEDCO” .)The Mettur Facility also has two diesel generators to meet emergency power requirements.
The MetturFacility depends omthe water drawtfirom the Stanley reservoior supply of waterln addtion, we

have leased a salt field from the Government of Tamil Natddedaranyam, Tamil Nadu, to ensure a stable
supply of one of the raw materials for production of caustic soda,Téadtlease hasxpired and we are in the
process of renewing the lease deed. For further detail$:Riske Factors- We do notown premises for our
registered office. Further, we operate our manufacturing facility on parcels that are held by us on a
leaseholdaswella a free hold basis. In addition, our Il eas
on page37.

The following table sets fortthe installed production capacity of various plants in the Mettur Facgity of
December 31, 2028nd the capacity utilizetn for the nine months ended December 31, 2020 and the Financial
Years 2020, 2019 and 2018:

Production plant Installed Capacity utilization (%)
production For nine For For For
capacity (in months ended Financial Financial Financial
kt) December 31,| Year 2020 Year 2019 Year 2018
2020+
Specialty pste PVQesin 66 87% 100% 96% 103%
Caustic soda 67 62% 82% 102% 89%
Chloromethanes 35 89% 99% 100% 98%
Hydrogen peroxide 34* 41% 21% -k -k
Refrigerant gas 1.70 18% 75% 39% 26%

* The hydrogen perdde capacity isalculatedat 50% concentration levélh line with industry standards
** The hydrogen peroxide plant was commissioned in Financial Year 2020.
*** These figures are annualized average capacity utilization numbers.

Berigai, Tamil Nadu

The Berigai Facility is involved in the custom manufacturing of starting materials and intermettiagtea

batch operated muipurpose plant with a range of glass lin@ad stainless steeleactors and other allied
equipmentWe are able to manufactuvarious products depending on the customer requirememsBerigai

Facility is automated with distributed control systems and modern technolégied. December 31, 2020, the
Berigai Facility also has capabilities to support development work in vacloeistries such as cyanation,
hydrogenation and distillation at the laboratory scale and pilot scale (less than 5 kg/batch). The Berigai Facility
sources power from TANGEDCO. The Berigai Facility also have three diesel generators to meet emergency
power equirements. Further, the Berigai Facility has an uninterrupted power supply source as an additional
safety purpose for the critical process equipment. The Berigai Facility sources water from the bore well

The following table sets forth the installedgaluction capacity and operating production capacity and capacity
utilization at our Berigai Facility for the nine months ended December 31, 2020 and for the Financial Years
2020, 2019 and 2018:

Capacity* Nine months ending Financial Year 2020 Financial Year 2019 Financial Year 2018
December 31, 2026
Capacity (in Capacity Capacity Capacity Capacity Capacity Capacity Capacity
MTPA) Utilization (in Utilization (in Utilization (in Utilization
(%) MTPA) (%) MTPA) (%) MTPA) (%)
Installed 1068 62% 1032 64% 900 51% 840 54%
production
capaciy
Operating 934 71% 904 74% 785 59% 735 62%
production
capacity**

* The information relating to the installed capacity of tBerigai Facility as of the dates included above are based on various assumptions
and estimate that have been taken into account for calculation of the installed capacity. These assumptions and estimates include the



standard capacity calculation practice of specialty chemicals industry after examining the calculations and explanatided pyaur
Company and the reactor capacities and other ancillary equipment installed Bettgai Facility. The assumptions and estimates taken
into account include the number of working days in a year as 365 days.

** Capacity for period ending Dec 31, 202@@m on an annualized basis

***  Operating capacity is given considering the fact that this is a multipurpose facility which produces basket of produatiigOper
capacity is arrived at after considering shutdown/change over between various products.

Karaikal, Puducherry

The Karaikal Facilityhas a caustic soda plant and an EDC plgat. further details in relation to our EDC
manufacturing -dPropuemantland Raw Materidllse @ n “ p .aThe Kardikal Facility is
equipped with automateddtiibution control systems. The Karaikal Faciiyurces power frorthe Puducherry
Electricity Departmengand it also has two natural gaased captivpower plants of 8.5 MW and 8 MW
respectively. Thé&araikal Facilityprimarily depends oithe two desination plants for supply of water and, if
necessary, it depends on the bore well water supplied by the Pondicherry Agro Service and Industries
Corporation Limited. The Karaikal Facility also has a low sulphur heavy stock oil fired boiler and two waste
heat recovery boilerswWe have also leased a salt field from the Government of Tamil Nad¥ea@dranyam,

Tamil Naduto ensure a stable supply of one of the raw materials, T¢@dtlease has expired and we are in the
process of renewing the lease deed. kor ft h e r d Riskdaciors-,We dcenotown premises for our
registered office. Further, we operate our manufacturing facility on parcels that are held by us on a
leasehold as well as a free hold basis. In addition, our lease for the VedaranyamiSalt! d has expi r
on page37.

The following table sets fortlthe installedproduction capacity of the caustic soda plant at the Karaikal Facility
and capacity utilization for the nine months en@etember 31, 2028nd the Financial Years 2020, 2019 and
2018:

Production plant Installed Capacity utilization (%)
production For nine For For For
capacity (in months ended Financial Financial Financial
kt) December 31,| Year 2020 Year 2019 Year 2018
2020
Caustic soda 52 26% 57% 65% 49%

Cuddalore, Tamil Ndu

The Cuddalore Facilithas asuspension PVQ@esinplant with aninstalledproduction capacity of 300 & The
Cuddalore Facilitysources powelfrom the State Electricity Board and certain thiakty sources. The
Cuddalore Facility primarily dependshdhe desalination plant for supply of water. It also has a rainwater
harvesting mechanism. The Cuddalore Facility also has diosdboiler for generating steam.

The capacity utilization for the nine months ended December 31, 2020 and the Finaac&aP¥20, 2019 and
2018 was32%, 91%, 95% and94%, respectively.

Proposed expansion of manufacturing facilities

We plan to continue to invest in enhancing our manufacturing facilities and upgrading our equipment and
manufacturing processes in ordeiiriorease our production capacity, achieve additional economies of scale and
support production of new productsll of these proposed expansion plans are currently expected to be funded
from internal accruals.

The following table sets forth the detailsBaur major capital expenditure projects in progress as of December
31, 2020:

Project Estimated c Amount Utilized as of Expected Financial
million) December 31, 2020 Year of completion

Specialty paste PVCresin
Increase thénstalledproduction 2,560 6.44 2024
capacity ofspecialtypaste PVC|
resinby 35 kt at Cuddalore

Custom Manufacturing




Project Esti mated ¢/ AmountUtilized as of Expected Financial

million) December 31, 2020 Year of completion
Setting up a multipurpos; 1,850 - 2025
facility — block 1 (Phase 1)
Setting up a multipurpos; 1,550 - 2025

facility — block 2 (Phase II)
Suspension PVQesin
Increase the installed productic 235 - 2023
capacity of suspension PV
resin by 31 kt at Cuthlore by
de-bottlenecking the suspensid
PVC resin plant

We also intend to improve our operational efficiencies in our manufacturing process at the Karaikal Facility by
de-bottlenecking the caustic soda plant. Further, we enjoy the abiktypand at low capital cost on account of
leveraging our existing land and infrastructure facilities.

Manufacturing process

Material flow and capacities for Chemplast Sanmar Limited
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| High level of integration provides for flexibility in operations

Specialty paste PVC resin

Specialty paste PVC resin is produced by polymerization of V@M first break down the VCM liquidnto

fine droplets using a high pressure pump and passing it through an orifice. We thereafter treat the atomized
VCM with special chemicals in a controlled pressure and temperatures conditions to achieve the desired product
properties. The unreacted VCI thereafter recovered and recycled to process via the intermediate storage
tanks. On completion of the reaction, the contents are transferred to an intermediate storage tank and the PVC
latex is stripped by applying open steam. The stripped PVC latetoried in a tank and fed to a spray drier
through a colloid mill. The dried PVC in fine free flowing form is separated through a bag filter system. The
specialtypaste PVC resin is thereafter packed and stacked for sale.

Chloromethanes

Chloromethanes giudes methyl chloride, MDC, chloroform and CTC. These products are manufactured in two
steps. Firstmethanoland hydrogen chlorideare reactedunder high temperature to form methyl chloride.
Thereafter,methyl chloride isreacted withchlorine to form amixture containing all three chloromethane
products The mixture is separated in distillation columns and filled in sepatatgdinerdor each product.



Caustic soda, chlorine and hydrogen

Caustic soda and chlorine are produced as joint products biyogteing a solution of sodium chloride.
Hydrogen is produced as a value added products during the manufacturing of caustic soda. Caustic soda is
produced at 32% concentration levels and thereafter further concentrateeb®o4fr sale to customers.
Majority of the chlorine is captively consumed and we sell a small portion of chlorine to third party customers.
We compress hydrogen to medium pressure which is then used for production of hydrogen peroxide.

Hydrogen peroxide

Hydrogen peroxide is synthesizaén two steps. First, the anthraquinone is reduced to the corresponding
anthrahydroquinone by hydrogenation. Thereafter, it is oxidized by bubbling compressed air through the
solution of anthrahydroquinone and hydrogen peroxide is formed and anthrageoiotien is regenerated.

The hydrogen peroxide is thereafter extracted from the anthraquinone solution. Hydrogen peroxide is produced
at 50% concentration levels. We own the technology know how to manufacture hydrogen peroxide. For further
det ai HnteJlectuakPsopefty on p.age 151

Suspension PVC resin

The raw materials are first added into a polymerization reactor. Thereafter, the mixture is heated and the
unreacted VCM in vapor phase tisereafter recovered and recycled to process via themetbate storage

tanks. On completion of the reaction, the product PVC slurry contents are transferred to an intermediate storage
tank and the PVC slurry is stripped by applying open steam. The stripped PVC slurry is stored in a tank and fed
to the slurry entrifuges. The water is removed from the slurry and thereafter fed to the fluid bed drier. The dried
PVC in fine free flowing form is conveyed to storage silos. The suspension PVC resin is thereafter packed and
stacked for saléVe have obtained the licea for technology to manufacture suspension PVC resin from Ineos
Vinyls UK Lt d. FolntellettuatRrdperty dat pagse, 1 §te

Custom manufacturing operations

Our inhouse process research, process engineering and large scale mangfaapabilities, enable us to act

as a onsstop shopfor process scale up and large scale manufacturing of newly discovered molecules. We
provide a spectrum of services across the value chain that includes research, process developmentignd scale
analytcal studies, plant engineering and commercial scale manufact@ingteam works closely with our
existing and prospective customers, and provides innovative and cost effective solutions tailored to meet
specific customer requirement®/e are providing ervices to six multinational innovator companies and
manufacturing seven products, as of December 31, 2020. We do not enter intertoregreement for our
custom manufacturing operations and the actual volumes and specifications of customer ordeed are fi
purchase order basis.

We believe that our focus on early stage participation enables us to capitalize on the complete lifecycle of these
products, gives us the opportunity to be the initial suppliers for such molecules under global patents and
strengthens our relationships thi multinational innovator companie$Ve seek to improve our operations
through process engineering and have well experienced teams for trouble shooting. We lay emphasis on
maintaining consistency in the quality of our produtd planning and executing projects in a timely manner.

The following chart sets forth the emalend process for our custom manufacturing operations:



Tech pack from customer Partial process from e EarE e ]
customer Sanmar

Understand of Tech Package Desk research, evaluation Deskresearch & evaluation of
and Lab Synthesis* and modification of pacakge™ multiple root of synthesis*

sample submission and evaluatmn

Submission of final package

Proof of concept

sample submission and evaluatmn

m “ e

‘sample submission and evaluation

m

Sample submission and evaluation

lSampIE submission and evaluation

Note: At each critical stage, customer acceptance is obtained

* Discussion and validation of Complete costing/agreement with customer on steady product pricing

sample submission and evaluation

Procurement andraw materials

We are committed to the integration of the industrial value byrsex a stable supply of raw materials. Our
primary raw materials include (yCM, EDC, ethyleneand chloringn respect ospecialtypaste PVQesin (ii)
salt and power in respect of caustic soda; (iii) methanol and chlorine in respkidromethaneqiv) hydrogen

in respect of hydrogen peroxidend (v) VCM in respect of suspension PVC resin

We have backward integratgadrt of our manufacturing process by produckey raw materials, EDCVCM

and chlorineWe have an EDC plant at our Karaikal Hi#iiwith an installedproduction capacity of 84 kWe

alsoown a coalbased captivgpower plant of 48.5 MW at the Mettlwacility, two natural gatvased captive

power plants of 8.5 MW and 83MW, respectively, at th&araikal Facility andhave leased salt field from the
Government of Tamil Nadu atedaranyam, Tamil Nadurhe lease has expired and we are in the process of
renewing the 1ease ddRisklFactoiseWe dd nobwnlpremised fortoarirdgistereds e ¢
office. Further, we opeta our manufacturing facility on parcels that are held by us on a leasehold as well

as a free hold basis. In addition, ouon pagedalne f or
addition, for our custom manufacturing operations, we have accessirimus basic chemicals at our
manufacturing facilities such as hydrogen, chloendcausticsoda

We purchase EDC from third parties to fhle gaps in the requirements based on production needs for quantity
or if the pricing is more favorahl&Ve sairce (i) EDC from Saudi Arabia and Qatar; (ii) ethylene from Saudi
Arabia, Qatar, Singapore, Malaysia and Indonesia; (iii) coal from Indonesia; (iv) methanol from Saudi Arabia;
and (v) VCM for suspension PVC resin from Qatar, Japan, China, Indonesia,ngexntbFrance.

We typically enter into supply contracts with our vendors for a period of one to two years for the supply of
EDC, ethylene, methanol and coal. We have been procuring EDC, ethylene, methanol and coal from suppliers,
through relevant sourainpartners, for oveseven 12, 10 and 10 years, respectiveljhe average annual
requirement of VCMo be used for manufacture of suspension PVC iiss300 ktand we have been procuring

it from suppliers, through a sourcing partner, for over 10 y&desalso enter into purchase orders for supply of
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our raw materialsThe terms and conditions on warranties for product quality and return policy are specified in

the purchase orders. The purchase price of our raw materials generally is in line with thepriags. See

“Risk Factors- We are dependent on a limited number of suppliers to supply our raw material and any delay,
interruption or reduction in the supply of raw materials to manufacture our products may adversely affect our
business, results of emtions and financial conditicho n [ e ] . We wusually purchase r
historical levels of sales, actual sales orders on hand and the anticipated production requirements taking into
consideration any expected fluctuation in raw material prices and delivery delay.

The following table sets forth our average annual requiremeotir raw materialts

Raw Material Average annual requirement
EDC 110 kt*
Ethylene 16 kt*
Methanol 12 kt
Coal 275 kt
VCM (for our Company) 70 kt***
VCM (for CCVL) 300 kt

*This includes EDC thiais manufactured at our facilities.
**Based on the assumption that 60 KT per annum of EDC is manufactured at our facilities.
*** The average annual requirement of our Company is entirely manufactured at our facilities.

Finished Products and Raw Materids Handling and Storage

Our manufacturing facilities are strategically locailedouth India to serve the ender industries located in
South and Eadndia with competitivefreight costsKaraikal Facilityis strategically located close to theast

line and it has a marine terminal facility. The marine terminal facility is connected to the shoreline by a 1.3 km
trestle platformwith the ability to handle ships of up to 10,000 DWT capadityis enables us to transport our

raw materials such as ethyleag well as finished products such as caustic Bodanore cost efficient manner.

The Cuddalore Facilityhas a marine terminal facilitfocated one km from the shoreline, with the ability to
handle ships of around 10,000 DWT capacitye marine termirafacility is connected to th€uddalore
Facility by way of underground pipes enablingto transport VCM directly to the storage tanks. Furthies,
Cuddalore Facility has asland type, open jetty facility with available draught at the berth locafid®.6 m.

The marine terminal facility consists of one loading arm through whébtan unload VCM.

We store ethylene in a double walled insulated cryogenic tank with a capacity of 4 kKatahel Facility It

has a safety pressure relief and vaculueaker and safety rupture disc, a medium velocity water spray system, a
boil-off recovery system to maintain tank pressure and ambient ethylene monitors and smokeless flaring
systemsAt our Cuddalore FacilityyCM is stored in two refrigerated atmospltestorage tanks with a capacity

of 7,500 MT each. We usually kedfs60 daysof inventoryof raw materials at our facilities. The ability to

store raw materials at our facilities enables us to withstand disruptions in supply as well as volatilityioethe pr

of raw material for a short duration. These inventory levels are planned based on contractual quantities and
expected orders, which are confirmed due to our-&tagding relationship with customers. We maintain a lead

time material requirement planigirsystem and utiliza financial accounting and controlling systéammanage

our levels of inventory. Our storage facilities allow us to avoid suspending our production processes, which are
costly and time consuming to restart, and also enable us to detenpuoducts to satisfy market demand
effectively during peak times by being able to meet ¢

The following table sets forth our capacity to store finished products at our manufacturing facilities as of
December 31, 22D:

(in MT)
Finished product Capacity

Specialty Paste PVC resin 2,500

Caustic soda 6,400

Chloromethanes

MDC 350

Chloroform 350

CTC 600

Refrigerant gas 80

Hydrogen peroxide 400




Finished product Capacity
Suspension PVC resin 800

In addition, we store finished produds depots of consignment agents atdeased depots in Mumbai and
Delhi.

Customers

We have established a broad customer base withdtamgling relationships. Our customers are spread across a
wide array of industries such as agftemical artificial leather, paper and pharmaceuti¢alrther, a significant
proportion of our revenue continues to be generated from customirswhom we have longstanding
relationships. We believe that we have been able to maintairtéomgrelationships with our cust@ms due to

the consistency of our product delivery.

Sales
CSL sells its products to customers based in India and other various coUitedsllowing table sets forth the

percentage of total sales ©fS L praductsderived fromnorth, south, east anglestern regionsf India during
the nine months period ende@@mber 31, 2020:

Product % of total sales of product
North South East West
SpecialtyPaste PVQesin 66.30 13.35 0.56 19.78
Caustic soda 0.96 90.13 - 8.90
Chloromethanes 7.82 62.32 1.97 27.90
Hydrogen peroxide - 93.51 0.43 6.06
Refrigerant gas 15.22 42.61 1.92 40.24

In addition, we sell our products that are custom manufactured by us to customers Easegéan

For the nine months endedccBember 31, 202@he north, south, east@mvestern regions of India accounted for
0.920,79.1%846,11.9 and8.01% of CCVL’s total seain respectively. s uspension P

Quality Control and Process Safety

We believe that maintaining high quality in our R&D and manufacturing operatiangiésl to our brand and
continued success. We place great emphasis on quality assurance and product safety at each step of the
production process, right from process innovation and R&D, through the stages of process development, the
procurement of raw nterials, manufacturing, sales and supply chain to the customer evaluation of our products
to ensure that the quality of our products meets the expectation of our customers and achieve maximum
customer satisfactionWe ensure thatour manufacturing facilitts are in compliance with the regulatory
standardsWe have adopted the integrated management system manual for establishing and maintaining an
environment management system conforming to 1ISO 14001, occupational health and safety system conforming
to ISO 46001 and quality management system conforming to ISO 9001. We have also adopted quality control
manuals for (i) all improcess and intermediate samples received by our quality control department at the Berigai
Facility; (ii) all raw materials, solvents fno tankers and cylinders received at the Berigai Facility; (iii) all
finished products in phyto and organic plant at the Berigai Facility; (iv) providing guidelines for sampling of
liquid raw materials; and (v) providing guidelines for sampling and analysither raw materials.

We have also implemented stringent quality control standards for raw matgpiaiers Our qualitycontrol
department ensures that the materials received from our approved $isfspbiérsalso comply with our internal
standads and specifications which are designed to satisfy the requirements set forth by the various customers.
Further, our major suppliers are also evaluated on Global Reporting Initiative (GRI) guidelines for
sustainability.

As of December 31, 2020, our gifalcontrol team consisted of 55 employees at our manufacturing facilities. In
addition,our employees are required to undergo through training programs designed to update them on the latest
quality norms and standards periodically.



Further,we conduct egular repair and maintenance programs for the respective manufacturing facilities. In

addition,our engineers and technicians periodically insmegtmanufacturing facilities.

The following table sets forth the certifications obtainedibfor compliarce with quality management system

standards:

No.

Sr. Manufacturing facility

Certifications

1. Mettur Facility

ISO 14001:2015, ISO 9001:2015, IS
45001:2018, Responsible Care

2. Karaikal Facility

ISO 14001:2015, ISO 9001:2015, 1
45001:2018, Responsible @a

3. Berigai Facility

ISO 14001:2015, ISO 9001:2015, IS
45001:2018, Responsible Care

4, Cuddalore Facility

ISO 14001:2015, ISO 9001:2015, IS

45001:2018, Responsible Care

We are also members efrious associations includintpe Indian Chemical CouncilChemical Industries

Association, National
Petrochemicals
Indian Industry.

Safety Council
Manufacturers

Al kali

Manufacturers
As s oci at iConfederaliba dfr a s

El

Environmental, Health and Safety and Sustainability Initiatives

We aim to comply with applicable health and safety regulations and other requirements in our operations. We
aim to minimize the adverse impact of our products and activities on the environment, maintajicaicolo
balance and protect the biliversity near our manufacturing facilities. Further, we aim to comply with

k)

legislative requirements, requirements of our licenses, approvals, various certifications aathensafiety of

our employees and people worgiim our manufacturing facilities or under our management. For further details,
and oOpagedS58 Approval s ”

se&GoVernment

We believe that accidents and occupational health hazards can be significantly reduced through a systematic
analysis and cdrol of risks by providing appropriate training to our management and our employees. We have
implemented work safety measures to ensure a safe working environment at our facilities. We have conducted

safety programs at our facilities and developed custxiaining videos and modules.

In addition, we are subject to extensive environmental laws and regulations in India, including regulations
relating to prevention and control of water pollution and air pollution, environmental protection, hazardous
wastemanagement and noise pollution, natural resource damages, remediation of contaminated sites, employee

health and employee safety, in relation to the respective manufacturing facilities.

We undertake various initiatives to address global environmengsissuch as climate change and global
discharge
operations is discharged on to the land or into any water body. Zero liquid discharge facilities have been

war ming. We have

adopted
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installed atour manufacturingfacilities, for the treatment of all liquid effluent®Ve havealso installed

desalination units at our Karaikal and Cuddalore Facildgim$we draw the water from the Bay of Bengal and
do not draw any water from groundwater sourcegrsor lakes. The Karaikal Facility also has a reed bed that
is used for the treatment of sewage and waste wHEbterMettur Facility hasrain water harvesting and ground

water recharging capacitiel addition, we have installed sewage treatment plaiis. have alsadopted

various measures to optimize energy conservation such as installing variable frequency drive in coal based
power plan boilers. The Cuddalore Facility has four polymer reactors that use clean reactor technology to

eliminate exposure a@nwaste generationVVe have also voluntarily conductegarly sustainability audits for

each of our manufacturing facilities since Financial Year 20hkse reports are prepared in accordance with

the GRIG4 Sustainability Reporting Standards

We are hal e r s of t he
Responsible Care programme in India

¢ Re sapdoas ©on dale,e53 Companiés hadve gualified under the

We are also part of thtNicer Globé initiative wherein most ofour trucks are tracked on retthe basis and

fitted with sped control monitors and safety systearsd we are in the process of fitting our remaining trucks.

Associatio

Ch s

w h



This enables us tensure safety while transporting materisleh as chlorine, hydrogen, EDC and methanol
Further, we also have a full timensportsafety officer who oversees the entire movement of trucks across our
facilities, carries out inspectionsandensthesl r i ver s’ fitness.

In addition, we have helped the Bombay Natural History Society to set up a centre at Kodiakarai, to study
migratory birds aithe swamp located at Vedaranyam.

Awards and Accreditations
Over the years we have won several awards and accolades including:

e FICCI Safety Systems Excellence Awarfdr Industry2019 forMettur Plant Il — Platinum Award under
largemanufacturing ltazardousgategory ;

e Star Award from National Safety Council, Tamil Nadu Chapter, for promoting safety, health and
management practices at Mettur Plants Il and ll;

e Indian Chemical Council ‘Certificate of Merit for

o Safety Award from the Directorate of Industrial Safety and Health, Government of Tamil Nadu for
achieving (i) lowest weighted injury accident frequency rate at Mettur Plant Ill; and (ii) achieving the
longest injury free working at Mettur Plant Il

e |CC award forExcellence in Management of Health and Safety 2ahd;

o FICCI Sustainability Award for Excellence in SaféBetrochemicals2017.

Further, over the years CCVL has won several awards and accolades including:

e 5 star grading in Occupational Health andeBa2019 from British Safety Council in Financial Year 2020;
¢ Sword of Honour for 2020 from the British Safety Counaitd
e Health and Safety Star Award for the year 2016 by the National Safety Cedrauitil Nadu Chapter.

Insurance

Our operationsare subject to hazards inherent in chemical manufacturing facilities such as risk of equipment
failure, work accidents, fire, chemical spillage, atmospheric dispersion, earthquakes, flood and other force
majeure events, acts of terrorism and explosions ilmtuidazards that may cause injury and loss of life, severe
damage to and the destruction of property and equipment and environmental damage. We maintain insurance
policies that we believe are customary for companies operating in our industry. Our ptymgsabf coverage

include insurance foproperty, industrial all risk, standard fire, marine insurance, burglary, fidelity, terrorism,
public liability, special contingency, group insurance and commercial general liability.

Credit Ratings

OurC o mp a prgsénscredit rating is set forth below:

Agency Instrument Rating Outlook
India RatingsX LongTerm Issuer Rating Ind A-/Stable Stable
Research, A Fitch Term loan WD (paid in full) -
Group Company Fundbased working WD -
capital facilities
Non-fund-based working IND Al -

capital facilities

Proposed noffund-based
working capital facilities

Provisional IND Al

Brickwork Ratings NCD BWR A/Negative Reaffirmed with Revision
of Outlook toNegative
Fund based: Proposed BWR A/Negative Reaffirmed with Revision
Cash Credit (Sublimit of of Outlook toNegative
nonfund based facility)
Fund based / nefund- BWR Al Reaffirmed

based

WCDL/LC/BG/SBLC




Agency Instrument Rating Outlook
Proposed
WCDL/LC/BG/SBLC
The credit rating of CCVlareset forth below:
Agency Instrument Rating Outlook
Brickwork Ratings Fund Based BWR A- Negative eaffirmed with
Term loan Revision of Outlook to
Cash Credit Negative
Nonfund based BWR A2+ Reaffirmed
LC/BG/SBLC
Proposed BG/LC/SBLC

Employees

As of December 31, 2026ur Gompanyemployedd30permanent personndlhe breakdown of out o mp a ny ’ s
employees in different functionalities as of December 31, 2020, has been provided below:

Function Permanent Employees
Operations 445
Maintenance 209
Quality control 47
Researctand development 7
Plant support services 157
Corporate functions 65

*representorporateoffice servicesuchas legal, treasury, IT and HR.

As of December 31, 2020, CCVL has employ2Z8d p e r ma ne n t

personnel.

employees in dferent functionalities as of December 31, 2020, has been provided below:

The br e

Function Permanent Employees
Operations 71
Maintenance 85
Quality control 8
Plant support services 55
Corporate functions* 35

*representcorporateoffice servicesuchas leal, treasury, IT and HR.

Our employees include, among others, engineers, management graduates and persons from other professionally
qualified streams performing managerial or supervisory rdlés.also hire contract labour for our operations

from time totime. Our workforce is a critical factor in maintaining quality and safety, which strengthens our
competitive position and we have adopted leading human resource practices to ensure talent acquisition and
retention to meet our growth needs. We train ompleyees on a regular basis to increase the level of
operational excellence, improve productivity and maintain compliance standards on quality and safety. We seek
to maintain a high performance work culture based on values of development, collaboratieacand he key

elements driving our practices include customer focus, process orientation, people focus, drive for results,
business acumen and decision making and communication and executive presence.

We offer our employees performanigeked incentive and benefits and conduct employee engagement

programmes from timé&o-time. O u r
Employees Union’,
Sangam ,

Company’ s
‘Chempl ast

‘Vedaranyam Mettur Chemicals

empl oyees ar e
Thozhilalargal
Employees

represented
Munnetra

bl

Uni on

S a n g Wm believe we have good relations with our employees and contract wdtkeept as disclosed in
“Risk Factors- We may be affected by strikes, work stams or increased wage demands by our employees

t hat coul d

i nt er [ eon pagewdpwe /have notrexperprced anyiwork stoppages due to
labour disputes or cessation of work in the recent past.



Competition

The Indian chemicals marketfirmgmented in naturand we compete with large Indian companies. We compete
on the basis of a number of factors, including quality of products, innovation, reputation and convenience. For
details on the competitive landscape, Sele n d fOyerview’ onpage 102

Intellectual Property

As of December 31, 2020up Company haswo registeredtrademarks, each under class 1, granted by the
Registrar of Trademarks, namely “Chemplast” (word ma:i
May 20, 2019we have granted CCVL a royalfsee, norexclusive, personal and naransferable right to use

the “Chemplast” (word mark) and “Chemplast” (label) i

Additionally, pursuant to a letter dated March 2021, our Promoter has granted our Company, a royalty free,

non-exclusive, personal, namansferable right to use the trade name / trade rsamNmviAR,

We have also registered several domain names S
“chempl as.tism”™;ma‘“rc.hceompl astsanmar.in” and “chemplast.ne
Our Company has also purchased the manufacturing technology aneh&mofer hydrogen peroxide in 2017.
Accordingly, our Company has the perpetual right to use, license and sublicense the same anywaligre glob

Our Company had entered into a technology license agreement dated April 30, 2006 with Ineos Vinyls UK Ltd.
for the norexclusive, nortransferable right to use technical information and kimmw for, among other

things, manufacturing suspension PM@sin and technology for the use of PVC additives owned by Ineos
Vinyls UK Ltd. and authorized to license in the territory of India. Further, our Company granted Ineos Vinyls
UK Ltd, a royaltyfree, nonexclusive right to use wordise any improvements deloped by our Company

during the term of the agreement, including the exclusive right to license such improvements solely to other
Ineos VinylsUK Ltd. licencees. The agreement was valid till April 30, 2016. However, certain clauses including
the rights & use the technology survived the expiration of the agreement. The agreement was subsequently
transferred to CCVL pursuant to the demerger of suspensionr@si@undertaking from our Company as per

the NCLT order dated April@ 2019. Accordingly, CCVL hathe right to use the technology.

Information Technology

We currently usadvanced information technology system#ich assists us with various functions including
material management, production planning, plant maintenance, sales and distritnaiociafiand accounting,
quality management, governance, risk and compliance and human resource fulbgsessystems facilitate
the flow of realtime information across departmeraisd allows us to make information driven decisions and
manage performaec

Our IT systems are vital to our business and we have established a differentiated technology infrastructure with
web-based integrated systepanalyticaltools, infrastructure monitoring and information security monitoring
toolsto assist us in our @pations. In order to maintain data security and comply with data protection laws, we
have strengthened our cyber security environment by building layered cyber defenses, implementing strong
internal controls, critical transactions logging and monitorirecianismsWe have ensured that our policies

are framed on similar lines as the ISO 27001 standards.

Properties

Our registered office is located at No. 9 Cathedral Road, Chennai 600 086, Tamil Nadu, which has been taken
on lease by our Comparayd the éase shall remain valid until December 31, 2021.

As of the date of this Draft Red Herring Prospectus, we own and operate manufacturing facilities and certain
parcels of land for these manufacturing facilities are held by our Company on a freeholdndaséstain

parcels are held on a leasehold baBist Company has three depots and CCVL has eight depots as of the date
of this Draft Red Herring Prospectus. We also have a railway siding at Mettur for receiving coal through rail
rakes.

As of the date othis Draft Red Herring Prospectus, our Company owns vacant industrial land aggregating to



approximately36 acres CCVL also owns vacant industrial land aggregating to approximately 9.25 acres and the
PVC pipeline corridor on land aggregating to approxityatd1.435 acresOur Company holds some lands on
a freehold basis as well as on a leasehold basis.

Our Company also has a salt field at Vedaranyam, Tamil Nadu out of which 40.23 acres of land along with a
building admeasuring 1,958 sq. ft. is owned hy €ompany and 3,500 acres of land is leased from the
Government of Tamil Nadu for the manufacture of industrial s@ihe. lease has expired and we are in the

process of renewing the 1Riskfactorst ¥We do.noblo premfes fotdure r det a

registered office. Further, we operate our manufacturing facility on parcels that are held by us on a
leasehold as well as a free hold basis. In addition, our lease for the Vedaranyam Salt Field has’expired
on page37.

Corporate Social Respasibility Initiatives

Wehave adopted a cor poGSRt)e polciicayl irme spompliibadde ywi(th

Companies Act, 2013 and the Companies (Corporate Social Responsibility) RulesDROTGER initiatives

are focused on suppof drinking water, plantation of trees, education and training, medical and healtheare.

also make contributions fbhe Sanmar GrouftSRTrust, a registered public charitable trust set up to carry out

CSR activitiessuch as providing relief to the e providing medical relief, promoting education and
development of sports, running orphanages and shelters, promoting gender equality and contributing to the
Prime Minister’s National Relief Fund ancoeaonomicot her
development and relief and welfare of the scheduled castes, scheduled tribes, other backward classes, minorities
and women

f



KEY REGULATIONS AND POLICIES

The following is an overview of certain sector specific laws and regulations inwiniéh are applicable to the
business and operations of our Company. The information of regulations available in this section has been
obtained from publications available in public domain. The description of laws and regulations set out below
may not be xhaustive and are only intended to provide general information to the investors and are neither
designed nor intended to substitute for professional legal advice.

Taxation statutes such as the Income Tax Act, 1961, the Customs Act, 1962, the relelsaandeervices tax
legislation and applicable shops and establishments statutes apply to our Company as they do to any other
company in IndiaThe information detailed in this chapter, is based on the current provisions of Indian law,
which are subject t@ehange or modification by subsequent legislative actions, regulatory, administrative or
judicial decisions. Fofurther details of regulatory approvals obtained by us in compliance with the applicable

»

regul ations, see “Goverpagedsdt and Ot her Approvals on

Key Leqislations Applicable to Our Business

The Indian Boilers Act, 1923 (“Boilers Act ”) and t he

The Boilers Act seeks to regulate, inter alia, the manufacture, possession and useflbdiéems of the
provisions of the Boilers Act, an owner of a boiler is required to get the boiler registered and certified for its use,
by an inspector appointed by the relevant State Government. The Boiler Regulations have been framed under
the Boiles Act. The Boiler Regulations deal with the materials, procedure and inspection techniques to be
adopted for the manufacture of boilers and boiler mountings and fittings.

The Public Liability Insurance Act, eRWeS, 199 “PLI Act ”)

The PLI Act imposes liability on the owner or controller of hazardous substances for any damage arising out of
an accident involving such hazardous substances. A list of hazardous substances covered by the legislation has
been enumerated the government by way of a notification. Under the law, the owner or handler is also
required to take out an insurance policy insuring against liability. The Rules made under the PLI Act mandate
the employer to contribute towards the Environmental ReligfdFa sum equal to the premium paid on the
insurance policies.

Legal Met rol ogy Act, 2009 (“LM Act ”) and the Legal
(“Packaged Commodity Rules”)

The LM Act seeks to establish and enforce standards of weigtitmaasures, regulate trade and commerce in
weights, measures and other goods which are sold or distributed by weight, measure or number. The LM Act
and rules framed thereunder regulateer alia, the labelling and packaging of commodities, verificatain

weights and measures used, and lists penalties for offences and compounding of offences under it. The
Controller of Legal Metrology Department is the competent authority to grant the licence under the LM Act.
Any manufacturer dealingiith instruments foweights and measuring of goods must procure a license from the
state department under the LM Act. Any poompliance or violation under the LM Act may result imter

alia, a monetary penalty on the manufacturer or seizure of goods or imprisonmentaiin cases.

The Packaged Commodity Rules prescribes for the regulations fpapkéng and the sale of commodities in a
packaged form, certain rules to be adhered to by wholesale and retail dealers, the declarations to be made on
every package, the maar in which the declarations shall be made, etc. These declarations that are required to
be made includenter alia, the name and address of the manufacturer, the dimensions of the commodity and the
weight and measure of the commodity in the manner afogd in the Packaged Commodity Rules. The
Packaged Commodity Rules were amended in the year 2017 to increase protection granted to consumers. Some
recent additions include increased visibility of retail price, removal of dual MRP and bringiograerce

within the ambit of these rules.

The Explosives Act, 1884 Explosives Act )

The Explosives Act is a comprehensive law which regulates by licensing the manufacturing, possession, sale,
transportation, export and import of explosives. As perthe definih o f “expl osives’ under
any substance, whether a single chemical compound or a mixture of substances, whether solid or liquid or
gaseous, used or manufactured with a view to produce a practical effect by explosion or pyrotechsitadiffec



fall under the Explosives Act. The Central Government may, for any part of India, make rules consistent with
this act to regulate or prohibit, except under and in accordance with the conditions of a license granted as
provided by those rules, theamufacture, possession, use sale, transport, import and export of explosives, or any
specified class of explosives. Extensive penalty provisions have been provided for manufacture, import or
export, possession, usage, selling or transportation of expddsiwentravention of the Explosives Act.

The Petrol eum Act , 1934 (“Petroleum Act ”) and Petrole

The Petroleum Act was passed to consolidate and amend the laws relating to the import, transport, storage,
production, refining and blending petroleum. Under the Petroleum Rules, 2002, any person intending to store
furnace oil/petroleum, of such class and in such quantities, otherwise than under a license shall take the approval
of the Chief Controller before commencing storage.

The PoisonsAct, 1919( “oiBons Act’ )

The Poisons Act enables state governments to grant licenses for the possession, sale, wholesale or retail and
fixing of the fee, if any, of poisons. The Poisons Act also enables state governments to regulate the classes of
persams to whom such license may be granted, the maximum quantity of poison which may be permitted to be
sold, etc.

Drugs and Cosmetics Act, 1940 (“DCA”) and the Drugs a

The DCA is the statute governing the import, mantufee, distribution and sale of drugs and cosmetics and
prohibits the import, manufacture and sale of certain drugs and cosmetics whiattearalia, misbranded,
adulterated, spurious or harmful. The DC Rules prescribes for the requirement of afbicehsemanufacture

or sale of any drug or cosmetic including for the purpose of examination, testing or analysis. The DC Rules
further mandates that every person holding a license must keep and maintain such records, registers and other
documents as mayelprescribed which may be subject to inspection by the relevant authorities.

Foreign Trade (Devel opment and Regulation) Act, 1992

The FTA seeks to increase foreign trade by regulating imports and exports to and from India. It authorizes the
govanment to formulate as well as announce the export and import policy and to keep amending the same on a
timely basis. The government has also been given a wide power to prohibit, restrict and regulate the exports and
imports in general as well as specifiedses of foreign trade. The FTA read with the Indian Foreign Trade

Policy, 201520 (extended till March 31, 2021) provides that no person or company can make exports or imports
without having obtainedIEG’n) innupnmobretre r ensdke@s wampsany dshc opl e (
specifically exempted. An application for an importer exporter code number has to be made to the Office of the
Director General of Forei gDGFTT 1) a d eAn -8kpampdoaadaeeyumberf Co mm
allotted to an applicansivalid for all its branches, divisions, units and factories. Failure to obtain the IEC

number shall attract penalty under the FTA.

The DGFT by way of a not i fEthyl AlcohobNotifidation”)d, Mmays 2#dme m2dlel d
import policy ofbiofuels under Chapter 22, 27 and 38 of ITC(HS), 2017, ScheduRursuant to the Ethyl

Al cohol Notification, the 1import of ethyl alcohol an
purposes. Any import of ethyl alcohol, in a denatumch will require an import license from the DGFT.

Environmental Legislations

The Environment (Protection) Act, 1986 EPA” )En v i r o n me nt Protection Rules,
and t he Environmental Impact Ass éonm¢nt Noti fication,

The EP Act has been enacted for the protection and improvement of the environment. EP Act empowers the
government to take all measures to protect and improve the quality of environment, such as by laying down
standards for emission and dischargegollutants, providing for restrictions regarding areas where industries

may operate and laying down safeguards for handling hazardous substances, amongst others. It is in the form of
an umbrella legislation designed to provide a framework for Centralr@meat to coordinate the activities of

various central and state authorities established under previous laws. It is also in the form of an enabling law,
which delegates wide powers to the executive to enable bureaucrats to frame necessary rules amsregulat



Further, the EP Rules specifiéster alia, the standards for emission or discharge of environmental pollutants,
restrictions on the location of industries and restrictions on the handling of hazardous substances in different
areas. For contraveah of any of the provisions of the EP Act or the rules framed thereunder, the punishment
includes either imprisonment or fine or both. Additionally, under the EIA Notification and its subsequent
amendments, projects are required to mandatorily obtainrcereental clearance from the concerned
authorities depending on the potential impact on human health and resources.

Wat er (Prevention and Control of Pollution) Act, 1974

The Water Act aims to prevent and control water pollution and tataiaior restore wholesomeness of water.

The Water Act provides for one Central Pollution Control Board, as well as state pollution control boards, to be
formed to implement its provisions, including enforcement of standards for factories dischargitanfolhto

water bodies. Any person intending to establish any industry, operation or process or any treatment and disposal
system likely to discharge sewage or other pollution into a water body, is required to obtain the consent of the
relevant state paltion control board by making an application.

Air (Prevention and Control of Pollution) Act, 1981 (

The Air Act aims to prevent, control and abate air pollution, and stipulates that no person shall, without prior
consent of the relevant stapellution control board, establish or operate any industrial plant which emits air
pollutants in an air pollution control area. They also cannot discharge or cause or permit to be discharged the
emission of any air pollutant in excess of the standardsdaivn by the State Boards. The Central Pollution
Control Board and the state pollution control boards constituted under the Water Act perform similar functions
under the Air Act as well. Pursuant to the provisions of the Air Act, any person establislupgrating any
industrial plant within an air pollution control area, must obtain the consent of the relevant state pollution
control board prior to establishing or operating such industrial plant.

Hazardous and Other Wastes (Management and TransboupdarMo v e me nt ) Rul es, 2016 ( ¢
Rul es ”)

The Hazardous Waste Rules regulate the management, treatment, storage and disposal of hazardous waste by
imposing an obligation on every occupier and operator of a facility generating hazardous wéstese df

such waste without har mihazgrdousiwastee he s rdbemantde fThe dt ¢ nm
Waste Rules and any person who has, control over the affairs of the factory or the premises or any person in
possession of the hazardous wasth a s been otoctfie’ ne Eves yaonct&upier and ope
generating hazardous waste must obtain authorization from the relevant state pollution control board. Further,

the occupier, importer or exporter is liable for damages causthe environment resulting from the improper

handling and disposal of hazardous waste and must pay any financial penalty that may be levied by the
respective state pollution

control board.

The Chemical Accidents (Emergency Planning, Preparedness andpRes s e ) Rul es, 1996 (
Accidents Rules”)

The Chemical Accidents Rules, formulated pursuant to the provisions of the EPA, seek to manage the
occurrence of chemical accidents, ibter alia, setting up a central crisis group and a crisis alert syside
functions of the central crisis groupter alia include, (i) conducting posiccident analysis of major chemical
accidents; (ii) rendering infrastructural help in the event of a chemical accident; and (iii) review district off site
emergency plans.

The Manufacture, Storage and Import of Hazardous Chen

The HCR Rules are formulated under the EPA. The HCR Rules are applicable to an industrial activity in which

a hazardous chemical which satisfies certain criterisstegllin the schedule thereto, and to an industrial activity

in which there is involved a threshold quantity of hazardous chemicals as specified in the schedule thereto. The
occupier of a facility where such industrial activity is undertaken has to previdence to the prescribed
authorities that he has identified the major accident hazards and that he has taken steps to prevent the occurrence
of such accident antasto provide to the persons working on the site with the information, training and
equipmet including antidotes necessary to ensure their safety. Where a major accident occurs on a site or in a
pipeline, the occupier shall forthwith notify the concerned authority and submit reports of the accident to the
said authority. Furthermore, an occupéhall not undertake any industrial activity unless he has submitted a



written report to the concerned authority containing the particulars specified in the schedule to the HCR Rules at
least three months before commencing that activity or before suderstime as the concerned authority may
agree.

Labor Related Legislations

In addition to the aforementioned material legislations which are applicable to our Company, other legislations
that may be applicable to the operations of our Company include:

Shops and Establishments legislations in various states;

Contract Labour (Regulation and Abolition) Act, 1970;

Factories Act, 1948;

Child Labour (Prohibition and Regulation) Act, 1986;

Inter State Migrant Workers Act, 1979;

Payment of Wages Act, 1936;

Payment of Bonus Act, 1965;

Employees’ State Insurance Act, 1948;
Employees”’
Equal Remuneration Act, 1976;

Payment of Gratuity Act, 1972;

Minimum Wages Act, 1948;

e Employee’s Compensation Act, 1923; and

e Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act and Rules, 2013.

In order to rationalize and reform labour laws in India, the Government of India has framed four labour codes,
namely:

(i) The Industrial Relations Code, 202€ceived the assent of the President of India on September 28, 2020
and it proposes to subsume three existing legislations, namely, the Industrial Disputes Act, 1947, the Trade
Unions Act, 1926 and the Industrial Employment (Standing Orders) Act, 1946prblisions of this code
will be brought into force on a date to be notified by the Central Government.

(i) The Code on Wages, 2019 received the assent of the President of India on August 8, 2019 and proposes to
subsume four existing laws namely, the Paynai'wages Act, 1936, the Minimum Wages Act, 1948, the
Payment of Bonus Act, 1965 and the Equal Remuneration Act, 1976. The Central Government has notified
certain provisions of the Code on Wages, mainly in relation to the constitution of the advisoky boar

(iii) The Occupational Safety, Health and Working Conditions Code, 2020 received the assent of the President
of India on September 28, 2020 and proposes to subsume certain existing legislations, including the
Factories Act, 1948, the Contract Labour (Ragioh and Abolition) Act, 1970, the Int&tate Migrant
Workmen (Regulation of Employment and Conditions of Service) Act, 1979 and the Building and Other
Construction Workers (Regulation of Employment and Conditions of Service) Act, 1996. The provisions of
this code will be brought into force on a date to be notified by the Central Government.

(iv) The Code on Social Security, 2020 received the assent of the President of India on September 28, 2020 and
it proposes to subsume certain existing legislations diatuthe Employee's Compensation Act, 1923, the

Provident Funds and Miscellaneous Provis

Employees’” State Insurance Act, 1948, the Employees

1952, the Maternity Benefit Act, 1961, the Payment of Gratuity Act, 1972, the Building and Other
Construc i on Wor ker s’ Wel fare Cess Act , 1996 and the
The provisions of this code will be brought into force on a date to be notified by the Central Government.

Miscellaneous Laws

The Trade Marks 4dts, Ar 299 ( “Tradema

The Trademarks Act provides for the application and registration of trademarks in India for granting exclusive
rights to marks such as a brand, label and heading and obtaining relief in case of infringement. The Trademarks
Act also prohibits ay registration of deceptively similar trademarks or chemical compounds among others. It
also provides for infringement, falsifying and falsely applying for trademarks.

Un



The Patents Act 1970 ( “Patents Act ”)

The Patents Act governs the patent regime @ialnA patent under the Patents Act is an intellectual property
right relating to inventions and grant of exclusive right, for limited period, provided by the Government to the
patentee, in exchange of full disclosure of his invention, for excluding diteensmaking, using, selling and
importing the patented product or process or produce that product. Being a signatory to the Agreement on Trade
Related Aspects of Intellectual Property Rights, India is required to recognize product patents as welkas proce
patents. In addition to the broad requirement that an invention must satisfy the requirements of novelty, utility
and nonobviousness in order for it to avail patent protection, the Patents Act further provides that patent
protection may not be grantad certain specified types of inventions and materials even if they satisfy the
above criteria.

The Copyright Act, 1957

The Copyright Act , 1957, al o Capyright taws” y hgo Copys i gt y F
protection in India. Even whileopyright registration is not a prerequisite for acquiring or enforcing a copyright

in an otherwise copyrightable work, registration under the Copyright Laws acgyriasaafacieevidence of the

particulars entered therein and helps expedite infringemmteedings and reduce delay caused due to
evidentiary considerations. The Copyright Laws prescribe a fine, imprisonment or both for violations, with
enhanced penalty on second or subsequent convictions.

Foreign Investment in India

The foreign investmenh India is governed, among others, by the Foreign Exchange Management Act, 1999,
the Foreign Exchange Management (Mbe bt I ns t r u me FEMARUIGST ) e s cahsblitidtedl ( -
FDI policy (effective fromOctober 15, 2020issued by the DepartmerdrfPromotion of Industry and Internal
Trade, Ministry of Commerce and Industry, Government of India (earlier known as the Department of Industrial
Policy andFD!Paicyio)t,i omacoh* as amended. Further, the Res
Foregn Exchange Management (Mode of Payment and Reporting oDdbh Instruments) Regulations, 2019

on October 17, 2019 which regulate mode of payment and remittance of sale proceeds, amontp6ers.
foreign investment under the automatic roue, without requiring prior governmental approval, is pereaitt

in the manufacturing sectofhe FDI Policy and the FEMA Rules prescribeer alia the method of calculation

of total foreign investmenti.g., direct foreign investment and indirect foreign investith in an Indian
company.

Bureau of Indian Standards Act, 2016

The Bureau of Indian Standards Act, 2016, has been brought into force with effect from October 12, 2017,
repealing and replacing the Bureau of Indian Standards Act, 1986. The BIS Acishstllureau of Indian
Standards (BIS) as the National Standards Body of India. The BIS Act has enabling provisions for the
Government to bring under compulsory certification regime any goods or article of any scheduled industry,
process, system or servigéiich it considers necessary in the public interest or for the protection of human,
animal or plant health, safety of the environment, or prevention of unfair trade practices, or national security
The BIS Act also allows multiple type of simplified confaty assessment schemes including-delflaration

of conformity against a standard which will give simplified options to manufacturers to adhere to the standards
and get certificate of conformity Further, the BIS Act also provides for repair or readlidimg product

liability of the products bearing a standard mark but not conforming to the relevant Indian Standard.



HISTORY AND CERTAIN CORPORATE MATTERS

Our Company was originally incorporatedIL3undthe ch 13,
provisions of the Companies Act, 1956, pursuant to a certificate of incorporation dated March 13, 1985, issued

by the RoC and commenced operations pursuant to a certificate for commencement of business dated April 2,
1985, issued bythe RoC.158 e quent l y, Chemical s CRIL{’d ,Plwasst iacnsa | [gmdniaa e
UIL pursuant to the CPIL Scheme of Amalgamation sanctioned by the High Court of Madras on April 10, 1992,

with the appointed date for the merger being October 1, 1991. Thereafrsuant to the CPIL Scheme of
Amalgamation, a resolution of our Board dated March 10, 1992, and a resolution of our Shareholders dated
Mar ch 31, 1992, our name wa s changed from “Uret hane
Li mi t e dffesh zettificate of incorporation was issued upon a change of name by the RoC on May 15,

1992. Subsequently, pursuant to a resolution of our Board dated June 27, 1995 and a resolution of our
Shareholders dated September 1, 1995, our name was changeédfdnme mi cals and Plastics |

“Chempl ast Sanmar Limited” and a fresh certificate o°:
RoC on September 28, 1995. The aforesaid change of
“Chmplast Sanmar Limited” was undertaken (i) 1in 1ight

reflect its identity in common parlance with the Sanmar Group.

Change in the Registered Office

There has been no change in the registeredeoffiour Company since incorporation.
Main Objects of our Company

The main objects contained in the Memorandum of Association of our Corapaary mentioned below:

Clause Particulars

To manufacture, test, purchase, import, export, sell, distritaitek, deal and trade in, procg
Polyurethane chemicals, intermediates, resins, compounds, systems and formulations of
and articles made therefrom and equipment involved in processing of théosearssall types of
enduse application.

To manufacture, test, purchase, import, export, sell, distribute, stock, deal and trade in,
polymers and plastics, fine, heavy and petro chemicals, drugs and pharmaceuticals, insecti
2 pesticides, water treatment chemicals, food chemicalstatgttoducts, detergents and surfactg
antioxidants and antiozonants,including compounding, formulations, and processing thereq
towardsall types of enduse applications.

Tocarry out research in the development and manufacture of any of therabotiened product
3 substances or equipment and to provide technical services and to act as consultéedbracal
advisersin connectiontherewith.

To manufacture, buy, sell, import, export, process, use, lease, deal and trade in plant and
4 apparatus, articles, additives and materials in connection with any of the above mgq
businesses.

Tomanufacture, test, purchase, import, export, sell, distribute, stock, deal and trade in Silicg
5() |in all forms and qualities and Silicaivafersof all grades, sizes and thickneasd Silicon baseq
chemicalsand compounds

Tomanufacture, test, purchase, import, export, sell, distribute, stock, deal and trade in pho
cells, solar power generation modules panels and systeraspeunlered electrical appliances 3
accessories, sembnductor materials, electronic micro circuits, LSIs, VLSIs and pro
developed therefrom and optical and other sensors based on Silatenial

5 (b)

Tomanufacturebuy, sell, import, export, prcess, use, lease, deal and trade in plant and macl
5(c) |equipment, apparatus, articles and materials in connection with any of the above mg
activities

To carry on the business as manufacturers, producers, testers, importers, exporthesefs,
sellers, distributors, commission agents, brokers, wholesalers and retailers, stoek tdeal and
tradein all aromatic chemicalgompounds, blendandformulations fragrances and flavours, scer|
attars, perfumes, flower concentrates, radtuextracts from natural and medicinal pla
pharmaceuticals, chemicals, plastics, petrochemicals, thermoplastic resins, synthetic oils,
oils, toilet requisites, cosmetics, ointments, cleaning compounds, water softeners, glyceri
acids, fatty alcohols, soaps, detergents including packaging thereof and to render ser
connection therewith.

6(a)




Clause Particulars

Tocarry out research in the development and manufacture of any abdrementioned product
6 (b) |substances or equipment including deatichnology thereof, and to provide design, advisory
technical services and to act as consultants and technical advisers in cortheotiwith.

Tobuy,sell, import and export, process, use, lease, deal and trade in plant and machinerysa

6(c) articles, additives and materials in connection with any of the above mentiosieéss.

Toproduce, manufacture, treat, process, prepare, refine, import, export, purchase, sell and
to deal in either as principals or as agents eioégly or in partnership with others, all types

kinds of cement ordinary, white, coloured, Portland, Pozzolana, Alumina, Blast furnace, Sil
all other varieties of cement, lime and limestone, clinker and/grogucts thereof, as also cem
7 (a) |products of any or all descriptions, such as pipes, poles. slabs, asbestos sheets, blo
gardenwares, Plaster of Paris, lime pipes, buildirgjerialsand otherwise, andrticles, things,
compoundsand preparations connected with the aforesaid petgjuand in connection therewith
take on lease or otherwise acquire, erect, construct, establish, work, operate and maintain
quarries,mines and workshop

Tocarry on all or any of the business as manufacturers and s#fllensd deales and workers i
cements of all kinds, lime, plasters, whitiredgy, gravel,sand, minerals, earth, coke, fuel, gyps
coal, jute, hessian c¢cloth, gunny bags, P
out of cement and cement prodaiand convenience afl kinds.

7 (b)

To work mines or quarries and to prospdat, searchfor, find, win, get, work, crush, sme
7 (c) |manufacture or otherwise deal with lime stone, chelky, ores, metals, mineral oils, stones
deposits or products amggnerally to carry on the business of mining in albitanches.

To engage in coastal and international shipping in India or inpamyof the world, to purchas
charter, hire, build or otherwise acquire, steam and other shigsselstrawlers, drifters and tug
8 (a) together with all the requisite equipment and to employ the same in conveyance of merchg

all kinds, passengers and mails in aaytof the world, and to undertake and carry on all or ar
the trades and business of shippstgp owners, ship repairers,ship brokers, agents,aeroplang
ownersand carriers.

Toconstruct, hire, purchase and work steamships and other vessels of any class, and to est
maintain lines or regular services of steamships or other Isessel generally to carry on th
8 (b) |business of ship owners, and to enter into contracts for the carriage of goods, cargo of &
passengers, and maby any means, and eithby its own vesselsor by or over the vesselsof
others.

To undertakeand carry on all or any of the trades and business, of shippers, ship owne
brokers, shipping agents and insurance brokers, underwriters, ship mahagans)ers, shippin
agents, loading brokers, freight contractors, carriers by land, aiwated, transport haulage af
general contractors, barge owners, lightermen, railway and forwarding agents, dock
engineers, ice merchants, refrigerator storekeepers,i p s "me s tc via en t $usbands
8 (c) |stevedoreswarehousemenwharfingers, salus, ship repairers, manufacturers of and dealer
rope, tarpaulins, waterproofs, machinery
fittings and equipment of every descriptioimporters and exportersof and dealersin goods
provisions,live and deadtock, commodities, articles, chattels, merchandise and property of
kind, general traders and merchants, and generally to carry on the said business in all their
and to carry on the said business either as principals or agemsommission or otherwise.

To generate supply, sell, accumulate, convert and distribute electricity or any power or e
(conventional and nenonventional) and to do all such things as may be required in conn
9 therewith and to acquire, constt, manufacture, export, import and maintain all movable
immovable properties and assets usedn connection with the generation, supply, sale
accumulationconversionand distribution of electricity or any power or any energy.

Amendments to our Memorandum of Association in the last 10 years
Except as dCapitalSiryciire-Den deét s “ of changes to our Company
the last 10 yeais o n  pthepgedavd been no amendments to our Memorandum of Associatienastttho
years preceding the date of this Draft Red Herring Prospectus.

Major events and milestones

The table below sets forth some of the major events and milestones in the history of our Company:



Calendar Event /milestone
Year

1962 Incorporation ofrstwhile Chemicals and Plastics India Limited.

1967 Commencement of manufacture of PVC resins at M&tgility

1984 Investment in acquisition of shares of MEIE” Me

1988 Amalgamation of MCIC withthe erstwhile Chemicals and Plastics India Limited pursuant to a sche
amalgamation approved by the High Court of Madras by way of order dated November 27, 1989,
from April 1, 1988.

1991 Erstwhile Chemicals and Plastics India Limited mergétth Urethanes India Limited, pursuant to the C
Scheme of Amalgamation. As a part of the CPIL Scheme of Amalgamation, the name of the merg
was changed from “Urethanes India Limited” to

1992 The equity bares of our Company were listed on BSE and Madras Stock Exchiamited.

1995 The name of our Company was changed from “Chg
Limited?”

1995 The equity shares of our Company were listed on NSE

1997 Expansion of production capacity of PVC Resins to 60,000 TPA.

2003 Acquisition of Caustic Soda facility at Karaikal from Kothari Petrochemicals Limited.

2007 Commissioning of the marine terminal facilapdthe EDC Plant aKaraikkal.

Commissioning othe project for conversion of the manufacturing process of Caustic Soda at Metty
from Mercury to membrane.

2009 Greenfield suspension PVC facility commissioned at Cuddalore along with a captive marine terming
( S-PVC Undertaking” ) .

2012 Delisting of equity shares of the Company from Madras Stock Exchange Limited, BSE and NSE.

2013 Expanded capacities at (i) Mettur, of Paste PVC resin to 66,000 TPA(iiprduddalore, of $S2VC to
Cuddalore 300,000 TPA.

2017 Purchase of Hydrogen Peide plant and machinery from Asian Peroxides Limited
Our Company celebrated its Golden Jubilee

2019 Commissioning of Hydrogen Peroxide plant at Mettur
Demerger of PVC Undertaking of the Company at Cuddalore and vesting of such undertaking in
pursuant to the Composite Scheme of Arrangement
Amalgamation of Sanmar Speciality Chemicals Limited with our Company pursuant to the Co
Scheme of Arrangement.

2021 CCVL became a wholly owned subsidiary of our Company pursuant to the CCVL Aioouis

Key awards, accreditations or recognitions

The table below sets forth some of the awards, accreditation or recognitions received by our Company:

Financial Award
Year*

201718 Star Award from National Safety Council, Tamil Nadu Chapter, formoting safety, health arn
management practices to daciltyliGandiMetiuracilitglll.f a ci 1 1t
FICCI Sustainability Award for Excellence in Safety (Petrochemicals)

Chemplast Sanmar, Karaikal won the Indian Chemical CountCQ” ) awar d for
Management of Health and Safety 2017.

201920 British Safety Council’s Occupational Health
Indian Chemical Council Cer t i fi cate of Merit for Social R

‘First price in manufacturing (large sector) RtF8CCI Safety Systems Excellence Awards or Industry,
(Mettur Plant III).

Safety Award from the Directorate of Industrial Safety and Health, Government of Tamil Nadu for ac
lowest weighted injry accident frequency rate #ie Mettur Facility and achieving the longest injury fr
working atthe Mettur Facility.

*Period of receiptof such awards, accreditation, or recognitions, as applicaiyeour Company.

For further details in relation to apacity/facility creation, location of plants, launch of key products or services,
entry in new geographies QunBusinesstodf rpange x132ing mar ket

Our holding company

As on the date of this Draft Red Herring Prospectus, SHL isholting company. Fofurther details with
respect tQurPsomdter and Bremotér Grollp on p.age 182



Our subsidiaries and joint ventures

As on the date of this Draft Red Herring Prospectus, our Compasigne subsidiary, being CCVEEor further
det ai OyrSubsida ‘on p.age 1635

Our Company does not have any joint ventures as of the date of this Draft Red Herring Prospectus.
Time and cost overrun in setting up projects by our Company

Except as disclosed below, our Company has notrexqued any time or cost overruns in relation to any
projects set up by our Company in the last 10 years preceding the date of this Draft Red Herring Prospectus:

Project Cost overrun Time overrun

Construction of Hydrogen Peroxi %2 1 3 Olionh 3 monthg
plant at Mettur

*Againstan original cost etimateoR 7, 0 0 0 mi [ [ i on
Defaults or rescheduling/restructuring of borrowings with financial institutions/banks
Our Company has not defaulted on repayment of any loan availed from any banks or financidbmsstitu

Further, except as disclosed below, the tenure of repayment of any loan availed by our Company from banks or
financial institutions has not been rescheduled or restructured:

Due to the impact of COVID19, our Company has availed the benefit aharatorium with regard to the

interest payments in relation to the NCDs issued by our Company. Our Company has made the interest
payments as per the revised agr e Eidancialdndebtedned¥ oorn fpuargteh e r
434,

Mergers or amalgamation

Except as mentioned below, our Company has not undertaken any merger, demerger or amalgamation in the last
10 years preceding the date of this Draft Red Herring Prospectus:

Composite Scheme of Arrangement amongst our Company, Sanmar &pality Chemicals Limited
( “SSCLCVL, SESL, SHL Securities (Alpha) Limited, and their respective shareholders and
creditors (“Composite Scheme of Arrangement”)

Pursuant to a resolution dated December 21, 2018 adopted by our Board, our Compahg Bednposite
Scheme of Arrangement under Sections 230 to 232 of the Companies Act, 2013 before the NCLT, Chennai. The
NCLT, Chennai, by way of its order dated Apr6,2019, sanctioned the Composite Scheme of Arrangement,
with effect from the appointed tg April 1, 2018.

Pursuant to the Composite Scheme of Arrangemembngst other thinggi) the SPVC business of our

Company along with all of its assets, liabilities, contracts, arrangements, employees, permits, licenses, records

and approvals was derged intoCCVL with effect from April 1, 2018. Further, each shareholder of our

Company was allotted 250 fully paid up equity shared ¢f 0  of aus Subsidiary for every 66 fully paid up

equity sharesof 1 0 e ach o f, subject to €edainerpiiops and (i) SSCL was merged into our

Company as a going concern with all its assets, liabilities, contracts, arrangements, employees, permits, licenses,
records and approvals with effect from April 1, 2018. Further, all the shares of our Compatwy IS$CL,

being 7, 92,00,000 equity shares of facev@lue0 each, stood cancelled. Each sh
72fullypaidup equity shares of 10 eachupfequit@omhangsfof
of SSCL.

For further details of cancellation of equity shares of our Compahydhe b y S SGagital Structuse-
Notes to Capital Structufe on page 74

The rationale of the Composite Scheme of Arrangement wseptarate the two distinct businesses, commaodity
suspension PVC resin buess and specialty businesstoindistinct ernties and focus on the growth
opportunities for each of these business@sl alsato achieve certain benefits for our Company including: (i)



aligning the custom manufacturing and paste P@ecialty products businessds) greater efficiency in

overall combined business including economies of scale, efficiency of operations of the combined business,
which could be deployed more efficiently for the purpose of development of businesses of the combined entity

and their growth opportunities, eliminating inteorporate dependencies, minimizing the administrative
compliances and maximizing shareholders’ val ue; (11
governance, administration and cost by the merger that increased operational efficiency anddritfegia¢ss

functions, (iv) more productive and optimum utilization of various resources by pooling of the managerial,
technical and financial resources which fueled the growth of the business and helped effectively address
growing competition, (v) reduatn in the multiplicity of legal and regulatory compliances required at present to

be separately carried out by SSCL and our Company.

For further details of CEACquisitonafGGVE nhebuow. Subsidiary,

Details regarding material acquistions or divestments of business/undertakings, and any revaluation of
assets in the last 10 years

Except as disclosed below, our Company has not acquired any material business or undertaken any divestments
of business or undertaking or revaluation ofetéssn the last 10 years preceding the date of this Draft Red
Herring Prospectus:

Divestment of PVC Pipes facilities

Pursuant to the agreement for transfer of undertakings dated October 22, 2012, executed by and between our
Company and Prince Pipes afkdittings Private Limited, our Company transferred the PVC pipes and
manufacturing business with manufacturing facilities situated at Chennai and Kolhapur, including all of its

rights, title and interest in the assets, employees, business, immovableigsofeased premises and liabilities

( t PYCPipesBusiness) as a going concern, to Prince Pipes and

Acquisition of Hydrogen Peroxide Plant

Our Company purchased equipment, plant, machinery, working solutions and catalysts fantifiectare of

Hydrogen Peroxides pursuant to a purchase order dated March 9, 2017, from Asian Peroxide Limited. Further,
pursuant to a Technology and Know How Purchase Agreement dated March 9, 2017, entered into between our
Company, Peroxy Engineers andoBre c t s Pt REPLL ) miatnedd S(h“i v. Kumar De wa n ,
purchased technologincludinginter alia intellectual property, technical information and practical information
pertaining to the manufacture of Hydrogen Peroxide, from PEPL.

Acquisition of GCVL

The entire issued share capital of CCVL, tsadquirgd 303, 03
by our Company on March 31, 20Xtom SESL,for an aggregate consideration88 , 0 0 3 . Ganiséquento n

to such acquisition, CCVL has becera wholly owned subsidiary ofur Company with effect from March 31,

2021( CCVL Acquisition™ .)

For further d QOuraBudiness opMdadgememrt s’ Discussion and A
Condition and Results of Operation on p a g e s,re§pdciveha nd 3 9 8

Revaluation of assets in Fiscal 2019

Our Company rassessed its accounting for property, plant equipmentwith respect to measurement of a

certain classes of property, plant aglipmengfter initial recognition. Our Company had yieusly measured

all property, plant and equipment using the cost model whereby, after initial recognition of the asset classified as
property, plant and equipment, the assets were carried at cost less accumulated depreciation and accumulated
impairment I@ses.

Further, our Company elected to change the method of accounting for land, buildings and plant and equipment
classified as property, plant and equipment, as the Company believed that the revaluation model provides more
relevant information to the usseof its financial statements. In addition, available valuation techniques provide
reliable estimates of the land, buildings and plant
revaluation model prospectively. After initial recognition, thessetssare measured at fair value at the date of

the revaluation less any subsequent accumulated depreciation and subsequent accumulated impairment losses.



Significant financial and/or strategic partners

Our Company does not have any financial and / atesgic partners as of the date of this Draft Red Herring
Prospectus.

Details of sharehol ders?’

agreements
Except as disclosed bel ow, our Company does not have
Shareholdersis-a-vis our Company:

Amended and restated shareholders agreement dated April 23, 2019 entered into between SESL,
Greenvalley Investments (Alpha) Limited, SHL Research Foundation, NS Family Consolidations Private
Limited, NS Family Investments Private Limited, N Sankar and his heis, FIH Mauritius Investments
Ltd (“FIHM” ), theolFBHAt Paeljyes ” thrd “SHAKR )agree ment

The SHA Parties entered into the SHA to record their understamdthgrespect taheir mutual rights and
obligations, andto set out the terms andonditions governing their relationshjpdirect and indirectas
shareholders of SESL. While our Company is not a party to the SHA, pursuant to the SHA, FIHM, Greenvalley
Investments (Alpha) Limited, SHL Research Foundation, NS Family ConsolidationsePrivgited and NS
Family Investments Private Limited am@mnongst other thingsurrently entitled to certain rightsis-a-vis our
Company and CCVL.

These rights include (i) the right to appoint nominee directors to our Board, (ii) requirements fapprioval

in relation to certain matters concerning our business and corporate affairs, (iii) rights in relation to corporate
governance including quorum requirements, restrictions on issuance of equity shares, acertdin)

information rights pertainingo the operations and financials of our Company and CQ¥ich information

r i g Hnfosmatior‘Rights”, and t he aforesaid r Rightsf)s collectively r

The SHA Parties have, pursuant to the Waiver Letters, issued certain waivers ard<caiith regard to their
respective rights under the SHA, for the purpose of enabling the Company to undertake the Offer.

Further, pursuant to an amendment agreement dgal28, 2021 the SHAPartieshave agreed thatl Rights
vis-a-vis our Companyand CCVL (except for the Information Rights, which will continue to subsist solely for
FIHM, to the extent not prohibited by any applicable)lawll cease tchave effect from the daten which
Equity Shares of the Company are allotted pursuatiedisting of the Equity Shares, and consequently, no
person or party shall have aRjghtswith respect to our Company

Other agreements

Except as disclosed below, our Company has not entered into any other subsisting material agreement, other
than in the ordiary course of business:

Joint venture agreement dated November 26, 2016 entered into by and between Kem One SAS France
and our Company (“Joint Venture Agreement?”)

Kem One SAS France and our Company entered into the Joint Venture Agreement toKssh @ne
Chemplast Private Limited, for implementing a project for manufacture and sale of chlorinated PVC +esin (C
PVC) at Karaikkal with 50:50 equity participation. However, our Company has not made any investment in
such joint venture as of the date of tiidsaft Red Herring Prospectus. The parties to the Joint Venture
Agreement are subject to certain rompete and nesolicitation obligations.

Grant letter dated May 20, 2019

Pursuant to a grant letter dated May 20, 2019, our Company has granted CValtyfree, norexclusive,
personal, nottransferable righttouse he tradename ‘ CHEMPLAST’ and trade

hemi)lasl
in the trade and business of Suspen$t®C carried out by CCVL and in commercial and
advertising documents relating theretaliming packaging material, subject to certain terms and conditions.



Letter dated March 22, 2021 from our Promoter

Pursuant to a letter dated March 22, 2021, our Promoter has granted our Company, a royalty-éassion,
personal, nottransferalé righttouseg he t r aSS6amanme * ° a n dsANMAR’dir thentrade knd
business and in commercial and advertising documents relating thereto, including packaging material, subject to
certain terms and conditions.

Guarantees given by our Promoter Séihg Shareholder

Except as dis clQusRramotér and PremotemGrolid m n“ p ,athe dPronoger Selling
Shareholder has not provided any guarantees to third parties:

Details of Reason Amount Obligatio Period of Financial Security | Consider
guarantee (in million) | ns on our guarantee implications in | available ation
Company case of default
Corporate Term loans and US$ 179.00| N.A. March 31,| The guaranteq Nil Nil
guarantee working capital 2034 will be invoked
facilities US$ 419.00 March 31,| by the
availed by TCI 2034 respetive
Sanmar US$ 280.00 March 31,| lenders
2031
US$ 106.00 March 31,
2030
US$ 55.00 August 12,
2023
Corporate Raw Material| US$115.00 | N.A. December 31| The guarantee| Nil Nil
Guarantee Purchase by 2022 will be invoked
TCI Sanmar by the
respective
beneficiaries
US$4.00 N.A. March 31,
2021
Corporate NCDs issued| 12,700 Company | December, The guaranteq Nil Nil
guarantee by our to repay| 2026 will be invoked
Company its  debt by the
obligation debenture
s to trustee
lenders

Further, the Promoter Selling Shareholddongwith with the Promoter Group Selling Shareholdeas also
provided leters of comfort in relation to an amount up to US$ 555.00 million to the lenders of TCI Sanmar.

Further, for details of Equity Shares pledgedtiy Promoter Selling Shareholder s Gapital Structuré& o n
page 74

Other confirmations

Neither our Prometr nor any of the Key Managerial Personnel, Directors or employees of our Cohgpany

entered into an agreement, either by themselves or on behalf of any other person, with any Shareholder or any
other third party with regard to compensation or profitisigain connection with the dealings of the securities

of our Company.



OUR SUBSIDIARY

As on the date of this Draft Red Herring Prospectus, our Compasyone subsidiary, being Chemplast
Cuddalore ViGCYU”s) .Li mited (*

For further details of CCVL becmi ng our S u Historydanch Ceytgin Corpoeate Matters
Acquisitonof CCVL o n p.age 162

Details regarding CCVL

Corporate Information

CCVL was incorporateds a private limited companynder the Companies Act, 1956 pursuant to a certificate

of incorporation datedpril 9, 1991, issued bythe RoCnder t he name of “Kalamkriya
become a deemed public Company under section 43 A (2) of the erstwhile Companies Act 1956, and its name
was changed from “Kfhembhbtaygas LCuchdbdet¢d??et ¥ i nyls Limite
2018 lIts corporate identification number is U24100TN1991PLC0205889. Its registered offic@, i€athedral

Road, Chennai, 600086, Tamil Nadu, India

Nature of Business

CCVL is engaged ithe business of manufacture and sale of Suspension Poly Vinyl Chloride (PVC) resins.

Capital Structure

The details of the capital structure@EVL are as follows:

Particulars Aggregate Ngminal Value € in
million)
Authorised share capital
304,000000e qui ty dQeaches of X 3,040.00
8,000 4% Non cumulative Redeemaple ¢ f e r e n c 200eadhna r e s 0.8
Issued, subscribed and paieup capital
303,030,302 quity dQeaches of X 3,030.30

Shareholding Pattern

The shareholding pattern of CCVas of the date of this Draft Red Herring Prospectus, is as follows:

Sr. No. of equity shares of] Percentage of
No. Name of the shareholder %10 each shareholding (%)
1. Chemplast Sanmar Limited* 303,030,303* 100.00
Total 303,030,307 100.00

*Held alongwith 6 nominees holding 1 equity share each.
**Pledged in favour of Housing Development Finance Corporation Limited as of the date of this Draft Red Herring
Prospectus.

For financial infor mat iCC€ML StamdalonefingacialdStatemers” C pValg,e s2e6e8
respectively.

Other confirmations

There are no accumulated profits or losses of CCVL which have not been accounted for by our Company.
Listing

CCVL is not listed on any stock exchange in India or abr&adther, the securities of CCVL W& not been

refused listing by any stock exchange in India or abroad, nor has it failed to meet the listing requirements of any
stock exchange in India or abroad.



Business interest of our Subsidiary in our Company

CCVL does not have any interestinow @p any’s business OurBusinesdt lnann pasges t
132, respectively

Common pursuits
There are no common pursuits amongst CCVL and our Company. Further, there is no conflict of interest

between our Company and CCVL. Our Company and CCWlLadopt the necessary procedures and practices
as permitted by law to address any conflict situation as and when they arise.



OUR MANAGEMENT
Board of Directors
In terms of the Companies Act and our Articles of Associatiaim,Companyis required to hee not less than
threeDirectors and not more thdrb Directors. As on the date of this Draft Red Herring Prospectus, our Board
compriseseight Directors includingone Executive Directotthree Non-Executive Directorgincluding a Nor
Executive Chairman)ral four hdependent Directorsneof whom is awvoman.

The following table sets forth details regarding our Board as of the date of this Draft Red Herring Prospectus:

S. Name, designation, address, occupation, daty  Age Directorships in other companies
No. | of birth, nationality, period and term and DIN | (years)
1. Vijay Sankar 48 Indian Companies
Designation Chairman and Non — executive e Oriental Hotels Limited;
Director* e The K C P Limited;
e Transport Corporation of India Limited,;
Addr_ess 194 T T K Road, Chennai 60001 e Kaveri Retreats and Ress Limited:
Tamil Nadu e Sanmar Holdings Limited;
. L e  Sanmar Consolidations Private Limited;
Occupation Industrialist e NS Family Consolidations Private Limited;
. e SCL Consultancy and Trading Private Limited
Date of birth: December 26, 1972 e Barbourne Trading Private Limited;
Nationality: Indian ¢ NS Family InvestmentsrRate Limited,;
e Stargate Enterpses Private Limited;
Period of Directorshipand Term: Up to the date ¢ VS Trading and Consultancy Private Limited;
of the ensuing AGM and liable to retire § e C Sankar Trading and Consultancy Priv.
rotation. Limited;
e M Sankar Trading and Consultancy Prive
DIN: 00007875 Limited;
e Indian Chemical Council;*
e Chennai Willingdon Corporate Foundation;*
e Chennai Heritage;*
e SCL Research Foundation;*
e Southern India Chamber of Commerce
Industry;*
e Young Presidents’
Chapte).*

Foreign Companies

Nil
2. Ramkumar Shankar 54 Indian Companies
Designation Managing Director e Chemplast Cuddalore Vinyls Limited
Address G — 10, B — Block, Jains Saagarik Foreign Companies
Satyadev Aveue, MRC Nagar, Chennai
600028, Tamil Nadu Nil

Occupation Company Executive

Date of birth: March 23, 1967

Nationality: Indian

Period of Directorshipand Term: For a period
of five years with effect from February 1, 201

and not liable to retire by rotah

DIN: 00018391

3. Chandran Ratnaswami 71 Indian Companies




Designation Independent Director

Address No.25 RanjitRoad Kotturpuram S.O.,
Chennai 600 085Tamil Nadu

Occupation Doctor

Date of brth: March 20, 1955

Nationality: Indian

S. Name, designation, address, occupation, dat§ Age Directorships in other companies
No. | of birth, nationality, period and term and DIN | (years)
Designation Non— executiveDirector* e Thomas Cook (India) Limited;
e |IFL Finance Limited;
Address 177 Mckee AvenueQntario, M2N4C6 e Quess Corp Limited;
Toronto, Canada e Bangdore International Airport Limited:
. ) e Sanmar Engineering Services Limited;
Occupation Service e Go Digit General Insurance Limited;
. e Fairbridge Capital Private Limited;
Date of bith: May 11, 1949 e National Collateral Management Servic
. . . Limited;
Nationality: Canadian e Go Digit Infoworks Services Private Limited
Period of Directorshipand Term: Up to the date Foreian C .
of the ensuing AGM and liable to retire | oreign L.ompanies
rotation L
e Zoomer Media Limited, Canada
DIN: 00109215 e Thai Rein;urange Public Compalhiynited,;
¢ ORE Holdings Limited
e HWIC Asia Fund, Mauritius
e FAL Corporation Mauritiug
e Fairfax India Holdings CorporatioitCanada
e FairbridgeCapital(Mauritius) Limited
e  FIH Mauritius Invesments Ltq
e  FIH Private Investments Lid
e  Fairfirst Insurance Limited
e Primary Real Estate Investment
e H Investments Limited
e | Investments Limitep
e HW Private Investments Limited
e Fairbridge Investments (Mauritius) Limited
¢ Fairfax Consulting Services Indiamited,;
e 11470370 Canada Inc
4, Amarnath Ananthanarayanan 50 Indian Companies
Designation Non— executive Director e Sanmar Holdings Limited;
e Chemplast Cuddalore Vinyls Limited
Address 2C, Green Edge, Old No. 12, New N o Greenvalley Investments (Alpha) Limited
21, Masnama_nl Road, Royapettah, Chenna| e  Sanmar Engineering Services Limited
600 014, Tamil Nadu e  SHL Research Foundatign
Occupation Company executive Foreign Companies
Date of birth: April 7, 1971 Nil
Nationality: Indian
Term: Liable to retire by rotation
Period of Directorship Since March 28, 2019
DIN: 02928105
5. Dr. Lakshmi Vijayakumar 66 Indian Companies

Chemplast Cuddalore Vinyls Limited
Foreign Gmpanies

Nil




Designation Independent Director

Address 264/A, Road No. 12, M L A Colony
Khairatabad, Banjara Hills, Hyderabad 5000
Telangana

Occupation Retired

Date of birth: January 23, 1946

Nationality: Indian

Period of Directorshipand Term: For a period
of five years with effect from Apri26, 2021 and

not liable to retire by rotation.

DIN: 00005078

S. Name, designation, address, occupation, dat§ Age Directorships in other companies
No. | of birth, nationality, period and term and DIN | (years)
Period of Directorshipand Term: For a period
of five years with effect from Apri6, 2021 and
not liable to retire by rotation.
DIN: 09115998
6. Aditya Jain 60 Indian Companies
Designation Independent Director e International Market Assessment (India) Priv
Limited,;
Address F - 63, Radhe Mohan Drive, Gadaip e PR Pundit Public Relations Private Limited
Bund RoadMehrauli, New Delhi, 110074 e Chemplast Cuddate Vinyls Limited
Occupation Service Foreign Companies
Date of birth: October 27, 1960 Nil
Nationality: Indian
Period of Directorship andTerm: For a period
of five years with effect from Apri26, 2021 and
not liable to retire by rotation.
DIN: 00835144
7. Sanjay Vijay Bhandarkar 53 Indian Companies
Designation Independent Director e S Chand and Company Limited;
e The Tata Power Company Limited;
Address 33, MoonreachCHS, Prabha Nagar e HDFC Asset Management &pany Limited:;
Prabhadevi, Mumbai 400025 e Newage Power Company Private Limited;
. ¢ Walwhan Renewable Energy Limited;
Occupation Self- employed e Vagarai Windfarm Limited;
o e Tata Power Renewable Energy Limited,;
Date of birth: March 26, 1968 e National Investment and Infrastructure Fu
Nationality: Indian Limited, . .
e Tata Projects Limited.
Period of Directorship andTerm: For a period Foreian C .
of five years with effect from Apri6, 2021 and oreign L.ompanies
not liable to retire by rotation. Nil
DIN: 01260274
8. Prasad RaghavaMenon 75 Indian Companies

e Dr. Reddy’s Laborato
Foreign Companies

Nil

*Companiesncorporated under Section 25tbk erstwile Companies A¢tl956.
** Appointed as Additional Directors amdll be regularisedat the ensuingnnualgeneral meetingf our Company




Arrangement or understanding with major shareholders, customers, suppliers or others

In terms of the SHA, FIHMGreenvalley Investments (Alpha) Limited, SHL Research Foundation, NS Family
Consolidations Private Limited and NS Family Investments Private Limitecharengst other thingentitled

to a right to appoint nominee direcsdo our Board These parties havissued certain waivers and consents,
with regard to their respective rights under the SHA pursuant to the Waiver L&tersirther details see
“History and Certain Corporate Matters S h ar e h ol d e r’3 ° o ol g p .aHpwewed, mohe of our
currentDirectors have been appointed to our Board pursuant t@aagpgement or understanding with major
Shareholders, customers, suppliers or others. Furtiwere of ourKey Managerial Personnel have been
appointed pursuant to any arrangement or understangitiig major shareholders, customers, suppliers or
others.

Relationship between our Directors
None of our Directors are related to each other.
Brief Biographies of Directors

Vijay Sankar is the Chairmanand Non — executive Director of our Company. Héhas been associated as
Director ofour Company sincé\pril 2021 He was on the board of directors of our Company during the period
from June 1999 to July 200#He holds @& a c hel or s’ degree in commerce from
ma st er s’ mahagement komil.i. Kellogg Graduate School of Management, Northwestern University
He is an associatmemberof the ICAI. He is also the Honorary Consul General of Denmark, Chevittai
jurisdiction over the States of Tamil Nadu, Andhra Pradesh, Tetandéerala, Karnataka and the Union
Territory of PuducherryHe had earlier served as the Honorary Con§@pain in Chennai for close to 10 years.
He was the president of Indian Chemical Couffrcim 2018- 2020and currentlyserves aghe \ice presidentof

the Tamil Nadu Tennis Associatiohle is an industrialist and has several years of experience in managing
several businessdde is on theboards ofcompanies such ahe KCP Limited, Oriental Hotels Limited, Kaveri
RetreatandResorts imitedand Trasport Corporation of India Limited.

Ramkumar Shankar is the Managing Directorof our Company. He has been associatedhasManaging

Director of the Company sindeebruary 2021He is also the mnagingdirector of CCVL since Apil 2020 and

has been heaay the chloro — vinyl business ofour Company since 2013e holds ab a c hel or s’ degre
commerce from the University of Madras and bampleted aracceleratednanagemenprogramme from the

Indian School of Businessie is also a qualified chartered aoatant andh cost accountanPresently, dis a

member of the CII National Committee on Chemicals and Petrochemicals-Z212@o- opted member of the

general committee 202021 of the Madras Chamber andsixapresident of Alkali Manufacturers Assdie

of India. He has several years of experiencéhimmchlorevinyls business

Chandran Ratnaswamiis aNon - executiveDirector of our Company. He has been associatealRisector of

our Company sincé\pril 2021 He holds & a ¢ h e 1 o r stéchndogygcivit enginéening from thelndian

Institute ofTechnology Madrasandama st er s> degree in business administ:
He is the bief executiveofficer of Fairfax India Holdings Corporation,c@mpany listed on the Torontadgk

Exchange and amanagingdirector of Hamblin Watsa Investment Counsel Limitéte bringsover several

years of experience investment sector.

Amarnath Ananthanarayanan is a Non — ExecutiveDirector of our Company-e has been associatedas
Director of our Compary since March 2019. He holdstmchebrs degree in economics from S.t e phe n’ s
College, Delhiand&aa s t e r s ’ artd(ecgnomiasfrom theUniversity ofDelhi. He also holds a degree of
doctor of philosophyrom Graduate Schoel New Brunswick,Rutgersthe StatdJniversity of New Jersewnd

is admitted as a fellow of Institute of Directokée has several years of experience across various sectors such
as financial services, manufacturing, and acaderHiess a recipient of UdyoRattan Awardconferred by The
Institute d Economic Studies.

Dr. Lakshmi Vijayakumar is an IndependenDirector of our Companyshe has been associated as Director of

the Company sinc@pril 2021.She holds& a c hel or s> de gr e e urgery froentheMadrase , bac h
University and a post graduate diploma in psychological medicine Timamjavur Medical Collegd)niversity

of Madras She holds a degree of doctor of philosophy (psychiatry of suicide)tfreriamil Nadu Dr. M.G.R.

Medical Universty, Chennai She is registered as a medical practitioner with the Tamil Nadu Medical Council.

She has been conferred the Honorary Fellowship of the Reglé#ge of Psychiatristand of the Collegium

Regium Medicorum Edinburgense. She is registered wthti ndependent Director s’ Da 1



Indian Institute of Corporate AffairsShe has several years of experience in the medical s&tteis the
founder of SNEHA, an NGO in Chenramdis anhonoraryassociatgrofessor in the University of Mieburne.

Aditya Jain is an IndependenDirector of our Company-He has been associated as DirectoowfCompany

sinceApril 2021 He holds@& achel or s’ degr e e ifromBirla indtituta of dechinologyh gi ne e r
Ranchi Universitya n d ma egree inBusines§ administratiofiom Henley - The Management College

Brunel UniversityHe is registered with the Independent Direct
Corporate AffairsHe is the chairman and editorial director loternatimal Market Assessmenindia Private

Limited, aneconomic and business research compasyablishedh 1994

Sanjay Vijay Bhandarkar is an IndependenDirector of our Companye has been associatedtlsDirector

of our Company sincépril 2021L. Hehodlsaba c hel or s’ degree in conantkhasce fr om
completed postgraduate diploma in management from XLRI Jamshedpur. He is registered with the Independent
Directors’ Databank issued by Heaihonhelboadofavarious compariesut e o f

including S Chand and Company Limitedthe Tata Power Company Limitechd HDFC Asset Management
Company LimitedHe has several years of experience in the corporate finance, advisory and investment banking
sectors.

Prasad Radhava Menonis an IndependenbDirector of our Company-e has been associated as Director of the
Company sincé\pril 2021. Heh o1 ds a b a ¢ h elhdian Instituteloé Teechreology, fKhasagptite is
registered with the 1 nisbueghythd ladian Inshtute of Corporates Affair®bhs a b a n k
severalyears of experience ithe chemical and power sectéreviously, he was the managing director of

TATA Power Company Limitedand TATA Chemicals Limited. He has also received a certificHte
appreciation from Indian Institute of Technology, Kharagpur for his contribution to the founding batch
endowment of Indian Institute of Technology, Kharagpur.

Details regarding directorships of our Directors in listed companies

None of our Directa is or was, during the last five years preceding the date of this Draft Red Herring
Prospectus, a director of any listed company whose shares have been or were suspended from being traded on
the stock exchangehiring their tenure as a director in sucimpany.

None of our Directors is or was a director of any listed company which has been or was delisted from any stock
exchange, during their tenure as a director in such company.

Confirmations

No consideration in cash or shares or otherwise has bétompagreed to be paid to any of our Directors or to

the firms or companies in which they are interested by any person either to induce them to become or to help
them qualify as a Director, or otherwise for services rendered by them or by the firm @ngoimpvhich they

are interested, in connection with the promotion or formation of our Company.

Terms of appointment of Directors

1. Remuneration to Executive Director:
Our Executive Director was paid2.06 millionby our Companyn Financial Year 202 (i.e. for the period
from February 1, 2021 up to March 31, 202The terms of appointment of our Managing Director,

Ramkumar Shankar, approved by the Board on January 30, 20@approwed by the sharbolderson
March 24, 2021are as follows:

Period of appointment Five years fronFebruary 1, 2021

Basic Salary % 4,00,000 pr month

Perquisites As applicable to other senior management employees of the Comnpany,
including

Housing- leased accommodatidrhouserent allowance equal to 60% af
basicsalary.

Conveyance conveyancallowance or Company car equal to 50%basic




salary.
Medical- 10% ofbasicsalary.

Special Allowance- 13% ofbasicsalary

Miscellaneous reimbursement allowan@s% ofbasic slary

Retirement Benefits provident fund and gratuity

Special Annual Payment50% of thebasic salarypayable in accordanc
with the Company’s -Sphemei al Annu

0]
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Commission

As determined by the Boarffom year to year, subject tthe overall
ceilings stipulated in Section 197 of the Companies Act, 2013

Minimum Remuneration

In accordancevith paragraph A of section Il of part Il dhe Companies
Act, 2013 read with rules made thereundet exceeding the remunerati
stated heria.

D
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Notice period

4 months on either side or gross salary in lieu thereof

2. Sitting Feesto Non-Executiveand IndependentDirectors:

Pursuant to the Board resolution datsoril 15, 2021 eachindependent Directolis entitled to receive

sitting fees ofapproximately\® 50,000per meeting for attending meetings of the Board and sitting fe&s of

25,000 per meeting for attending meetings @admmittees of the Boardind the Non- executive and
Independent Directors are entitldd receive commission, if apyapproved by the Board and the

Shareholders of our Cgrany,within the limits prescribed under the Companies Act, and the rules made

thereunderOur Non — executive Directorsand our Independent Directorgo the extent that they were
Directors of our Company in Fnancial Year 2021, did not accept any sitting feesiring Financial Year

202.

Shareholding of Directors in our Companyand our Subsidiary

Our Articles of Association do not require our Directorhivdd any qualification shares.oNe of our Orectors
hold any Equity Shareéa our Company or our Subsidiary.

Interest of Directors

Paym

All Non — executive Directors and Independent Directors may be deemed to be interested to the extent of sitting
feesand commissiompayable if any, to them for atteding meetings of our Board aimdmmittees thereof, and

reimbursement of expenses available tarth®ur Executive Directomay be deemed to be interested to the

extent of remuneration and rei mbur sCumMamagersotfTerng pe ns e s
of appointment of our DirectorsRemuneration to ¥ecutiveDirector” on pagel71

Further,none of our Directors have any interest in the promatioformationof our Company. The Directors
may also be regarded as interested in the Eqhityes held by them or by their relativésany, or that may be

subscribed by or allotted to them or the companies, firms and trusts, in which they are interested as directors,
members, partners, trustees and promoters, pursuant to this Offer. Allife¢htors may also be deemed to be
interested to the extent of any dividend payable to them and other distributions in respect of such Equity Shares.

None of our Directors have any interest in any property acquired or proposed to be dzyjaire€ompay or
transaction for acquisition of land, construction of building and supply of machéatery

No loans have been availed by our Directors from our Compaitte @ubsidiary

Noneof our Directorsareparty to any bonus or profit sharing plan of oun@any.



Changes in the Board in the last three years

Name Date of Change Reason

Vijay Sankar April 26, 2021 Appointed as Chairman and Non — executive
Director

Lavanya Venkatesh April 26, 2021 Resignation

V K Parthasarathy April 26, 2021 Resignatio

Aditya Jain April 26, 2021 Appointment as an Independent Director

Prasad Raghava Menon April 26, 2021 Appointment agndependenDirector

Dr. Lakshmi Vijayakumar April 26, 2021 Appointment as ambependenbDirector

Sanjay Vijay Bhandarkar April 26, 2021 Appointment asn independenbirector

Chandran Ratnaswami April 26, 2021 Appointed asa Non— executiveDirector

Amarnath Ananthanarayanan April 26, 2021 Change in designation froman Independen
Directorto a Non- executive Director

S. Sankean March 16, 2020 Resignation

Ramkumar Shankar February 1, 2021 Appointed as the Managing Director

P S Jayaraman January 31, 2021 Resignation

Amarnath Ananthanarayanan March 28, 2019 Appointment as an Independent Director

SV Mony January 25, 2019 Demise

Borrowing Powers of Board

Pursuant t o our S h a rDedemberd14,r2019n accerdaack withiSechion 489 twofethke

Companies Act, 2013, our Board is empowered to booowehalf of our Companyoneys from time to time

by way of lans, debentures, advances, credits or otherwise with or without security as it may consider proper
notwithstanding that the moneys to be borrowed by our Company together with the moneys already borrowed or

to be borrowed (apart from temporary loansoltain f r om our Company’s bankers 1in
business), fromone or more banksfinancial institutionsin India or abroador from any bodies corporate or

personsin India or abroadmay exceed the aggregate of the paid up capital anddseeves that is to say,

reserves not set apart for any specific purgogevided that theéotal amountwhich may beso borrowed by

our Board and outstanding at any time shall not ex€e#2000million over and above the paig capital and

free reserves of our Company

Corporate Governance

The corporate governance provisions of Lh&ting Regulationswill be applicable to us immediately upon the

listing of the Equity Shares on tiBock Exchanges, BSE and NSE. We are in compliance with the requirements

of the applicable regulations, including thésting Regulations the Companies Act and the SEBI ICDR
Regulations, in respect of corporate governance including constitution of the &whicommittees thereads

applicable The corporate governance framework is based on an effective independent Board, separation of the
Board’s supervisory role from the executive manageme
required undelaw.

Committees of the Board

Audit Committee

The members of the Audit Committee are:

1. SanjayVijay Bhandarkar- Chairman

2. Vijay Sankar- Member

3. PrasadraghavaMenon— Member

The Audit Committee was constituted on March 31, 2015 and was subseqeenttpnstituted orApril 26,

2021 The scope and function of the Audit Committee is in accordance with Section 177 of the Companies Act,
2013 and the SERBIisting Regulationsnd its terms of reference include the following:

a. Oversight o f finanbial regoring pracesg and disclosure of its financial information to
ensure that the financial statement is correct, sufficient and credible;
b. Recommendation to the Board, the appointmengpmointment, and replacement, remuneration and

terms of appintment of the statutory auditor and the fixation of audit fee;
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Review and monitor t he auditor s independence a i
process;
Approval of payments to the statutory auditors for any other services rendered byystaiditors;

Reviewing with the management, the annual financ:i

submission to the Board for approval, with particular reference to:

0] Matters required to be stated Dbeaincludeckintiei r ect or
Board’”s report in terms of Section 134(3)(c)

(i) Changes, if any, in accounting policies and practices and reasons for the same;

(i) Major accounting entries involving estimates based on the exercise of judgment by
management;

(iv) Significant adjustments made in the financial statements arising out of audit findings;

(v) Compliance with listing and other legal requirements relating to financial statements;

(vi) Disclosure of any related party transactions; and

(vii) Qualifications and mdified opinions in the draft audit report.

Reviewing with the management, the quarterly, fgalrly and annual financial statements before
submission to the Board for approval;

Scrutiny of intercorporate loans and investments;

Valuation of undertakingsrassets of our Company, wherever it is necessary;

Evaluation of internal financial controls and risk management systems;

Approval or any subsequent modification of transactions of our Company with related parties;
Reviewing with the management, the staéat of uses/application of funds raised through an issue
(public issue, rights issue, preferential issue, etc.), the statement of funds utilized for purposes other
than those stated in the offer document/prospectus/notice and the report submitted byitiuenn
agency monitoring the utilization of proceeds of a public or rights issue, and making appropriate
recommendations to the Board to take up steps in this matter;

Evaluating undertakings or assets of our Company, wherever necessary;

Establishing a igil mechanism for directors and employees to report their genuine concerns or
grievances;

Reviewing, with the management, the performance of statutory and internal auditors and adequacy of
the internal control systems;

Reviewing the adequacy of internaldit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure coverage
and frequency of internal audit;

Discussion with internal auditors on any significéindings and follow up thereon;

Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting
the mater to the Board,;

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as
well as postaudit discussion to ascertain any area of concern;

Looking into the reasons for substantial defaults in the payment teft@sitors, debenture holders,
shareholders (in case of npayment of declared dividends) and creditors;

Approval of appointment of the chief financial officer after assessing the qualifications, experience and
background, etc. of the candidate;

Reviewirg the functioning of the whistle blower mechanism, in case the same is existing;

Carrying out any other functions as provided under the Companies Act, theLBEBY Regulations

and other applicable laws; and

To formulate, review and make recommendatitm the Board to amend the Audit Committee charter
from time to time.

Reviewing the utilization of loan and/or advances from investment by the holding company in the
subsidiary exceeding 100 crore or 10% of the asset size of the subsidiary, whichever is lower
including existing loans / advances / investments

The powers of the Audit Committee will include the following:

0] To investigate activity within its terms of reference;

(ii) To seek infomation from any employees;

(iii) To obtain outside legal or other professional advice;

(iv) To secure attendance of outsiders with relevant expertise, if it considers necessary; and
(v) Monitoring the end use of funds raised through public offer and related matters.

The Audit Committee shall mandatorily review the following information:



0] Management discussion and analysis of financial condition and result of operations;

(i) Statement of significant related party transactions (as defined by the Audit Committee),
submitted bymanagement;

(i) Management letters/letters of internal control weaknesses issued by the statutory auditors;

(iv) Internal audit reports relating to internal control weaknesses;

(V) The appointment, removal and terms of remuneration of the chief internal auditor; and

(vi) Statement of deviations:

e quarterly statement of deviation(s) including report of monitoring agency, if applicable,
submitted to stock exchange(s) in terms of Regulation 32(1) of the &EBihg
Regulationsand

e annual statement of funds utilized for purpssother than those stated in the offer
document/prospectus/notice in terms of Regulation 32(7) of the SE&Ing
Regulations

aa. review the financial statements of the subsidiary, in particular, the investments made by the unlisted
subsidiary

Nomination and Remuneration Committee
The members of the Nomination and Remuneration Committee are:

1. AdityaJain— Chairman
2. Vijay Sankar- Member
3. Sanjayijay Bhandarkar- Member

The NominatiorandRemuneration Committee was reconstitutedvtamch 31, 201%ndwas subsequently re
constituted omApril 26, 2021 The scope and function of the Nomination and Remuneration Committee is in
accordance with Section 178 of the Companies Act and the 9&iBIg RegulationsThe terms of reference of

the Nomination and &nuneration Committee include:

a. Formulating the criteria for determining qualifications, positive attributes and independence of a
director and recommend to the Board a policy, relating to the remuneration of the directors, key
managerial personnel and ettemployees;

b. Formulating of criteria for evaluation of independent directors and the Board;

C. Devising a policy on Board diversity;

d. Identifying persons who are qualified to become directors or who may be appointed in senior
management in accordance with tirgeria laid down, recommend to the Board their appointment and
removal and shall carry out evaluation of every
the remuneration policy and the evaluation criteria in its annual report;

e. Analysing, monitoing and reviewing various human resource and compensation matters;

f. Deter mi ning our Company’s policy on specific re
including pension rights and any compensation payment, and determining remuneration packages of
such directors;

g. Recommend to the board, all remuneration, in whatever form, payable to senior management

h. Reviewing and approving compensation strategy from time to time in the context of the then current
Indian market in accordance with applicable laws;

i. Framing suitable policies and systems to ensure that there is no violation, by an employee of any
applicable laws in India or overseas, including:

0] The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015; or

(i) The Securitie and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade
Practices relating to the Securities Market) Regulations, 2003;

j- Determining whether to extend or continue the term of appointment of the independent director, on the
basis of the ngort of performance evaluation of independent directors; and

K. Perform such other activities as may be delegated by the Board of Directors and/or are statutorily

prescribed under any law to be attended to by such committee.
Stakeholders’ Rteel ationship Commidt

The members of the Stakeholders’ Relationship Commit:t



1. AdityaJain- Chairman
2. Vijay Sankar- Member
3. Amarnath AnanthanarayanaiMember

TheSt akehol der s’ R e Wastcanstitutechbly pur Bbarthat itheirt neeeting heldApril 26,

2021 The scope and function of the Stakeholders’ Relatdi
the Companies Act and the SEBbting Regulatons The ter ms of reference of the
Committee are as follows:

a. Redressal P grievances of shareholders, debenture holders and other security holders, including
complaints related to the transfer of shares,-memeipt of annual report, neeceipt of declared
dividends, issue of new/duplicate certificates, general meetings, etc.

b. Allotment of shares, approval of transfer or transmission of shares, debentures or any other securities;

Issue of duplicate certificates and new certificates on split/ consolidation/ renewal;

Non-receipt of declared dividends, balance sheets of omp@ay, annual report or any other documents

or information to be sent by our Company to its sharehglders

e. Review of measures taken for effective exercise of voting rights by shareholders;

Review of adherence to the service standards adopted by the Compaspect of various services

being rendered by the registrar and share transfer agent;

g. Review of the various measures and initiatives taken by the Company for reducing the quantum of
unclaimed dividends and ensuring timely receipt of dividend warranisghneports/statutory notices by
the shareholders of the Company;

h. Formulation of procedures in line with the statutory guidelines to ensure speedy disposal of various
requests received from shareholders from time to time;

i. To subdivide, consolidate androeplace any share or other securities certificate(s) of the Company;

J- Allotment and listing of shares;

K. To authorise affixation of common seal of the Company;

l. To issue duplicate share or other security(ies) certificate(s) in lieu of the original shaigisesu
certificate(s) of the Company;

m.  To approve the transmission of shares or other securities arising as a result of death of the sole/any joint
shareholder;
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n. To dematerialize or rematerialize the issued shares;

0. Ensure proper and timely attendance esdtessal of investor queries and grievances;

p. Carrying out any other functions contained in the Companies Act, 2013 and/or equity listing agreements
(if applicable), as and when amended from time to time; and

d. To further delegate all or any of the power any other employee(s), officer(s), representative(s),

consultant(s), professional(s), or agent(s)
Corporate Social Responsibility Committee
The members of the Corporate Social Responsibility Committee are:

1. Vijay Sankar- Chairman
2. Ramkumar Shankar Member
3. Dr. Lakshmi Vijayakumar Member

The Corporate Social ResponsibiliBommitteewas constituted by our Board at their meeting heldviamch
31, 2015 and was subsequently—reonstituted orApril 26, 2021 The terms of reference of the Corporate
Socid ResponsibilityCommittee oour Companynclude the following:

a. Formulating and recommending to the Board the corporate social responsibility policy of the Company,
including any amendments thereto in accordance with Schedule VIl of the Companies1&cgn20the
rules made thereunder;

b. Identifying corporate social responsibility policy partners and corporate social responsibility policy
programmes;

c. Recommending the amount of corporate social responsibility policy expenditure for the corporate social
respnsibility activities and the distribution of the same to various corporate social responsibility
programmes undertaken by the Company;

d. ldentifying and appointing the corporate social responsibility team of the Company including corporate
social responsility manager, wherever required,;



e. Delegating responsibilities to the corporate social responsibility team and supervise proper execution of all
delegated responsibilities;

f. Reviewing and monitoring the implementation of corporate social responsibility progs and issuing
necessary directions as required for proper implementation and timely completion of corporate social
responsibility programmes; and

g. Performing such other duties and functions as the Board may require the corporate social responsibility
committee to undertake to promote the corporate social responsibility activities of the Company.

IPO Committee

The members of the IPO Committee are:

1. Vijay Sankar- Chairman
2. Ramkumar Shankar Member
3. Amarnath AnanthanarayanarMember

The IPO Committegvas constituted by our Board at their meeting held\prl 26, 2021 The IPO Committee

has been authorized to approve and decide upon all activities in connection with the Offer, including, but not
limited to, to approve the Draft Red Herring Prospecthis, Red Herring Prospectus and the Prospectus, to
decide the terms and conditions of the Offer, to appoint various intermediaries, negotiating and executing Offer
related agreements and to submit applications and documents to relevant statutory aadttothiées from

time to time.

® To make applications to seek clarifications and obtain approvals from, where necessary, the Securities
and Exchange BBEBI’'d , offt hd n Ries e ( VeRBI'Blankh nd f adyndiod h
governmental or statutory/regubay authorities as may be required in connection with the Offer and
accept on behalf of the Board such conditions and modifications as may be prescribed or imposed by
any of them while granting such approvals, permissions and sanctions as may be required;

(i) If deemed appropriate, to invite the existing shareholders of the Company to participate in the Offer by
offering for sale the Equity Shares held by them at the same price as in the Offer;
(iii) all actions as may be necessary in connection with the Offerdinglextending the Bid/Offer period,

revision of the Price Band, allow revision of the Offer for Sale portion in case any Selling Shareholder
decides to revise it, in accordance with the Applicable Laws;

(iv) To take all actions as may be necessary and autdoiisconnection with the Offer for Sale and to
approve and take on record the approval of the Selling Shareholder(s) for offering their Equity Shares
in the Offer for Sale and the transfer of Equity Shares in the Offer for Sale including the quantum in
terms of number of Equity Shares/amount offered by the Selling Shareholder(s) in the Offer for Sale,
allow revision of the Offer for Sale portion in case any Selling Shareholder decides to revise it, in
accordance with the Applicable Laws ;

(v) To appoint and dar into arrangements with the GCBREMBRLMSs, underwriters to the Offer,
syndicate members to the Offer, brokers to the Offer, advisors to the Offer, escrow collection bank(s)
to the Offer, registrars to the Offer, sponsor bank, refund bank(s) to the @ifdic offer account
bank(s) to the Offer, advertising agencies, legal counsel and any other agencies or persons or
intermediaries to the Offer and to negotiate and finalise and amend the terms of their appointment,
including but not limited to executio o f t he GCBRL Ms , BRL Ms ’ mandat
finalisation, execution and, if required, amendment of the Offer agreement with the GCBRLMs,
BRLMs and the underwriting agreement with the underwriters;

(vi) To authorise the maintenance of a register oflérd of the Equity Shares;

(vii) To negotiate, finalise, settle, execute and deliver or arrange the delivery of Offer agreement, registrar
agreement, syndicate agreement, underwriting agreement, cash escrow agreement, share escrow
agreement, monitoring agencyragment and all other documents, deeds, agreements, memorandum of
understanding, and any notices, supplements, amendments and corrigenda thereto, as may be required
or desirable and other instruments whatsoever with the registrar to the Offer, legatsacusitors,

Stock Exchanges, GCBRLMs, BRLMs and any other agencies/intermediaries in connection with the
Offer with the power to authorise one or more officers of the Company to negotiate, execute and
deliver all or any of the aforestated documents;

(viii)  To decide the pricing, the terms of the issue of the Equity Shares, all other related matters regarding the
PrelPO Placement if any, including the execution of the relevant documents with the investors, in
consultation with the Selling Shareholders and th®&ROMs, BRLMs, and rounding off, if any, in the
event of oversubsiption and in accordance witlpplicablelaws;



(ix)

)

(xi)

(xii)

(xiii)
(xiv)
(xv)

(xvi)
(xvii)

(xviii)

(xix)

(xx)

(xxi)

(xxii)

To decide in consultation with the selling shareholder, the GCBRLMs and the BRLMs on the size,
timing, pricing, discount, reservation and #ié terms and conditions of the Offer, including the price
band, bid period, Offer price, and to accept any amendments, modifications, variations or alterations
thereto;

to finalise, approve, adopt, deliver and arrange for, in consultation with the GCBRh/BRLMs,
submission of the drDRRHP” )r,e dt hhee rrreidn gh RptRY o) snpfiencgt ruoss p(e
prospectus with the SEBI , Regi st r aRoC)f (Ciomcplaundi iensg
amending, varying or modifying the same, as nimy considered desirable or expedient) , the
preliminary and final international wrap, the bid cum application forms, abridged prospectus,
confirmation of allocation notes and any other document in relation to the Offer as finalised by the
Company, and takall such actions as may be necessary for the submission and filing of the documents
mentioned above, including incorporating such amendments, supplements, notices, addenda or
corrigenda thereto for the offer of Equity Shares including incorporating $techtens/ corrections/
modifications as may be required by SEBI, RoC, or any other relevant governmental and statutory
authorties or in accordance with alpplicablelaw;

To seek, if required, the consent of the lenders of the Company, industry otiers, parties with

whom the Company has entered into various commercial and other agreements, all concerned
government and regulatory authorities in India or outside India, and any other consents that may be
required in relation to the Offer or any axts connected therewith;

To open and operate bank account(s) of the Company in terms of the cash escrow agreement, sponsor
bank agreement, as applicable with a scheduled bank to receive applications along with application
monies, handling refunds and fdretpurposes set out in Section 40(3) of the Companies Act, 2013, as
amended, in respect of the Offer, and to authorise one or more officers of the Company to execute all
documents/deeds as may be necessary in this regard,;

To authorise and approve incugirof expenditure and payment of fees, commissions, brokerage,
remuneration and reimbursement of expenses in connection with the Offer;

To approve code of conduct as may be consideesgssary or as required undpplécablelaws for

the Board, officersithe Company and other employees of the Company;

To authorise any concerned person on behalf of the Company to give such declarations, affidavits,
certificates, consents and authorities as may be required from time to time in relation to the Offer;

To appove suitable policies in relation to tkdfer as may be required undgpdicablelaws;

To approve any corporate governance requirement that may be considered necessary by the Board or
the IPO Committe or as may be required undepkcablelaws, in conection with the Offer and to
approve policies to be formulated under the Companies Act, 2013, as amended and the regulations
prescribed by SEBI including the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulatip@918, as amended, the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, the Securities and
Exchange Board of IndiéProhibition of Insider Trading) Regulations, 2015, as amended,n(dhe
proposed listing of the Company);

To authorise and approve notices, advertisements in relation to the Offer in consultation with the
relevant intermediaries appointed for the Offer;

To open and operate bank accounts of the Company in terms of SE®)rof the Companies Act or

as may be required by the regulations issued by SEBI and to authorise one or more officers of the
Company to execute all documents/deeds as may be necessary in this regard;

To determine and finalise the bid opening and bakidg dates (including bid opening and closing
dates for anchor investors), floor price/price band for the Offer, total number of Equity Shares to be
reserved for allocation to eligible investors, the Offer price for anchor investors, approve therbasis fo
allocation/allotment and confirm allocation/allotment of the Equity Shares to various categories of
persons as disclosed in the DRHP, the RHP and the prospectus, in consultation with the GCBRLMs
and the BRLMs and do all such acts and things as may lessay and expedient for, and incidental

and ancillary to the Offer including any alteration, addition or making any variation in relation to the
Offer;

To issue receipts/allotment letters/confirmation of allocation notes either in physical or elecwdric m
representing the underlying Equity Shares in the capital of the Company with such features and
attributes as may be required and to provide for the tradability and free transferability thereof as per
market practices and regulations, including listimgthe Stock Exchanges, with power to authorise one

or more officers of the Company to sign all or any of the aforestated documents;

To withdraw the DRHP or the RHP or not to proceed with the Offer at any stage, if considered
necessary and expedientgacordance with pplicablelaws;



(xxiii)

(xxiv)

(xxv)

(xxwvi)

(xxvii)

(xxviii)
(xxix)

(xxx)

(xxxi)

To make applications for listing of Equity Shares on the Stock Exchanges and to execute and to deliver
or arrange the delivery of necessary documentation to the Stock Exchanges and to take all such other
actions as may be nessary in connection with obtaining such listing;

To do all such deeds and acts as may be required to dematerialise the Equity Shares and to sign and/or
modify, as the case may be, agreements and/or such other documents as may be required with National
Searities Depository Limited, Central Depository Services (India) Limited, registrar and transfer
agents and such other agencies, as may be required in this connection with power to authorise one or
more officers of the Company to execute all or any of theeatated documents;

To do all such acts, deeds, matters and things and execute all such other documents, etc., as it may, in
its absolute discretion, deem necessary or desirable for the Offer, in consultation with the GCBRLMs
and the BRLMs, including wltout limitation, determining the anchor investor portion and allocation to
anchor investors, finalising the basis of allocation and allotment of Equity Shares to the successful
allottees and credit of Equity Shares to the demat accounts of the sucekst@es in accordance

with gpplicablelaws;

To settle all questions, difficulties or doubts that may arise in regard to the Offer, including such issues
or allotment and matters incidental thereto as it may deem fit and to delegate such of its povagrs as m

be deemedetessary and permissible undpplicablelaws to the officials of the Company;

To take such action, give such directions, as may be necessary or desirable as regards the Offer and to
do all such acts, matters, deeds and things, includingdidimited to the allotment of Equity Shares
against the valid applications received in the Offer, as are in the best interests of the Company;

To approve the expenditure in relation to the Offer;

To negotiate, finalise, settle, execute and deliveraardyall other documents or instruments and doing

or causing to be done any and all acts or things as the IPO Committee may deem necessary, appropriate
or advisable in order to carry out the purposes and intent of the foregoing or in connection with the
Offer and any documents or instruments so executed and delivered or acts and things done or caused to
be done by the IPO Committee shall be conclusive evidence of the authority of the IPO Committee in
so doing;

To determine the utilization of proceeds of #resh Issue and accept and appropriate proceeds of the
Fred Issue in accordance with thepdicablelaws;

To submit undertaking/certificates or provide clarifications to the SEBI and the Stock Exchanges where
the Equity Shares of the Company are profddeebe listed; and

To settle all questions, difficulties or doubts that may arise in regard to such issues or allotment and
matters incidental thereto as it may, deem fit and to delegate such of its powers as may be deemed
necessary to the officials ofdlCompany.

Management Organisation Chart

MANAGEMENT ORGANISATION STRUCTURE
Board of Directors
Company Secrefary Managing Director Executive Director
Krishnakumar
M Raman Ramkumar Shankar Rangacharif
{Custom
manufacturing
5 - . . Karaikkal &
Commercial Head Finance Head Strategic Sourcing HR Head Mettur Location Cuddalore Location S —
Head Head Head o
Location Head
5Sayi
N Krishnamoorthy# M Chandrasekar o Mohith Balakrishnan $ Gajendiran N Palanisamy# § Mathivanan
- Subramaniyans

#Permanent employee$ CCVL
##Not on the Board of our Company

Key Managerial Personnel

The details of the Key Managerial Personnel of our Company are as follows:



Ramkumar Shankas the Managing Directorfo our Company . F o-BrieffBiographiesiof det ai |
Directors’ a Rednun®ration t&xecutive Directdf o n 1FCard& 74, respectively.

N Krishnamoorthy is the &ecutivedirector commercia) of our CompanyHe has been associated with our
Company since 1993, He ehginéedng(electricdl ancddeetrbnicy ffom Maddaragir e e 1 n
Kamaraj University and holda mastes degreein businessadministration fromAnna University He has
approximately37 years ofvork experience andas previoushassociated with ReliandadustriesLimited and

Southern Petrochemical Industries Corporation Limi@dring the Financial Year 202 he was paid gross

salary oR 8.32 million.

Dr. Krishna Kumar Rangachari is theexecutivedirector (busiress operationsof our custom manufacturing

plant at Berigai FacilityHe has been associated with our Company since March 2D21. hol ds a bac he
degree in engineering (honours)dnemicalbranchfrom the Birla Institute of Technology and Sciencelai.

He also holdsama s t er s’ d e g r adegréenn dectoi of phidosopHyom dNorth Carolina State

University, USA He has approximately 30 years wbrk experience anwas previously associatedth Cabot

Sanmar Limitedand Rayonier Performase Fibres Division, USA and has exposure to managing global teams

and managing global customer relationshipgting the Financial Year 202 he was paid gross salaryd1.70

million.

S Sayi Subramanian is the Senior Vice Presidefgdtrategicsourcing of CCVL. He has been associated with

our Company since 2010. Hechndlogyl (Besmicahkengibegering feoin Nagpws de gr e
University. He has approximately 32 years ofiork experienceand was previouslyassociated with Dalmia

Cement (Bhaat) LimitedandShasun Chemicals & Drugsrhited. During the Financial Year 202 he was paid

gross salary of 4.43 million.

S Gajendiran is the Executive Vice Presidefdperation$ of our Companyand is the location head of our

Mettur Facility. He has been associated with our Company sR@eh He hol ds a bachelor
technology (bemicalengineering from Bharathiar University, and diplomafrom the Great Lakelnstitute of
ManagementChennai He has approximately 30 years wbrk experience anevas previouslhassociated with

Thirumalai Chemicals LimitedSIP Resins Limite@nd SIPIindustries Limied During the Financial Year 202

he was paid gross salary®#.51 million.

N Palanisamyis the Senior Vice Presideftperationy of CCVL. He has been associated with our Company
since 1995 He hol ds a ib teamiolegly (@nstrument deehpotogyktom Anna University and
holds post graduateiglomain businessadministration from Annamalai University. Heas approximately 32
years of work experience andlas previouslyassociated wittSouth India Viscosd.imited, SIV Industries
Limited and Engineers India imited. During the Financial Year 202 he waspaid gross salary of 3.89
million.

S Mathivanan is the Vice Presidenfoperation$ of our Company in charge dhe operations at Karaikkal

Facility He has been associated with our Compmaengigeeringg nce 20
(chemical)from Annamnalai University. Hehas approximately 37 years of work experienceaas previously

associated witburgapur Chemicalkimited, Indian Petrochemicals Corporatioimited and Chemfab Altis

Limited. During the Financial Year 202 he was paid gross salary08.21 million.

Mohith Balakrishnan is the Senior General Managefhuman resourcels of our Company.He has been

associated with our Company si@@2Q Heh o1 ds a b ac h dsl(sociology)addgne mashea’s d
in arts (social work) fronthe University of Madras He has approximately 20 years of work experienceaas
previouslyassociated with Bahwanternational Group Holding LLC, Perlos Telecommunication & Electronic
Components (India) Private Limite@olgatePalmolive (India) Limited and &rsen& ToubroLimited. During

the Financial Yea2021, he was paid gross salary®2.82 million.

M Chandrasekar is the Chief Financial Officer of our Company. He has been associated with our Company
since1995 He holds a bacheldrslegree insciencefromt he Uni versity of Madras and
business administration from The Open University.i$ia fellow of the ICAI and aqualified cost accountant

He has approximately 26 years of work experience wad previouslyassociated wittReliancelndustries

Limited. During the Financial Year 2@2he was paid gross salary®4.62 million.

M Raman is the Company Secretary and Compliance Officer of our Company. He was associated with our
Company from 2007 up to 2018le hol ds a bachel or s’ degree in arts f
bachel ors’ de gromdladirai Kegnaraj bniversity. Haaissadso ah associate of the KESias



approximately 30 years of work experience and s conferred with the “Long Ser
with the Sanmar groufuring the Financial Year 202he was paid grosslaay of X 0.88million.

Status of Key Managerial Personnel

Except forN Krishnamoorthy S Sayi SubramagianandN Palanisamywho are the permanent employees of
CCVL, dll our otherKey ManageriaPersonnel are permanent employees of our Company.

Relationship between our Key Managerial Personnel and Directors
Noneof our Key ManagerialPersonnel and Directors are related to each other
Shareholding of Key Managerial Personnel

Except for M Raman, who holds two equity shares as one of the nominees of Stidiags Limited in our
Company, nneof our Key Managerial Personnel hold any Equity Shares in our Company.

Bonus or Profit Sharing Plans of the Key Managerial Personnel

None of our Key Managerial Personageéparty to any bonus or profit sharingapl of our Company

Interests of Key Managerial Personnel

Except as -drterestlofoDirectdrs i @ n 172aodr Key ManagerialPersonnebo not have any
interest in our Company other than to the extent of the remuneration or benefits iahdyi@are entitled to as

per their terms of appointmemeimbursement of expenses incurred by them during the ordinary course of
businessand statutory benefits such as gratuity, provident fund and pension entitled to our Key Managerial
Personnel

Changes in the Key Managerial Personnel

Except as disclosebelow and as disclosed n— Changes in the Board in the last three yéarson p,age 173
there have been rahanges in th&ey Managerial Personngl the last three years:

Name Designation Date ofchange Reason for change
Satya Narayan Nayak | Company Secretary| May 15, 2020 Resigned as the company secret
M Raman Company Secretary| May 15, 2020 Appointed as the compan
secretary

Further the attrition rate of Key Managerial Personnel of our Gamy is not high as compared to our peers.
Service Contracts with Directors and Key Managerial Personnel

No officer of our Company, including our Directors and the Key Managerial Persons@nkered into a
service contract with our Company pursuamtwhich they are entitled to any benefits upon termination of
employment.

Contingent and deferred compensation payable to our Director and Key Managerial Personnel

There is no contingent or deferred compensation accrued for Financial YdaargDpayale to our Directors
and Key Managerial Personnel, which does not form a part of their remuneration.

Payment or benefit to Key Managerial Personnel

No non- salary amount or benefit has been paid or given to any of our Key Managerial Personnel within the
two preceding years or is intended to be paid or given.

Employees Stock Options

Our Company does not have any employee stock option scheme



OUR PROMOTER AND PROMOTER GROUP
Our Promoter
The Promoter of our Co mp a iSKHL” )As onShe dateaof thistDeaft Red Heyring Li mi t
Prospectus, SHL hold432,480,000 Equity Shares(including ten Equity Shares held by its nominegs)
representin@®8.81% of the issued, subscribed and paplequity share capital of our Company.
Details of SHL are as follows
Corporate Information and history
SHL was incorporated oRebruary 2, 1979s aprivatecompany under thEompanies Act 1956 in the name of
‘Sanmar Holdings Private LimitédSubsequently, upon conversion into public company, its nameheasged
to Sanmar Holdings Limited on September 27, 198tk registered office oBHL is located abffice no 9,
Cathedral Road, Chennai 6086, Tamil Nadu SHL is in the business of investmemblding There have been
no changes to the activities undden bySHL.

Board of directors oSHL

As on the date of this Draft Red Herring Prospectus, the board of direc®iH a$ as follows:

Name Designationand Nature of Directorship
Vijay Sankar Non - executiveDirector
Amarnath Ananthanarayanan Non - executiveDirector
V. S. Ramesh Non - executiveDirector

Capital structure

As on the date of this Draft Red Herring Prospectus,atltborised share capital of SHL 3573,238000,
comprising 82,380 equitghare of ¥ 100 each and 6,500,000 compuilsoconvertible preference shares of
10 each, and the issued, subscribed and paid capital of SHL is % 25,654,130, comprising 80,000 equity
shares of 100 eachand 1,765,418ompulsorilyconvertiblepreferenceshares oR10 each

Shareholding patta of SHL

SHL is a wholly owned subsidiary 8 a n mar Engineer i nSESUSke,r vwlties h Li snitt leel 7
SHL. The natural person behind SESL is N. Sankar.

Board of Directos of SESL

As on the date of this Draft Red Herring Prospectushtized of directors cBESLIis as follows:

Name Designationand Nature of Directorship
Amarnath Ananthanarayanan Non - executiveDirector
Lavanya Venkatesh Non - executiveDirector
Chandran Ratnaswami Non - executiveDirector
V.S. Ramesh Non - executive Director

Shareholding pattern of SESL

Name of the Shareholder % of shareholding
Greenvalley Investments (Alpha) Limited 49.526*
Barbourne Trading Private Limited 7.54%
FIH Mauritius Investments Ltd 42.94%

*Includes fiveshares held by itsomirees
Change in control oSHL

There has been no change in controBbilL in the last three years preceding the date of this Draft Red Herring



ProspectusHowever, there has been a change in the promoter of SHL in the last three years, as stated below:

In terms of theComposite Scheme ofArrangement involving, amosy others,SESL and SHL Securities

(Al pha) SHL #lpha’®,dSHL(Atpha the holding company of SHlwas amalgamated with SESL
which was approved by way of ander datedApril 26, 2019 passedy the NCLT, Chennai. Tis scheme was

effectivefrom April 1, 2018 pursuant to which, SEShecame the dire¢olding company of SHL.

Our Company confirms that the permanent account number, bank account number, company registration
number and addss of theRegistrar ofCompanieswhereSHL is registeredhave been submitted to the Stock
Exchanges at the time of filing of this Draft Red Herring Prospectus.

Experience oSHL

SHL has adequate experience in the business activities undertaken Bpoypany

SHL is not the original promoter of our Company. SHL becanggpromoter of ourCompany pursuant to
acquisition of a stake in our Comparor further details, se¥Capital Structure- Details of Shareholding of

our Promoter, members of the Pnoter Group and directors of our Promoter in dompany o n 8 a g ¢
Interests of SHL

Interest ofSHLin the promotion of ou€ompany

SHL is interested in ouCompanyto the extent that it has promoted diompany and to the extent of its
shareholdig in ourCompany the dividends payable and any other distributions in respect of its shareholding in
ourCompany For f ur t ICapital Stracture Détails of Shareholding of our Promoter, members of
the Promoter Group and directors of ourdPnoter in ourCompany o n 8( a g e

Interest ofSHLin the property of ouCompany

SHL has no interest, whether direct or indirect, in any property acquired bgaupanywithin the preceding
three years from the date of this Draft Red Herring Prospectpsoposed to be acquired by it as on the date of
filing of this Draft Red Herring Prospectus, or in any transaction byGampanyfor acquisition of land,
construction of building or supply of machinery etc.

Interest ofSHLin our Companyarising outof being a member of a firm or company

SHL is not interested as a member of a firm or company, and no sum has been paid or agreed to Bélpaid to
or to such firm or company in cash or shares or otherwise by any person either to induce such perso®to bec
or qualify him as a director, or otherwise for services rendered by him or by such firm or company in connection
with the promotion or formation of o@ompany

Interest in our Company other than as a Promoter

SHL is interested iur Company to th extentof theuseoft he tr ade name ‘S Sanmar’
SANMAR” by our CompanyFor further details see“History and Certain Corporate Matters Other
agreements on p.age 163

Payment or benefits to Promoter or Promoter Group

Exceptas t a t Related Rarty“Transactiofis o n p,dherehav@ I9e@n no amounts paid or bengfiil

or givenby our Companyto our Promoter or Promoter Group in the preceding two years nor is there any
intention to pay any amount or provide any benefit to our Pranuost®romoter Group as on the date of this
Draft Red Herring Prospectus

Disassociation bySHL in the last three years

Except as stated below, SHilas not disassociated itself from any companies or firms during the preceding three
years from the date difing of this Draft Red Herring Prospectus.



Date of
disassociation
1. Sanmar Speciality April 1, 2018 Pursuant tothe Composite 8heme of Arrangement
Chemicals Limited approvedby the NCLT, Chennai benchide its order
dated April B, 2019, wherein SSCL was amalgamat
with our Company.Our Company was a subsidiary
SSCL, which in turn was a wholly owned subsidiary

Sr. No. Name of the entity Reason/ circumstances and terms of disassociation

SHL.
2. Mowbrays Corporate March 31 2020 Ceased tde a partner
Finance
3. Sanmar Estates an March 17, 2020 Ceased to be a partner
Investments
Guarantees

Except as stated below, SHias not given any material guarantee to any third party, in respect of the Equity
Shares, asrothe date of tis Draft Red Herrig Prospectus:

As of the date of this Draft Red Herring Prospecd4s860,80Equity Shares held by SHL, aggregating to 26%

of the equity share capital of our Company, have been pledged in favour of IDBI Trusteeship Services Limited

to secure the NCDs, muant to an unattested deed of pledge dated December 20, 2019, entered into amongst
SHL, our Company and 1 DBI PladgeiDeate e s WFiup t hee 33,620,800 aldidmit ti ¢
Equity Shares, aggregating to 25% of the equity share capitairo€ompany, have been agreed to be pledged

by SHL upon the occurrence of certain trigger events, as set out under the Pledge Deed, atidposain

undertaking dated December 20, 2019 has been entered into amongst our Company, SHL and IDBI Trusteeship
Services Limited, pursuant to which SHL has agreed not to transfer or encumber38¢=0,000 Equity

Shares.

Promoter Group

The entities that form a part of the Promoter Group of@ampanyin terms of the SEBI ICDR Regulations are
set out below:

Sanmar Group Internationalimited;
Sanmar Overseas Investments AG;
TCI Sanmar Chemicals.5.E;
Chemplast Cuddalore Vinyls Limitednd
Sanmar Engineering Servicesnlited.

agrONE



OUR GROUP COMPANIES

In terms of the SEBI I CDR aRneigeusl™,t iiomesl, u dehse (tie)r ms u“cghr o«
promoter(s) and subsidiary(ies)) with which the relevant issuer company had related party transactions during

the period for which financial information is disclosed, as covered under applicable accowaniteyds, and

(ii) any other companies considered material by the board of directors of the relevant issuer company.

Accordingly, for (i) above, albuch companies (other than theiRoter andSubsidiary) withwhich there were
related party transactions rihg the periods covered in theestatedConsolidated Summar$tatementsas
covered under the applicable accounting standards, shabrisdered as Group Companies in terms of the
SEBI ICDR Regulations.

Further the Boardoursuant to the Materiality foy, has determined thé&bther than theompanies categorized

under (i) abovg)acompang hall be considered “material” and will b
is forming a part of the related party transactionthefSubsidiaras peiits auditedfinancialstatementdor the

latest financial year athe period; and (ii) it is a member of the Promoter Group (other than the Promoter) and

has entered into one or more transactions aathCompany during the period for which financial inforioatis

disclosed in the Offer Documents and the value of such transactions, individually or in the aggregate, exceed

10% of the consolidated turnover ofir Company as per the latest fiscal year in the Ryoma Financial

Information

Basedon the abovepur Group Companiesreset forth below:

Sanmar Engineering Services Limited;
Sanmar Group International Limited;
Sanmar Overseas Investments;A&@d
TCI Sanmar Chemicals S.A.E

PR

Details of our Group Companies
1. Sanmar Engineeri nSESLS)er vi ces Limited (°
Corporate Information

SESL was incorporated oMarch 10, 1995with the Registrar of Companies, Tamil Nadu at Chenfhhe
corporate identification number 8ESLis U65993TN1995PLC030445

Nature of Activities

SESLis engaged in the businessinf- plant maintenance servicegading ofengineeringgoods and holding
investments.

Financial Performance

The financial information derived from the latest audited finarstatementsvalable on a standalone ba$is
the Fiscal®020, 2019 an@018 ae set forth below:

(figures in% million except per share data)

Particulars sl
2020 2019 2018
Equity capital 9.29 7.57 7.57
Reservegexcluding revaluation reserve) 16,666.37 14,377.6§ (8,982.91)
Sales 101.83 117.78 19349
Profit/(Loss) afte tax (2,922.2) (3,15420) (2591.49
Earnings per shareBasic(face value of 10) (3,630.08 (4,165.92 (3,422.72
Earnings per shareDiluted (face value of 10) (3,630.08 (4,165.92 (3,422.72
Net asset value 16,675.65 14,385.25 (8,975.3)

There are no significant notésodifications / qualificationshy the auditors in relation to the above mentioned
financial statements for the last three Fiscals.



2. SanmarGroup Internationall i mi S@Id” )( “

SGIL was
U24119TN2002PLC048677.

Nature of Activities

incorporated onMarch 28, 2002. The crporate

igntification number

of SGIL is

SGIL is in the business of holding investments.
Financial Performance

The financial information derived from the latest audited finarstatementswvailable on atandalone basis for
the Fiscal®020, 2019 an@018 are set forth below:

(figures in% million except per share data)

Particulars sl
2020 2019 2018

Equity capital 5.20 5.20 5.20
Reserves 596.90 59680 509.57
Sales NIL NIL NIL
Profit/(Loss) &er tax 0.10 87.23 (3.19
Earnings per shareBasic (face value & )1 0 0.2 167.75 (6.13
Earnings per shareDiluted (face value o )1 0.02 0.03 (6.13
Net asset value 41,718.74 36,743.35 29585.5
Note:

0] Equity capital does notincludecompuls i [ vy converti ble preference

convertible
2 2B,079.48 million and Nil as at Mah 31, 2018)

compul sory
and nil as at Mach 3 7 ,

Except as statl below, here are no significant notésodifications / qualificationspy the auditors in relation
to the above mentioned financial statementsHerlast three Fiscals:

Financial year 2019- 20

Based on the evaluation and audit procedures perfortiedauditorsare of the opinion that there are factors
which may indicate t hat uncertainty exists that
as a going concernrheir opinion is not modified in respect of this matter in viewhef éxplanations given by
the management.

3. SanmarOverseas Investmemss ( Sanmar AG” )

Corporate Information

Sanmar AGwas incorporated on Novemb2r2006.

Nature of Activities

Sanmar AG is in the business of holding investments and providingcfaiaand management support to
overseas ventures of SHL Chemicals Group.

Financial Performance

The financial information derived from the latest audited finarstetementgsvailable on a standalone basis for
the Fiscal2020, 2019 an@018 are set foh below:

(figures in% million except per share data)
Fiscal

Particulars

deb e nchdl;lk? 036YAZB5 milliod 2 7 .

2020

2019

2018

Equity capital

78.47

69.64

68.03

Reserves

9,795.57

8,699.53

8,502.92

may



Fiscal

Particulars

2020 2019 2018

Sales NIL NIL NIL
Profit/(Loss) after tax (6.93 (3.99 (5.57)
Earnings per share Basic (face value ofCHF (693.39 (399.19 (556.60
100

Earnings per share Diluted (face value oCHF (693.39 (399.19 (556.60
100

Net asset value 9,874.04 8,769.16 8,570.95

Note: Exchangeate used: FY 2020 1CHF &€78.465, FY 2019 1CHF £69.636 FY 2018 1CHFE < 68.031

Except as stated belowdre are no significant notésodifications / qualificationshy the auditors in relation
to the above mentioned financial statements for the last three Fiscals.

Financial year 2019- 20:

The auditorshave drawn attention to note oV a l uat i o n

Concern’

of investments

and fin

ithout qualifyingtheir examination conclusion, regarding the situation of SANMAR OVERSEAS

INVESTMENTS AG subsidiary, which describes a material uncertttiat may cast significant doubt about

the ability to continue as a going concern and regarding the measurement of investments and financial assets as
well as the underlying estimates, assumptions and expectations made by the Board of Directors. &hould th
company be unable to continue as a going concern, there is a serious concern of capital loss or over
indebedness as per art 725 CO and the relevant provisions would have to be complied with.

Financial year 2018-19:

The auditors have drawn attentido note on“Va !l wuat i o n

Concern’

of investments

and fin

ithout qualifyingtheir examination conclusion regarding the situation of SANMAR OVERSEAS
INVESTMENTS AG subsidiary in the notes to the financial statements, which desaribgsrial uncertainty

that may cast significant doubt about the ability to continue as a going concern and regarding the measurement
of investments and financial assets as well as the underlying estimates, assumptions and expectations made by
the Board of Drectors. Should the company be unable to continue as a going concern, there is a serious
concern of capital loss or owéndebedhess as per art 725 CO and the relevant provisions would have to be
complied with.Theauditors havedrawn attention to the fet that the shareholders annual general meeting has

not taken place within six months after the balance sheet date as required by article 699 para. 2. Swiss C.O

Financial year 2017 18:

The auditors have drawn attention to note Ovialuation of investenn ¢ s

Concern’

and financial
ithout qualifyingtheir examination conclusion regarding the situation of SANMAR OVERSEAS

as s e

INVESTMENTS AG subsidiary in the notes to the financial statements, which describes a material uncertainty
that may cat significant doubt about the ability to continue as a going concern and regarding the measurement

of investments and financial assets as well as the underlying estimates, assumptions and expectations made by
the Board of Directors. Should the company umable to continue as a going concern, there is a serious
concern of capital loss or owéndebedhess as per art 725 CO and the relevant provisions would have to be

complied with.
4. TCISanmarChemicals S.A.E TCIl Sanmar” )
Corporate Information

TCI Saamarwas incorporated on July 24, 2001.

TCI Sanmarwas acquiredn 2007 as a caustic plarit currently haghe capacity o#00 ktpa of suspension
PVC, 275 ktpa of caustic soda and 130 ktpacaltium chloride The SHL Chemicals Group has infused
arourd USD 746 rillion in connection withthe acquisition / expansion / operational requirements (including

debt servicing) of TCI &mar

Further our Promoter has provided guarantees of approximately USEB iillion and our Promoter Group
Selling Shareholer along with our Promotehas provided lettsrof comfort of approximately USD 5.00
million, in connection with the outstanding debt availedTi§l Sanmar Due to the impact of COVIB 19 on



its business, TCI Sanmar is currently in discussion with eéhddrs for restructuring its debt to strengthen its

financial position.

Nature of Activities

TCI Sanmaris in the business of manufacture and sale of suspension PVC resins, caustic soda, chlorine and

chlorine derivatives.

Financial Performance

The fnancial information derived from the latest audited finanstialementswvailable on a standalone basis for
the Fiscal®020, 2019 an@018 are set forth below:

(figures in% million except per share data)

Particulars el
2020 2019 2018

Equity caital 1,169.41 1,072.93 1,008.87,
Amount paid under Capital Increase 19,061.94 17,489.25 16,445.0(
ReservegExcluding Revaluation Reserve) (45,176.90 (26,946.78 (17,987.73)
Sales 19,500.57 15,292.77 12,372.31]
Profit/(Loss) aféer tax (15,806.97 (7,729.97 (2,680.90
Earnings per share Basic (face value oEGP (9,719.92 (4,753.26 (1,648.52)
1,000

Earnings per share Diluted (face value oEGP (9,719.92 (4,753.26 (1,648.52)
1,000

Net asset value (24,945.%5) (8,384.61 (533.87)

Notes:

() Rates of conversion of USD to INR are taken as per the exchange rates included in the DRHP report for March 31,
2018 as 65.04, March 31, 2019 as 69.17 and March 31, 2020 as 75.39;
(i) Number of shares for calculation of EPS8lirdes equivalent number for shares for additional capital.

Except as stated belowdre are no significant notémodifications / qualificationshy the auditors in relation
to the above mentioned financial statementsHerast three Fiscals:

Financial year 201920

The auditors have drawn attention tonote in the financial statementwithout qualifying their opinion,
regardingthe companyncurring a loss of USD 209,669,314 during the year ended 31 March 2020 and as of

t hat dat e

t hrent liahilitep exeegded its cuirent assets by USD 512,519,912 and its total

liabilities exceeded its total assets by USD 330,886,719. These factors as set toetioite, raise doubt that
the company will be able to continue as a going concern. Bataimulated losses and losses for the year
amounted to USD 602,891,531 as of March 31, 2020, which has exceeded total equity as of that date. According

to t he

should convene to decide on the continuity of the company as a going concern

Financial Year 2018L9

¢ o mplbYfar thesyéar 198&1pand its amendments an extraordinary general asseratihgme

Thecompanyhas entered into a number of interest swaps agreements to hedge its cash flows and to mitigate its

exposure to interest rate risk. EAS N 2 6,

“Financial

I nst

rumemnts

Recogmni

recognition of the effective portion of the gain or loss on the hedging instrument that is determined to be an

effective hedge in the other comprehensive income as a separate compogentioftey

under

“Cas h FI

R e s e .s/Theeothpanyhas disclosed these transactions in its financial statements, however has not accounted
for these transactions in its accounts. Had teenpanyaccounted for these transactions as of March 31, 2019

in accadance with EAS 26, a financial derivative liability of USD 1,828,972 should be recognized, and an
expense in other comprehensive income and cash flow hedge reserve in equity should be recognized for the
same amount, reduced by its related deferred tagtasaounting to USD 411,519

The auditors have drawn attention gbonote in the financial statements, ithout qualifying their opinion,
regardingthe companyncurring a loss of USD 111,753,196 during the year ended 31 March 2019 and as of

that date thec o mpany s

current

liabilities

exceeded

it s C U I

liabilities exceeded its total assets by USD 121,217,405. These factors as set toetioite, raise doubt that



the company will be able to continue as a goingoswn. Total accumulated losses and losses for the year
amounted to USD 393,222,217 as of March 31, 2019, which has exceeded total equity as of that date. According
t o t he c o mplbYfartheyeéar 1981pand its amendments an extraordinary gexsseinbly meeting

should convene to decide on the continuity of the company as a going concern

Financial Year 201718

Thecompanyhas entered into a number of interest swaps agreements to hedge its cash flows and to mitigate its
exposure to interestrat r i s k . EAS No 26, “Financial Instruments
recognition of the effective portion of the gain or loss on the hedging instrument that is determined to be an
effective hedge in the other comprehensive income asaseparatp®w nent of equi ty wunder
R e s e .rTheeothpanyhas disclosed these transactions in its financial statements, however has not accounted

for these transactions in its accounts. Had teenpanyaccounted for these transactions as of March 11,8

in accordance with EAS 26, a financial derivative liability of USD 3,363,765 should be recognized, and an
expense in other comprehensive income and cash flow hedge reserve in equity should be recognized for the
same amount, reduced by its relatededesd tax asset amounting to USD 756,847

Included in Property, Plant and Equipment balance, an amount of USD 1,255,924 representing accumulated
capitalised foreign exchange loss arising from the translation of the balance of the suppliers of propetty, pl

and Equipment denominated in foreign currencies. This treatment tiseiinopinion, not in accordance with
Egyptian Accounting Standards (EAS) No 13 “The ef fec
the Property, Plant and Equipmentlaace as of 31 March 2018 should be decreased by an amount of USD
1,255,924, Depreciation of the period reduced by an amount of USD 101,654 and decrease in other operating
income by USD 2,112,355 and increase in ending balance of accumulated losses tmpuart af USD

1,255,924

The auditors have drawn attention &onotein the financial statementsitivout qualifyingtheir opinion. The
company incurred a loss of USD 41,219,181 during the year ended 31 March 2018 and as of that date the
company  dabiltias exceeded its turrent assets by USD 196,292,253 and its total liabilities exceeded
its total assets by USD 8,208,285. These factors as set fotttle imote, raise doubt that the company will be

able to continue as a going concern. Total accutealalosses and losses for the year amounted to USD
280,213,097 as of March 31, 2018, which has exceeded half the equity as of that date. According to the
c omp an i BOs139 far thevyear 1981, and its amendments an extraordinary general assembly meeting
should convene to decide on the continuity of the company as a going concern

Litigation

There are ngpending litigatios involvingour Group Companieshich has a material impact on our Company

Group Companieswhich are sick industrial companies

Our Group Compaeshavenot become a sick company under the erstwhile Sick Industrial Companies (Special
Provisions) Act, 1985, as amended.

Group Companiesunder winding up/insolvency proceedings
Our Group Companiegrenot under winding up/insolvengyroceedings.
Loss making Group Companies

Except for SGIL, all other Group Compantesveincurred losssin the last audited Fiscdbetails of the losses
made by our Group Companies in the immediately preceeding Fiscals are set out below:

(figures inZ million except per share data)
Profit/ (Loss) after Tax

Name of the Group Company 2020 2019 2018
Sanmar Engineering Services Limited (2,922.2) (3,15420) (2591.49
Sanmar Overseas Investments AG (6.93 (3.99 (5.57
TCIl Sanmar Overseas S.A.E (15,83.97) (7,729.97 (2,680.90




Nature and extent of interest of Group Compares
Our Group Companiedo not have any interest in the promotion of Gompany

Our Group Companiegrenot interested in the properties acquired by@ompanyin the tiree preceding years
or proposed to be acquired by d@wmpany

Our Group Companieagrenot interested in any transactions for acquisition of land, construction of building or
supply of machinery, etc.

Defunct Group Companies

During the five years poeding the date of this Draft Red HegiProspectus, our Group Comparntiesenot
remained defunct and no application has been made to the relevant registrar of companies for striteng off t
name of our Group Companies

Common pursuits

SHL is the halling company of TCBanmar Additionally, TClI Sanmaris in the same business as that of our
Companyand of our Subsidiary.e. manufacturing of suspension PVC resind caustic soda, respectively
However, it caters to markets in Egypt, Turkey, Italy armaitN Africa. Additionally, it also sells minimal
guantities of suspension PVC resin in India, which is being handled by a separate team based in Egypt.

Except as stated abovbgete are no common muwits amongst our other Group Compargied ourCompany

Related Business Transactions within the group and significance on the financial performance of our
Company

Ot her than the tr ans a RelatedParty Transastio® o » @ BYY,thgre arehno otkee ¢ t i o n
business transactions betweeur Companyand Group Companiewhich are significant to the financial
performance of ou€Company

Business interests or other interests

Except as Related Brty Sfrandactios 6 n  397aogreGroup Companies doot have any
business intest in ourCompany

Other Confirmations

Our Group Companies doot have any securities listed on a stock exge.For furtherd e t a i 10ther s ee
Regulatory and Statutory Disclosutes o n  p.aFgrther,4d06r Group Companies havat made any puldi
or rights issue of securities in the three years preceding the date of this Draft Red Herring Prospectus

Further, neither have any of the securities of Gompanynor of our Group Companidsave been refused
listing by any stock exchange in India dor@ad, nor has ouCompanyor our Group Companidailed to meet
the listing requirements of any stock exchange in India or althodig the ten preceding years



DIVIDEND POLICY

As on the date of this Draft Red Herring Prospectus, our Companyndblave a formal dividend polic¥he
declaration and payment of dividends will be recommended by the Board of Directors and approved by the
Shareholders, at their discretion, subject to the provisions of the Articles of Association and other applicable
law, including the Companies Act.

The quantum ofdividend, if any,and our ability to pay dividendsill depend on a number of factors, includjng

but not limited t9 o ur Company’ s profits, capital requirement
requirrments including business expansion plans, applicable legal restrictions and other factors considered
relevant by our Board. Our Company may also, from time to time, pay interim dividends. We may retain all our

future earnings, if any, for use in the opg@nas and expansion of our business.

Our Company has not declared any dividendthe EquitySharesof our Company in Fiscals 2018, 2019 and
2020and until the date of this Draft Red Herring Prospedtlmvever, thiss not necessarily indicative afny

dividend declaration or the quantumofanywur di vi d e nd, Risk Factire Ouf abilitytopay Se e,
dividends in the future will depend upon our earnings, financial condition,f@sk and capital requiremerits

on paget9.



SECTION V - FINANCIAL INFORMATIO N

FINANCIAL STATEMENTS

S. No. Financial Statements

1. Restated Consolidated Summary Statementsifee months period ended December 31, 2
and forFiscak 202Q 2019 and 2018

2. Pro Forma Financial Information for nine monthsripd ended December 31, 2020 and
Fiscal 2020

3. CCVL Standalond-inancial Statements faine months period ended December 31, 2020

4. CCVL Standalond-inancial Statements for Fisc2020

CCVL Standalond-inancial Statements for Fiscal 2019




Independent Auditors’ Examination Report on the Restated Consolidated Summary Statement of
Assets and Liabilities as at December 31, 2020, March 31, 2020, 2019 and 2018 and Restated
Consolidated Summary Statements of Profit and Loss (including Other Comprehensive Income),
and Restated Summary Cash Flows and Restated Summary Statement of Changes in Equity for
the nine-month ended December 31, 2020, for the years ended March 31, 2020, 2019 and 2018, the

consolidated summary statement of notes and other explanatory information of Chemplast
Sanmar Limited (collectively, the “Restated Consolidated Summary Statements”)

The Board of Directors,

Chemplast Sanmar Limited

9, Cathedral Road, Chennai 600 086
Tamil Nadu, India

Dear Sirs /Madams,

1.

We, S.R. Batliboi & Associates LLP (“we”. “us” or “SRBA”) have examined the attached Restated
Consolidated Summary Statements of Chemplast Sanmar Limited (the “Company”), its joint venture
and its associate as at December 31, 2020, March 31, 2020, 2019 and 2018 and for the nine-month
period ended December 31, 2020, for the years ended March 31, 2020, 2019 and 2018, annexed to
this report and prepared by the Company for the purpose of inclusion in the Draft Red Herring
Prospectus (“DRHP”), in connection with its proposed Initial Public Offer of equity shares of face
value of Rs.5 each and offer for sale by the selling shareholders of the Company (“Proposed IPO").
The Restated Consolidated Summary Statements, which have been approved by the Board of
Directors of the Company, have been prepared by the Company in accordance with the requirements
of:

a) Section 26 of Part | of Chapter Ill of The Companies Act, 2013 (the “Act”);

b) relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, (the “ICDR Regulations”); and

¢) The Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the Institute
of Chartered Accountants of India (“ICAI”), (the “Guidance Note”)

Management’'s Responsibility for the Restated Consolidated Summary Statements

2.

The preparation of Restated Consolidated Summary Statements, which are to be included in the
DRHP, is the responsibility of the Board of Directors of the Company, for the purpose set out in
paragraph 14 below. The Restated Consolidated Summary Statements have been prepared by the
Board of Directors of the Company on the basis of preparation stated in paragraph 2 of Annexure 6
to the Restated Consolidated Summary Statements. The Management’'s responsibility includes
designing, implementing and maintaining adequate internal controls relevant to the preparation and
presentation of the Restated Consolidated Summary Statements. The Management is also
responsible for identifying and ensuring that the Company complies with the Act, the ICDR
Regulations and the Guidance Note. The Board of Directors of the associate and partners of the joint
venture (as applicable) are also responsible for identifying and ensuing that the associate / joint
venture complies with the Act, ICDR Regulations and the Guidance Note, as may be applicable.

Auditors’ Responsibilities

3.

We have examined such Restated Consolidated Summary Statements taking into consideration:

a) the terms of reference and our engagement agreed with you vide our engagement letter dated
March 15, 2021, requesting us to carry out work on such Restated Consolidated Summary



Statements, proposed to be included in the DRHP of the Company in connection with the
Company’s Proposed IPO;

b) the Guidance Note. The Guidance Note also requires that we comply with the ethical requirements
of the Code of Ethics issued by the Institute of Chartered Accountants of India

c) Concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Restated Consolidated Summary Statement; and

d) the requirements of Section 26 of the Act and applicable provisions of the ICDR Regulations.
Our work was performed solely to assist you in meeting your responsibilities in relation to your

compliance with the Act, the ICDR Regulations and the Guidance Note in connection with the
Proposed IPO.

Restated Consolidated Summary Statements as per audited financial statements

4,

The Restated Consolidated Summary Statements have been compiled by the management from:

The audited consolidated financial statements of the Company, its joint venture and its
associate as at and for the nine month period ended December 31, 2020, prepared in
accordance with the Indian Accounting Standard 34 “Interim Financial Reporting”, specified
under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules 2015,
as amended, and other accounting principles generally accepted in India (referred to as “Ind-
AS"), which have been approved by the Board of Directors at their meeting held on April 26,
2021

the audited consolidated financial statements of the Company, its joint venture and its
associate (as applicable) as at and for the years ended March 31, 2020, 2019 and 2018, which
were prepared in accordance with the Indian Accounting Standards as prescribed under
Section133 of the Act read with Companies (Indian Accounting Standards) Rules 2015, as
amended, and other accounting principles generally accepted in India (referred to as “Ind AS”),
which have been approved by the Board of Directors at their meeting held on April 26, 2021,
respectively.

For the purpose of our examination, we have relied on Independent Auditor’'s Reports issued by us
dated April 26, 2021, on the consolidated financial statements of the Company as at and for the nine-
month period ended December 31, 2020, and as at and for the years ended March 31, 2020, 2019
and 2018, respectively, as referred in Paragraph 4 above.

As indicated in our audit reports referred in paragraph 5, the audited consolidated financial
statements also include the Company’s share of net loss / profit for the years ended March 31, 2020,
2019 and 2018 and for the nine month ended December 31, 2020 respectively, as considered in the
audited consolidated financial statements, in respect of one joint venture (Mowbrays Corporate
Finance), whose financial statements, other financial information have been audited by other auditor
(the “MCF Auditor”) and whose reports have been furnished to us by the Management.

Further, the audited consolidated financial statements also include the Company’s share of net loss
for the year ended March 31, 2020 and for the nine month ended December 31, 2020 respectively,
as considered in the audited consolidated financial statements, in respect of an associate (Sanmar
Group International Limited), whose financial statements, other financial information have been
audited by other auditor (the “SGIL Auditor”) and whose reports have been furnished to us by the
Management. (The MCF Auditor and the SGIL Auditor are together referred to as “Other Auditors”)

Our opinion on the audited consolidated financial statements, in so far as it relates to the amounts
and disclosures included in respect of these joint venture and associate, is based solely on the
report(s) of such Other Auditors:



Particulars For the period | For the year | For the vyear| For the \year
ended December | ended March 31, | ended March 31, | ended March 31,
31, 2020 2020 2019 2018

Share of Loss (625.20) (49.05) N.A N.A

from associate

Share of loss (695.62) (607.49) (354.22) 223.23

from joint venture

Total share of (1320.82) (656.54) (352.22) 223.23

loss from

associate / joint

venture

The Other Auditors as mentioned above, have examined the restated financial information of the
associate and joint venture included in these Restated Consolidated Summary Statements and has
confirmed that the restated financial information of the Components:

® have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regrouping/reclassifications retrospectively in the financial years ended
March 31, 2020, March 31, 2019 and March 31, 2018 to reflect the same accounting
treatment as per the accounting policies and grouping/classifications followed for the nine
month period ended December 31, 2020

(i) does not contain any qualifications requiring adjustments; and

(iii) have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

Based on our examination, in accordance with the requirements of Section 26 of Part | of Chapter 11|
of the Act, the ICDR Regulations and the Guidance Note, and according to the information and
explanations given to us and also as per the reliance placed on the examination reports of
Components submitted by the Other Auditor for the respective period and years, we report that:

a) The Restated Consolidated Summary Statement of Profit and Loss of the Company for the nine-
month period ended December 31, 2020, years ended March 31, 2020, 2019 and 2018 examined
by us, as set out in Annexure 1 to this report, have been arrived at after making adjustments and
regroupings / reclassifications as more fully described in Annexure 5 — “Statement of Material
Adjustments and Regrouping” included in the Restated Consolidated Summary Statements
(Restated Consolidated Summary Statement of Material Adjustments and Regroupings) is in our
opinion were appropriate.

b) The Restated Consolidated Summary Statement of assets and liabilities of the Company as at
December 31, 2020, March 31, 2020, 2019 and 2018 examined by us, as set out in Annexure 2
to this report, have been arrived at after making adjustments and regroupings / reclassifications
as more fully described in Annexure 5 - “Statement of Material Adjustments and Regrouping”
included in the Restated Consolidated Summary Statements (Restated Summary Statement of
Material Adjustments and Regroupings) is in our opinion were appropriate.

c) The Restated Consolidated Summary Statement of Cash Flows of the Company for the nine-
month period ended December 31, 2020, years ended March 31, 2020, 2019 and 2018 examined
by us, as set out in Annexure 3 to this report, have been prepared at after making adjustments
and regroupings / reclassifications as more fully described in Annexure 5 — “Statement of Material
Adjustments and Regrouping” included in the Restated Consolidated Summary Statements
(Restated Consolidated Summary Statement of Material Adjustments and Regroupings) is in our
opinion were appropriate.

d) The Restated Consolidated Summary Statement of Changes in Equity of the Company for the
nine-month period ended December 31, 2020, years ended March 31, 2020, 2019 and 2018
examined by us, as set out in Annexure 4 to this report, have been prepared at after making
adjustments and regroupings / reclassifications as more fully described in Annexure 5 —



“Statement of Material Adjustments and Regrouping” included in the Restated Consolidated
Summary Statements (Restated Consolidated Summary Statement of Material Adjustments and
Regroupings) is in our opinion were appropriate.

Based on the above and according to the information and explanations given to us, we further
report that:

)

ii)

iv)

The Restated Consolidated Summary Statements have been made after incorporating
adjustments for the changes in accounting policies, any material errors, as more fully
described in Annexure 5 - “Statement of Material Adjustments and Regrouping” included in
the Restated Consolidated Summary Statements (Restated Consolidated Summary
Statement of Material Adjustments and Regroupings), retrospectively in respective financial
years to reflect the same accounting treatment as per changed accounting policy for all the
reporting periods.

Restated Consolidated Summary Statements have been made after incorporating
adjustments and regroupings for the material amounts in the respective financial periods /
years to which they relate, as more fully described in Annexure 5 - “Statement of Material
Adjustments and Regrouping” included in the Restated Consolidated Summary Statements
(Restated Consolidated Summary Statement of Material Adjustments and Regroupings);

There are no qualifications in the auditors’ reports on the audited financial statements of the
Company as at and for the nine-month period ended December 31, 2020, and as at and for
the years ended March 31, 2020, 2019 and 2018;

Emphasis of matter paragraphs included in the auditors’ report on the financial statements as
at and for the nine-month period ended December 31, 2020, years ended March 31, 2020
and March 31, 2019, which does not require any corrective adjustment in the Restated
Consolidated Summary Statements, are as follows:

Emphasis of Matter - December 31, 2020

We draw attention to the matter stated in Note 2.4 to the accompanying financial statement
which describes the impact of COVID-19 pandemic, and its consequential impact on the
Company’s operations and carrying value of its assets. Our opinion is not modified in respect
of this matter.

Emphasis of Matter - March 31, 2020

We draw attention to the matter stated in Note 2.5 to the accompanying financial statement
which describes the impact of COVID-19 pandemic, and its consequential impact on the
Company’s operations and carrying value of its assets. Our opinion is not modified in respect
of this matter.

Emphasis of Matter — March 31, 2019

We draw attention to Note 1.2.2. to the Ind-AS Financial Statements which describes a
Composite Scheme of Arrangement involving inter alia the Company and the related
accounting treatment in respect of a demerger and a common control business combination
in accordance with the certified order of the National Company Law Tribunal dated April 26,
2019 approving the same with effect from an appointed date of April 1, 2018. Our opinion is
not modified in respect of this matter.

Restated Consolidated Summary Statements have been prepared in accordance with the Act,
ICDR Regulations and the Guidance Note.



8. The audit report on the interim consolidated financial statements as at and for the nine-month period
ended December 31, 2020 and the audit report on the consolidated financial statements as at and
for the year ended March 31, 2018 have the following “Other Matter” paragraphs:

As at and for the nine-month period ended December 31, 2020

The interim financial statements of the Company for the nine months period ended December 31,
2019, included in these interim consolidated financial statements, are not audited and have been
furnished to us by the management. Our opinion above on the consolidated financial statements, is
not modified in respect of the above matters.

As at and for the year ended March 31, 2018

The comparative information as at and for the year ended March 31, 2017 included in the
Consolidated Financial Statement is not audited and have been furnished to us by the management
of the Company. Our opinion above on the consolidated financial statements, is not modified in
respect of the above matters.

9. Based on examination report dated April 23, 2021 provided to us by Other Auditors,

(a) the audit reports on the respective consolidated financial statements issued by the Other Auditors
included the following emphasis of matter paragraphs:

In reports of SGIL Auditor

Emphasis of Matter - December 31, 2020

We draw attention to the matter stated in note no 2.3 to the accompanying financial statement
which describes the uncertainties and the impact of COVID-19 pandemic, and its consequential
impact on the Group’s (SGIL and its Subsidiaries) operations and carrying value of its assets. Our
opinion is not modified in respect of this matter. Our opinion is not modified in respect of this
matter.

Material uncertainty relating to going concern — December 31, 2020

We draw attention to Note 33 to the financial statements, and the factors set forth therein, which
may indicate that material uncertainty exists that may cast significant doubt on the Group’s (SGIL
and its Subsidiaries) ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

Emphasis of Matter - March 31, 2020

We draw attention to the matter stated in note no 2.3 to the accompanying financial statement
which describes the uncertainties and the impact of COVID-19 pandemic, and its consequential
impact on the Group’s (SGIL and its Subsidiaries) operations and carrying value of its assets. .
Our opinion is not modified in respect of this matter. Our opinion is not modified in respect of this
matter.

Material uncertainty relating to going concern — March 31, 2020

We draw attention to Note 36 to the financial statements, and the factors set forth therein, which
may indicate that material uncertainty exists that may cast significant doubt on the Group’s (SGIL
and its Subsidiaries) ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

Material uncertainty relating to going concern — March 31, 2019

We draw attention to Note 36 to the financial statements, and the factors set forth therein, which
may indicate that material uncertainty exists that may cast significant doubt on the Group’s (SGIL



and its Subsidiaries) ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

Material uncertainty relating to going concern — March 31, 2018

We draw attention to Note 36 to the financial statements, and the factors set forth therein, which
may indicate that material uncertainty exists that may cast significant doubt on the Group’s (SGIL
and its Subsidiaries) ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

(b) the audit reports on the respective consolidated financial statements issued by the Other Auditors
included the following other matters:

In reports of MCFE Auditor

In report for the nine-month period ended December 31, 2020

The Interim Consolidated Financial Statements also include the Company’s share of net loss of
Rs. 15,273.98 lakhs (including share of other comprehensive income) for the nine month period
ended December 31, 2020, as considered in the consolidated Financial Statements, in respect of
its one associate (Sanmar Group International Limited), whose financial statements, other
financial information have been audited by other auditors and whose reports have been furnished
to us by the Management.

Our opinion on the Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of associate, is based solely on the reports of such other auditors
The comparative information for the nine-month ended December 31, 2019 included in the Interim
Consolidated Financial Statement is not audited and have been furnished to us by the
management of the Firm.

Our opinion above on the consolidated financial statements, is not modified in respect of the above
matters.

In report for the year ended March 31, 2020

The Consolidated Financial Statements also include the Firm’s share of net loss of Rs. 36,926.04
lakhs (including share of other comprehensive income) for the year ended March 31, 2020, as
considered in the consolidated Financial Statements, in respect of one associate (Sanmar Group
International Limited), whose financial statements, other financial information have been audited
by other auditors and whose reports have been furnished to us by the Management.

Our opinion on the Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of associate, is based solely on the reports of such other auditors.

Our opinion above on the consolidated financial statements, is not modified in respect of the above
matters.

In report for the year ended March 31, 2019

The Consolidated Financial Statements also include the Firm’s share of net loss of Rs. 13,655.92
lakhs (including share of other comprehensive income) for the year ended March 31, 2019, as
considered in the consolidated Financial Statements, in respect of one associate (Sanmar Group
International Limited), whose financial statements, other financial information have been audited
by other auditors and whose reports have been furnished to us by the Management.



10.

11.

12.

Our opinion on the Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of associate, is based solely on the reports of such other auditors.

Our opinion above on the consolidated financial statements, is not modified in respect of the above
matters.

In report for the year ended March 31, 2018

The Consolidated Financial Statements also include the Firm’s share of net profit of Rs. 20,918.40
lakhs (including share of other comprehensive income) for the year ended March 31, 2018, as
considered in the consolidated Financial Statements, in respect of one associate (Sanmar Group
International Limited), whose financial statements, other financial information have been audited
by other auditors and whose reports have been furnished to us by the Management.

Our opinion on the Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of associate, is based solely on the reports of such other
auditors.

The comparative information for the year-month ended March 31, 2017 included in the
Consolidated Financial Statement is not audited and have been furnished to us by the
management of the Firm. Our opinion above on the consolidated financial statements, is not
modified in respect of the above matters

Our opinion above on the consolidated financial statements, is not modified in respect of the above
matters.

In reports of SGIL Auditor

In report for the nine-month period ended December 31, 2020

The comparative information for the nine-month ended December 31, 2019 included in the Interim
Consolidated Financial Statement is not audited and have been furnished to us by the
management of the Firm.

In report for the year ended March 31, 2018

The comparative information for the year-month ended March 31, 2017 included in the
Consolidated Financial Statement is not audited and have been furnished to us by the
management of the Firm. Our opinion above on the consolidated financial statements, is not
modified in respect of the above matters

We have not audited any financial statements of the Company as of any date or for any period
subsequent to December 31, 2020. Accordingly, we express no opinion on the financial position,
results of operations or cash flows of the Company as of any date or for any period subsequent to
December 31, 2020.

The Restated Consolidated Summary Statements do not reflect the effects of events that occurred
subsequent to the respective dates of the reports on the audited consolidated financial statements
mentioned in paragraph 5 above.

This report should not in any way be construed as a reissuance or re-dating of any of the previous
audit reports issued by us, nor should this report be construed as a new opinion on any of the financial
statements referred to herein.



13. We have no responsibility to update our report for events and circumstances occurring after the date
of the report.

14. Our report is intended solely for use of the management for inclusion in the DRHP to be filed with
SEBI, BSE Limited, and National Stock Exchange of India Limited in connection with the Proposed
IPO of the Company. Our report should not be used, referred to or distributed for any other purpose.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

-Sd-

Aravind K

Partner

Membership Number: 221268
UDIN: 21221268AAAABZ1806
Place of Signature: Chennai
Date: April 26, 2021



Chemplast Sanmar Limited
Annexurel: Restated consolidated summary statement of profit and loss
(All amounts are in Indian Rupees in Millions unless otherwise stated)

Nine months
particulars Note Period ended Year ended Year ended Year ended
December 31, March 31, 2020 March 31, 2019 March 31, 2018
2020

Revenue
Revenue from operations 4 8751.48 12576.57 12543.39 31254.04
Other income 5 24.12 78.53 124.35 271.79
Total Income 8775.60 12655.10 12667.74 31525.83
Expenses
Cost of materials consumed 6 2751.01 4365.24 4081.53 18003.17
Changes in inventories of finished goods and work-in-progress 7 175.15 (151.48) (80.07) 420.59
Excise Duty on sale of goods - - - 955.73
Employees' benefit expense 8 577.37 828.06 777.96 927.21
Other expenses 9 2769.87 4411.54 4553.60 5713.70
Depreciation expense 10 & 10.1 637.87 873.61 563.76 753.62
Finance costs 11 1952.28 954.57 482.75 772.25
Total Expenses 8863.55 11281.54 10379.53 27546.27
Restated Profit / (Loss) before tax, exceptional items and share of Restated 87.95 1373.56 2288.21 3979.56
Profit / (Loss) from Joint Venture and associate (87.95) : . .
Share of Restated Profit / (Loss) from Joint Venture and Associate 38 (1320.82) (656.54) (354.22) 223.23
Profit on sale/redemption of investments in Joint Venture 1802.08 - - -
Restated Profit before tax and exceptional items 393.31 717.02 1933.99 4202.79
Exceptional items 45 (133.45) - - (125.70)
Restated Profit before tax 259.86 717.02 1933.99 4077.09
Tax expense:
Current Tax 12 (3.03) (298.81) (521.99) (774.97)
Income Tax relating to earlier years - (1.12) 2.83 -
Deferred Tax (95.41) 44.16 (230.19) (816.69)
Restated Profit after tax 161.42 461.25 1184.64 2485.43
Restated consolidated summary statement of other comprehensive income (OCI)
Items that will not be reclassified to Profit or Loss in subsequent periods 13

- Remeasurement of Defined Benefit Plans 3.44 (11.56) 5.61 0.32

- Revaluation of property, plant and equipment 10 - - 14943.76 -

- Profit / (Loss) on sale/redemption of investments in Joint Venture 38 (104.93) - - -

- Share of OCI from Joint Venture - (25.05) - 129.98

- Deferred tax on the above items 35.47 12.79 (4063.12) (45.53)
Items that may be reclassified to profit or loss in subsequent periods

- Share of OCI from Joint Venture and Associate 38 (119.74) 99.77 48.24 3.77

- Deferred tax on the above items 41.84 (34.87) (16.86) (1.29)
Restated Total Other Comprehensive Income (143.92) 41.08 10917.63 87.25
Restated Total Comprehensive Income 17.50 502.33 12102.27 2572.68
Restated Basic and Diluted Earnings per share (equity shares, par value Rs 5/- 14
each) (The EPS for the nine months period ended December 31, 2020 is not 1.20 2.04 453 15.53
annualised)

Statement on Significant Accounting Policies and other explanatory information are an
integral part of this Restated Consolidated Summary Statements.This is the Restated
Consolidated Statement of Profit and Loss referred to in our report of even date.

As per our report of even date

For S.R. Batliboi & Associates LLP

Chartered Accountants

ICAI Firm Registration Number : 101049W/E300004

-Sd-

per Aravind K

Partner

Membership No: 221268
Place: Chennai

Date: April 26, 2021

For and on behalf of the Board of Directors of
Chemplast Sanmar Limited

-Sd-

Ramkumar Shankar

Managing Director
DIN : 00018391

-Sd-

M Chandrasekar

Chief Financial Officer

-Sd-

Amarnath Ananthanarayanan

Director
DIN : 02928105

-Sd-

M Raman

Company Secretary
Memb No. ACS 062
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Chemplast Sanmar Limited

Annexure2: Restated consolidated summary statement of assets and liabilities
(All amounts are in Indian Rupees in Millions unless otherwise stated)

. As at As at As at As at
Particulars Note Decezrgggr 3L 1| March 31, 2020 || March 31,2019 || March 31, 2018
ASSETS
Non-current assets
Property, plant and equipment 10 21114.03 21563.20 20871.10 10164.73
Capital work-in-progress 162.89 83.76 1172.35 818.05
Right-of-use assets 10.1 156.63 179.00 208.84 -
Investments in Joint Venture and Associate 15 4096.91 14574.95 - -
Financial Assets
(i) Investments 15 0.44 0.44 0.44 6.22
(i) Other Financial Assets 16 162.35 151.79 163.34 173.21
Other non-current assets 17 79.78 77.59 63.10 88.25
Non-Current tax assets 18.25 18.24 182.05 10.30
25791.28 36648.97 22661.22 11260.76
Current assets
Inventories 18 2011.28 1818.29 2003.22 3130.59
Investments in Joint Venture 19 - - 11587.48 9185.47
Financial Assets
(i) Trade Receivables 20 660.65 481.95 668.99 601.65
(i) Cash and cash equivalents 21 894.41 753.45 488.47 1532.35
(iii) Derivative Assets 34 - 74.45 - -
(iv) Other Bank balances 22 158.97 373.69 33.96 37.99
(v) Other Financial Assets 23 11837.09 808.29 288.93 336.16
Other current assets 24 68.46 116.31 283.36 175.52
15630.86 4426.43 15354.41 14999.73
Total assets 41422.14 41075.40 38015.63 26260.49
EQUITY AND LIABILITIES
Equity
Equity Share Capital 25 670.40 670.40 670.40 800.00
Instruments entirely equity in nature 26 - - 6375.00 -
Other Equity 27 18472.27 18454.77 17952.44 4650.55
Total Equity 19142.67 19125.17 24997.84 5450.55
Liabilities
Non-current liabilities
Financial Liabilities
(i) Borrowings 28 11788.19 12066.76 393.45 1698.29
(i) Other Financial Liabilities 29 840.76 704.69 784.82 572.23
Deferred Tax Liabilities (Net) 30 4863.36 4845.26 4867.34 1428.61
Other non-current liabilities 31 59.93 55.67 51.64 967.46
17552.24 17672.38 6097.25 4666.59
Current liabilities
Financial Liabilities
(i) Borrowings 32 347.79 477.38 1533.81 2897.93
(i) Trade Payables 33
- Total oqtstandlng dues of mlcr_o 3279 21.97 ) )
enterprises and small enterprises
- Total outstanding dues of creditors
other than micro enterprises and small 2287.13 2137.58 2197.32 9602.69
enterprises
(iii) Derivative liabilities 34 50.36 - 121.27 7.13
(iv) Other financial liabilities 35 1602.97 1191.35 1504.62 2936.49
Other current liabilities 36 183.21 228.04 1091.60 402.84
Current Tax Liabilities 222.98 221.53 471.92 296.27
4727.23 4277.85 6920.54 16143.35
Total liabilities 22279.47 21950.23 13017.79 20809.94
Total equity and liabilities 41422.14 41075.40 38015.63 26260.49
Statement on Significant Accounting Policies and other explanatory information are an integral part of this
Restated Consolidated Summary Statements.This is the Restated Consolidated Balance Sheet referred to in our
report of even date.
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Chemplast Sanmar Limited
ICAI Firm Registration Number : 101049W/E300004
-Sd- -Sd- -Sd-

per Aravind K

Partner

Membership No: 221268
Place: Chennai

Date: April 26, 2021

Ramkumar Shankar
Managing Director
DIN : 00018391

-Sd-
M Chandrasekar
Chief Financial Officer

Amarnath Ananthanarayanan
Director
DIN : 02928105

-Sd-
M Raman

Company Secretary
Memb No. ACS 06248




Chemplast Sanmar Limited
Annexure3: Restated consolidated summary statement of cash flows
(Allamounts are in Indian Rupees in Millions unless otherwise stated)

Particulars Nine months Year ended Year ended Year ended
Period ended March 31, 2020 | March 31, 2019 March 31, 2018
December 31,
2020

CASH FLOW FROM OPERATING ACTIVITIES :
RESTATED PROFIT BEFORE TAX AND EXCEPTIONAL ITEMS 393.31 717.02 1933.99 4202.79
Adjustments for:
Depreciation 637.87 873.61 563.76 753.62
Interest and finance charges 1952.28 954.57 482.75 772.25
(Profit) / Loss on sale of Property, Plant & Equipment (net) 1.41 4.51 (0.92) (0.01)
Provision no longer required written back (7.23) (12.87) (4.20) (75.67)
Distribution of profit received from partnership firm - (17.23) (92.58) (77.82)
Interest Income (16.36) (16.19) (4.41) (40.64)
Difference in fair value of derivative instruments 124.80 (195.71) 127.76 (560.82)
Unrealised (gain) / loss of foreign exchange transactions (net) (108.87) 202.36 (75.79) 123.26
Share of (Profit) / Loss from associate and Joint Venture 1320.82 656.54 354.22 (223.23)
Profit on redemption of investments in Joint Venture (1802.08) - - -
Government Grant Income - - - (1.37)
Exceptional ltem (133.45) - - (125.70)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 2362.50 3166.61 3284.58 4746.66
Adjustments for changes in:

Trade and other receivables (444.01) (154.72) (71.86) 396.76

Inventories (192.99) 184.93 (634.37) 165.20

Trade and other payables 508.18 (1149.69) 315.49 (168.31)
CASH GENERATED FROM OPERATIONS 2233.68 2047.13 2893.84 5140.31
Income taxes paid (net) (1.59) (386.51) (551.72) (691.23)
NET CASH FROM OPERATING ACTIVITIES 2232.09 1660.62 2342.12 4449.08
CASH FLOW FROM INVESTING ACTIVITIES
Redemption of investments / (investments made) in Joint Venture (net) 0.03 1252.66 (2610.62) (3207.49)
Investments made in compulsorily convertible preference shares in associate - (4821.95) - -
Purchase of Property, Plant & Equipment (241.85) (503.51) (600.22) (580.79)
Margin Deposits placed with/withdrawn from banks (net) 214.72 (339.73) 4.03 (37.99)
Distribution of profit received from partnership firm - 17.23 92.58 77.82
Interest received 16.36 16.92 4.41 42.77
Investments made in Equity Instruments - - - (0.22)
Proceeds from sale of Property, Plant & Equipment 0.97 1.66 0.92 3.49
NET CASH FROM / (USED IN) INVESTING ACTIVITIES 9.77) (4376.72) (3108.90) (3702.41)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds / (Repayment) from non-convertible debentures (317.50) 12700.00 - -
Repayment of long-term borrowings - (991.92) (581.01) (622.11)
Proceeds / (Repayment) from short-term borrowings (net) (125.88) (1085.55) 1041.31 1547.39
Repayment of instruments entirely equity in nature upon change in terms - (6375.00) - -
Payment of lease liability (34.20) (44.98) (21.96) -
Interest and finance charges paid (1603.78) (1221.47) (471.35) (761.78)
NET CASH FROM / (USED IN) FINANCING ACTIVITIES (2081.36) 2981.08 (33.01) 163.50
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 140.96 264.98 (799.79) 910.17
Cash and cash equivalents at the beginning of the year 753.45 488.47 1532.35 622.18
Cash and cash equivalents taken over/ (transferred) pursuant to scheme of
arrangement (net) (Note 1.2) ) ) (244.09) )
Cash and cash equivalents at the end of the period / year 894.41 753.45 488.47 1532.35

Statement on Significant Accounting Policies and other explanatory information are an integral part of this Restated
Consolidated Summary Statements.This is the Restated Consolidated Statement of Cash Flow referred to in our report of

even date.

As per our report of even date

For S.R. Batliboi & Associates LLP

Chartered Accountants

ICAI Firm Registration Number : 101049W/E300004

-Sd-

per Aravind K

Partner

Membership No: 221268
Place: Chennai

Date: April 26, 2021

For and on behalf of the Board of Directors of
Chemplast Sanmar Limited

-Sd- -Sd-

Ramkumar Shankar
Managing Director
DIN : 00018391

Amarnath Ananthanarayanan
Director
DIN : 02928105

-Sd- -Sd-

M Chandrasekar
Chief Financial Officer

M Raman
Company Secretary
Memb No. ACS 06248



Chemplast Sanmar Limited

Annexure4: Restated consolidated summary statement of changes in equity

(All amounts are in Indian Rupees in Millions unless otherwise stated)

Other Equity

Instruments Reserves and Surplus
Particulars Equity share ent?rel_y Canital Debenture Share of Asset
Capital equity in Capital Securities Reder?w . Red . Retained General Associate and | Revaluation Total
nature Reserve premium ption edemption earnings reserve Joint Venture Reserve
Reserve Reserve

Balance at April 1, 2017 800.00 - - 1266.71 371.29 - 237.07 207.57 (4.77) - 2077.87
Restated Profit for the year - - - - - - 2485.43 - - - 2485.43
Restated Other Comprehensive Income - - - - - - 0.21 - 87.04 - 87.25
Balance at March 31, 2018 800.00 - - 1266.71 371.29 - 2722.71 207.57 82.27 - 4650.55
Adjustments pursuant to the Scheme of Arrangement (Refer Note 1.2) (129.60) 6375.00 796.90 - 20.51 - 382.21 - - - 1199.62
Restated Profit for the year - - - - - - 1184.64 - - - 1184.64
Restated Other Comprehensive Income - - - - - - 3.67 - 31.38 10882.58 10917.63
Balance at March 31, 2019 670.40 6375.00 796.90 1266.71 391.80 - 4293.23 207.57 113.65 10882.58 17952.44
Restated Profit for the year - - - - - - 461.25 - - - 461.25
Depreciation on revalued assets - - - - - - 217.66 - - (217.66) -
Transfer to Debenture Redemption Reserve - - - - - 1270.00 (1270.00) - - - -
Redemption consequent to change in terms of the instrument - (6375.00) - - - - - - - - -
Restated Other Comprehensive Income - - - - - - (7.52) - 48.60 - 41.08
Balance at March 31, 2020 670.40 - 796.90 1266.71 391.80 1270.00 3694.62 207.57 162.25 10664.92 18454.77
Restated Profit for the period - - - - - - 161.42 - - - 161.42
Depreciation on revalued assets - - - - - - 154.70 - - (154.70) -
Profit / Loss on sale/redemption of investments in Joint Venture - - - - - - 49.13 - (49.13) - -
Transfer from Debenture Redemption Reserve - - - - - (31.75) - 31.75 - - -
Restated Other Comprehensive Income - - - - - - 2.24 - (146.16) - (143.92)
Balance at December 31, 2020 670.40 - 796.90 1266.71 391.80 1238.25 4062.11 239.32 (33.04) 10510.22 18472.27
Statement on Significant Accounting Policies and other explanatory information are an integral part of this
Restated Consolidated Summary Statements.This is the Restated Consolidated Statement of changes in
equity referred to in our report of even date.
As per our report of even date For and on behalf of the Board of Directors of
For S.R. Batliboi & Associates LLP Chemplast Sanmar Limited
Chartered Accountants
ICAI Firm Registration Number : 101049W/E300004
-Sd- -Sd- -Sd- -Sd- -Sd-
per Aravind K Ramkumar Shankar Amarnath Ananthanarayanan M Raman M Chandrasekar

Partner

Membership No: 221268
Place: Chennai

Date: April 26, 2021

Managing Director

DIN : 00018391

Director

DIN : 02928105

Company Secretary
Memb No. ACS 06248

Chief Financial Officer




Chemplast Sanmar Limited

Annexure 5 : Statement of Material Adjustments and Regroupings

Annexure 5 : Statement of Material Adjustments and Regroupings

The Restated Consolidated Summary Statement of Assets and Liabilities of the Company as at December 31,
2020 and March 31, 2020, 2019 and 2018, the related Restated consolidated summary statement of Profit and
Loss, Restated consolidated summary statement of cash flows and Restated consolidated summary statement of
changes in equity for the nine-month period ended December 31, 2020 and for the years ended March 31, 2020,
2019 and 2018 are collectively referred to as the "Restated Consolidated Summary Statements".

1. Material Adjustments

The accounting policies as at and for the nine-month period ended December 31, 2020 are materially consistent
with the policies adopted for each of the year ended March 31, 2020, 2019 and 2018 and nine months ended
December 31, 2020. The Restated Consolidated Summary Statements have been prepared based on the
respective audited Historical Consolidated Financial Statements for the nine-month period ended December 31,
2020 and for the years ended March 31, 2020, 2019 and 2018.

Nine months
Period ended

Year ended

Year ended

Year ended

Particulars December 31, |March 31,2020 |March 31,2019 |March 31, 2018
2020
Profit e_lftertax. (as per historical audited 159.87 46004 1189.00 2484.60
consolidated financial statements)
Restatement adjustments
Impact of Ind AS 116
(Increase)/decrease in total expenses
Depreciation of right-of-use assets 0.78 0.56 (14.92) -
Finance coston lease liability - (0.37) (12.81) 0.30
Other expenses - - 21.96 -
Impact of Share of Profit / (Loss) from
Joint Venture and Associate
Sh.are of Profit/ (Loss) from associate and 6.65 167 (0.94) 0.96
Joint Venture
Profit/ (Loss) on sale/redemption of (5.06) i i i
investments in Joint Venture
Taxadjustments (0.82) (0.65) 2.35 (0.43)
Restated profit after tax 161.42 461.25 1184.64 2485.43




Chemplast Sanmar Limited

Annexure 5 : Statement of Material Adjustments and Regroupings

Nine months
Particulars Period ended Year ended Year ended Year ended
December 31, March 31, 2020 [March 31,2019 |March 31, 2018
2020
Other Comprehensive Income (as per historical (145.70) 4054 10918.00 87.50
audited consolidated financial statements)
Restatement adjustments
Impact of Share of OCI from Joint Venture and
Associate pertaing to items that may be
reclassified to profit or loss in subsequent
periods
Sh.are of Profit/ (Loss) from associate and 273 0.84 (0.57) (0.39)
Joint Venture
Tax adjustments (0.95) (0.30) 0.20 0.14
Restated Total Other Comprehensive Income (143.92) 41.08 10917.63 87.25
Particulars DeceAnil?etr 31 As at As at As at
2020 ' March 31, 2020 |March 31, 2019 |March 31,2018
Other Equity (as per historical audited 18472.19 18458.02 17957.44 4650.82
consolidated financial statements)
Restatement adjustments 0.08 (3.25) (5.00) (0.27)
Other Equity (as per restated consolidated 1847227 1845477 17952 44 4650 55
summary statements)

Impact of Ind -AS 116: Leases

As per para C8 of Appendix C to Ind AS 116, if a lessee elects to apply this Standard in accordance with
paragraph C5(b), the lessee shall:

(a) recognise a lease liability at the date of initial application for leases previously classified as an operating lease
applying Ind AS 17. The lessee shall measure that lease liability at the present value of the remaining lease
payments, discounted using the lessee’s incremental borrowing rate at the date of initial application.

(b) recognise a right-of-use asset at the date of initial application for leases previously classified as an operating
lease applying Ind AS 17. The lessee shall choose, on a lease-by-lease basis, to measure that right-of-use asset
at either:

(i) its carrying amount as if the Standard had been applied since the commencement date, but discounted using
the lessee’s incremental borrowing rate at the date of initial application; or Ind AS 116, Leases

(i) an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments
relating to that lease recognised in the balance sheet immediately before the date of initial application.

For the purpose of preparation of Restated Consolidated Summary Statement, management has evaluated the
impact of change in accounting policies on adoption of Ind AS 116 for each of the year ended March 31, 2019 and
March 31, 2018. Hence in these Restated Consolidated Summary Statements, Ind AS 116 has been adopted with
effect from April 01, 2017 following modified retrospective method (i.e. on April 01, 2017 the Company, its joint
venture and its associate has measured the lease liability at the present value of the remaining lease payments,
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Annexure 5 : Statement of Material Adjustments and Regroupings

discounted using the lessee’s incremental borrowing rate and a right-of-use asset at an amount equal to the lease
liability). Impact of adoption of Ind AS 116 has been adjusted in the respective years for the purpose of
restatement.

Accounting for taxes on income - Deferred tax has been recognised on temporary difference arising on
recognition and measurement of right-of-use asset and lease liability and also on change in share of profit / loss
from joint venture and associate on account of impact of Ind AS 116.

Impact of Ind AS 115: Revenue from contract with customers - Revenue from contracts with customers was
effective from April 01, 2018. For the purpose of preparation of Restated Consolidated Summary Statement,
management has evaluated the impact of change in accounting policies required due to adoption of Ind AS 115
for the year ended March 31, 2018. No material adjustments where identified for the purpose of restatement.

The reconciling items in OCI represents  change in share of OCI from joint venture and associate on
account of aforesaid restatement adjustments

The reconciling items in other equity represents impact on account of the aforesaid adjustments.

2. Non adjusting items:

Emphasis of matter paragraph in auditor’s report

Restated Consolidated Summary Statements does not contain any qualifications requiring adjustments, however,
the auditor’s reports for nine-month period ended December 31, 2020 and for the year ended March 31, 2020
includes an emphasis of matter on impact of COVID 19 on operations of the Company.

As at and for the nine-month period ended December 31, 2020

Emphasis of matter relating to the impact of COVID-19 pandemic, and its consequential impact on the Company’s
operations and carrying value of assets. Auditors’ opinion is not modified in respect of this matter.

As at and for the year ended March 31, 2020

Emphasis of matter relating to the impact of COVID-19 pandemic, and its consequential impact on the Company’s
operations and carrying value of assets. Auditors’ opinion is not modified in respect of this matter.

As at and for the year ended March 31, 2019

Emphasis of matter relating to accounting treatment on a Composite Scheme of Arrangement involving inter alia
the Company in respect of a common control business combination. Auditor's opinion is not modified in respect
of this matter.

3. Material regroupings

Appropriate regrouping/reclassifications have been made in the Restated Consolidated Summary Statements in
accordance with the requirements of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2019 (as amended), in respect of the corresponding items of assets, liabilities,
income, expenses, and cash flows in order to align them with the groupings as per the audited consolidated
financial statements of the Company as at and for the nine-month period ended December 31, 2020. Non-
financial information including ratios, percentages, etc, have been updated to the extent applicable, as a
consequence of regroupings / reclassifications made, as indicated above.

4. Material errors
There are no material errors that require any adjustment in the Restated Consolidated Summary Statements.



Chemplast Sanmar Limited
Annexure 6 : Consolidated Summary Statement of Notes and other explanatory information forming
part of Restated Consolidated Summary Statements

1.1 Corporate Information and background

Chemplast Sanmar Limited ("the Company") is a public limited company incorporated and domiciled in Chennai
and is into the production and sale of speciality chemicals. The registered office is located at No 9, Cathedral
Road, Chennai. As of December 31, 2020, Sanmar Holdings Limited owns majority of Chemplast Sanmar
Limited's equity share capital and has the ability to control its operating and financial policies.

1.2. Scheme of Arrangement

The Scheme of Arrangement ("the Scheme") under Sections 230 to 232 and other applicable provisions of the
Companies Act 2013, inter alia, between (i) the Company ("Transferee Company / Demerged Company") and
Chemplast Cuddalore Vinyls Limited (“Resulting Company") and their respective shareholders and creditors; and
(i) the Company and Sanmar Speciality Chemicals Limited ("Transferor Company") and their respective
shareholders and creditors; was approved by the Board of Directors of all the three Companies concerned on
21st December 2018.

The Demerged Company was engaged, inter alia, in the business of manufacture and sale of PVC Resins
(Suspension PVC and Speciality PVC resins), Chlorochemicals and Refrigerant Gases

The Transferor Company was engaged, inter alia, in the manufacture and sale of organic and phytochemicals.
The Resulting Company was engaged, inter alia, in the business of printing, designing and artwork.

Chemplast Sanmar Limited, part of the Sanmar Group, is a manufacturer of PVC resins, Caustic Soda,
Chlorochemicals, Refrigerant gas and Industrial Salt. The manufacturing facilities are located at Mettur, Berigai,
Panruti and Vedaranyam in Tamil Nadu and Karaikal in the Union Territory of Puducherry.

The Scheme, inter alia provided for, with effect from 1st April 2018, being the Appointed Date:

() the demerger, transfer and vesting of the Demerged Undertaking (as defined hereinafter) from Demerged
Company to the Resulting Company on a going concern basis, and the consequent issue of shares by the
Resulting Company (as defined hereinafter) in the manner set out in the Scheme (“Demerger”);

(i) the amalgamation of Transferor Company into Transferee Company, in the manner set out in the Scheme,
and the consequent issue of shares by the Transferee Company in the manner set out in this Scheme (“Merger”),
and

(ii) the Demerger shall be effective first and the Merger shall be effective immediately on implementation of the
Demerger. salient features of the Scheme are as under:

(&) "Demerged Undertaking" means, inter alia, the undertaking of the Demerged Company engaged in
Suspension PVC business as a going concern, including the entire business of such undertaking;

(b) The Demerged Company, Transferor Company and the Resulting Company made composite applications
and / or petitions under Section 230 read with Section 232 and other applicable provisions of the Companies Act,
2013 and rules thereunder to the National Company Law Tribunal, Chennai (“Tribunal / NCLT") for sanction of
this Scheme and all matters ancillary or incidental thereto;

(c) The Demerged Undertaking along with all its assets, liabilities, contracts, arrangements, employees Permits,
licences, records, approvals, etc. shall, without any further act, instrument or deed, shall be demerged from
Demerged Company and transferred to and be vested in or be deemed to have been vested in the Resulting
Company as a going concern so as to become as and from the Appointed Date, the assets, liabilities, contracts,
arrangements, employees, Permits, licences, records, approvals, etc. of the Resulting Company by virtue of,
and in the manner provided in the Scheme;

(d) Immediately on the Demerger becoming effective and with effect from the Appointed Date, and subject to the
provisions of the Scheme the Transferor Company shall stand amalgamated with the Transferee Company as a
going concern and all assets, liabilities, contracts, arrangements, employees, Permits, licences, records,
approvals, etc. of the Transferor Company shall, without any further act, instrument or deed, stand transferred to
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and vested in or be deemed to have been transferred to and vested in the Transferee Company, so as to become
as and from the Appointed Date, the assets, liabilities, contracts, arrangements, employees, Permits, licences,
records, approvals, etc. of the Transferee Company by virtue of, and in the manner provided in the Scheme.

(e) The Scheme of Arrangement with regard to the Demerger has become effective from the Appointed Date i.e.
1st April 2018 but operative from the Effective Date i.e. 20th May 2019 being the date of filing of a certified copy
of the Order of NCLT by the Demerged Company and the Resulting with the Registrar of Companies, Tamil Nadu,
Chennai.

(f) The Scheme of Arrangement with regard to the Merger has become effective from the Appointed Date i.e. 1st
April 2018 but operative from the Effective Date i.e. 22nd May 2019 being the date of filing of a certified copy of
the Order of NCLT by the Transferor Company and the Transferee Company with the Registrar of Companies,
Tamil Nadu, Chennai.

(9) Equity Share Capital of the Resulting Company:

The Resulting Company has issued and allotted 250 Fully Paid-up Equity Shares of Rs.10 each for every 66 Fully
Paid-up Equity Shares of Rs.10 each of the Demerged Company held by the Shareholders of the Demerged
Company as at the record date other than the Transferor Company.

(h) Equity Share Capital of the Transferee Company:

(i) Equity Share Capital of Rs. 792 Million of The Transferee Company as on the Appointed Date stands cancelled
and adjusted to Capital Reserve;

(ii) The Transferee Company has issued and allotted 72 Fully Paid-up Equity Shares of Rs.10 each for every 25
Fully Paid-up Equity Shares of Rs.10 each of the Transferor Company held by the Shareholders as at the record
date of the Transferor Company.

Pursuant to the accounting for the scheme of arrangement from April 1, 2018, the figures for the year ended
March 31, 2018 are not comparable with the subsequent periods

1.2.1 Capital Reserve

i) Merger of Transferor Company into the Company: The difference of Rs.4412.52 Million being the net assets
transferred to the Company as reduced by Reserves recorded in the Company and as reduced by the share
capital issued pursuant to the scheme and after giving effect to inter-company balances, shall be adjusted to the
Capital Reserve of the Company.

i) Demerger of Suspension PVC Undertaking : The difference of Rs.5209.42 Million being the excess of Carrying
value of liabilities over assets of the Demerged Undertaking shall be adjusted to the Capital Reserve of the
Company.

2. Basis of Prep aration

The Restated Consolidated Summary Statements have been compiled by the management from the audited
consolidated financial statements of each of the nine month period ended December 31, 2020 and the years
ended March 31, 2020, 2019 and 2018 comprising the Balance Sheet, Statement of Profit & Loss, Statement of
Cash flows and Statement of changes in equity (together, the “Historical Audited Consolidated Financial
Statements”). The accounting policies have been consistently applied by the Company in the preparation of the
Restated Consolidated Summary Statements and are consistent with those adopted in the preparation of the
consolidated financial statements for the nine-month period ended December 31, 2020.

Restated Consolidated Summary Statements have been prepared for inclusion in the Draft Red Herring
Prospectus (“DRHP”) to be filed by the Company with the Securities and Exchange Board of India (“SEBI”) in
connection with the proposed initial public offer of Equity shares of the Company and offer for sale by the selling
shareholders of the Company (collectively, the “Offering”). The Restated Consolidated Summary Statements,
which have been approved by the Board of Directors of the Company, have been prepared in accordance with
the requirements of:
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a. Section 26 of Part | of Chapter Il of the Companies Act 2013 (the “Act”);

b. Relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, (“the ICDR Regulations”); and

c. The Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India (“ICAI"), (the “Guidance Note”).

The Historical Audited Consolidated Financial Statements were prepared by the Company in accordance with
Indian Accounting Standards (“Ind AS”) notified under Section 133 of the Companies Act, 2013, read with
Companies (Indian Accounting Standards) Rules 2015, Companies (Indian Accounting Standards) Amendment
Rules, 2016, as amended.

The Restated Consolidated Summary Statements have been prepared on a historical cost basis, except for the
following assets and liabilities which are measured at fair value (also refer accounting policy regarding financial
instruments):

a. derivative financial instruments
b. investment in unquoted equity shares
c. Property, Plant and equipment under revaluation model

The Restated Consolidated Summary Statements are presented in Indian Rupees which is also functional
currency of the Company, its Joint Venture and its Associates and all values are rounded to the nearest millions,
except when otherwise indicated.

The restated consolidated summary statements were authorised for issue in accordance with a resolution of the
directors on April 26, 2021.

2.1 Basis of Consolidation

The Restated Consolidated Summary Statements comprise the Historical Audited Consolidated Financial
Statements of the Company, its Joint Venture and its Associates as at March 31, 2018, March 31, 2019, March
31, 2020 and December 31, 2020. Control is evidenced when the Company, its Joint Venture and its Associates
are exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee.

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and
when the Company, its Joint Venture and its Associates have less than a majority of the voting or similar rights
of an investee, the Company, its Joint Venture and its Associates considers all relevant facts and circumstances
in assessing whether it has power over an investee, including:

Ya The contractual arrangement with the other vote holders of the investee

Ya Rights arising from other contractual arrangements

Ya The Company, its Joint Venture and its Associates’ voting rights and potential voting rights

Ya The size of the Company, its Joint Venture and its Associates’ holding of voting rights relative to the size

and dispersion of the holdings of the other voting rights holders

The Company, its Joint Venture and its Associates re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Company, its Joint Venture and its Associates obtains control over the subsidiary and
ceases when the Company, its Joint Venture and its Associates loses control of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated
financial statements from the date the Company, its Joint Venture and its Associates gains control until the date
the Company, its Joint Venture and its Associates ceases to control the subsidiary.

Historical Audited Consolidated Financial Statements were prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Company, its Joint Venture and its
Associates uses accounting policies other than those adopted in the Historical Audited Consolidated Financial
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Statements for like transactions and events in similar circumstances, appropriate adjustments are made to that
Company, its Joint Venture and its Associates’ financial statements in preparing the restated consolidated Ind AS
financial statements to ensure conformity with the Company’s accounting policies., except in case of associates
or Joint Ventures, considering practicality.

The Historical Audited Consolidated Financial Statements of all entities used for the purpose of consolidation
were drawn up to same reporting date as that of the parent Company.

Consolidation procedure:

(&) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of
its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the
assets and liabilities recognised in the Historical Audited Consolidated Financial Statements at the
acquisition date.

(b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion
of equity of each subsidiary. Business combinations policy explains how to account for any related goodwiill.

(c) Eliminate in full inter-entity assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the Company, its Joint Venture and its Associates (profits or losses resulting
from inter-entity transactions that are recognised in assets, such as Property, Plant and Equipment (‘PPE’),
are eliminated in full). Inter-entity losses may indicate an impairment that requires recognition in the Historical
Audited Consolidated Financial Statements. Ind AS 12 Income Taxes applies to temporary differences that
arise from the elimination of profits and losses resulting from inter-entity transactions.

Profit or loss and each component of Other Comprehensive Income (OCI) are attributed to the equity holders of
the Company and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies in line with the Company’s accounting policies. All inter-entity assets, liabilities, equity, income, expenses
and cash flows relating to transactions between Company, its Joint Venture and its Associates are eliminated in
full on consolidation.

Cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit
is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwiill
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset
in the unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

If the Company, its Joint Venture and its Associates loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary

Derecognises the carrying amount of any non-controlling interests

Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

KKK KKK

Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or retained earnings,
as appropriate, as would be required if the Company, its Joint Venture and its Associates had directly disposed
of the related assets or liabilities.

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an equity
transaction.
Investments in Associate and Joint Venture

An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or joint control over
those policies.
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A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing control.

The considerations made in determining whether significant influence or joint control are similar to those
necessary to determine control over the subsidiaries.

The Company’s investments in its associate and joint venture are accounted for using the equity method. Under
the equity method, the investment in an associate or a joint venture is initially recognised at cost. The carrying
amount of the investment is adjusted to recognise changes in the Company’s share of net assets of the associate
or joint venture since the acquisition date. Goodwill relating to the associate or joint venture is included in the
carrying amount of the investment and is not tested for impairment individually.

The statement of profit and loss reflects the Company’s share of the results of operations of the associate or joint
venture. Any change in OCI of those investees is presented as part of the Company’s OCI. In addition, when there
has been a change recognised directly in the equity of the associate or joint venture, the Company recognises its
share of any changes, when applicable, in the statement of changes in equity. Unrealised gains and losses
resulting from transactions between the Company and the associate or joint venture are eliminated to the extent
of the interest in the associate or joint venture.

If an entity’s share of losses of an associate or a joint venture equals or exceeds its interest in the associate or
joint venture (which includes any long term interest that, in substance, form part of the Company’s net investment
in the associate or joint venture), the entity discontinues recognising its share of further losses. Additional losses
are recognised only to the extent that the Company has incurred legal or constructive obligations or made
payments on behalf of the associate or joint venture. If the associate or joint venture subsequently reports profits,
the entity resumes recognising its share of those profits only after its share of the profits equals the share of losses
not recognised.

The aggregate of the Company’s share of profit or loss of an associate and a joint venture is shown on the face
of the statement of profit and loss.

The Financial Statements of the associate or joint venture are prepared for the same reporting period as the
Company. When necessary, adjustments are made to bring the accounting policies in line with those of the
Company, its Joint Venture and its Associates, unless in case of an associate, it is impracticable to do so.

After application of the equity method, the Company determines whether it is necessary to recognise an
impairment loss on its investment in its associate or joint venture. At each reporting date, the Company determines
whether there is objective evidence that the investment in the associate or joint venture is impaired. If there is
such evidence, the Company calculates the amount of impairment as the difference between the recoverable
amount of the associate or joint venture and its carrying value, and then recognises the loss as ‘Share of profit of
an associate and a joint venture’ in the statement of profit and loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Company measures
and recognises any retained investment at its fair value. Any difference between the carrying amount of the
associate or joint venture upon loss of significant influence or joint control and the fair value of the retained
investment and proceeds from disposal is recognised in profit or loss.

Particulars of consolidation

The Financial Statements of the following Associate/Joint Venture have been considered for consolidation:
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Name of the Company

Percentage of voting Power as on

December 31,

March 31, 2020

March 31, 2019

March 31, 2018

(Joint Venture of CSL)

during the year
ended
December 31,2020

partners during
the year ended
March 31,2020

partners during
the year ended
March 31,2019

2020
Sanmar Group International 12.83% 12.83% - -
Limited (SGIL)
(Associate of Chemplast
Sanmar Limited ("*CSL”")
Mowbrays Corporate Equal share Equal share Equal share Equal share
Finance (MCF) between 2 partnerg between 7 between 6 between 5 partners

during the year
ended
March 31,2018

Sanmar Group International

28.55%*

28.55%*

39.10%*

22.07%*

Limited
(Associate of MCF)
*represents holding % of MCF in SGIL.

2.2  Current versus non -current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in hormal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

A liability is current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products/activities, the Company has determined its operating cycle as twelve months for
the above purpose of classification as current and non-current.

2.3 Covid-19 and its impact on the Company 's business

The outbreak of Coronavirus pandemic since March’20 has resulted in significant reduction in economic activities
in the country including the Company’s business too. The Government enforced lockdown has caused significant
impact on the operations of the Company including stoppage of production, supply chain disruption, unavailability
of personnel for operations at the plant etc., In addition, during April 2020, there was a significant volatility in prices
of the petrochemical products, primarily driven by steep reduction in global crude oil prices as well as lack of
demand in the market.

As detailed in the relevant notes to these Restated Consolidated Summary Statements, the Company has made
a detailed assessment of its liquidity position for the next one year and of the recoverability of the Company’s
assets comprising Property, plant and equipment, Investments and Inventories based on internal and external
information up to the date of approval of these financial statements. Based on performance of sensitivity analysis
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on the assumptions used and considering the current indicators of future economic conditions relevant to the
Company’s operations (wherever applicable), management expects to recover the carrying value of these assets.

The impact of Covid-19 may differ from those estimated as at the date of approval of the Historical Audited
Consolidated Financial Statements for the period ended December 31, 2020 and year ended March 31, 2020.

2.4 Appropriateness of the Going Concern Assumption in the preparation of the financial statements:

The Company’s financial results for the period ended December 31, 2020 has been materially affected by various
external factors including the impact of Covid-19. During the 9 months period ended December 31, 2020, the
Company has made a loss before tax, exceptional items and share of Restated Profit / (Loss) from Joint Venture
and associate of Rs. 87.95 Million. The management expects the demand for the Company’s products to continue
in similar manner in the foreseeable future thereby reaching the estimated volume for Fiscal 2021 and considering
the overall deficit in the Paste Grade PVC capacity in India, is confident that the Company would be able to
operate its plant at optimal capacity to generate profitable operations for Fiscal 2021.

Considering the adverse impact of Covid-19 on its operations and cash flows, the Company has also obtained a
waiver from the Debenture Trustees towards deferment of a part of interest payments due for the periods till
September 2020 and for computation of financial covenants as at December 31, 2020. Thus, the management is
of the view that the Company will be able to achieve cash-profitable operations and manage funds as necessary,
in order to meet its liabilities as they fall due. The Company has commenced repaying the deferred interest and
as on December 31, 2020, the company has repaid Rs 675.00 million to the debenture holders. The interest
outstanding as on December 31, 2020 is Rs. 304.12 million. Accordingly, these restated consolidated summary
statements have been prepared on the basis that the Company will continue as a going concern for the
foreseeable future.

3 Significant Accounting Policies

3.1 Foreign currency transactions

Foreign currency transactions are recorded at the rate of exchange prevailing as on the date of the respective
transactions. Monetary assets and liabilities denominated in foreign currency are converted at year / period-end
rates. Exchange differences arising on settlement / conversion are adjusted in the Restated Consolidated
Summary Statement of Profit and Loss.

3.2 Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

« Inthe principal market for the asset or liability, or
« Inthe absence of a principal market, in the most advantageous market for the asset or liability
e The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

The Company has an established control framework with respect to the measurement of fair values. The Company
regularly reviews significant unobservable inputs and valuation adjustments. If third party information, is used to
measure fair values, then the Company assesses the evidence obtained from the third parties to support the
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conclusion that these valuation meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair values of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfer between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

For the purpose of fair value disclosures, the Company has determined class of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

y Disclosures for valuation methods, significant estimates and assumptions (Note 50)

y Quantitative disclosures of fair value measurement hierarchy (Note 37.10)

y Investment in unquoted equity shares (Note 15).

3.3 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instrument.

Initial recognition and measurement:

Financial assets and financial liabilities are initially measured at fair value. The fair value of a financial instrument
on initial recognition is normally the transaction price (fair value of the consideration given or received).
Subsequent to initial recognition, the Company determines the fair value of financial instruments that are quoted
in active markets using the quoted bid prices (financial assets held) or quoted ask prices (financial liabilities held)
and using valuation techniques for other instruments. Valuation techniques include discounted cash flow method
and other valuation models.

Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

3.3.1 Financial Assets
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i. Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

ii. Subsequent measurement

For purposes of subsequent measurement, financial assets are classified as:

a. Debt instruments at amortised cost;

b. Derivatives and equity instruments at fair value through profit or loss (FVTPL);

a. Debt instruments at amortised  cost;

A ‘Debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category
generally applies to trade and other receivables. For more information on receivables, refer to Note 37.2.1.

b. Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial asset is either held for trading or it is designated
as at FVTPL.

All equity investments in scope of Ind AS 109 are measured at fair value Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised
in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned on
the financial asset and is included in the ‘other gains and losses' line item in the income statement. Fair value is
determined in the manner described in Note 37.10.

3.3.1.1 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the financial assets and credit risk exposure.

 Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance:

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in Credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition. For recognition of impairment loss on other financial assets, the Company determines that whether
there has been a significant increase in the Credit risk since initial recognition. If Credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if Credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, Credit quality of the instrument improves such that
there is no longer a significant increase in Credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.
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Lifetime ECL are the expected Credit losses resulting from all possible default events over the expected life of a
financial instrument. ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original
EIR. When estimating the cash flows, the Company is required to consider:

« All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over
the expected life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the Company is required to use the remaining contractual term of
the financial instrument.

» Cash flows from the sale of collateral held or other Credit enhancements that are integral to the contractual
terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio
of its trade receivables. The provision matrix is based on its historically observed default rates over the expected
life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The
balance sheet presentation for various financial instruments is described below:

* Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e., as an integral part of
the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the gross carrying
amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the
basis of shared Credit risk characteristics with the objective of facilitating an analysis that is designed to enable
significant increases in credit risk to be identified on a timely basis.

3.3.1.2 Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss.

3.3.2 Financial liabilities and equity instruments

3.3.2.1 Classification as debt or equity

Debt and equity instruments issued by an entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument as per Ind-AS 32.

3.3.2.2 Equity instruments
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An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct
issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

3.3.2.3 Convertible debt instruments

Convertible debt instruments are separated into liability and equity components based on the terms of the contract.
On issuance of the convertible debt instruments, the fair value of the liability component is determined using a
market rate for an equivalent non-convertible instrument. This amount is classified as a financial liability measured
at amortised cost (net of transaction costs) until it is extinguished on conversion or redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity
since conversion option meets Ind AS 32 criteria for fixed to fixed classification. Transaction costs are deducted
from equity, net of associated income tax. The carrying amount of the conversion option is not re-measured in
subsequent periods.

Transaction costs are apportioned between the liability and equity components of the convertible debt instruments
based on the allocation of proceeds to the liability and equity components when the instruments are initially
recognised.

Where a convertible debt instrument meets the criteria of an equity in its entirety, such instruments are classified
under "Instruments entirely equity in nature".

3.3.2.4 Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade and
other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings:

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

3.3.2.5 Financial Guarantees

Company as a beneficiary: Financial guarantee contracts involving the Company as a beneficiary are accounted
as per Ind-As 109. The Company assesses whether the financial guarantee is a separate unit of account (a
separate component of the overall arrangement) and recognises a liability as may be applicable.

Company as a guarantor: The Company on a case to case basis elects to account for financial guarantee contracts
as a financial instrument or as an insurance contract, as specified in Ind AS 109 on Financial Instruments and Ind
AS 104 on Insurance Contracts. The Company has regarded all its financial guarantee contracts as insurance
contracts. At the end of each reporting period the Company performs a liability adequacy test, (i.e. it assesses
the likelihood of a pay-out based on current undiscounted estimates of future cash flows), and any deficiency is
recognised in profit or loss.
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3.3.2.6 Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated
as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the
financial liability and is included in the ‘other gains and losses' line item in the statement of profit and loss. Fair
value is determined in the manner described in Note 37.10.

3.3.2.7 Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

3.3.3 Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realize the assets and settle the liabilities simultaneously.

3.3.4 Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest expense / income over the relevant period. The effective interest rate (EIR) is the rate that exactly
discounts estimated future cash receipts or payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) but does not consider
the expected credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

3.3.5 Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to foreign exchange
rate risks, including foreign exchange forward contracts. Derivatives are initially recognised at fair value at the
date the derivative contracts are entered into and are subsequently remeasured to their fair value at the end of
each reporting period. The resulting gain or loss is recognised in profit or loss immediately.

3.4 Property, plant and equipment
3.4.1.1 Recognition and measurement
Property, Plant & Equipment are initially recognised at cost.

Property, plant and equipment were valued at cost model net of accumulated depreciation until March 31, 2019.
Cost includes purchase price, including duties and non-refundable taxes, costs that are directly relatable in
bringing the assets to the present condition and location. Such cost includes the cost of replacing part of the plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. The present value of
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the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset
if the recognition criteria for a provision are met.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

On March 31, 2019, the Company had elected to change the method of accounting for land, buildings and plant
and equipment classified as property, plant and equipment, as the Company believes that the revaluation
model provides more relevant information to the users of its financial statements. In addition, available
valuation techniques provide reliable estimates of the land, buildings and plant and equipment’s fair value. The
Company applied the revaluation model prospectively. After initial recognition, these assets are measured at fair
value at the date of the revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. After recognition, land is measured at revaluation model. Buildings and plant and equipment
are measured at fair value less accumulated depreciation and impairment losses recognised after the date of
revaluation. Valuations are performed with sufficient frequency to ensure that the carrying amount of a revalued
asset does not differ materially from its fair value.

The change in accounting from cost model to revaluation model is not restated in these restated consolidated
summary statements as retrospective application of revaluation model is prohibited in the accounting standard
Ind AS 16. Further, basis the Guidance Note on Reporting on Prospectuses issued by ICAI, changes in accounting
policy where retrospective application is prohibited should not be restated.

Revaluation surplus is recorded in OCI and credited to the asset revaluation reserve in equity. However, to the
extent that it reverses a revaluation deficit of the same asset previously recognised in profit or loss, the increase
is recognised in statement of profit or loss. A revaluation deficit if any, is recognised in the statement of profit or
loss, except to the extent that it offsets an existing surplus on the same asset recognised in the asset revaluation
reserve.

The gross carrying amount was restated with the change in the gross carrying amount of the asset so that the
carrying amount of the asset after revaluation equals its revalued amount. The accumulated depreciation at the
date of the revaluation was eliminated against the gross carrying value of the assets and the net amount restated
to the revalued amount of the asset. Upon disposal, any revaluation surplus relating to the particular asset being
sold is transferred to retained earnings.

Apart from the above, the Company follows the cost model for Motor cars, Office equipments, Furniture & Fittings.
Other assets are measured at cost less deprecation. Freehold land is not depreciated.

The Company, based on technical assessment made by management estimate supported by external Chartered
engineer's study, depreciates certain items of building, plant and equipment over estimated useful lives which are
different from the useful life prescribed in Schedule Il to the Companies Act, 2013. The management believes
that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets
are likely to be used.

Useful life in years

Particulars December 31, 2020 March 31, 2020 | March 31, 2019| March 31, 2018
Buildings 20-60 20-60 30 30
Plant and equipment 1- 65 1- 65 1-25 1-25
Vehicles 3-6 3-6 3-6 3-6
Computers and 3 3 3 3
peripherals and motor
cars
Office equipments 3-5 3-5 3-5 3-5
Furniture and fixtures 5 5 5 5
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

3.5 Inventories

Inventories are valued at lower of cost and net realisable value. Cost is determined on a weighted average basis
and comprises all applicable costs incurred for bringing the inventories to their present location and condition and
include appropriate overheads wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

The Company produces certain joint-products which are valued on joint cost basis by apportioning the total costs
incurred in the manufacture of those joint-products. By-products are valued at the net realisable value.

3.6 Retirement and Employees benefits

Short term employees’ benefits including accumulated compensated absence are recognized as an expense as
per the Company's Scheme based on expected obligations on undiscounted basis. The present value of other
long-term employees benefits are measured on a discounted basis as per the requirements of Ind AS 109.

Post-Retirement benefits comprise of employees' provident fund and gratuity which are accounted for as follows:

Provident Fund /Employee State Insurance
This is a defined contribution plan and contributions made to the fund are charged to Statement of Profit and Loss.
The Company has no further obligations for future fund benefits other than annual contributions.

Gratuity:

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees.
The plan provides for a lump-sum payment to vested employees at retirement, death while in employment or on
termination of employment of an amount equivalent to 15 to 30 days salary payable for each completed year of
service. Vesting occurs upon completion of five years of service. The Company make annual contributions to
gratuity funds administered by Life Insurance Corporation of India. The liability is determined based on the
actuarial valuation using projected unit credit method as at Balance Sheet date.

Remeasurement comprising actuarial gains and losses and the return on assets (excluding interest) relating to
retirement benefit plans, are recognized directly in other comprehensive income in the period in which they arise.
Remeasurement recorded in other comprehensive income is not reclassified to statement of profit or loss.

Past service cost is recognised immediately to the extent that the benefits are already vested and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

Termination benefits are recognised only when the Company has a constructive obligation, which is when a
detailed formal plan identifies the business or part of the business concerned, the location and number of
employees affected, a detailed estimate of the associated costs, and an appropriate timeline, and the employees
affected have been notified of the plan’s main features.

3.7 Revenue recognition

Revenu e from contracts with customers
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Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange
for those goods or services. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment. The Company has generally concluded that it is the
principal in its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has
pricing latitude and is also exposed to inventory and credit risks.

The Company has assumed that recovery of excise duty flows to the Company on its own account. This is for the
reason that it is a liability of the manufacturer which forms part of the cost of production, irrespective of whether
the goods are sold or not. Since the recovery of excise duty flows to the Company on its own account, revenue
includes excise duty.

However, Sales Tax/ value added tax (VAT) / Goods and Service Tax (GST) is not received by the Company on
its own account. Rather, it is tax collected on value added to the commodity by the seller on behalf of the
government. Accordingly, it is excluded from revenue.

Sale of goods:

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the
customer. Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts and volume rebates.

Contract Balances:

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional. Refer to
accounting policies of financial assets in Note 3.3.1.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before
the Company transfers goods or services to the customer, a contract liability is recognised when the payment is
made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods to the customer. Some contracts provide
customers with volume rebates.

Volume Rebates / Price concessions / Special discounts:

The Company provides for volume rebates, price concessions, special discounts to certain customers once the
guantity of goods sold during a period exceeds an agreed threshold. Rebates are offset against amounts
receivable from customers. To estimate the variable consideration, the Company applies the most likely amount
method or the expected value method to estimate the variable consideration in the contract.

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind
AS 115, the Company does not adjust the promised amount of consideration for the effects of a significant
financing component if it expects, at contract inception, that the period between the transfer of the promised good
or service to the customer and when the customer pays for that good or service will be one year or less.

Service Income
Income from services rendered is recognised at a point in time based on agreements/arrangements with the
customers as the service is performed and there are no unfulfilled obligations.
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Share of income from partnership firm
Share of income from partnership firm is recognized based on distributions from the partnership firm in accordance
with the terms of the partnership deed when the Company’s right to receive such distribution is established.

Interest income
Interest income is recognized using the effective interest rate (EIR) method.

3.8 Leases

Company as a lessor:

A lease is classified at the inception date as a finance lease or an operating lease. Leases in which the Company
does not transfer substantially all the risks and rewards of ownership of an asset are classified as operating leases.
Rental income from operating lease is recognised on a straight-line basis over the term of the relevant lease.
Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from
the Company to the lessee.

Company as a lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-
use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

Plant and Machinery - 7 Years

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments or a change in the assessment of an
option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of
office equipment that are considered to be low value. Lease payments on short-term leases and leases of low
value assets are recognised as expense on a straight-line basis over the lease term.

3.9 Taxes

Income Tax
Provision for current tax is made based on the liability computed in accordance with the relevant tax rates and tax
laws. Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
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to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the respective reporting dates.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is accounted for using the liability method by computing the tax effect on the tax bases of temporary
differences at the reporting date. Deferred tax is calculated at the tax rates enacted or substantively enacted by
the Balance Sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

» when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of any unused tax
losses and unabsorbed depreciation. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised, except:

» when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.

Deferred tax assets are recognised only if there is a reasonable certainty, with respect to unabsorbed depreciation
and business loss, that they will be realised.

Current tax / deferred tax relating to items recognised outside the statement of profit and loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax / deferred tax items are recognised
in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Minimum Alternate Tax (MAT)

MAT paid in a year is charged to the statement of profit and loss as current tax for the year. MAT paid in
accordance with the tax laws, which gives future economic benefits in the form of adjustment to future tax liability,
is considered as a deferred tax asset if there is convincing evidence that the Company will pay normal income tax
during the specified period. i.e., the period for which MAT credit is allowed to be carried forward. In the year in
which the Company recognises MAT credit as an asset, it is recognised by way of credit to the statement of profit
and loss and shown as part of deferred tax asset. The Company reviews the “MAT credit entitlement” asset at
each reporting date and writes down the asset to the extent that it is no longer probable that it will pay normal tax
during the specified period. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable
that future economic benefit associated with it will flow to the Company.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment :
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The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the
application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor
does it specifically include requirements relating to interest and penalties associated with uncertain tax treatments.
The Appendix specifically addresses the following:

*  Whether an entity considers uncertain tax treatments separately
* The assumptions an entity makes about the examination of tax treatments by taxation authorities

* How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax
rates

* How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with one or
more other uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty.

The Company applies significant judgement in identifying uncertainties over income tax treatments. Upon
adoption of the Appendix C to Ind AS 12, the Company considered whether it has any uncertain tax positions.
The Company has determined that it is probable that its tax treatments will be accepted by the taxation authorities.

3.10 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s
cash management.

3.11 Provisions and contingencies

Provisions are recognised when the Company has a present obligation as a result of past events, and it is probable
that an outflow of resources will be required to settle the obligation and a reliable estimate of the amount of the
obligation can be made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made.

3.12 Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of
the related asset.

When loans or similar assistance are provided by governments or related institutions, with an interest rate below
the current applicable market rate, the effect of this favourable interest is regarded as a government grant. The
loan or assistance is initially recognised and measured at fair value and the government grant is measured as the
difference between the initial carrying value of the loan and the proceeds received. The loan is subsequently
measured as per the accounting policy applicable to financial liabilities.
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3.13 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets owned by the Company are assessed as finite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss
when the asset is derecognised.

3.14 Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

3.15 Impairment of non -financial assets:

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
Company’s assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond
periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the
budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified.
In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or
country or countries in which the entity operates, or for the market in which the asset is used.

3.16 Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of the Company

by the weighted average number of equity shares outstanding during the period. Partly paid equity shares are
treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to a
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fully paid equity share during the reporting period. The weighted average number of equity shares outstanding
during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and
reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without
a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders of the parent Company and the weighted average number of shares outstanding during the period
are adjusted for the effects of all dilutive potential equity shares.
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(All amounts are in Indian Rupees in Millions unless otherwise stated)

Nine months
Period ended
December 31, 2020

Note : 4
Revenue from operations
(i) Revenue from contract with customers*

Year ended
March 31, 2020

Year ended
March 31, 2019

Year ended
March 31, 2018

Revenue from the sale of goods 8707.93 12494.57 12451.91 31226.72
Revenue from the rendering of services 0.39 1.52 - -
Leasing income 0.75 20.39 19.26 -
(i) Other operating revenue
Revenue from sale of scrap 16.19 31.12 35.78 26.56
Revenue from export incentives 26.22 28.97 36.44 0.76
8751.48 12576.57 12543.39 31254.04
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price:
Revenue as per Contracted Price 8804.93 12558.08 12515.08 31861.70
Adjustments towards:
Volume Rebates 69.65 17.16 17.99 268.92
Price concessions 18.24 34.69 37.38 249.47
Special discounts 9.11 11.66 7.80 116.59
Revenue as per statement of profit and loss 8707.93 12494.57 12451.91 31226.72
Contract Balances
Particulars
Trade Receivables 660.65 481.95 668.99 601.65
Advance from customers 50.23 75.46 45.67 179.21

*1. The entire revenue from contract with customers recognised at a point in time coinciding with the transfer of control over goods and services as per Ind AS 115

2. Revenue from operations for the period up to June 30, 2017 includes excise duty. From July 1, 2017 excise duty and most Indirect taxes have been replaced
with Goods and Service Tax (GST). GST is not includible in revenue from operations (Refer Note 3.7 of Accounting Policy). In view of aforesaid changes in indirect
taxes, revenue from operations for the year ended March 31, 2018 is not comparable with the other periods presented herewith.

Note : 5
Other income

Distribution of profit received from partnership firm - 17.23 92.58 77.82
Gain on disposal of property, plant and equipment (net) - - 0.92 0.01
Provisions no longer required written back 7.23 12.87 4.20 75.67
Amortization of government grant - - - 1.37
Recovery of bad debts - 0.11 - 24.42
Customs duty refund - - 0.17 47.05
Interest Income on financial assets at amortised cost 16.36 16.19 4.41 40.64
Difference in foreign exchange (net) » - - 0.88 -
Miscellaneous income 0.53 32.13 21.19 4.81
24.12 78.53 124.35 271.79
~includes net of fair value gain on derivative instruments at FVTPL of Rs.0.02 Millions - March 31, 2019
Note : 6
Cost of materials consumed
Inventories of materials at the beginning of the year 1095.75 1451.53 2288.85 1914.12
Inventories of materials taken over/ (transferred) pursuant to scheme
of arrangement (Note 1.2) ) ) (1512.20) .
Add: Purchases 3073.95 4009.46 4756.41 18377.90
Less: Inventories of materials at the end of the period / year 1418.69 1095.75 1451.53 2288.85
2751.01 4365.24 4081.53 18003.17
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Note : 7

Changes in inventories of finished goods and work in progress

Inventories at the beginning of the year
Work in progress
Finished goods

Inventories taken over/ (transferred) pursuant to scheme of

arrangement (Note 1.2)
Work in progress
Finished goods

Inventories at the end of period / year
Work in progress
Finished goods

Less: Excise duty on opening stock of finished goods

Note : 8

Employees' benefit expense

Salaries and wages

Contribution to provident and other funds
Gratuity Expense (Also refer note 49)
Staff welfare expenses

Note : 9
Other expenses
Power and fuel
Stores consumed
Commission on sales
Rent
Insurance
Rates and taxes
Repairs and maintenance
- Machinery
- Building
- Others
Freight and handling
Difference in foreign exchange (net) *
Outside processing expenses
Operation & Maintenance expenses
Legal and professional fees
Payment to auditor®
Miscellaneous expenses (Also Refer Note 46)

Nine months
Period ended
December 31, 2020

Year ended
March 31, 2020

Year ended
March 31, 2019

Year ended
March 31, 2018

39.42 28.76 32.17 2153
279.89 139.07 144.58 669.33
- - (1.20) -

- - (87.79) -
310.31 167.83 87.76 690.86
76.98 39.42 28.76 32.17
67.18 279.89 139.07 144.58
144.16 319.31 167.83 176.75
- - - (93.52)
175.15 (151.48) (80.07) 420.59
528.89 768.76 721.29 854.91
26.59 32.40 31.27 35.35
10.01 10.66 10.64 14.41
11.88 16.24 14.76 2254
577.37 828.06 777.96 927.21
1740.81 2877.89 3285.71 3016.32
144.22 206.95 201.84 576.08
5.13 10.29 13.66 121.98
38.90 1.05 17.74 49.34
59.81 79.95 27.29 51.95
26.94 44.01 36.92 52.02
196.24 282.13 254.67 304.49
29.12 88.98 73.91 65.39
50.58 70.68 53.46 96.39
128.47 179.54 171.62 306.92
74.65 58.03 63.52 632.89

42.59 56.85 42.68 -
36.37 50.92 51.56 111.69
110.29 123.51 39.28 73.01
4.23 6.58 3.34 6.18
81.52 274.18 216.40 248.15
2769.87 4411.54 4553.60 5713.70

*Net of fair value loss on derivative instruments at FVTPL of Rs.124.80 millions (March 31, 2020 - Gain Rs.195.71 millions; March 31, 2019 - :Loss Rs. 127.78

Millions, March 31, 2018 - Gain Rs. 560.82 millions)

~ Payment to auditor

For Statutory Audit

For Tax Audit

For Limited Review

For Certification Services

For Other Services

For Reimbursement of Expenses

3.26 4.84 2.69 4.50
0.43 0.58 0.42 0.70
0.52 0.78 0.20 0.90
- 0.25 - -

- 0.05 - -

0.02 0.08 0.03 0.08
4.23 6.58 3.34 6.18
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Note : 11

Finance costs

Interest on bank overdrafts and loans
Other finance costs

Bank charges

Note: 12

Income tax expenses

Current Tax:

Current Income tax charge

Adjustments in respect of current income tax of prior years

Deferred tax:
Relating to origination and reversal of temporary differences
Income tax expense reported in statement of profit and loss

Other comprehensive income (OCI):

Items that will not be reclassified to Profit or Loss in subsequent periods

Net loss/(gain) on remeasurements of defined benefit obligations

Net loss/(gain) on recognition of deferred tax on revaluation of PPE
Share of OCI from Joint Venture and Associate

Profit / (Loss) on sale/redemption of investments of Joint Venture
Items that may be reclassified to Profit or Loss in subsequent periods
Share of OCI from Joint Venture and Associate

Income tax charged to OCI

Nine months
Period ended
December 31, 2020

Year ended
March 31, 2020

Year ended
March 31, 2019

Year ended
March 31, 2018

Reconciliation of tax expense and accounting profit multiplied by India's domestic tax rate for December 31, 2020, March 31, 2020, March 31, 2019 and

March 31, 2018.

The tax on the company's restated profit before tax differs from the
theoretical amount that would arise using the standard rate of
corporation tax in India 34.944% (March 31, 2020, March 31, 2019:
34.944% & March 31, 2018: 34.608%)as follows:

Accounting profit before tax

Restated Profit before Income tax multiplied by standard rate of
corporate tax in India are as follows:

Effects of:

Non recognition of MAT entitlement

Ineligible expenses

Distribution of share of Profit received from Partnership firm

Effect of change in substantively enacted tax rates on deferred tax
Adjustments in respect to current income tax of previous years
Others

Net effective Income tax

1878.79 841.01 368.65 459.24
72.64 100.79 110.42 300.39
0.85 12.77 3.68 12.62
1952.28 954,57 482.75 772.25
(3.03) (298.81) (521.99) (774.97)

- (1.12) 2.83 -

(95.41) 44.16 (230.19) (816.69)
(98.44) (255.77) (749.35) (1591.66)
(1.20) 4.04 (1.94) (0.11)

- - (4061.18) -

- 8.75 - (45.42)
36.67 - - -
41.84 (34.87) (16.86) (1.29)
77.31 (22.08) (4079.98) (46.82)

259.86 717.02 1933.99 4077.09
(90.81) (250.55) (675.82) (1411.00)

- - - (159.89)

- (26.08) - -

- 6.02 32.35 26.93

- - (16.77) (17.45)

- (1.12) 2.83 -
(7.63) 15.96 (91.94) (30.25)

(98.44) (255.77) (749.35) (1591.66)
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Nine months
Period ended
December 31, 2020

Year ended Year ended Year ended
March 31, 2020 March 31, 2019 March 31, 2018

Note 13
Components of Other Comprehensive Income (OCI)
The disaggregation of changes to OCI by each type of reserve in equity is shown below:

Retained Earnings
Re-measurement gains/(losses) on defined benefit obligations 2.24 (7.52) 3.67 0.21
Share of Associate and Joint Venture

Profit / (Loss) on sale/redemption of investments in Joint Venture
that will not be reclassified to Profit or Loss in subsequent periods
Share of OCI from Joint Venture that will not be reclassified to Profit
or Loss in subsequent periods

Share of OCI from Joint Venture and Associate that may be
reclassified to Profit or Loss in subsequent periods

(68.26) - - -
- (16.30) - 84.56

(77.90) 64.90 3138 2.48

Revaluation Surplus
Revaluation of property, plant and equipment - - 10882.58 -

Total (143.92) 41.08 10917.63 87.25

Note 14
Restated Earnings per share [EPS]:

Restated Basic EPS is calculated by dividing the restated profit for the period / year attributable to equity holders of the Company by the weighted average number
of Equity shares outstanding during the period / year.

Restated Diluted EPS is calculated by dividing the restated profit attributable to equity holders of the Company (after adjusting for interest on the convertible
preference shares, if any) by the weighted average number of Equity shares outstanding during the period / year plus the weighted average number of Equity
shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

Pursuant to sub-division of shares, subsequent to the nine months period ended December 31, 2020, Earnings Per Share (EPS) in respect of periods / years
reported herein have been adjusted as per Ind AS 33 - "Earnings Per Share", prescribed under Section 133 of the Companies Act, 2013.

The following reflects the income and share data used in the Restated basic and diluted EPS computations:

Restated Earnings per share :

Restated Profit after tax 161.42 461.25 1184.64 2485.43
Restated Earnings used in the calculation of earnings per share 161.42 461.25 1184.64 2485.43
Weighted average number of Equity shares of Rs.10/- each for

Restated Basic & Diluted EPS 67,040,000 112,849,426 130,790,000 80,000,000
Restated Basic and diluted earnings per share*

Restated Basic earnings per share 241 4.09 9.06 31.07
Restated Diluted earnings per share 2.41 4.09 9.06 31.07
Restated Earnings per share after considering sub-division of shares

Restated Profit after tax 161.42 461.25 1184.64 2485.43
Restated Earnings used in the calculation of earnings per share 161.42 461.25 1184.64 2485.43
Weighted average number of Equity shares for Restated Basic &

Diluted EPS 67,040,000 112,849,426 130,790,000 80,000,000
Effect of share split (on account of change in face value of share
from Rs.10/- each to Rs.5/- each) 67,040,000 112,849,426 130,790,000 80,000,000
Weighted average number of Equity shares of Rs.5/- each for

Restated Basic & Diluted EPS 134,080,000 225,698,852 261,580,000 160,000,000
Restated Basic and diluted earnings per share (after share split)*

Restated Basic earnings per share 1.20 2.04 4.53 15.53
Restated Diluted earnings per share 1.20 2.04 4.53 15.53

Subsequent to the nine month period ended December 31, 2020 the Board of Directors of the Company in its meeting held on January 30, 2021 and shareholders
in the Extraordinary General Meeting held on March 24, 2021 approved the sub-division of shares from rupee 10 per share to rupee 5 per share. As a result the
number of equity shares of the Company has increased from 67,040,000 to 134,080,000 (March 31, 2018: 80,000,0000 to 160,000,000).

* The EPS for the nine months period ended December 31, 2020 is not annualised.
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Note : 10
Property, plant and equipment

Freehold

Leasehold

Plant and

Furniture

Office

Particulars land land Buildings equipment and fixtures equipments Vehicles Helicopter Total
Cost or valuation
Balance as at April 01, 2017 890.86 66.71 960.25 9079.78 15.79 12.45 39.36 282.45 11347.65
Additions - - 31.22 211.36 4.66 3.36 4.85 - 255.45
Disposals 1.47 - - 10.92 0.03 - 2.37 - 14.79
Balance as at March 31, 2018 889.39 66.71 991.47 9280.22 20.42 15.81 41.84 282.45 11588.31
Adjustments* (532.82) (66.71) (159.88) (3533.48) (8.03) (3.17) (6.43) - (4310.52)
Additions 0.01 - 11.28 206.25 5.18 1.50 3.72 - 227.94
Disposals - - 0.21 39.32 0.22 0.76 1.84 - 42.35
Adjustments towards revaluation 9965.43 - 873.71 2836.63 - - - - 13675.77
Balance as at March 31, 2019 10322.01 - 1716.37 8750.30 17.35 13.38 37.29 282.45 21139.15
Additions 5.44 - 71.47 1421.95 18.46 3.08 21.08 - 1541.48
Disposals - - 0.00 0.10 0.96 0.01 9.80 - 10.87
Balance as at March 31, 2020 10327.45 - 1787.84 10172.15 34.85 16.45 48.57 282.45 22669.76
Additions - - 3.69 160.06 2.14 0.36 245 - 168.70
Disposals - - 1.38 42.90 0.07 0.03 4.66 - 49.04
Balance as at December 31, 2020 10327.45 - 1790.15 10289.31 36.92 16.78 46.36 282.45 22789.42
Accumulated depreciation
Balance at April 01, 2017 - 0.75 80.22 573.63 3.01 2.29 4.67 16.70 681.27
Depreciation expense - 0.75 69.24 656.37 2.58 2.13 5.84 16.71 753.62
Eliminated on disposals of assets - - - 10.92 0.01 - 0.38 - 11.31
Balance as at March 31, 2018 - 1.50 149.46 1219.08 5.58 4.42 10.13 33.41 1423.58
Adjustments - (1.50) (19.09) (371.21) (1.75) (1.08) (1.13) - (395.76)
Depreciation expense - - 70.84 451.36 2.02 2.61 5.29 16.72 548.84
Eliminated on disposals of assets - - 0.18 39.32 0.13 0.34 0.65 - 40.62
Adjustments towards revaluation@ @ - - (186.51) (1081.48) - - - - (1267.99)
Balance as at March 31, 2019 - - 14.52 178.43 5.72 5.61 13.64 50.13 268.05
Depreciation expense - - 84.70 731.24 3.38 2.16 5.59 16.70 843.77
Eliminated on disposals of assets - - - - 0.97 0.30 3.99 - 5.26
Balance as at March 31, 2020 - - 99.22 909.67 8.13 7.47 15.24 66.83 1106.56
Depreciation expense - - 62.45 530.20 4.17 1.85 4.30 12.53 615.50
Eliminated on disposals of assets - - 1.38 4291 0.07 0.03 2.28 - 46.67
Balance as at December 31, 2020 - - 160.29 1396.96 12.23 9.29 17.26 79.36 1675.39
Net Block
Balance as at December 31, 2020 10327.45 - 1629.86 8892.35 24.69 7.49 29.10 203.09 21114.03
Balance as at March 31, 2020 10327.45 - 1688.62 9262.48 26.72 8.98 33.33 215.62 21563.20
Balance as at March 31, 2019 10322.01 - 1701.85 8571.87 11.63 7.77 23.65 232.32 20871.10
Balance as at March 31, 2018 889.39 65.21 842.01 8061.14 14.84 11.39 31.71 249.04 10164.73

For details of charge on Property, Plant & Equipment refer Note 28

* Adjustment pursuant to Scheme of Arrangement as described in Note 1.2
@@ This transfer relates to the accumulated depreciation as at the revaluation date that was adjusted against the gross carrying amount of the revalued assets.

Also Refer Note 3.4
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Note : 10 (continued)
Property, plant and equipment (continued)

Revaluation of Property, Plant and Equipment
The company has changed the subsequent measurement of certain class of PPE from cost model to revaluation model on March 31, 2019. Also refer
Note 3.4.

Fair value of property, plant and equipment was determined by using the market value method for Freehold land and Depreciable Replacement Cost
method (DRC) for Buildings and Plant & Equipment.This means that valuations performed by the valuer are based on active market prices,
significantly adjusted for difference in the nature, location or condition of the specific property. As at the date of revaluation of 31 March 2019 , the
Buildings and Plant & Equipments’ fair values are based on valuations performed by RBSA Valuation Advisors LLP an accredited independent valuer
who has relevant valuation experience in India and Freehold Lands' fair values are based on valuations performed by N.Ayyappan a Chartered
Engineer and Govt. Registered Valuer.

Information of revaluation model:

If Property, plant and equipment were measured using the cost model, the carrying amounts would be as follows:

Net book value 31-Dec-20 31-Mar-20 31-Mar-19
INR millions INR millions INR millions
Cost 9113.66 8994.00 7463.38
Accumulated depreciation 2532.73 2039.98 1536.04
Net carrying amount 6580.93 6954.02 5927.34

Fair Value Hierarchy for Property, Plant and Equipment under revaluation model:

The Company uses the following hierarchy for determining and disclosing the fair value of its freehold land,buildings and plant and equipment:

Fair value measurement using

Significant Significant

uoted prices in
Q P observable unobservable

active markets

inputs inputs
Total Level 1 Level 2 Level 3
Rs Millions Rs Millions Rs Millions Rs Millions
Assets measured at fair value:
December 31,2020
Revalued Property, Plant and Equipment
Freehold Land 10327.45 - 10327.45 -
Buildings 1629.86 - - 1629.86
Plant and Machinery 8892.35 - - 8892.35
20849.66 - 10327.45 10522.21
Assets measured at fair value:
March 31,2020
Revalued Property, Plant and Equipment
Freehold Land 10327.45 - 10327.45 -
Buildings 1688.62 - - 1688.62
Plant and Machinery 9262.48 - - 9262.48
21278.55 - 10327.45 10951.10
Assets measured at fair value:
March 31,2019
Revalued Property, Plant and Equipment
Freehold Land 10322.01 - 10322.01 -
Buildings 1701.85 - - 1701.85
Plant and Machinery 8571.87 - - 8571.87
20595.73 - 10322.01 10273.72

“Significant Observable and unobservable Valuation Inputs :

The value of land was determined based on condition, location, demand, supply in and around and other infrastructure facility available at and around
the said plot of land. Land which was based on government promoted industrial estates, was measured on the present fair market value depending
on the condition of the said estates, its location and availability of such plots in the said industrial estate.

The valuation of Buildings and Plant and equipment was based on its present fair market value after allowing for the depreciation of the particular
assets, as well as the present condition of the assets (Depreciated Replacement Cost Method). The replacement value of the said assets as well as
its maintenance up-keep is considered while working out its present fair value.”
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Note : 10.1

Carrying amounts of Right-of-use assets recognised and movement during the period

. Plant and
Particulars .
equipment
Carrying amount
Balance as at April 01, 2017 -
Depreciation -
Balance at March 31, 2018 -
Additions 223.76
Depreciation 14.92
Balance at March 31, 2019 208.84
Depreciation 29.84
Balance at March 31, 2020 179.00
Depreciation 22.37
Balance As at December 31, 2020 156.63
Carrying amounts of Lease liability recognised and movement during the period
) As at As at As at As at
Particulars December 31, 2020 | March 31, 2020 | March 31, 2019 | March 31, 2018
Carrying amount
Balance as at beginning of the period 188.08 206.75 - -
Additions - - 214.70 -
Accretion of interest 17.98 26.31 14.01 -
Payments 34.20 44.98 21.96 -
Balance as at end of the period / year 171.86 188.08 206.75 -
Current 24.27 21.98 18.67 -
Non-current 147.59 166.10 188.08 -

Note on Recognition of Right-of-use asset

The Company has adopted the modified retrospective approach as given in Ind AS 116 for leases which has a lease term of more than 12 months as at
April 1, 2017. The Company has also considered prepayments as part of Right-of-use assets as may be applicable.

The following are the amounts recognised in Profit or Loss

Nine months Period
ended December 31,

Year ended

Year ended

Year ended

March 31, 2020 March 31, 2019 March 31, 2018

2020
Depreciation expense of right-of-use asset 22.37 29.84 14.92 -
Interest expense on lease liabilities 17.98 26.31 14.01 -
Expense relating to short term leases (included in other expenses) 38.90 1.05 17.74 49.34
Total amount recognised in Restated consolidated summary
statement of profit and loss 79.25 57.20 46.67 49.34

This portion of the page is intentionally left blank
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As at As at As at As at
December 31, 2020 March 31, 2020 March 31, 2019 March 31, 2018
Note : 15
Investments at FVTPL
Investments in the shares of bodies corporate
Unquoted fully paid equity shares
Sai Regency Power Corporation Private Limited - - - 6.00
(600000 Equity shares)
TCI Sanmar Chemicals S.A.E (December 31,2020 - 2 Equity

shares, March 31,2020 - 2 Equity shares, March 31,2019 - 2
Equity shares, March 31,2018 - 1 Equity share) 044 044 044 0.22

Investments at cost

Investment in Joint Venture

Mowbrays Corporate Finance - 9796.16 - -
Investment in associates

Compulsorily Convertible Preference Shares (CCPS)

Sanmar Group International Limited 4096.91 4778.79 - -

4097.35 14575.39 0.44 6.22

(Also refer to Note N0.38 & 39 for details of investments and also refer Note 48)

Note : 16
Other non-current financial assets at amortised cost
(Unsecured, considered good)

Security deposits 142.41 137.08 145.04 147.01
Margin deposits 0.56 0.79 1.70 0.56
Non-current bank deposits 0.46 0.50 3.20 6.69
Sundry receivables 5.63 5.61 5.59 5.35
Claims receivables 13.29 7.81 7.81 13.60
162.35 151.79 163.34 173.21
Note : 17
Other non-current assets
Security Deposit - Government Authorities 34.51 35.46 36.03 51.42
Prepaid expenses 9.21 11.58 1.00 -
Capital Advances 36.06 30.55 26.07 36.83
79.78 77.59 63.10 88.25
Note : 18
Inventories
Raw materials 647.92 525.77 333.80 127.35
Work-in-progress 76.98 39.42 28.76 32.17
Finished goods 67.18 279.89 139.07 144.58
Stores and spares 448.43 403.23 383.86 664.99
Intermediates 770.77 569.98 1117.73 2161.50
2011.28 1818.29 2003.22 3130.59
Note :
Inventories includes Goods in transit
Raw Material 53.31 21.79 - -
Intermediaries 188.62 168.60 181.23 1126.22
Stores and Spares 1.36 8.73 0.13 19.18
243.29 199.12 181.36 1145.40
Note : 19

Investment in joint venture
(Non-trade - Unquoted)
Investment in partnership firm - - 11587.48 9185.47

- - 11587.48 9185.47

(Also refer to Note No.38 for details of investments and also Note 48)

Note : 20
Trade receivables
Unsecured, considered good**

Receivable from related party (Refer Note 48) 0.52 1.14 - 1.30
Receivable from others 660.13 480.81 668.99 600.35
660.65 481.95 668.99 601.65

** Trade Receivables are generally non interest bearing and have a credit period of 0-90 days
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Note : 21
Cash and cash equivalents
Bank balances
-in current account
-Deposits with original maturity of less than three months
Cheques on hand
Cash on hand
Stamps on hand

Note : 22
Other bank balances
Margin deposits (Refer Note 28)

Note : 23

Other current financial assets
(unsecured, considered good)
Security deposits

Sundry receivable (Refer Note 48)
Claims receivables

Unbilled revenue

Interest receivable

Note : 24
Other current assets

Prepaid expenses
Balances with Government authorities
Advances given to suppliers

This portion of the page is intentionally left blank

As at
December 31, 2020

As at
March 31, 2020

As at
March 31, 2019

As at
March 31, 2018

85.65 711.52 384.03 1453.11
805.00 - - -

- 38.12 100.67 77.89

3.62 3.66 3.60 1.30

0.14 0.15 0.17 0.05

894.41 753.45 488.47 1532.35

158.97 373.69 33.96 37.99

158.97 373.69 33.96 37.99

2.98 2.57 3.48 2.20

11750.87 731.33 208.91 167.30

81.18 72.10 69.20 148.73

- - 4.32 12.59

2.06 2.29 3.02 5.34

11837.09 808.29 288.93 336.16

40.52 25.89 37.56 47.15

- 17.87 176.24 56.01

27.94 72.55 69.56 72.36

68.46 116.31 283.36 175.52
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As at
December 31, 2020
Note : 25
Equity Share Capital
Authorised

200,000,000 equity shares of Rs.10/- each
(March 31, 2020, March 31, 2019 and March 31, 2018-

As at
March 31, 2020

As at
March 31, 2019

As at
March 31, 2018

200,000,000 equity shares of Rs.10/- each) 2000.00 2000.00 2000.00 2000.00
3,500,000 cumulative redeemable preference shares of Rs.100/- 350.00 350.00 350.00 350.00
each (March 31, 2020 , March 31, 2019 and March 31, 2018-
3,500,000 cumulative redeemable preference shares of Rs.100/-
each)

2350.00 2350.00 2350.00 2350.00
Issued
67,040,000 equity shares of Rs.10/- each
(March 31, 2020 and March 31, 2019 - 67,040,000 equity shares
of Rs.10/- each fully paid up, March 31, 2018 - 80,000,000 equity
shares of Rs.10/- each fully paid up) 670.40 670.40 670.40 800.00
Subscribed and fully paid-up
67,040,000 equity shares of Rs.10/- each
(March 31, 2020 and March 31, 2019 - 67,040,000 equity shares
of Rs.10/- each fully paid up, March 31, 2018 - 80,000,000 equity 670.40 670.40 670.40 800.00
shares of Rs.10/- each fully paid up)

670.40 670.40 670.40 800.00

A: Reconciliation of shares outstanding at the beginning and at the end of the reporting period

Particulars No. of Shares
Balance as at beginning of the year 67,040,000
Issued pursuant to scheme of arrangement referred in Note 1.2 -
Adjustment pursuant to scheme referred in Note 1.2 -
Issued during the year -
Balance as at end of the period / year 67,040,000
Share Capital
Balance as at beginning of the year 670.40
Issued pursuant to scheme of arrangement referred in Note 1.2 -
Adjustment pursuant to scheme referred in Note 1.2 -
Issued during the year -
Balance as at end of the period / year 670.40

Shares Held by Holding company and its subsidiaries

No. of Shares
67,040,000

67,040,000
Share Capital
670.40

670.40

No. of Shares
80,000,000
66,240,000

(79,200,000)

67,040,000
Share Capital

800.00

662.40

(792.00)

670.40

No. of Shares
80,000,000

80,000,000
Share Capital
800.00

800.00

Sanmar Holdings Limited :66,240,000 equity shares as at December 31, 2020, March 31, 2020 and March 31, 2019. Sanmar Speciality Chemicals Limited :79,200,000

equity shares as at March 31, 2018.

Rights, Preferences and Restrictions attached to shares

Equity Shares: The Company has one class of equity shares having a par value of Rs. 10 per share. Each share holder is eligible for one vote per share held. In the event
of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of equity shares held by the shareholders.

Subsequent to the nine month period ended December 31, 2020 the Board of Directors of the Company in its meeting held on January 30, 2021 and shareholders in the
Extraordinary General Meeting held on March 24, 2021 approved the sub-division of shares from rupee 10 per share to rupee 5 per share. As a result the number of equity
shares of the Company has increased from 67,040,000 to 134,080,000 (March 31, 2018: 80,000,0000 to 160,000,000).

The equity shares held by Sanmar Holdings Limited were issued based on Scheme of arrangement referred to in Note 1.2

B: Details of Share holders holding more than 5% shares in the company

No. of shares

Name of Shareholder (%age holding)

66,240,000
(98.81%)

Sanmar Holdings Limited & its nominees of face value of Rs.10
each

Sanmar Speciality Chemicals Limited and its nominees of face
value of Rs.10 each

No. of shares
(%age holding)

66,240,000
(98.81%)

No. of shares
(%age holding)

66,240,000
(98.81%)

No. of shares
(%age holding)

79,200,000
(99%)
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Note : 26
Instruments entirely equity in nature
Reconciliation of Instruments entirely equity in nature outstanding at the beginning and at the end of the period

Particulars No. of Instruments  No. of Instruments No. of Instruments No. of Instruments
Balance as at beginning of the year - 63,750,000 - -
Instrumgnts ta!<en over pursuant to the scheme of arrangement ) ) 63,750,000 )
as mentioned in Note 1.2
Redeemed during the year - (63,750,000) - -
Balance as at end of the period / year - - 63,750,000 -
Amount Amount Amount Amount

Balance as at beginning of the year - 6375.00 - -
Instruments taken over pursuant to the scheme of arrangement

; ) - - 6375.00 -
as mentioned in Note 1.2
Redeemed during the year - (6375.00) - -
Balance as at end of the period / year - - 6375.00 -

Rights, Preferences and Restrictions attached to Compulsorily Convertible Debentures (‘'CCD")

(i) The CCDs shall not carry any interest.

(i) The CCDs are not marketable securities and can be transferred only at the discretion of the Company.

(iii) The CCDs issued are compulsorily convertible into equity shares of the company, at par, anytime as may be decided by the Company, but not later than 9 years from
the date of allotment.

(iv) The application for CCD shall be deemed to be the application for Shares when the conversion takes place.

(v) The CCD being unsecured shall rank pari passu with all other unsecured borrowings, existing and future.

(vi) The equity shares to be issued on conversion shall rank pari passu in all respects with the equity shares existing on the date of conversion.

Note: 27 As at As at As at As at
December 31, 2020 March 31, 2020 March 31, 2019 March 31, 2018
Other Equity
General Reserve 239.32 207.57 207.57 207.57
Retained earnings (Refer A below) 4062.11 3694.62 4293.23 2722.71
Share of Associate and Joint Venture (Refer E below) (33.04) 162.25 113.65 82.27
Capital Reserve (Refer B below) 796.90 796.90 796.90 -
Capital Redemption Reserve 391.80 391.80 391.80 371.29
Debenture Redemption Reserve (Refer C below) 1238.25 1270.00 - -
Asset Revaluation Reserve (Refer D below) 10510.22 10664.92 10882.58 -
Securities premium 1266.71 1266.71 1266.71 1266.71
18472.27 18454.77 17952.44 4650.55
(A) Retained Earnings
Balances at the beginning of the year 3694.62 4293.23 2722.71 237.07
Adjustments pursuant to the Scheme of Arrangement (Refer Note 1.2) - - 382.21 -
Restated Profit for the period / year 161.42 461.25 1184.64 2485.43
Depreciation on revalued assets 154.70 217.66 - -
Profit / Loss on sale/redemption of investments in Joint Venture 49.13 - - -
Transfer to Debenture Redemption Reserve - (1270.00) - -
Restated Other Comprehensive Income 2.24 (7.52) 3.67 0.21
Balances at the end of the period / year 4062.11 3694.62 4293.23 2722.71
(B) Capital Reserve
Balances at the beginning of the year 796.90 796.90 - -
Adjustment pursuant to Scheme of Arrangement (Refer Note 1.2) - - 796.90 -
Balances at the end of the period / year 796.90 796.90 796.90 -
(C) Debenture Redemption Reserve
Balances at the beginning of the year 1270.00 - - -
Amounts transferred from retained earnings - 1270.00 - -
Deductions during the year (31.75) - - -
Balances at the end of the period / year 1238.25 1270.00 - -
(D) Asset Revaluation Reserve
Balances at the beginning of the year 10664.92 10882.58 - -
Depreciation on revalued assets (154.70) (217.66) - -
Restated Other Comprehensive Income - - 10882.58 -
Balances at the end of the period / year 10510.22 10664.92 10882.58 -
(E) Share of Associate and Joint Venture
Balances at the beginning of the year 162.25 113.65 82.27 (4.77)
Restated Other Comprehensive Income (146.16) 48.60 31.38 87.04
Profit / Loss on sale/redemption of investments in Joint Venture (49.13)

Balances at the end of the period / year (33.04) 162.25 113.65 82.27
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Note: 27 (continued)

Nature and purpose of reserves:

Asset Revaluation Reserve:

The Company has recognised the surplus arising out of revaluation of Property, plant and equipment to Asset Revaluation Reserve in accordance with Ind-AS 16.

Capital reserve:
The Company recognises the difference between the net assets less reserves acquired or transferred by the Company and as reduced by the shares capital issued or
received respectively, pursuant to a common control business combination is adjusted to capital reserve.

Capital Redemption Reserve:
The Company had created Capital Redemption Reserve in respect of redemption of preference shares in accordance with Companies Act.

Debenture Redemption Reserve (DRR):

The Companies (Share Capital and Debentures) Rules, 2014 (as amended), require the Company to create DRR out of profits of the Company available for payment of
dividend. DRR is required to be created for an amount which is equal to 10% of the value of debentures outstanding. Accordingly, the Company has appropriated DRR
equal to 10% of the outstanding value of debentures as at respective period / year.

Securities premium
Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus shares in accordance
with the provisions of the Companies Act, 2013.

General reserve
General reserve is free reserve available for distribution as recommended by Board in accordance with requirements of the Companies Act, 2013.

As at As at As at As at
Note : 28 December 31, 2020 March 31, 2020 March 31, 2019 March 31, 2018
Non Current Borrowings
Term loan from Banks - - 994.71 1223.02
Loans from financial Institutions - - - 367.43
SIPCOT Soft Loan - - - 765.37

Redeemable, Non-convertible debentures

17.50% Debentures (December 31,2020 - 1270 Debentures of
face value of Rs.9,750,000 each, March 31,2020 - face value of 12422.41 12409.46 - -
Rs.10,000,000 each, March 31, 2019 and March 31, 2018 - Nil)

(A) 12422.41 12409.46 994.71 2355.82
Less:
Current maturities of borrowings
Term loan from Banks - - 601.26 507.53
Loans from financial Institutions - - - 150.00
17.50% Debentures 634.22 342.70 - -
(B) 634.22 342.70 601.26 657.53
(A)-(B) 11788.19 12066.76 393.45 1698.29

Summary of borrowing arrangements

17.50% Debentures outstanding of Rs.12422.41 Million (March 31, 2020 - Rs.12409.46 Million,March 31, 2019 and March 31, 2018 - Nil) is repayable in 7 unequal annual
installments commencing from 21-Dec-2020

Security particulars of borrowing arrangements

Non-convertible debentures amounting to Rs.12700 Million is secured by :

a) A first ranking mortgage on all the Company's immoveable properties.

b) A first ranking charge on all the Company's moveable assets (excluding current assets) , intangible assets and designated Account and the Debt Service Reserve
Account and all amounts lying to the credit thereof;

c) A second ranking charge on all the Company's Current Assets, both present and future;

d) A first ranking exclusive pledge over the equity shares held by the Inmediate Holding Company, Sanmar Holdings Limited in the Company, comprising at least 26% of
the paid up equity share capital of the Company, on a Fully Diluted Basis in favour of the Debenture Trustee.

e) Corporate Guarantee provided by Sanmar Engineering Services Limited and Sanmar Holdings Limited in favour of the Debenture Trustee for the purposes of securing
the Debentures, together with all Secured Obligations.

The Company on the basis of waiver obtained from Debenture Trustees towards deferment of a part of interest payments due for the periods till September 2020 and for
computation of financial covenants as at December 31, 2020, is in compliance with the terms of the Debenture Deed as at December 31, 2020.
Term Loans from bank and Financial institution

Term loans from bank and financial institutions amounting to Nil (March 31, 2020: Nil) (March 31, 2019: Rs. 994.71 Million) (March 31, 2018 - Rs 1223.02 Million) were
secured by equitable mortgage of specific land and buildings.

Repayment of loans from Banks

Loan amounting to Nil (March 31, 2020: Nil) (March 31, 2019:Rs.994.71 Million) (March 31, 2018: Rs.1223.02 Million) - had an original repayment in 22 quarterly un-equal
installments.

Repayment of loans from financial institutions

Loan amounting to Nil (March 31, 2020: Nil) (March 31, 2019:Nil) (March 31, 2018: Rs.367.43 Million) - had an original repayment in 22 quarterly un-equal installments.

Note: Repayment schedule indicated above is from the date of drawl of the loan or from the end of moratorium period which ever applicable.

Note: Interest rate of the above term loans ranged from 10.00% to 11.80%

Sipcot Soft loan

Term loans from SIPCOT amounting to Nil (March 31, 2020: Nil) (March 31, 2019: Nil) (March 31, 2018: Rs. 765.37 Million), is secured by first pari passu charge on specific
land, buildings and plant and machinery. The loan drawn is repayable in the 10th year of eligibility.



Chemplast Sanmar Limited
Annexure 6: Consolidated summary statement of Notes and other explanatory information forming part of Restated Consolidated Summary Statements
(Al amounts are in Indian Rupees in Millions unless otherwise stated)

Note : 29

Other non-current financial liabilities

As at

December 31, 2020

As at
March 31, 2020

As at
March 31, 2019

As at
March 31, 2018

Trade Deposits 26.73 27.09 22.63 27.53
Accrued salaries and benefits 560.13 384.10 437.98 372.26
Other Payables 106.31 127.40 136.13 172.44
Lease Liability (Refer note 10.1) 147.59 166.10 188.08 -
840.76 704.69 784.82 572.23
Note : 30
Deferred tax liabilities / (Assets) (Net)
Difference between bqok and tax written down value of 5186.81 5268.53 5387 41 2154.62
Property, Plant & Equipment
MTM/Forward Premium claimable in future 32.25 32.56 - -
Difference in allowable expenditure on forward exchange contracts (30.54) (34.01) (31.96) -
Expenses allowable on payment basis (13.01) (19.58) (161.44) (137.61)
MAT Credit entitlement - - (88.41) (423.61)
Share of Profit / (Loss) from Joint Venture and Associate (253.37) (343.03) (139.72) (32.80)
Employees Separation Scheme (58.77) (59.17) (105.73) (141.74)
Others (0.01) (0.04) 7.19 9.75
4863.36 4845.26 4867.34 1428.61
Note:
Unrecognised Minimum Alternate Tax Credit
Financial year Year pf As at As at As at As at
maturity  December 31, 2020 March 31, 2020 March 31, 2019 March 31, 2018
2015-16 2030-31 1.69 1.69 1.69 1.69
2016-17 2031-32 652.55 652.55 652.55 652.55
2017-18 2032-33 805.04 805.04 805.04 805.04
Total 1459.28 1459.28 1459.28 1459.28
Reconciliation of deferred tax liabilities (net):
Opening Balance 4845.26 4867.34 1428.61 565.10
Deferred tax liabilities (net) taken over/ (transferred) pursuant to
- - (871.44) -
scheme of arrangement
Change in Statement of Profit and Loss 95.41 (44.16) 230.19 816.69
Change in Other Comprehensive Income (77.31) 22.08 4079.98 46.82
Closing Balance 4863.36 4845.26 4867.34 1428.61
As at As at As at As at

Note : 31
Other non-current liabilities

December 31, 2020

March 31, 2020

March 31, 2019

March 31, 2018

Government Grant - - - 21.58
Advance against Sale of assets - - - 900.00
Other liabilities 59.93 55.67 51.64 45.88

59.93 55.67 51.64 967.46

* Note: Government Grant have been received for investment in property, plant & equipments. Grants are initially recognised where there is a reasonable assurance that

the Company will comply with all attached conditions.

Note : 32
Current Borrowings
Secured — at amortized cost

Cash credit and working capital loan - 250.00 150.00 -
Buyer’s credit 347.79 227.38 1383.81 2897.93
347.79 477.38 1533.81 2897.93

Security Particulars :

Working capital limits from banks are secured by a first pari passu charge on inventories and book debts. Second paripassu charge on Property, Plant & Equipment of the

Company (excluding specifically charged land and buildings).

Note : 33
Trade payables

Payable to related parties (Note 48) 0.19 - 0.82 -
Payable to others* 2319.73 2159.55 2196.50 9602.69
2319.92 2159.55 2197.32 9602.69

* General Terms: The average credit period varies for each product between 30 to 270 days. No interest is charged for the initial period of 60 days. Thereafter interest is

charged at LIBOR + Spread on the outstanding balance.

* The Company has financial risk management policies in place to ensure that all payables are paid within the pre-agreed credit terms.
* Includes dues for payment to Micro and Small enterprises Rs. 32.79 millions (March 31, 2020 :Rs. 21.97 millions) (March 31, 2019:Nil) (March 31, 2018:Nil) (Also refer

Note 43)
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As at As at As at As at
December 31, 2020 March 31, 2020 March 31, 2019 March 31, 2018
Note : 34
Derivative Instruments
Derivative Liability / (Asset) * 50.36 (74.45) 121.27 7.13

50.36 (74.45) 121.27 7.13
# While the Company entered into foreign exchange forward contracts with the intention of reducing foreign exchange risk of purchases, these contracts are not designated
in hedge relationships and are measured at fair value through profit or loss.
Note : 35
Other current financial liabilities
Current maturities of borrowings

- Term loan from Banks - - 601.26 507.53
- Loan from Financial Institution - - - 150.00
- 17.50% Debentures 634.22 342.70 - -
Advance from Holding company - - - 1250.00
Trade Deposits 0.56 0.56 1.43 4.28
Payable / Accrual towards Capital Expenditure* 181.35 169.84 215.42 233.13
Accrued salaries and benefits 188.59 274.99 322.74 438.29
Other Payables 573.98 381.28 345.10 353.26
Lease Liability (Refer note 10.1) 24.27 21.98 18.67 -
1602.97 1191.35 1504.62 2936.49

* Includes dues for payment to Micro and Small enterprises Rs. 6.49 millions (March 31, 2020 :Nil) (March 31, 2019:Nil) (March 31, 2018:Nil) (Also refer Note 43)

Note : 36

Other current liabilities

Government grant - - - 1.37

Other Liabilities 102.62 122.89 131.84 198.81

Advance against Sale of assets - - 903.81 -

Advance from customers 50.23 75.46 45.67 179.21

Withholding and other tax payables 30.36 29.69 10.28 23.45
183.21 228.04 1091.60 402.84

This portion of the page is intentionally left blank
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Note:37
Financial instruments
37.1 Capital management

The Company manages its capital to ensure that it will be able to continue as a going concern while maximizing the return to shareholders through the optimisation of the
debt and equity balance.

The capital structure of the Company consists of debt, which includes the borrowings (Note 28, 32 and 35), cash and cash equivalents (Note 21) and equity attributable to
equity holders of the Company, comprising issued capital, premium,and retained earnings.

Gearing ratio

The Company manages its capital structure and makes adjustments in light of changes in economic conditions. The gearing ratios as at December 31, 2020, March 31,
2020, March 31, 2019 and March 31, 2018 were as follows:

As at As at As at As at
December 31, 2020 March 31, 2020 March 31, 2019  March 31, 2018
Borrowings 12770.20 12886.84 2528.52 5253.75
Cash and Cash Equivalents 894.41 753.45 488.47 1532.35
Net debt 11875.79 12133.39 2040.05 3721.40
Equity (ii) 19142.67 19125.17 24997.84 5450.55
Gearing Ratio 0.62 0.63 0.08 0.68
(i) Debt is defined as long- and short-term borrowings (excluding derivatives)
(i) Equity includes all capital and reserves of the Company that are managed as capital.
37.2 Categories of financial assets and liabilities carried at amortised cost
As at As at As at As at

December 31, 2020 March 31, 2020 March 31, 2019  March 31, 2018

37.2.1 Financial assets at amortised cost

Cash and bank balances (Note 21) 894.41 753.45 488.47 1532.35
Other bank balances (Note 22) 158.97 373.69 33.96 37.99
Trade receivables (Note 20) 660.65 481.95 668.99 601.65
Other financial assets (Note 16 & 23) 11999.44 960.08 452.27 509.37
Total 13713.47 2569.17 1643.69 2681.36

37.2.2 Financial liabilities- At amortised cost

Borrowings (Note 28, 32 & 35) 12770.20 12886.84 2528.52 5253.75
Trade payables (Note 33) 2319.92 2159.55 2197.32 9602.69
Other financial liabilities (Note 29 & 35) 1809.51 1553.34 1688.18 2851.19
Total 16899.63 16599.73 6414.02 17707.63

37.3 Financial risk management objectives

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company's operations. The Company's principal financial assets include investments, loans, trade and other receivables, cash & cash
equivalents that derive directly from its operations.

The Company’s activities expose it primarily to fluctuations in foreign currency exchange rates, interest rates, liquidity and credit risk.

The Company has a risk management policy which not only covers the foreign exchange risks but also other risks associated with the financial assets and liabilities such
as interest rate risks and credit risks. The risk management policy is approved by the board of directors. The risk management framework aims to:

« Create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s business plan.

« Achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.
There has been no change to the Company’s exposure to market risk or the manner which these risk are managed and measured.

37.4 Market risk

Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that may result from a change in the price of a financial instrument. The
value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity price fluctuations, liquidity and other market
changes. Future specific market movements cannot be normally predicted with reasonable accuracy.

37.5 Foreign currency risk management

The Company undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange rate fluctuations arise. The currencies, in which these
transactions primarily are denominated in American Dollars (USD). The Company may use forward exchange contract towards hedging risk resulting from changes and
fluctuations in foreign currency exchange rate. These foreign exchange contracts, carried at fair value, may have varying maturities varying depending upon the primary
host contract requirement and risk management strategy of the company. Exchange rate exposures are managed with in approved policy parameters.

37.5.1 Foreign currency sensitivity analysis

The following table details the Company's sensitivity to a 1% increase and decrease in the functional currency against the relevant foreign currencies. The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 1% change in foreign currency rates.

Particulars Change in cur:z:;:y exchange Impact on post tax profits and equity
USD 1% December 31,2020 | March 31, 2020 | March 31, 2019 [ March 31, 2018
7.68 [ 7.40 [ 22.88 [ 79.68
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37.6 Commodity price risk

The Company imports Ethylene, Ethylene Dichloride (EDC) for manufacture of PVC , Methanol for manufacture of Chlorochemicals and other chlorine products and coal

for its Captive Power Plant
A) Ethylene, EDC :

Prices of PVC manufactured by the Company are monitored by Company’s management and adjusted to respond to change in import parity price of PVC in Indian
market. The prices of Ethylene/EDC (Input) and PVC (Output) generally move in the same direction thereby maintaining the margins more or less at the same levels
over a period of time. Therefore, the Company is not significantly exposed to the variation in commodity prices over a period for the above products.

B) Coal, Methanol :

The following table shows the effect of price changes for Coal, Methanol for the nine month period ended Dec-20, 2019-20, 2018-19 and 2017-18:

Product Change in Price Impact on post tax profits and equity
December 31,2020 March 31, 2020 March 31, 2019 | March 31, 2018
Coal 5% 20.33 39.66 40.77 35.67
Methanol 5% 3.87 8.94 8.55 10.18
Total 24.20 48.60 49.32 45.85

37.7 Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s
exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates. It also uses sensitive
financial instruments to manage the liquidity and fund requirements for its day to day operations like short term loans. Wherever the Company has fixed interest
borrowings there is no exposure to risk of changes in market rates.

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative instruments at the end of the reporting period. For floating
rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 100 basis
point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the reasonably
possible change in interest rates.

If interest rates had been 100 basis points higher/lower and all other variables were held constant, the Company's profit / (loss) would increase or decrease as below:

particulars Increase/ Impact on post tax profits and equity
(Decrease) in basis points December 31,2020 | March 31,2020 [ March 31, 2019 | March 31, 2018
INR 100 - | - | 10.38 [ 10.29

37.8 Credit risk management

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company’s exposure to credit risk is
influenced mainly by the individual characteristics of each customer. Risk control assesses the credit quality of the customer, taking into account its financial position, past
experience, other publicly available financial information, its own trading records and other factors, where appropriate, as means of mitigating the risk of financial loss from
defaults. The Company’s exposure is continuously monitored and the aggregate value of transactions concluded is spread amongst approved counterparties.

Trade receivables consist of a large number of customers, spread across various industries and geographical areas.

The carrying amount of financial assets recorded in the financial statements, which is net of impairment losses, represents the Company’s maximum exposure to credit
risk without taking account of the value of any collateral obtained.

None of the Company's cash equivalents, including time deposits with banks, are past due or impaired. Regarding trade receivables and other receivables, and other

loans or receivables that are neither impaired nor past due, there were no indications as at the respective period / year ends, that defaults in payment obligations will
occur.

37.8.1 Trade receivables

Customer credit risk is managed by the Company's established policy, procedures and controls relating to customer credit risk management. Trade receivables are non-
interest bearing and are generally on credit term in line with respective industry norms. Outstanding customer receivables are regularly monitored. The Company has no
concentration of credit risk as the customer base is widely distributed economically.

The ageing analysis of trade receivables as of the reporting date is as follows:

Past due but not impaired
Particul Neith t d i ired Total
articulars either past due nor impaire Less than 180 days More than 180 days o
Trade Receivables as of December 31, 2020 649.79 10.86 - 660.65
Trade Receivables as of March 31, 2020 448.64 33.31 - 481.95
Trade Receivables as of March 31, 2019 622.18 46.81 - 668.99
Trade Receivables as of March 31, 2018 565.31 36.34 - 601.65

37.8.2 Financial instruments and cash deposits

Credit risk from balances with banks is managed by Company's treasury in accordance with the Board approved policy. Investments of surplus funds, temporarily, are
made only with approved counterparties who meet the minimum threshold requirements under the counterparty risk assessment process.
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Liquidity risk management

The Company has built an appropriate liquidity risk management framework for the management of the Company’s short, medium and long-term funding and liquidity
management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

The following table details the Company's remaining contractual maturity for their financial liabilities. The contractual maturities of the financial instruments have been

determined on the basis of earliest date on which the Company can be required to pay.

December 31, 2020
Non-interest bearing (including derivatives)
Interest bearing
March 31, 2020
Non-interest bearing (including derivatives)
Interest bearing
March 31, 2019
Non-interest bearing (including derivatives)
Interest bearing
March 31, 2018

Non-interest bearing (including derivatives)
Interest bearing

Fair value hierarchy

Less than a year More than a year Total
3257.00 311.94 3568.94
1064.04 12317.01 13381.05
4321.04 12628.95 16949.99

Less than a year More than a year Total
2894.86 274.60 3169.46
933.42 12496.85 13430.27
3828.28 12771.45 16599.73

Less than a year More than a year Total
3097.58 272.46 3370.04
2259.44 905.81 3165.25
5357.02 1178.27 6535.29

Less than a year More than a year Total
4940.92 352.17 5293.09
10503.32 1918.35 12421.67
15444.24 2270.52 17714.76

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, Compiled into Level 1 to Level 3, as

described below.

- Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either

directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

Financial Assets measured at fair value
Investments

Derivative assets

Financial liabilities measured at fair value
Derivative liabilities

Financial Assets measured at fair value
Investments

Derivative assets

Financial liabilities measured at fair value
Derivative liabilities

Financial Assets measured at fair value
Investments

Derivative assets

Financial liabilities measured at fair value
Derivative liabilities

Financial Assets measured at fair value
Investments

Derivative assets

Financial liabilities measured at fair value
Derivative liabilities

Eair value hierarchy as at December 31,2020
Level 1 Level 2 Level 3

- - 0.44

- 50.36 -
Fair value hierarchy as at March 31,2020
Level 1 Level 2 Level 3

- - 0.44
- 74.45 -

Fair value hierarchy as at March 31,2019
Level 1 Level 2 Level 3

- - 0.44

- 121.27 -

Fair value hierarchy as at March 31,2018
Level 1 Level 2 Level 3

- - 6.22

- 7.13 -
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37.11 Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying amounts that are reasonable approximations of fair
values:

Carrying value Fair value

As at As at As at As at As at As at As at As at
December 31, 2020 March 31, 2020 March 31, 2019 March 31, 2018 December 31, 2020 March 31, 2020 March 31, 2019 March 31, 2018

Financial assets

Investments 0.44 0.44 0.44 6.22 0.44 0.44 0.44 6.22
Other financial assets:
Deposits 305.38 514.63 187.38 194.45 305.38 514.63 187.38 194.45
Sundry receivables 11758.56 739.23 221.84 190.58 11758.56 739.23 221.84 190.58
Claims receivable 94.47 79.91 77.01 162.33 94.47 79.91 77.01 162.33
Trade receivables 660.65 481.95 668.99 601.65 660.65 481.95 668.99 601.65
Cash and cash equivalents 894.41 753.45 488.47 1532.35 894.41 753.45 488.47 1532.35
Total 13713.91 2569.61 1644.13 2687.58 13713.91 2569.61 1644.13 2687.58

Financial liabilities

Borrowings:
Floating rate borrowings - - 994.71 1590.45 - - 994.71 1590.45
Fixed rate borrowings 12770.20 12886.84 1533.81 3663.30 12770.20 12886.84 1533.81 3663.30
Trade payables 2319.92 2159.55 2197.32 9602.69 2319.92 2159.55 2197.32 9602.69
Other financial liabilities:
Accrued salaries and benefits 748.72 659.09 760.72 810.55 748.72 659.09 760.72 810.55
Advance from holding company - - - 1250.00 - - - 1250.00
Payable / Accrual towards Capital Expenditure 181.35 169.84 215.42 233.13 181.35 169.84 215.42 233.13
Other payables 707.58 536.33 505.29 557.51 707.58 536.33 505.29 557.51
Lease Liability 171.86 188.08 206.75 - 171.86 188.08 206.75 -

Derivatives not designated as hedge

Derivative (asset) / liability 50.36 (74.45) 121.27 713 50.36 (74.45) 121.27 713

Total 16949.99 16525.28 6535.29 17714.76 16949.99 16525.28 6535.29 17714.76

i. The management assessed that cash and cash equivalents, short-term investments, trade receivables, short-term borrowings, other current financial assets, trade payables, other current financial liabilities
approximate their carrying amounts largely due to their short-term nature.

ii. The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation
sale.

iii. Fixed Rate Borrowings have fair values that approximate to their carrying amounts as it is based on the net present value of the anticipated future cash flows using rates currently available for debt on
similar terms, credit risk and remaining maturities.
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Note 38

(A) Investment in Joint Venture
Investment in partnership firm - Mowbrays Corporate Finance (MCF)

As at As at As at As at

Particulars December 31, 2020 | March 31, 2020 | March 31, 2019 March 31, 2018
Total Partners 2 7 6 5
Opening Carrying Value of Investments 9796.16 11587.48 9185.47 5621.00
Net additional investment (including adjustment pursuant to scheme of arrangement as
mentioned in Note 1.2) (0.03) (1252.66) 2707.99 3207.49
Add: Share of Profit / (Loss) of a Joint Venture for the period / year (695.62) (590.26) (261.64) 301.05
Less: Distribution of profits received from partnership firm - (17.23) (92.58) (77.82)
Add: Share of Other Comprehensive Income of a Joint Venture pertaining to

Items that may be reclassified to profit or loss in subsequent periods (63.06) 93.88 48.24 3.77
Add: Share of Other Comprehensive Income of a Joint Venture pertaining to

Items that will not be reclassified to Profit or Loss in subsequent periods - (25.05) - 129.98
Less: Redemption of investment in Joint Venture (10734.60) - - -
Gain on disposal of investment in Joint Venture* 1697.15 - - -
Closing Carrying Value of Investments - 9796.16 11587.48 9185.47

* The Company has exited as a partner from Mowbrays Corporate Finance with effect from December 15, 2020 and as per the terms mutually agreed, the Company’s
investment in this joint venture will be redeemed at its original cost. Pursuant to this, the Company has recognised a gain of Rs.1697.15 million arising from the Company’s
exit from this partnership firm in the restated consolidated summary statements for the nine months period ended December 31, 2020. The amount receivable by the
Company from the partnership firm aggregating Rs. 10734.60 million as at December 31, 2020 has been fully realised as of the date of approval of these restated
consolidated summary statements. The same is disclosed as sundry receivable as at December 31, 2020.

Restated Statement of profit & loss for the nine months period ended December 31, 2020, year ended March 31, 2020, 2019 & 2018

Nine months Period

ended December 31 Year ended Year ended Year ended
. " | March 31, 2020 | March 31, 2019 March 31, 2018

Particulars 2020

Revenue from Operations 0.00 40.26 145.07 122.09
Total Income 0.00 40.26 145.07 122.09
Expenses

Finance costs 0.00 0.01 0.01 0.01
Other expenses 0.01 0.01 0.01 0.01
Total Expenses 0.01 0.02 0.02 0.02
Restated Profit / (Loss) before share of profit/ (loss) of an associate and tax (0.01) 40.24 145.05 122.07
Share of profit/(loss) of an associate (1391.23) (5471.60) (1664.06) (440.10)
Profit / (Loss) on sale/redemption of investments in Associate - 1313.30 - 1866.02
Restated Profit before tax (1391.24) (4118.06) (1519.01) 1547.99
Tax Expense

(1) Current tax - 14.10 50.83 42.78
(2) Deferred tax - - - -
Total Tax Expense - 14.10 50.83 42.78
Restated Profit / (Loss) for the period / year (1391.24) (4132.16) (1569.84) 1505.21
Company's share of Restated Profit / (Loss) for the period / year (695.62) (590.26) (261.64) 301.05
Restated Other Comprehensive Income
Items that may be reclassified to profit or loss in subsequent periods

- Share of OCI of an Associate (126.13) 657.15 289.43 18.89
Company's share for the period / year (63.06) 93.88 48.24 3.77
Items that will not be reclassified to Profit or Loss in subsequent periods

- Share of OCI of an associate - - - 1299.76

- Profit / (Loss) on sale/redemption of investments in Associate - (175.35) - (649.88)
- Share of OCI of an Associate - (175.35) - 649.88
Company's share for the period / year (25.05) 129.98
Restated Total Other Comprehensive Income (126.13) 481.80 289.43 668.77
Company's share of Restated Other Comprehensive Income for the period / year (63.06) 68.83 48.24 133.75
Restated Total Comprehensive Income for the period / year (1517.37) (3650.36) (1280.41) 2173.98
Company's share of Restated Total Comprehensive Income for the period / year (758.68) (521.43) (213.40) 434.80

Note: Profits of the partnership firm are shared by the partners on their respective aggregate daily balances. Losses and gains by way of recoupment of past losses by
disposals are shared equally by the partners. The carrying value at each reporting dates are adjusted for the share of realised profits from the partnership firm in the

respective period / years.
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Note 38 (continued)

(B) Investment in Associate

Investment in CCPS of an Associate company

Sanmar Group International Limited

48,21,95,623 (March 31,2020: 48,21,95,623) Compulsorily Convertible Preference Shares (CCPS) of
Rs.10 each

Company share of %

4821.95
12.83%

4821.95
12.83%

The Company has a 12.83% (March 31,2020: 12.83%) interest in Sanmar Group International Limited (SGIL), which is involved in the
investment activities. The Company’s interest in SGIL is accounted for using the equity method in the consolidated financial statements. The

following table illustrates the summarised financial information of the Company’s investment in SGIL:

The Company has investments in compulsorily convertible preference shares of SGIL. Based on the terms of issue of these instruments, the
Company has the power to participate in the various decisions of this Company such as declaration of dividends, changes to the capital

structure and making of investments. Hence, the Company has considered SGIL as an Associate.

As at December As at March
Particulars 31, 2020 31, 2020
Current assets 6497.82 7904.60
Non Current assets 94230.21 100119.16
Current liabilities (29413.43) (30556.98)
Non Current liabilities (60162.87) (60999.72)
Equity 11151.73 16467.06
Company' share 1430.84 2112.72
Restated Statement of profit & loss for the nine months period ended December 31, 2020 and year ended March 31, 2020
Nine months Year ended
Period ended March 31,
. December 31, 2020 2020

Particulars
Revenue from operations 14254.15 18439.16
Other income 23.33 0.99
Total Income 14277.48 18440.15
Expenses
Cost of materials consumed 6280.91 12728.34
Changes in inventories of finished goods and work-in-progress 96.92 125.16
Employees' benefit expense 875.32 999.87
Other expenses 5513.69 8641.26
Depreciation expense 2670.48 3401.02
Finance costs 3375.53 5774.63
Total Expenses 18812.85 31670.28
Restated profit / (Loss) before tax and exceptional items (4535.37) (13230.13)
Exceptional items - (1519.45)
Restated Profit / (loss) before tax (4535.37) (14749.58)
Tax expense:
Current Tax (0.02) (0.13)
Deferred Tax (338.16) 755.86
Restated Profit / (loss) for the period / year after tax (4873.55) (13993.85)
Restated Profit / (loss) for post acquisition in 2019-20 - (382.35)
Company's share of Restated Profit / (loss) for the period / year (625.20) (49.05)
Restated Other Comprehensive Income
Items that may be reclassified to profit or loss in subsequent periods

- Foreign currency translation reserve (441.79) 1,680.70
Restated Other Comprehensive Income post acquisition for 2019-20 - 45.92
Company's share of Restated Other Comprehensive Income for the period / year (56.68) 5.89
Opening Carrying Value of Investments 4778.79 -
Investments made during the period / year - 4821.95
Add: Share of Profit/(Loss) of an Associate for the period / year (625.20) (49.05)
Add: Share of OCI of associate pertaining to items that may be reclassified to profit or loss in subsequent
periods (56.68) 5.89
Closing Carrying Value of Investments 4096.91 4778.79
Goodwill included in carrying value of investments 2666.07 2666.07
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Note : 39

Details of Investment As at As at As at As at
December 31, 2020 March 31,2020 March 31,2019 March 31, 2018

Unguoted fully paid equity shares

TCI Sanmar Chemicals S.A.E.* 0.44 0.44 0.44 0.22
2 (March 31, 2020 - 2, March 31, 2019 - 2, March 31, 2018 - 1) Equity shares, fully paid up, par value

EGP 1000 each

Sai Regency Power Corporation Private Limited - - - 6.00
Nil ( (March 31, 2020 - Nil, March 31, 2019 - Nil, March 31, 2018 - 600000) Equity shares, fully paid

up, par value INR 10 each

*The Company has pledged the entire investment held in the equity shares of TClI Sanmar Chemicals in favour of investee’s lendors pursuant to the contractual requirements
contained in respect of the borrowings availed by the investee.

Note : 40

Segment Reporting

The company has considered business segment as the primary segment. Segments have been identified taking into account the nature of the products, the differing risks and
returns, the organisation structure and internal reporting system.

Segment Revenue, Segment Results, Segments Assets and Segment Liabilities include the respective amounts identifiable to each of the segments and also amounts allocated on
a reasonable basis.

Assets and Liabilities that cannot be allocated between segments are shown as part of unallocated corporate assets and liabilities respectively.

Particulars 2017-18
Commodity Specialities Unallocable Total

Revenue (Net of Excise Duty) 19840.81 10457.50 - 30298.31
Total Revenue 19840.81 10457.50 - 30298.31
Segment result (Restated Profit before interest and Exceptional item) 1888.39 2772.96 90.46 4751.81
Finance Costs - - 772.25 772.25
Exceptional Items - 125.70 - 125.70
Share of Profit/(Loss) from Joint Venture - - 223.23 223.23
Restated Profit before tax 1888.39 2647.26 (458.56) 4077.09
Provision for tax

Current - - 774.97 774.97

Deferred - - 816.69 816.69
Restated Profit / (Loss) after tax 1888.39 2647.26 (2050.22) 2485.43

Restated Other Comprehensive Income
Items that will not be reclassified to Profit or Loss in subsequent periods

- Remeasurement of Defined Benefit Plans - - 0.32 0.32
- Share of OCI from Joint Venture - - 129.98 129.98
- Deferred tax expense on the above items - - (45.53) (45.53)
Items that may be reclassified to profit or loss in subsequent periods

- Share of OCI from Joint Venture - - 3.77 3.77
- Deferred tax expense on the above items - - (1.29) (1.29)
Restated Total Comprehensive Income 1888.39 2647.26 (1962.97) 2572.68

OTHER INFORMATION

Segment assets 6561.66 8406.88 11291.95 26260.49
Total assets 6561.66 8406.88 11291.95 26260.49
Segment liabilities 11100.34 6535.66 1745.33 19381.33
Unallocated corporate liabilities - - 1428.61 1428.61
Total liabilities 11100.34 6535.66 3173.94 20809.94
Capital expenditure 49.10 202.26 4.09 255.45
Depreciation and amortisation 240.42 488.94 24.26 753.62

The Company’s operations pursuant to scheme of arrangement as referred to in Note 1.2 from April 1, 2018, predominantly relate to manufacture and sales of Speciality
Chemicals. The Board of Directors of the Company whom have been identified as the chief operating decision maker (CODM), evaluates the Company's performance, allocate
resources based on the analysis of the various performance indicators of the Company as a single unit. Therefore, there is no reportable segment for the Company as per the
requirement of Ind-AS 108 "Operating Segments”. The Company's operations are predominantly conducted in India and accordingly, there are no separate reportable geographic
segment.
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Note : 41
Contingent liabilities (As per Ind AS 37)*
Particulars As at As at As at As at
December 31, 2020 March 31,2020 March 31,2019 March 31, 2018

A. Claims against the Company not acknowledged as debts :

- On account of Direct Taxes 50.54 61.25 16.54 -
- On account of Indirect Taxes 228.92 229.77 116.64 407.68
- On account of other disputes 148.98 148.98 148.98 158.48

B. Corporate guarantee given to State Industries Promotion Corporation of Tamil Nadu (SIPCOT) in

respect of soft loan availed by Chemplast Cuddalore Vinyls Limited from SIPCOT

- (Total amount of the corporate guarantee given by Chemplast Sanmar Ltd to SIPCOT for the soft

loan facility is Rs 3318.6 Million — Actual amount of the Loan drawn by CCVL against this facility is Rs 1076.63 1076.63 971.65 -
1076.63 Million in December 31, 2020, March 31, 2020 and Rs. 971.65 Million in March 31, 2019)

Total 1505.07 1516.63 1253.81 566.16

*

-The Company is of the opinion that the above demands are not sustainable and expects to succeed in its appeals.

“-It is not practicable for the Company to estimate the timing of the cash flows, if any, in respect of above, pending resolution of the respective appellate proceedings with various
forums / authorities.

-The Company does not expect any reimbursement in respect of the above contingent liabilities.

Note : 42

Capital commitments :

Estimated amount of contracts remaining to be executed 454.38 291.66 256.96 260.10
on capital account and not provided for (net of advances) 454.38 291.66 256.96 260.10
Note : 43

Dues to micro and small enterprises

As at December 31, 2020, March 31, 2020, March 31, 2019 and March 31, 2018, there is no interest paid or payable to Micro and Small Enterprises as defined under The Micro,
Small and Medium Enterprises Act, 2006. This information and that disclosed in Note 33 and Note 35 have been determined to the extent such parties have been identified on the
basis of information available with the Company.

Note: 44

Impairment assessment

The Company has determined the recoverable amounts of its plants at various locations under Ind AS 36 “Impairment of Assets” based on various assumptions / estimates relating
to market demand, selling price, cost of raw materials and intermediaries etc., for the Company’s products resulting from the CoVID lockdown in the short to medium-term,
exchange variations, inflation, terminal value etc., which are considered reasonable by the management. The Company has performed sensitivity analysis on the assumptions /
estimates used basis internal and external information available up to the date of approval of these financial statements, and indicators of future economic conditions relevant to the
Company'’s operations. Based on a careful evaluation of the aforesaid factors, the management has concluded that the recoverable value of the property, plant and equipment is
higher than their carrying amounts as at the respective year end / period end.

Note: 45

Exceptional items before tax of Rs. 133.45 Millions (March 31, 2020: Nil; March 31, 2019:Nil; March 31, 2018 Rs. 125.70 Millions) refers to compensation payable to employees who
have opted for an early separation scheme announced by the Company.

Note: 46

Miscellaneous expenses includes Rs.13.41 Milion (March 31, 2020: Rs.68.45 Million, March 31, 2019:13.89 Milion , March 31, 2018:12.16 Million) towards expenditure on
Corporate Social Resposibility (CSR) against Rs.50.14 Million (March 31, 2020: Rs.67.20 Million, March 31, 2019: Rs. 55.12 Million, March 31, 2018:31.41 Million) to be spent as per
the Companies Act, 2013



Chemplast Sanmar Limited

Annexure 6: Consolidated summary statement of Notes and other explanatory information forming part of Restated Consolidated Summary Statements
(Allamounts are in Indian Rupees in Millions unless otherwise stated)

Note 47

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule Il to the Companies Act, 2013 for the period ended 31st December 20 and for the year
ended 31st March 2020, 31st March, 2019 and 31st March, 2018.

Nine months period ended December 31, 2020

Net Assets Share in Restated Profit or loss Restated Other Comprehensive Income Restated Total Comprehensive Income
Name of entity as % of Consolidated Net as % of Restated as % of Restated as % of Restated
° Assets Amount Consolidated Profit and Amount Consolidated Other Amount Consolidated Total Amount
Loss Comprehensive Income Comprehensive Income
Parent
Chemplast Sanmar Limited 78.60% 15045.76 918.25% 1482.24 16.80% (24.18) 8331.77% 1458.06
Joint Venture
Mowbrays Corporate Finance - - (430.94%) (695.62) 43.82% (63.06) (4335.29%) (758.68)
Associate
Sanmar Group International Limited 21.40% 4096.91 (387.31%) (625.20) 39.38% (56.68) (3896.48%) (681.88)
Total 100.00% 19142.67 100.00% 161.42 100.00% (143.92) 100.00% 17.50
Year ended March 31, 2020
Net Assets Share in Restated Profit or loss Restated Other Comprehensive Income Restated Total Comprehensive Income
Name of entity as % of Consolidated Net as % of Restated as % of Restated as % of Restated
° Assets Amount Consolidated Profit and Amount Consolidated Other Amount Consolidated Total Amount
Loss Comprehensive Income Comprehensive Income

Parent
Chemplast Sanmar Limited 23.79% 4550.22 242.34% 1117.79 (81.89%) (33.64) 215.82% 1084.15
Joint Venture
Mowbrays Corporate Finance 51.22% 9796.16 (131.70%) (607.49) 167.55% 68.83 (107.23%) (538.66)
Associate
Sanmar Group International Limited 24.99% 4778.79 (10.64%) (49.05) 14.34% 5.89 (8.59%) (43.16)
Total 100.00% 19125.17 100.00% 461.25 100.00% 41.08 100.00% 502.33
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Note 47 (continued)

Year ended March 31, 2019

Net Assets Share in Restated Profit or loss Restated Other Comprehensive Income Restated Total Comprehensive Income
Name of entity as % of Consolidated Net as % of Restated as % of Restated as % of Restated
? Assets Amount Consolidated Profit and Amount Consolidated Other Amount Consolidated Total Amount
Loss Comprehensive Income Comprehensive Income
Parent
Chemplast Sanmar Limited 53.65% 13410.36 129.90% 1538.86 99.56% 10869.39 102.53% 12408.25
Joint Venture
Mowbrays Corporate Finance 46.35% 11587.48 (29.90%) (354.22) 0.44% 48.24 (2.53%) (305.98)
Total 100.00% 24997.84 100.00% 1184.64 100.00% 10917.63 100.00% 12102.27
Year ended March 31, 2018
Net Assets Share in Restated Profit or loss Restated Other Comprehensive Income Restated Total Comprehensive Income
Name of entity as % of Consolidated Net as % of Restated as % of Restated as % of Restated
Assets Amount Consolidated Profit and Amount Consolidated Other Amount Consolidated Total Amount
Loss Comprehensive Income Comprehensive Income
Parent
Chemplast Sanmar Limited (68.52%) (3734.92) 91.02% 2262.20 (53.30%) (46.50) 86.12% 2215.70
Joint Venture
Mowbrays Corporate Finance 168.52% 9185.47 8.98% 223.23 153.30% 133.75 13.88% 356.98
Total 100.00% 5450.55 100.00% 2485.43 100.00% 87.25 100.00% 2572.68
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Note : 48
Related party transactions (As per Ind AS 24)

List of parties where control exists
Sanmar Engineering Services Limited
Sanmar Holdings Limited

Sanmar Speciality Chemicals Limited
(Merged with Chemplast Sanmar Limited w.e.f April 1, 2018)

Chemplast Cuddalore Vinyls Limited

Joint Venture

Mowbrays Corporate Finance (Upto December 15, 2020)
Fellow Subsidiaries

Sanmar Group International Limited ( Upto March 19, 2020)
Chemplast Cuddalore Vinyls Limited (from April 1, 2018)
Sanmar Estates and Investments (Upto March 17, 2020)
Sanmar Overseas Investments AG

TCI Sanmar Chemicals S.A.E.

Associates

Sanmar Group International Limited ( From March 20, 2020)
Key Management Personnel

Vijay Sankar (From April 26, 2021)

P S Jayaraman (Upto January 31, 2021)

Ramkumar Shankar (From February 1, 2021)

S Sankaran (Upto March 16, 2020)

Amarnath Ananthanarayanan (From March 28, 2019)

V K Parthasarathy (Upto April 26, 2021)

Lavanya Venkatesh (Upto April 26, 2021)

S V Mony (Upto January 25, 2019)

Chandran Ratnaswami (From April 26, 2021)

Dr. Lakshmi Vijayakumar (From April 26, 2021)

Aditya Jain (From April 26, 2021)

Sanjay Vijay Bhandarkar (From April 26, 2021)

Prasad Raghava Menon (From April 26, 2021)

Terms and conditions of transactions with related parties:

The sales to related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year end are

interest free, unsecured and settlement occurs in cash.

There have been no guarantees provided or received for any related party receivables or payables. For the nine months period ended December 31,
2020, year ended March 31, 2020, March 31, 2019 and March 31, 2018 the Company has not recorded any impairment of receivables relating to

amounts owed by related parties

This assessment is undertaken in each financial year through examining the financial position of related party and the market in which the related party

operates.

Also Refer Note 53

Ultimate Holding Company
Immediate Holding Company (From April 1, 2018)

Immediate Holding Company (Until March 31, 2018)
Intermediate Holding Company (From 19 September, 2017 to March 31, 2018)
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Note : 48 (continued)

Description

Parties where control exists

Jointly Ventures / Fellow Subsidiaries /
Associates

Key Management
Personnel

Transactions during the year

Nine months
Period ended
December 31,

2020

2019-20 | 2018-19

2017-18

Nine months
Period ended
December 31,

2020

2019-20

2018-19

2017-18

Nine months
Period ended
December 31,

2020

2019-20

2018-19

2017-18

Purchase of Property, Plant and Equipment
Sanmar Speciality Chemicals Limited

48.83

Sale of power
Chemplast Cuddalore Vinyls Limited

146.14

75.80

Sale of materials
Sanmar Speciality Chemicals Limited
Chemplast Cuddalore Vinyls Limited

32.02

4.98

7.86

Sale of MEIS Scrips
Chemplast Cuddalore Vinyls Limited

19.25

Printing and Stationery expense
Chemplast Cuddalore Vinyls Limited

1.19

0.91

5.27

Purchase of Materials
Chemplast Cuddalore Vinyls Limited

0.24

Purchase of MEIS Scrips
Sanmar Engineering Services Limited

2.25

1.28

Distribution of profits received from Joint Venture
Mowbrays Corporate Finance

17.23

92.58

77.82

Profit / (Loss) on sale/redemption of investments in Joint Venture (including OCI

share)
Mowbrays Corporate Finance

1697.15

Share of profit / (loss) from Associate and Joint Venture (including OCI share)

Mowbrays Corporate Finance
Sanmar Group International Limited

(758.68)
(681.88)

(538.66)
(43.16)

(305.98)

356.98

Expenses Paid
Sanmar Speciality Chemicals Limited

0.26

Expenses Recovered

Sanmar Speciality Chemicals Limited
Sanmar Engineering Services Limited
Chemplast Cuddalore Vinyls Limited

0.08

0.03

Advance for issuance of Zero coupon compulsorily convertible debentures
redeemed during the year
Sanmar Holdings Limited

6375.00 -

Investment made during the year
Sanmar Overseas Investments AG
Mowbrays Corporate Finance

4590.20

23232.48

0.22
16201.64

Investment redeemed during the year
Mowbrays Corporate Finance

*
10734.63

5842.86

20621.86

12994.15

Remuneration
P S Jayaraman

14.98

20.46

17.68

17.48

Sitting Fees
SV Mony
V K Parthasarathy

0.03

0.03

0.01
0.04

0.04
0.05

Investment made during the year in CCPS
Sanmar Group International Limited

4821.95

Balances as at period end /year end

Advance from Holding Company

Investments

Advance for issuance of Zero coupon compulsorily convertible debentures
Sundry receivable

Trade receivables

Trade payables

Deposits

6375.00

1250.00

1.30
0.00
2.10

4097.35
11477.24
0.52
0.19

14575.39

712.36
1.14

11587.92

193.14

0.82

9185.69

157.36

Y Of this balance, Rs. 0.03 Million has been received and the balance (Rs. 10734.60 Million) is included as part of

f Sundry Receivable a:

s at December 31, 2020. Also r

efer Note 38.




Chemplast Sanmar Limited

Annexure 6: Consolidated summary statement of Notes and other explanatory information forming part of Restated Consolidated Summary Statements

(Al amounts are in Indian Rupees in Millions unless otherwise stated)

Note : 49
Employee benefit cost
Defined benefit plans

Gratuity:

This is a defined benefit plan and the Company’'s Scheme is administered by Life Insurance Corporation of India (LIC). The liability is determined based on the actuarial

valuation using projected unit credit method as at Balance Sheet date.

The most recent actuarial valuations of plan assets and the present value of the defined benefit obligation were carried out at December 31, 2020 by a private actuary.

The principal assumptions used for the purposes of the actuarial valuations were as follows.

Discount rate(s)

Expected return on plan assets
Expected rate(s) of salary increase
Attrition rate

Cost of defined benefit plans are as follows.

Current service cost
Interest on obligation

Expected return on plan assets (to the extent it represents an adjustment to
interest cost)

Net cost recognised in the Restated Statement of Profit and Loss

Expected return on plan assets (to the extent it does not represent an adjustment
to interest cost)
Actuarial (gains)/losses recognized in the period / year

Net (gain) / loss recognised in the Restated Other Comprehensive Income

The amount included in the financial statements arising from the entity's obligation in respect of its defined benefit plans is as follows.

Present value of funded defined benefit obligation
Fair value of plan assets

Net Liability / (Asset)

Movements in the present value of the plan assets in the current year were as follows.

Opening fair value of plan assets

Adjustments pursuant to Scheme of Arrangement referred to in Note 1.2
Expected return on plan assets

Actuarial gains/ (losses)

Contributions from the employer

Benefits paid

Closing fair value of plan assets

Valuation at

December 31, 2020 March 31, 2020
% %
6.73% 6.70%
6.73% 6.70%
6.70% 6.70%
2.00% 2.00%

Nine months Period

ended December 31, Year ended

March 31, 2020

March 31, 2019
%

7.50%
8.00%
7.50%
1% - 3%

Year ended
March 31, 2019

March 31, 2018
%

7.50%
8.00%
7.50%
1% - 3%

Year ended
March 31, 2018

2020
9.51 10.91 8.72 11.44

6.09 7.71 9.38 14.23

(5.59) (7.96) (7.46) (11.26)

10.01 10.66 10.64 14.41

; ; (0.30) 0.50

(3.44) 11.56 (5.31) (0.82)

(3.44) 11.56 (5.61) (0.32)

As at
December 31, 2020

As at
March 31, 2020

As at
March 31, 2019

As at
March 31, 2018

124.79 126.53 108.89 152.83
118.64 107.39 111.97 151.44
6.15 19.14 (3.08) 1.39
Nine months Period Year ended Year ended Year ended

ended December 31, March 31, 2020

March 31, 2019

March 31, 2018

2020
107.39 111.97 151.44 179.59
; ; (27.68) ;
5.59 7.96 7.76 10.76
(0.54) (0.96) (0.08) 0.31
19.56 0.49 9.39 11.07
(13.36) (12.07) (28.86) (50.29)
118.64 107.39 111.97 151.44




Chemplast Sanmar Limited

Annexure 6: Consolidated summary statement of Notes and other explanatory information forming part of Restated Consolidated Summary Statements

(Al amounts are in Indian Rupees in Millions unless otherwise stated)

Note : 49
Employee benefit cost

Movements in the present value of the defined benefit obligation in the current year were as follows.

Opening defined benefit obligation

Adjustments pursuant to Scheme of Arrangement referred to in Note 1.2
Current service cost

Interest cost

Actuarial (gains)/losses

Transfer of obligations

Benefits paid

Closing defined benefit obligation

Actuarial (gain)/loss on obligations attributable to change in financial assumptions
Actuarial (gain)/loss on obligations attributable to change in demographic assumptions
Actuarial (gain)/loss on obligations attributable to experience adjustments
Projected Undiscounted Expected Benefit Outgo [Mid Year Cash Flows]

Year 1

Year 2

Year 3

Year 4

Year 5

Years 6 through 10

Expected contribution to the fund in the next 12 months

Notes:

Nine months Period
ended December 31,

Year ended
March 31, 2020

Year ended
March 31, 2019

Year ended
March 31, 2018

2020
126.53 108.89 152.83 177.88
- - (27.72) -

9.51 10.91 8.72 11.44
6.09 7.71 9.38 14.23
(3.98) 10.60 (5.39) (0.51)
0.00 0.49 (0.07) 0.08
(13.36) (12.07) (28.86) (50.29)
124.79 126.53 108.89 152.83
(0.33) - - (0.07)
(3.65) 10.60 (5.39) (0.44)
472 11.98 3.70 3.91
21.70 24.29 41.79 51.78
11.50 10.49 10.32 10.75
8.57 12.98 9.38 12.70
6.83 8.60 14.66 10.58
40.50 44.71 44.81 60.53
9.14 23.82 18.80 20.94

I. The entire plan assets are invested in insurer managed funds with Life Insurance Corporation of India (LIC)

IIl. The expected / actual return on Plan assets is as furnished by LIC

Ill. The estimate of future salary increase takes in to account inflation, likely increments, promotions and other relevant factors.

The overall expected rate of return is a weighted average of the expected returns of the various categories of plan assets held. The directors' assessment of the expected

returns is based on historical return trends and analysts' predictions of the market for the asset over the life of the related obligation.

The table below outlines the effect on the service cost, the interest cost and the defined benefit obligation in the event of a decrease/increase of 1% in the assumed rate of

discount rate and salary escalation:

Impact on Impact on Impact on
Change in assumption Period p . P defined
service cost interest cost I
benefit obligation
December 31, 2020 1.46 1.96 (18.33)
Increase in discount rate by 1 % March 31, 2020 0.26 0.79 (10.06)
March 31, 2019 (1.27) 0.41 (8.18)
March 31, 2018 (1.41) 0.60 (10.78)
December 31, 2020 4.79 1.16 3.96
Decrease in discount rate by 1 % March 31, 2020 3.62 ©.17) 1187
March 31, 2019 1.55 (0.50) 9.52
March 31, 2018 1.71 (0.71) 12.49
December 31, 2020 4.79 2.42 3.99
. . March 31, 2020 3.62 1.16 11.90
Increase in salary escalation by 1 %
March 31, 2019 1.55 0.76 9.55
March 31, 2018 1.71 0.94 12.53
December 31, 2020 1.43 0.91 (18.55)
Decrease in salary escalation by 1 % March 31, 2020 0.23 ©.33) (10.28)
March 31, 2019 (1.30) (0.67) (8.35)
March 31, 2018 (1.44) (0.82) (11.02)




Chemplast Sanmar Limited
Annexure 6: Consolidated summary statement of Notes and other explanatory information forming part of Restated Consolidated Summary Statements
(All amounts are in Indian Rupees in Millions unless otherwise stated)

Note: 50

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

a. Judgements

In the process of applying the Company’s accounting policies, management has not made any judgements, which have significant effect on the amounts recognised in the
financial statements.

b. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the Financial Statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and
its value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation is based on a Discounted Cash Flow (DCF) model.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised.
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

Defined benefit plans

The cost of the defined benefit gratuity plan is determined using actuarial valuation. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Further details about defined benefit obligations are given in Note 49

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be measured based on quoted prices in active markets, their fair value
is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments. See Note 37 for further disclosures.

Fair value measurement of property, plant and equipments

The Company measures land, buildings, plant and machinery classified as property, plant and equipment at revalued amounts with changes in fair value being recognised in
OCI. The Company had engaged an independent valuation specialist to assess fair value for revaluation of land, buildings, plant and equipment as at March 31, 2019. Fair
value of land was determined by using the market approach and building and plant & equipment was determined by using depreciated replacement cost (DRC) method. The
key assumptions used to determine fair value of the property, plant and equipment are provided in Note 10.

Revenue from contract with customers

The Company estimates variable considerations to be included in the transaction price for the sale of goods and volume rebates. The Company’s expected rebates and
discounts are analysed on a per customer basis for contracts that are subject to the applicable thresholds. Determining whether a customer will be likely entitled to rebate
and discounts will depend on the customer’s rebates entitlement and total purchases to date.

Leases - Estimating the incremental borrowing rate
The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the
rate of interest that the Company would have to pay to for its borrowings.

Useful life of PPE

Estimated useful life of certain items of PPE are based on economic life of these assets as estimated by the management basis a technical assessment and usage and
replacement policy of such assets. The residual values, useful lives and methods of depreciation of PPE are reviewed at each financial year end and adjusted prospectively,
if appropriate.

Note 51

Employees' benefits obligations

a. Defined contribution plan

Employees receive benefits from a provident fund, which is a defined contribution plan. Both the employee and the Company make monthly contributions to the Regional
Provident Fund equal to a specified percentage of the covered employees' salary. The Company recognizes contribution payable to the provident fund scheme as an
expenditure, when an employee renders the related service. The Company has no further obligations under the plan beyond its monthly contributions.

b. Defined benefit plan

Gratuity

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the Act, employee who has completed five years of service is entitled to specific benefit. The level
of benefits provided depends on the member’s length of service and salary at retirement age. The scheme is funded with Life Insurance Corporation of India in the form of a
qualifying insurance policy. Fund is maintained with Life Insurance Corporation of India.
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(All amounts are in Indian Rupees in Millions unless otherwise stated)

Note 52

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received Presidential assent in September
2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified and the final rules/interpretation
have not yet been issued. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes
effective.

Note 53

Events after the reporting period

The financial statements have been adjusted for relevant subsequent events after respective periods till the date of board approval of these restated consolidated summary
statements.

Subsequent to the nine month period ended December 31, 2020 the Board of Directors of the Company in its meeting held on January 30, 2021 and shareholders in the
Extraordinary General Meeting held on March 24, 2021 approved the sub-division of shares from rupee 10 per share to rupee 5 per share. The earnings per share and the
number of shares have been adjusted for accordingly.

Subsequent Events — Significant developments

(a) Acquisitions and investments

As approved by the Board of Directors on March 30, 2021, the Company has invested on March 31, 2021, Rs.3003.45 Million (including stamp duty) for acquisition of 100%
of Equity Share Capital in Chemplast Cuddalore Vinyls Limited (“CCVL"), a company engaged in the business of manufacture and sale of Suspension PVC. The Company
also invested in Zero Coupon Compulsorily Convertible Debentures aggregating to Rs 12553.35 million in CCVL.

(b) Redemption of investments

The Company on March 30, 2021 redeemed its investment in Compulsorily convertible preference shares of Rs 4821.95 million in Sanmar Group International Limited, an
associate of CSL pursuant to change in terms of this instrument as agreed with the parties involved.

These non-adjusting subsequent transactions have not been given effect to in the Restated Consolidated Summary Statements and is disclosed considering materiality.

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Chemplast Sanmar Limited

ICAI Firm Registration Number : 101049W/E300004

-Sd- -Sd- -Sd-
per Aravind K Ramkumar Shankar Amarnath Ananthanarayanan
Partner Managing Director Director

Membership No: 221268
Place: Chennai
Date: April 26, 2021

DIN : 00018391

-Sd-

M Chandrasekar
Chief Financial Officer

DIN : 02928105

-Sd-

M Raman
Company Secretary
Memb No. ACS 06248



INDEPENDENT PRACTITIONER'S ASSURANCE REPORT ON THE COMPILATION OF PRO
FORMA FINANCIAL INFORMATION INCLUDED IN A DRAFT RED HERRING PROSPECTUS

The Board of Directors,
Chemplast Sanmar Limited
9, Cathedral Road,
Chennai 600 086

Tamil Nadu, India

Report on the Compilation of Pro Forma Financial Information Included in a Draft Red Herring
Prospectus

We have completed our assurance engagement to report on the compilation of pro forma financial
information of Chemplast Sanmar Limited (‘the “Company”) by management of the Company. The pro
forma financial information consists of the pro forma balance sheet as at March 31, 2020 and December
31, 2020, the pro forma statement of profit and loss for the year ended March 31, 2020 and for the nine-
month period ended December 31, 2020, and related notes 1 to 5 of the proforma financial information.
The applicable criteria on the basis of which the Company has compiled the pro forma financial
information are specified in the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (“SEBI Regulations”), as amended from time to time and described
in note 2 of proforma financial information.

The pro forma financial information has been compiled by the management of the Company to illustrate
the impact of the acquisition of Chemplast Cuddalore Vinyls Limited (“CCVL") as set out in Note 2 to
the pro forma financial information on the Company’s financial position as at March 31, 2020 and
December 31, 2020 and its financial performance for the year ended March 31, 2020 and for the nine
month period ended December 31, 2020, as if the acquisition of CCVL had taken place at April 1, 2019
and April 1, 2020 respectively.

As part of this process, information about the Company’s financial position and financial performance
has been extracted by the Management from the Company’s restated consolidated financial statements
for the year ended March 31, 2020 and for the nine month period ended December 31, 2020, on which
an examination report has been issued by us on April 26, 2021. The information about the financial
position and financial performance of CCVL has been extracted by the management from the audited
standalone financial statements of CCVL for the year ended March 31, 2020 and for the nine month
period ended December 31, 2020, on which we have issued an audit report on May 18, 2020 and April
26, 2021 respectively.

Management's Responsibility for the Pro Forma Financial Information

The management of the Company is responsible for compiling the pro forma financial information on
the basis set out in note 2 to the proforma financial information. This responsibility includes the
responsibility for designing, implementing and maintaining internal control relevant for compiling the pro
forma financial information on the basis set out in note 2 to the proforma financial information that is
free from material misstatement, whether due to fraud or error. The Management is also responsible
for identifying and ensuring that the Company complies with the laws and regulations applicable to its
activities, including compliance with the provisions of the laws and regulations for the compilation of Pro
Forma Financial Information.

Practitioner’'s Responsibilities

Our responsibility is to express an opinion, as required by SEBI Regulations, about whether the pro
forma financial information has been compiled, in all material respects, by the Management on the basis
set out in note 2 to the proforma financial information (“applicable criteria”).



6.

10.

11.

12.

13.

We conducted our engagement in accordance with Standard on Assurance Engagements (SAE) 3420,
Assurance Engagements to Report on the Compilation of Pro Forma Financial Information Included in
a Prospectus, issued by the Institute of Chartered Accountants of India. This Standard requires that the
practitioner comply with ethical requirements and plan and perform procedures to obtain reasonable
assurance about whether the management has compiled, in all material respects, the pro forma
financial information on the basis set out in applicable criteria.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial information / restated consolidated summary statements used in
compiling the pro forma financial information, nor have we, in the course of this engagement, performed
an audit or review of the financial information used in compiling the pro forma financial information. For
our assurance engagement, we have placed reliance on the following:
a. the restated consolidated financial summary statements of the Company as of and for the year
ended March 31, 2020 and as of and for the nine-month period ended December 31, 2020
b. the audited financial statements of CCVL as of and for the year ended March 31, 2020 and as
of and for the nine-month period ended December 31, 2020

The purpose of pro forma financial information included in the draft red herring prospectus is solely to
illustrate the impact of a significant event or transaction on unadjusted financial information of the
Company as if the event had occurred or the transaction had been undertaken at an earlier date
selected for purposes of the illustration. Accordingly, we do not provide any assurance that the actual
outcome of the event or transaction at December 31, 2020 would have been as presented.

A reasonable assurance engagement to report on whether the pro forma financial information has been
compiled, in all material respects, on the basis of the applicable criteria involves performing procedures
to assess whether the applicable criteria used by the management in the compilation of the pro forma
financial information provide a reasonable basis for presenting the significant effects directly attributable
to the event or transaction, and to obtain sufficient appropriate evidence about whether

a. The related pro forma adjustments give appropriate effect to those criteria; and

b. The pro forma financial information reflects the proper application of those adjustments to the

unadjusted financial information.

The procedures selected depend on the practitioner's judgment, having regard to the practitioner’s
understanding of the nature of the Company, the event or transaction in respect of which the pro forma
financial information has been compiled, and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the pro forma financial information.

Our work has not been carried out in accordance with the auditing or other standards and practices
generally accepted in other jurisdictions and accordingly should not be relied upon as if it had been
carried out in accordance with those standards and practices.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion

In our opinion, the pro forma financial information has been compiled, in all material respects, on the
basis set out in the Note 2 to the proforma financial information.

Emphasis of matter

We draw attention to Note 7 to the accompanying proforma financial information with regard to impact
of COVID -19 pandemic on the business and operations and carrying value of assets of the Company
and CCVL.
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15.

Restrictions on use

This report should not in any way be construed as a reissuance or re-auditing or re-examination of any
of the previous audit reports issued by us. We have no responsibility to update our report for events
and circumstances occurring after the date of the report.

Our report is intended solely for use of the Board of Directors for inclusion in the draft red herring
prospectus to be filed with SEBI, National Stock Exchange of India Limited, BSE Limited, and Registrar
of Companies, Chennai in connection with the proposed Initial public offering of the Company and is
not to be used, referred to or distributed for any other purpose,.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

-Sd-

Aravind K

Partner

Membership Number: 221268
UDIN:21221268AAAACG8489
Place of Signature: Chennai
Date: April 26, 2021



Notes to the pro forma financial information as at and for the year ended March 31, 2020 and as at and
for the nine-month ended December 31, 2020

1. Background

Chemplast Sanmar Limited ("the Company") is a public limited company incorporated in Chennai. The registered
office of the Company is located at Cathedral Road, Chennai. Sanmar Holdings Limited owns 98.81% of
Chemplast Sanmar Limited's equity share capital and has the ability to control its operating and financial policies.

Chemplast Sanmar Limited, is a manufacturer of PVC resins, Caustic Soda, Chlorochemicals, Refrigerant gas and
Industrial Salt. The Company has four manufacturing facilities, of which three are located ilNadmibnd one
in Puducherry.

As approved by the Board of Directors, on March 30, 2021, the Company on March 3im2324d Rs
3003.450. million (including stamp duty) for acquisition of 100% of equity share cepdlemplast Cuddalore

Vinyls Limited (“CCVL"), a company engaged in the business of manufacture and sale of Suspension PVC. The
Company made this investment by acquiring the shares from CCVL's existing shareholder viz Sanmar
Engineering Services Limited (*“SESL") in cash.

CCVL has become a subsidiary of the Company with effect from March 31, 2021. The acquisition of CCVL by
the Company is a common control business combination as per Appendix C to Ind-AS 103 Business
Combinations.

The pro forma financial information has been prepared by the Management of the Company in accordance with
the requirements of Clause 23 of point (IX)(B) of Part A of Schedule VIII of the Securities and Exchange Board
of India (Issue of Capital and Disclosure Requirements) Regulations, 2009, as amended to date (“SEBI
Regulations”) issued by the Securities and Exchange Board of India (“SEBI”) to reflect the impact of a significant
acquisition made after the latest period for which financial information is disclosed in the draft red herring
prospectus (DRHP) (i.e December 31, 2020) but before the date of filing of the DRHP.

2. Basis of Preparation

The pro forma financial information of the Company comprising the consolidated pro forma balance sheet as at
December 31, 2020 and as at March 31, 2020, the consolidated pro forma statemestofidoss for the nine

months period ended December 31, 2020 and for the year ended March 31, 2020, read with the notes to the pro
forma gancial information, have been prepared téeat the acquisition of CCVL. The pro formaancial
information of Company has been compiled based on Restated Consolidated Summary Statements of the
Company and the standalone financial statements of CCVL (represémdingusiness acquired as stated in
paragraph below) prepared in all material aspects in accordance with the accounting policies as appearing in
Restated Consolidated Summary Statements of the Company. Because of their nature, the prafmiada
information addresses a hypothetical situation and therefore, do not reptheeil@ompany’s actual
consolidatedmancial position as at December 31, 2020 and March 31, 2020 nor does it represent the Company’s
consolidated mancial results for the nine months ended December 31, 2020 and year ended March 31, 2020.
They purport to indicate the results of operations that would have resulted had the acquisition been completed at
the beginning of the period presented and the consolidasattial position had the acquisition been completed

as at the year/ period end, but are not intended to be indicative of expected results or opetatiohglre

periods or the futuregnancial position of the Company.

As explained in the notes, the pro forma consolidated balance sheet as at December 31, 2020 and March 31, 2020
has been prepared to A&t the acquisition of CCVL as of December 31, 2020 and March 31, 2020 as if the
common control transaction to obtain control over CCVL occurred on December 31, 2020 and March 31, 2020
respectively. Further, the pro forma consolidated profit and loss for the nine month period ended December 31,
2020 and the year ended March 31, 2020 has been preparedbthe acquisition by CCVL as if the common

control transaction to obtain control over CCVL occurred on April 1, 2020 and April 1, 2019 respectively. The
Aancial year-end of the Company and that of CCVL is March 31. The adjustments magedddheaa nancial
information are included in the note 3 below.

The pro formamancial information is based on:



Chemplast Sanmar Limited

Proforma Consolidated Balance Sheet as at December 31, 2020
(All amounts are in Indian Rupees in Million unless otherwise stated)

Proforma adjustments
Restated
Consolidated Standalone Balance Proforma consolidated
Sumary Statements _—
sheet of Chemplast Intra group Acquisition balance sheet of
Particulars O.f ASS .e s & Cuddalore Vinyls eliminations adjustments . Total Chemplast Sanmar
Liabilities of L adjustments S
Chemplast Sanmar Limited as at (Note 3 b) (Note 3 a) Limited as at
T December 31, 2020 December 31, 2020
Limited as at
December 31, 2020
A B C D E=C+D F
ASSETS
Non-current assets
Property, plant and equipment 21114.03 10535.71 - - 31649.74
Capital work-in-progress 162.89 19.52 - - 182.41
Right-of-use assets 156.63 - - 156.63
Investments in associate and joint venture 4096.91 12000.00 - - 16096.91
Financial Assets - - 0.00
(i) Investments 0.44 6.00 - - 6.44
(i) Other Financial Assets 162.35 76.50 - - 238.85
Other non-current assets 79.78 16.78 - - 96.56
Non-Current tax assets 18.25 25.08 - - 43.33
25791.28 22679.59 0.00 - - 48470.87
Current assets
Inventories 2011.28 2490.37 0.00 - - 4501.65
Investments in joint venture 0.00
Financial Assets -
(i) Trade Receivables 660.65 82.56 (0.71) - (0.71) 742.50
(i) Cash and cash equivalents 894.41 551.43 - - 1445.84
(iii) Derivative Assets 0.00 0.00 - 0.00
(iv) Other Bank balances 158.97 2781.38 - - 2940.35
(v) Other Financial Assets 11837.09 60.57 (265.17) - (265.17) 11632.49
Other current assets 68.46 103.58 - - 172.04
15630.86 6069.89 (265.88) - (265.88) 21434.87
Total assets 41422.14 28749.48 (265.88) - (265.88) 69905.74
EQUITY AND LIABILITIES
Equity
Equity Share Capital 670.40 3030.30 (3030.30) (3030.30) 670.40
Instruments entirely equity in nature 0.00 24896.55 - - 24896.55
Other Equity 18472.27 (25306.84) 0.00 26.85 26.85 (6807.72)
Total Equity 19142.67 2620.01 0.00 (3003.45) (3003.45) 18759.23
Liabilities
Non-current liabilities
Financial Liabilities
(i) Borrowings 11788.19 8512.98 - - 20301.17
(i) Other Financial Liabilities 840.76 159.91 - - 1000.67
Deferred Tax Liabilities (Net) 4863.36 2119.30 - - 6982.66
Other non-current liabilities 59.93 133.74 - - 193.67
17552.24 10925.93 0.00 - - 28478.17
Current liabilities
Financial Liabilities -
(i) Borrowings 347.79 1441.86 - - 1789.65
(i) Trade Payables -
- Total outstanding dues of micro
enterprises and small enterprises 32.79 15.58 - - 48.37
- Total outstanding dues of creditors
other than micro enterprises and small
enterprises 2287.13 11065.49 (0.71) - (0.71) 13351.91
(iii) Derivative liabilities 50.36 169.36 - - 219.72
(iv) Other financial liabilities 1602.97 1545.03 (265.17) 3003.45 2738.28 5886.28
Other current liabilities 183.21 665.75 - - 848.96
222.98 300.47 - - 523.45
4727.23 15203.54 (265.88) 3003.45 2737.57 22668.34
22279.47 26129.47 (265.88) 3003.45 2737.57 51146.51
41422.14 28749.48 (265.88) - (265.88) 69905.74
Note: The above statement should be read with notes to the proforma consolidated financial information
For and on behalf of the Board of Directors of
Chemplast Sanmar Limited
-Sd- -Sd- -Sd- -Sd-
Ramkumar Shankar Amarnath Ananthanarayanan M Chandrasekar M Raman

Managing Director
DIN : 00018391
Place: Chennai
Date: April 26, 2021

Director

DIN : 02928105
Place: Chennai
Date: April 26, 2021

Chief Financial Officer

Place: Chennai
Date: April 26, 2021

Company Secretary
Memb No. ACS 06248
Place: Chennai

Date: April 26, 2021



Chemplast Sanmar Limited

Proforma Consolidated Statement of profit and loss for the nine months period ended December 31, 2020

(All amounts are in Indian Rupees in Million unless otherwise stated)

Proforma adjustments

Restated Standalone Proforma restated
Consolidated statement of profit consolidated statement
Sumary Statement of and loss of Intra group Acquisition Total of profit and loss of
Particulars Profit & Loss of Chemplast eliminations adjustments | adjustment Chemplast Sanmar
Chemplast Sanmar Cuddalore Vinyls (Note 3 b) (Note 3 a) s Limited for the nine
Limited as at Limited as at months period ended
December 31, 2020 | December 31, 2020 December 31, 2020
A B D E=C+D F
Revenue
Revenue from operations 8751.48 15821.52 (5.21) - (5.21) 24567.79
Other income 24.12 55.31 - - 79.43
Total Income 8775.60 15876.83 (5.21) - (5.21) 24647.22
Investments in associate and joint venture
Cost of materials consumed 2751.01 9962.86 (5.21) - (5.21) 12708.66
Purchase of traded goods - 146.21 - - 146.21
Changes in inventories of finished goods and work-in-progress 175.15 232.94 - - 408.09
Employees' benefit expense 577.37 310.58 - - 887.95
Other expenses 2769.87 1471.66 - - - 4241.53
Depreciation expense 637.87 317.22 - - 955.09
Finance costs 1952.28 1465.56 - - 3417.84
Total Expenses 8863.55 13907.03 (5.21) - (5.21) 22765.37
Profit / (Loss) before tax and exceptional items (87.95) 1969.80 - - - 1881.85
Share of Profit/(Loss) of an Joint Venture and Associate (1320.82) - - - (1320.82)
Profit on sale/redemption of investments in Joint Venture 1802.08 - - 1802.08
Profit / (Loss) before tax, exceptional items and share of Profit/Loss 393.31 1969.80 2363.11
Exceptional items (133.45) - - - (133.45)
Profit / (Loss) before tax 259.86 1969.80 - - - 2229.66
Tax expense:
Current Tax (3.03) (327.10) - - (330.13)
Income Tax relating to earlier years - - - 0.00
Deferred Tax (95.41) (179.98) - - (275.39)
Profit / (Loss) after tax 161.42 1462.72 - - - 1624.14
Items that will not be reclassified to Profit or Loss in subsequent periods
- Remeasurement of Defined Benefit Plans 3.44 (0.89) - - 2.55
- Profit / (Loss) on sale/redemption of investments in Joint Venture (104.93) - - (104.93)
-Deferred tax on the above items 35.47 0.23 - - 35.70
Items that may be reclassified to profit or loss in subsequent periods - -
- Share of OCI from Joint Ventures and Associates (119.74) - - (119.74)
- Deferred tax on the above items 41.84 - - 41.84
Total Other Comprehensive Income (143.92) (0.66) - - - (144.58)
Total Comprehensive Income 17.50 1462.06 - - - 1479.56
Basic and Diluted Earnings per share 1.20 2.65 12.11
Note: The above statement should be read with notes to the proforma consolidated financial information
For and on behalf of the Board of Directors of
Chemplast Sanmar Limited
-Sd- -Sd- -Sd-
Ramkumar Shankar Amarnath Ananthanarayanan M Chandrasekar M Raman

Managing Director
DIN : 00018391
Place: Chennai
Date: April 26, 2021

Director

DIN : 02928105
Place: Chennai
Date: April 26, 2021

Chief Financial Officer

Place: Chennai
Date: April 26, 2021

Company Secretary
Memb No. ACS 06248
Place: Chennai

Date: April 26, 2021




Chemplast Sanmar Limited

Proforma Consolidated Balance Sheet as at March 31, 2020
(Al amounts are in Indian Rupees in Million unless otherwise stated)

Proforma adjustments
Restated Consolidated Standalone Balance Proforma
Sumary Statements of . h
L sheet of Chemplast Intra group Acquisition consolidated balance
Particulars Assets & Liabilities of Cuddalore Vinyls eliminations adjustments . Total sheet of Chemplast
Chemplast Sanmar iy adjustments .
Limited as at March 31 Limited as at March (Note 3 b) (Note 3 a) Sanmar Limited as at
’ 31, 2020 March 31, 2020
2020
A B C D E=C+D F
ASSETS
Non-current assets
Property, plant and equipment 21563.20 10756.33 - - 32319.53
Capital work-in-progress 83.76 43.52 - - 127.28
Right-of-use assets 179.00 - - 179.00
Investments in associate and joint venture 14574.95 12000.00 - - 26574.95
Financial Assets - - 0.00
(i) Investments 0.44 6.00 - - 6.44
(i) Other Financial Assets 151.79 15.82 - - 167.61
Other non-current assets 77.59 14.86 - - 92.45
Non-Current tax assets 18.24 24.92 - - 43.16
36648.97 22861.45 0.00 - - 59510.42
Current assets
Inventories 1818.29 1380.51 (0.31) - (0.31) 3198.49
Financial Assets - 0.00
(i) Trade Receivables 481.95 20.25 (1.14) - (1.14) 501.06
(i) Cash and cash equivalents 753.45 168.20 - - 921.65
(iii) Derivative Assets 74.45 455.46 - - 529.91
(iv) Other Bank balances 373.69 503.30 - - 876.99
(v) Other Financial Assets 808.29 45.22 216.81 - 216.81 1070.32
Other current assets 116.31 177.25 - - 293.56
4426.43 2750.19 215.36 - 215.36 7391.98
Total assets 41075.40 25611.64 215.36 - 215.36 66902.40
EQUITY AND LIABILITIES
Equity
Equity Share Capital 670.40 3030.30 (3030.30) (3030.30) 670.40
Instruments entirely equity in nature 0.00 24896.55 - - 24896.55
Other Equity 18454.77 (26768.90) (0.31) 26.85 26.54 (8287.59)
Total Equity 19125.17 1157.95 (0.31) (3003.45) (3003.76) 17279.36
Liabilities
Non-current liabilities
Financial Liabilities
(i) Borrowings 12066.76 8193.69 - - 20260.45
(i) Other Financial Liabilities 704.69 103.01 - - 807.70
Deferred Tax Liabilities (Net) 4845.26 1939.55 - - 6784.81
Other non-current liabilities 55.67 138.10 - - 193.77
17672.38 10374.35 0.00 - - 28046.73
Current liabilities
Financial Liabilities
(i) Borrowings 477.38 691.57 - - 1168.95
(i) Trade Payables - 0.00
- Total outstanding dues of micro
enterprises and small enterprises 21.97 13.18 - - 35.15
- Total outstanding dues of creditors
other than micro enterprises and
small enterprises 2137.58 11799.91 (1.14) - (1.14) 13936.35
(iii) Derivative liabilities 0.00 0.00 - - 0.00
(iv) Other financial liabilities 1191.35 1203.23 216.81 3003.45 3220.26 5614.84
Other current liabilities 228.04 371.45 - - 599.49
Current Tax Liabilities 221.53 0.00 - - 221.53
4277.85 14079.34 215.67 3003.45 3219.12 21576.31
Total liabilities 21950.23 24453.69 215.67 3003.45 3219.12 49623.04
41075.40 25611.64 215.36 - 215.36 66902.40
Note: The above statement should be read with notes to the proforma consolidated financial information
For and on behalf of the Board of Directors of
Chemplast Sanmar Limited
-Sd- -Sd- -Sd- -Sd-
Ramkumar Shankar Amarnath Ananthanarayanan M Chandrasekar M Raman
Managing Director Director Chief Financial Officer Company Secretary

DIN : 00018391
Place: Chennai
Date: April 26, 2021

DIN : 02928105
Place: Chennai
Date: April 26, 2021

Place: Chennai
Date: April 26, 2021

Memb No. ACS 06248
Place: Chennai
Date: April 26, 2021



Chemplast Sanmar Limited

Proforma Consolidated Statement of profit and loss for the year ended March 31, 2020

(All amounts are in Indian Rupees in Million unless otherwise stated)

Proforma adjustments
Restated Standalone Proforma restated
Consolidated statement of consolidated statement
Sumary Statement | profit and loss of Intra group | Acquisition Total of profit and loss of
Particulars of Profit & Loss of Chemplast eliminations | adjustments adiustments Chemplast Sanmar
Chemplast Sanmar |Cuddalore Vinyls (Note 3 b) (Note 3 a) ! Limited for the nine
Limited as at Limited as at months period ended
March 31, 2020 March 31, 2020 March 31, 2020
A B C D E=C+D F
Revenue
Revenue from operations 12576.57 18789.52 (154.44) (154.44) 31211.65
Other income 78.53 113.86 - 192.39
Total Income 12655.10 18903.38 (154.44) (154.44) 31404.04
Investments in associate and joint venture
Cost of materials consumed 4365.24 15122.07 - 19487.31
Changes in inventories of finished goods and work-in-progress (151.48) 98.75 - (52.73)
Employees' benefit expense 828.06 355.46 - 1183.52
Other expenses 4411.54 2349.16 (154.13) (154.13) 6606.57
Depreciation expense 873.61 416.49 - 1290.10
Finance costs 954.57 1164.61 - 2119.18
Total Expenses 11281.54 19506.54 (154.13) (154.13) 30633.95
Profit / (Loss) before tax, exceptional items and share of Profit/Loss 1373.56 (603.16) (0.31) (0.31) 770.09
Share of Profit/Loss of an associate / Joint Venture (656.54) - - - (656.54)
Profit / (Loss) before tax and exceptional items 717.02 (603.16) (0.31) (0.31) 113.55
Exceptional items 0.00 1068.95 - 1068.95
Profit / (Loss) before tax 717.02 (1672.11) (0.31) (0.31) (955.40)
Tax expense:
Current Tax (298.81) 0.00 - (298.81)
Income Tax relating to earlier years (1.12) 174.04 - 172.92
Deferred Tax 44.16 521.54 - 565.70
Profit / (Loss) after tax 461.25 (976.53) (0.31) (0.31) (515.59)
Items that will not be reclassified to Profit or Loss in subsequent periods
- Remeasurement of Defined Benefit Plans (11.56) (3.88) - (15.44)
- Share of OCI from Joint Venture (25.05) - (25.05)
-Deferred tax on the above items 12.79 0.99 - 13.78
- Adjustment of deferred tax liability relating to assets revalued on
change in tax rates 603.52 R 603.52
Items that may be reclassified to profit or loss in subsequent periods -
- Share of OCI from Joint Ventures and Associates 99.77 - 99.77
- Deferred tax on the above items (34.87) - (34.87)
Total Other Comprehensive Income 41.08 600.63 - - 641.71
Total Comprehensive Income 502.33 (375.90) (0.31) (0.31) 126.12
Basic and Diluted Earnings per share 2.04 (1.97) (2.28)
Note: The above statement should be read with notes to the proforma consolidated financial information
For and on behalf of the Board of Directors of
Chemplast Sanmar Limited
-Sd- -Sd- -Sd- -Sd-
Ramkumar Shankar Amarnath Ananthanarayanan M Chandrasekar M Raman

Managing Director
DIN : 00018391
-Sd-

Date: April 26, 2021

Director

DIN : 02928105
-Sd-

Date: April 26, 2021

Chief Financial Officer

-Sd-
Date: April 26, 2021

Company Secretary
Memb No. ACS 06248
-sd-

Date: April 26, 2021



Notes to the pro forma financial information as at and for the year ended March 31, 2020 and as at and
for the nine-month ended December 31, 2020

a) the restated consolidated summary statement of assets and lighiégesf the Company as at December
31, 2020 and March 31, 2020 and the restated consolidateflgm loss of the Company for the nine
months ended December 31, 2020 and for the year ended March 31, 2020;

b) the audited standalong@ancial statements of CCVL prepared in accordance with Ind AS as at and for the
nine months ended December 31, 2020 and as at and for the year ended March 31, 2020 on which we have
expressed an unmogid audit opinion in their reports dated April 26, 2021 and May 18, 2020 respectively.

The pro forma adjustments listed in the consolidated pro forma balance sheet and consolidated pro forma
statement of pr@ and loss are based upon available information and assumptions that the management of the
Company believes to be reasonable. Such pro fagraacial information has not been prepared in accordance
with auditing or other standards and practices generally accepted in other jurisdictions and accordingly should not
be relied upon as if it had been carried out in accordance with those standards and practices. Accordingly, the
degree of reliance placed by investors in other jurisdictions on such pro fameial information should be

limited. In addition, the rules and regulations related to the preparatwn &rma nancial information in other
jurisdictions may also vary sigatantly from the basis of preparation as set out in paragraphs below to prepare
these pro formanancial statements.

3. Pro forma adjustments

a. Acquisition related adjustments
The following adjustments have been made to pro forma balance sheet:

a. Acquisition of equity shares in CCVL from SESL for a consideratiéts 3,003.00 million to acquire 100%
of equity share capital.

b. The consideration payable for the acquisition (mentioned above), aggregating to Rs 3@08r)0s
recorded as a liability in the pro forma financial information on April 1, 2019 and April 1, 2020, respectively.

There are no adjustments made to the pro forma statement of profit and loss.
b. Reclassification
There is no reclassification adjustment.

c. Intragroup elimination adjustments:

This represents intragroup elimination adjustments in respect of transactions between the Company and CCVL
that have been eliminated from the pro forma consolidated financial information in respective periods

4, Use of proceeds of proposed Initial public offer.

Even though one of the objects of the proposed initial public offering is to repay a part of the debt, since the pro
forma consolidated financial information has been prepared for purposes of illustrating the hypothetical impact of
the acquisition of the CCVL, no adjustment has been made for the use of proceeds or related transaction costs

5. Earnings per share (EPS)

The Ro forma EPS calculation for the year ended March 31, 202fbatitenine months period ended December
31, 2020 has beenadebased orPro Forma Statement of Profit and Loss of respective ¥eariod for which
Pro forma financial information have bepresented.



Notes to thepro forma financial information as at and for the year ended March 31, 2020 and as at and
for the nine-month ended December 31, 2020

6. Other than as mentioned above, no additional adjustments have been made to the consaideteth
balance sheet or statement of profit ans lim reflect any other transactions of the Company entered into
subsequent to December 31, 2020 and March 31, 2020 respectively.

7. Impact of COVID-19 pandemicon the business and operations and carrying value of assets of the
Company and CCVL.

The outbrak of Coronavirus pandemic since March’20 has resulted in significant reduction in economic
activities in the country including the Company’s business too. The Government enforced lockdown has
caused significant impact on the operations of the Comparnyding stoppage of production, supply chain
disruption, unavailability of personnel for operations at the plant etc., In addition, during April 2020, there
was a significant volatility in prices of the petrochemical products, primarily driven by steepiondaoc

global crude oil prices as well as lack of demand in the market.

The Companynd CCVL haveanadea detailed assessment of its liquidity position for the next one year and

of the recoverability otheir assets comprising Property, plant and equipment, Investments and Inventories
based on internal and external information up to the date of approlkakegbto formaFinanciallnformation

Based on performance of sensitivity analysis on the assumptions used and considering the current indicators
of future economic conditions relevant tteeir operations (wherever applicable), management expects to
recove the carrying value of these assets. The impact of C®ichay differ from those estimated as at the

date of approval of th pro formaFinanciallnformation.

For and on behalf of the Board of Directors of
Chemplast Sanmar Limited

-Sc+ -Sd
Ramkumar Shankar Amarnath
Ananthanarayanan

Managing Director Director

DIN : 00018391

-Sd-

M Chandrasekar
Chief Financial Officer

Date: April 26, 2021
Place: Chennai

DIN : 02928105

-Sd-

M Raman
Company Secretary
Memb No. ACS 06248



INDEPENDENT AUDITOR’'S REPORT
To the Members o€hemplasCuddalore Vinyld.imited

Report on the Audit of the Interim StandaloneFinancial Statements
Opinion

We have audited the accompanyingerim standalondinancial statements dathemplasiCuddalore
Vinyls Limited (hereinafter referred to as “the Company”), comprising ofltiberim Sandalone
BalanceSheetas atDecembeBl, 2020, thelnterim SandaloneStatement of Profit and Loss, including
other comprehensive income, tikerim SandaloneCash Flow Statement and tikerim Sandalone
Statement of Changes in Equifgr the period then ended and notes to tBtandalonefinancial
statements, includingsummary of significant accounting policies and other explanatory information
(hereinafter referred to as “theterim Standalond-inancial Statements”).

In our opinion and to the best of our information and according to the explanations giverth® us
aforesaidstandalondinancial statements givetrue and fair view in conformity witiihe requirements

of Indian Accounting Standard 34 (referred to as “Ind AS 34"), specified under Section 133 of the
Companies Act 2013 (the “Act”) read with Compan{éndian Accounting Standards) Rules 2015, as
amended, and other accounting principles generally accepted in IndisASINaf the state of affairs

of the Company as atDecember31, 2®0, their profit including other comprehensive income, their
cash flows and the statement of changes in equity faritteanonthended on that date.

Basis for Opinion

We conducted our audit of theterim StandaloneFinancial Statements in accordance tiwithe
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in Auglitor's Responsibilities for the Audit of tf&tandalone
FinancialStatementssection of our repd. We are independent of ti@ompany in accordance with

the ‘Code of Ethicsissued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the pro¥igienact

and the Rules thereunder and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a bdeisour audit opinion on thiterim Standalond-inancial
Statements.

Emphasis of Matter

We draw attention to the matter statedNiote 2.4 to the accompanying interistandalondinancial
statement which describes the uncertainties and the impact of CO¥/Ipandemic, and its
consequential impact on the Company’s operations and carrying value of its assets.

Our opinion is not modified in respect of this matter
Responsibiliies of Managementfor the Interim StandaloneFinancial Statements

The Company’s Board of Directors is responsible for the preparation and presentation lofit¢hiese
StandaloneFinancial Statements that give a true and fair view of the financial position, financial
performance including other comprehensive incarash flows and statement of changes in equity of

the Companyin accordance withhe requirements of Indian Accounting Standadd(r@ferred to as

“Ind AS 34"), specified under Section 133 of the Companies Act 2013 (the “Act”) read with Companies
(Indian Accounting Standards) Rules 2015, as amended, and other accounting principles generally
accepted in India (“IndAS”). The Board oDirectors of theCompanyare responsible for maintenance

of adequate accounting records in accordance with the provisions of the Act for safeguarding of the



assets of th€ompanyand for preventing and detecting frauds and other irregularities; selaciibn
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the @aecy and completeness of the accounting records,
relevant to the preparation and presentation ofritezim Standaloné-inancial Statements that give a

true and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation ofrttezim Standalon&inancialStatementdy the Directors

of the Company, as aforesaid.

In preparing thénterim Standalond-inancial Statements, the Board of Directors of thiempanyare
responsible for assging the ability of the&Companyto continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate @@mpany,or to ceaseoperations, or has no realistic
alternative but to do so.

Those Board of Directors of tHtéompanyare also responsible for overseeing the financial reporting
process of th€ompany

Auditor’s Responsibilities for the Audit of the Interim StandaloneFinancial Statements

Our objectives are to obtain reasonable assurance about whethatetita Standaloneinancial
statements as a whole are free from material misstatement, whetherfdual or error, and to issue

an auditor’s report that includes our opinion. Reasonable assurance is a high ésgirahce bus

not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exsstMisstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of thegerim Standaloné&inancial Statemets.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement ofintieeim standalonefinancial
statements, wdther due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting fraodfis higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to dadigprocedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based othe audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability oCii@panyto continue as a going
concern. If we conclude that a material uncertainty exists, we ariea@ ¢ draw attention in our
auditor’s report to the related disclosures inittierim standalondinancial statements or if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the daté aur auditor’'s report. However, future events or conditions may cause the
Companyto cease to continue as a going concEualuate the overall presentation, structure and
content of thenterim standalondinancial statements, including the disclosusey] whether the
interim standalonefinancial statements represent the underlying transactions and events in a
manner that achieves fair presentation.



* Evaluate the overall presentation, structure and content ofnteam standalonefinancial
statemerd, including the disclosuresnd whether thénterim standaloneinancial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among ottesntaé planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we havedavitplrelevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter s

(&) The comparative information for tmene-month ended December 31, 2019 included in the Interim
Standalond-inancial Statement is not audited and have been furnished to us by the management of
the Company.

Other matters —restriction of use and distribution

The accompanyingnterim Standalone-inancial Statementshave been prepared, and this report is
issued,solely for use by management of tBempanyin connection with the proposed Initial Public

Offer of Equity shares o€Chemplast Sanmar Limitedas per the requirements of Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirenrags)ations, 2018 issued by

the Securities and Exchange Board of India, and should not be used, referred to, or distributed for any
other purpose or to any other party.

ForS.R. Batliboi & AssociateLLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

-Sd-

per Aravind K

Partner

Membership Numbe221268
UDIN: 21221268AAAACF7106
Place of SignatureChennai
Date:April 26, 2021



Chemplast Cuddalore Vinyls Limited

Interim Standalone Statement of Profit and Loss for the nine months period ended December 31, 2020

(Al amounts are in Indian Rupees in Lakhs unless otherwise stated)

Particulars

Revenue

Revenue from operations
Other income

Total Income

Expenses

Cost of materials consumed

Purchase of traded goods

Changes in inventories of finished goods, traded goods and
work-in-progress

Employees' benefit expense

Other expenses

Depreciation expense

Finance costs

Total Expenses

Profit / (Loss) before tax

Tax expense:
Current Tax
Deferred Tax

Profit / (Loss) after tax

Other Comprehensive Income:
Items that will not be reclassified to Profit or Loss in subsequent periods
- Remeasurement of Defined Benefit Plans
- Deferred Tax expense relating to remeasurement of
Defined Benefit Plans
- Adjustment of deferred tax liability relating to assets
revalued on change in tax rates
Total Other Comprehensive Income

Total Comprehensive Income for the period

Basic and Diluted Earnings per share (equity shares, par
value Rs 10/- each) (The EPS is not annualised)

Nine months Nine months
Not Period ended Period ended
ote December 31, 2020 December 31, 2019
(Unaudited)
4 158215.17 143827.05
5 553.13 872.22
158768.30 144699.27
6a 99628.62 113558.35
6b 1462.10 -
7
2329.43 3497.24
8 3105.83 2905.05
9 14716.64 17015.50
10 3172.17 3080.20
11 14655.58 7981.20
139070.37 148037.54
19697.93 (3338.27)
12 (3271.00) -
(1799.78) 1627.43
14627.15 (1710.84)
13
(8.85) (35.43)
2.27 9.08
) 6035.22
(6.58) 6008.87
14620.57 4298.03
14 2.65 (0.33)

Statement on Significant Accounting Policies and Notes to the Interim Standalone
Financial Statements are an integral part of this Interim Standalone Statement of
Profit and Loss. This is the Interim Standalone Statement of Profit and Loss

referred to in our report of even date.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number : 101049W/E300004

-Sd-

per Aravind K

Partner

Membership No: 221268
Place: Chennai

Date: April 26, 2021

For and on behalf of the board of directors of
Chemplast Cuddalore Vinyls Limited

-Sd-

Ramkumar Shankar
Managing Director
DIN : 00018391

-Sd-

M Chandrasekar
Chief Financial Officer

-Sd-

Amarnath
Ananthanarayanan
Director

DIN : 02928105

-Sd-
M Raman

Company Secretary
Memb No. ACS 06248



Chemplast Cuddalore Vinyls Limited
Interim Standalone Balance Sheet as at December 31, 2020

(All amounts are in Indian Rupees in Lakhs unless otherwise stated)

Particulars Note As at As at
December 31, 2020 March 31, 2020
ASSETS
Non-current assets
Property, plant and equipment 10 105357.05 107563.30
Capital work-in-progress 195.23 435.19
Investments in Associate 15 120000.00 120000.00
Financial Assets
(i) Investments 15 60.00 60.00
(i) Other Financial Assets 16 764.98 158.24
Other non-current assets 17 167.82 148.59
Non-Current tax assets 250.80 249.16
226795.88 228614.48
Current assets
Inventories 18 24903.67 13805.09
Financial Assets
(i) Trade Receivables 19 825.61 202.53
(ii) Cash and cash equivalents 20 5514.33 1682.02
(iii) Derivative Assets 33 - 4554.55
(iv) Other Bank balances 21 27813.78 5032.99
(v) Other Financial Assets 22 605.71 452.24
Other current assets 23 1035.75 1772.53
60698.85 27501.95
Total assets 287494.73 256116.43
EQUITY AND LIABILITIES
Equity
Equity Share Capital 24 30303.03 30303.03
Instruments entirely equity in nature 25 248965.50 248965.50
Other Equity 26 (253068.41) (267688.98)
Total Equity 26200.12 11579.55
Liabilities
Non-current liabilities
Financial Liabilities
(i) Borrowings 27 85129.77 81936.89
(i) Other Financial Liabilities 28 1599.10 1030.10
Deferred Tax Liabilities (Net) 29 21192.96 19395.45
Other non-current liabilities 30 1337.41 1380.95
109259.24 103743.39
Current liabilities
Financial Liabilities
(i) Borrowings 31 14418.60 6915.67
(ii) Trade Payables 32
- Total outstanding dues of micro
enterprises and small enterprises 155.80 131.79
- Total outstanding dues of creditors
other than micro enterprises and small
enterprises 110654.97 117999.18
(iii) Derivative liabilities 33 1693.57 -
(iii) Other financial liabilities 34 15450.28 12032.35
Other current liabilities 35 6657.46 3714.50
Current Tax Liability 3004.69 -
152035.37 140793.49
Total liabilities 261294.61 244536.88
Total equity and liabilities 287494.73 256116.43

Statement on Significant Accounting Policies and Notes to the Interim
Standalone Financial Statements are an integral part of this Interim
Standalone Balance Sheet. This is the Interim Standalone Balance Sheet
referred to in our report of even date.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number:101049W/E300004

For and on behalf of the board of directors of
Chemplast Cuddalore Vinyls Limited

-Sd-

per Aravind K

Partner

Membership No: 221268
Place: Chennai

Date: April 26, 2021

-Sd-

Ramkumar Shankar
Managing Director
DIN : 00018391

-Sd-

M Chandrasekar
Chief Financial Officer

-Sd-

Amarnath
Ananthanarayanan
Director

DIN : 02928105

-Sd-

M Raman
Company Secretary
Memb No. ACS 06248



Chemplast Cuddalore Vinyls Limited

Interim Standalone Statement of Cash Flows for the nine months period ended December 31, 2020

(All amounts are in Indian Rupees in Lakhs unless otherwise stated)

CASH FLOW FROM OPERATING ACTIVITIES :

NET PROFIT BEFORE TAX
Adjustments for:
Depreciation
Interest and finance charges
(Profit) / Loss on sale of Property, Plant & Equipment (net)
Distribution of profit received from partnership firm
Provision no longer required written back
Interest Income
Difference in fair value of derivative instruments
Unrealised (gain) / loss of foreign exchange transactions (net)
Government Grant Income
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adjustments for changes in:
Trade and other receivables
Inventories
Trade and other payables
CASH GENERATED FROM OPERATIONS
Income taxes paid (net)
NET CASH FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

Redemption of investments / (investments made) in Joint Venture (net)
Purchase of Property, Plant & Equipment

Margin Deposits placed with bank (net)

Distribution of profit received from partnership firm

Interest received

Proceeds from sale of Property, Plant & Equipment

NET CASH FROM / (USED IN) INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds / (Repayment) from long-term borrowings
Proceeds / (Repayment) from short-term borrowings (net)
Interest and finance charges paid

Redemption of Debentures

NET CASH FROM / (USED IN) FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Nine months
Period ended
December 31, 2020

Nine months
Period ended
December 31, 2019

The accompanying notes are an integral part of the Interim Standalone Financial
Statements. This is the Interim Standalone Statement of Cash Flows referred to in

our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number : 101049W/E300004

-Sd-

per Aravind K
Partner
Membership No: 221268

Place: Chennai
Date: April 26, 2021

(Unaudited)
19697.93 (3338.27)
3172.17 3080.20
14655.58 7981.20
(3.29) 0.29
- (69.32)
- (0.11)
(505.25) (602.31)
6248.12 (4209.86)
(9042.15) (3157.41)
(43.54) (44.14)
34179.57 (359.73)
(497.20) (392.56)
(11098.58) 4929.30
8760.51 99.68
31344.30 4276.69
(267.95) 355.24
31076.35 4631.93
- 31552.77
(751.87) (1444.06)
(22780.79) (3477.51)
- 69.32
354.83 -
17.39 17.12
(23160.44) 26717.64
(1134.00) 82500.00
8119.90 -
(11069.50) (4237.04)
- (108600.00)
(4083.60) (30337.04)
3832.31 1012.53
1682.02 5025.43
5514.33 6037.96
For and on behalf of the board of directors of
Chemplast Cuddalore Vinyls Limited
-Sd- -Sd-
Amarnath
Ramkumar Shankar Ananthanarayanan
Managing Director Director

DIN : 00018391

-Sd-

M Chandrasekar
Chief Financial Officer

DIN : 02928105

-Sd-

M Raman
Company Secretary
Memb No. ACS 06248



Chemplast Cuddalore Vinyls Limited

Interim Standalone Statement of changes in equity for the nine months period ended December 31, 2020

(All amounts are in Indian Rupees in Lakhs unless otherwise stated)

Other Equity

. Equity Share IhStrumehtS. Capital Asset
Particulars Capital entirely equity in Capital Redembi Retai . :
nature (CCD) Reserve ption etained earnings Revaluation Total
Reserve Reserve
Balance at April 1, 2019 30303.03 235630.50 (331309.45) 7.10 22734.62 44637.77 (263929.96)
Profit / (Loss) for the period ended December 31, 2019 - - - - (1710.84) - (1710.84)
Depreciation on revalued assets - - - - 979.06 (979.06) -
Add: Other Comprehensive Income - - - - (26.35) 6035.22 6008.87
Balance at December 31, 2019 30303.03 235630.50 (331309.45) 7.10 21976.49 49693.93 (259631.93)
Profit / (Loss) for the remaining period - - - - (8054.57) - (8054.57)
Depreciation on revalued assets - - - - 929.74 (929.74) -
Issue of Zero Coupon Compulsorily Convertible Debentures - 121935.00 - - - - -
Redemption consequent to change in terms of the instruments - (108600.00) - - - - -
Add: Other Comprehensive Income - - - - (2.48) - (2.48)
Balance at March 31, 2020 30303.03 248965.50 (331309.45) 7.10 14849.18 48764.19 (267688.98)
Profit / (Loss) for the period ended December 31, 2020 - - - - 14627.15 - 14627.15
Depreciation on revalued assets - - - - 1420.20 (1420.20) -
Add: Other Comprehensive Income - - - - (6.58) - (6.58)
Balance at December 31, 2020 30303.03 248965.50 (331309.45) 7.10 30889.95 47343.99 (253068.41)
Statement on Significant Accounting Policies and Notes to the Interim
Standalone Financial Statements are an integral part of this Interim
Standalone Statement of Changes in Equity. This is the Interim
Standalone Statement of changes in equity referred to in our report of
even date.
For S.R. Batliboi & Associates LLP For and on behalf of the board of directors of
Chartered Accountants Chemplast Cuddalore Vinyls Limited
ICAI Firm Registration Number:101049W/E300004
-Sd- -Sd- -Sd- -Sd- -Sd-
per Aravind K Ramkumar Shankar ~ Amarnath Ananthanarayanan M Chandrasekar M Raman

Partner

Membership No: 221268
Place: Chennai

Date: April 26, 2021

Managing Director
DIN : 00018391

Director
DIN : 02928105

Chief Financial Officer

Company Secretary
Memb No. ACS 06248




Chemplast Cuddalore Vinyls Limited
Notes forming part of interim standalone financial statements for the nine months period ended December 31, 2020 - continued
(All amounts are in Indian Rupees in Lakhs unless otherwise stated)

1.1 Corporate Information
Chemplast Cuddalore Vinyls Limited ("the Company") is a public limited company incorporated and domiciled in Chennai. The registered
office is located at Cathedral Road, Chennai and is into the production and sale of commodity chemicals. As of December 31, 2020, Sanmar
Engineering Services Limited owns 100.00% of Chemplast Cuddalore Vinyls Limited's equity share capital and has the ability to control its
operating and financial policies. Also refer Note 49.

2.1 Basis of Preparation

The accompanying interim standalone financial statements comprising the interim standalone Balance Sheet as of December 31, 2020,
interim standalone statement of profit and loss for the nine months period ended December 31, 2020, interim standalone cash flow statement
for the nine months period ended December 31, 2020 and the interim standalone statement of changes in equity for the nine months period
ended December 31, 2020 have been prepared in accordance with Indian Accounting Standard 34 "Interim Financial Reporting”, as
prescribed under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015,
Companies (Indian Accounting Standards) Amendment Rules, 2016 as amended.

The accounting policies adopted in the preparation of the interim standalone financial statements are consistent with those followed in the
preparation of the Company's annual financial statements for the year ended March 31, 2020.

2.2 Statement of Compliance:

These interim standalone financial statements of the Company have been prepared and presented from April 1, 2020 to December 31, 2020

3LQWSHMUPRIR @'cordance with accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, Companies (Indian Accounting
Standards) Amendment Rules, 2016 as amended.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which are measured at
fair value (also refer accounting policy regarding financial instruments):

a. derivative financial instruments

b. investment in unquoted equity shares

c.Property,Plant and equipment under revaluation model

The financial statements are presented in INR and are rounded off to the nearest lakh, except when otherwise indicated. These financial
statements were authorised for issue by the Company's Board of Directors on April 26, 2021.

2.3 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.

A liability is current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as hon-current assets and liabilities.

Based on the nature of products/activities, the Company has determined its operating cycle as twelve months for the above purpose of
classification as current and non-current.

24 &RYLG DQG LWV LPSDFW RQ WKH &RPSDQ\fV EXVLQHVV
The outbreak of Coronavirus pandemic since 0 D U F Kiis resulted in significant reduction in economic activities in the country including the
& R P S D (huivess too. The Government enforced lockdown has caused significant impact on the operations of the Company including
stoppage of production, supply chain disruption, unavailability of personnel for operations at the plant etc., In addition, during April 2020, there
was a significant volatility in prices of the petrochemical products, primarily driven by steep reduction in global crude oil prices as well as lack
of demand in the market.

As detailed in the relevant notes to these interim standalone financial statements, the Company has made a detailed assessment of its
liquidity position for the next one year and of the recoverability of the & RP S D Qds$ats comprising Property, plant and equipment,
Investments and Inventories based on internal and external information up to the date of approval of these financial statements. Based on
performance of sensitivity analysis on the assumptions used and considering the current indicators of future economic conditions relevant to
WKH &RPSDQ\TVY RSHUDWLRQV ZKHUHYHU DSSOLFDEOH PDQDJHPHQW H[SHFWV WR UHFF

The impact of Covid-19 may differ from that estimated as at the date of approval of these interim standalone financial statements.
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Chemplast Cuddalore Vinyls Limited
Notes forming part of interim standalone financial statements for the nine months period ended December 31, 2020 - continued
(Al amounts are in Indian Rupees in Lakhs unless otherwise stated)

Appropriateness of the Going Concern Assumption in the preparation of the interim standalone financial statements:

During the current period, the Company has earned a profit before tax of Rs. 19697.93 lakhs (losses before taxes of Rs. 3338.27 lakhs for the
comparative interim period in 2019-20 and losses before taxes of Rs. 16721.14 lakhs for the year ended March 31, 2020). The management
expects the demand for the & R P S D @idgiucts to follow the recent trend established towards the end of the current period and considering
the overall demand for PVC, outstripping the installed capacity in India, the company is confident that the it would be able to operate its plant
at optimal capacity to generate profitable operations for the foreseeable future.

The Company also has a net current liability position of Rs. 91336.52 lakhs as at December 31, 2020 (net current liability position of Rs.
113291.54 lakhs as at March 31, 2020) primarily facilitated by the extended credit terms offered by its key suppliers of inputs. Considering the
adverse impact of Covid-19 on the & R P S D Q@p#rstions during the beginning of this period, the management has negotiated extension of
due dates obtaining favourable credit terms with vendors for key raw materials to ensure adequate supply of inputs for operations, availed
moratorium from its bankers from making payments of Letter of Credits etc. Management is also in the process of negotiating additional fund /
non-fund facilities from Banks (as may be required) to cater to its current business requirements which are expected to mitigate the stress on
the cash flows, if any, during the period of business disruption due to Covid-19.

Thus, the management is of the view that the Company will be able to achieve cash-profitable operations and raise funds as necessary, in
order to meet its liabilities as they fall due. Accordingly, these interim standalone financial statements have been prepared on the basis that
the Company will continue as a going concern for the foreseeable future.

Significant Accounting Policies

Foreign currency transactions

Foreign currency transactions are recorded at the rate of exchange prevailing as on the date of the respective transactions. Monetary assets
and liabilities denominated in foreign currency are converted at period-end rates. Exchange differences arising on settlement / conversion are
adjusted in the Statement of Profit and Loss.

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

¥ ,Q WKH SULQFLSDO PDUNHW IRU WKH DVVHW RU OLDELOLW\ RU

¥ ,Q WKH DEVHQFH RI D SULQFLSDO PDUNHW LQ WKH PRVW DGYDQWDJHRXV PDUNHW IRU
¥ 7KH SULQFLSDO RU WKH PRVW DGYDQWDJHRXYVY PDUNHW PXVW EH DFFHVVLEOH E\ WKH

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

The Company has an established control framework with respect to the measurement of fair values. The Company regularly reviews
significant unobservable inputs and valuation adjustments. If third party information, is used to measure fair values, then the Company
assesses the evidence obtained from the third parties to support the conclusion that these valuation meet the requirements of Ind AS,
including the level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair values of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfer between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.

For the purpose of fair value disclosures, the Company has determined class of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

y 'LVFORVXUHV IRU YDOXDWLRQ PHWKRGV VLIRQd&HDQW HVWLPDWHY DQG DVVXPSWLRQ

y 4XDQWLWDWLYH GLVFORVXUHV RI IDLU YDOXH PHDVXUHPHQW KLHUDUFK\ 1RWH
y ,QYHVWPHQW LQ XQTXRWHG HTXLW\ VKDUHV 1RWH



Chemplast Cuddalore Vinyls Limited
Notes forming part of interim standalone financial statements for the nine months period ended December 31, 2020 - continued
(Al amounts are in Indian Rupees in Lakhs unless otherwise stated)

3.3 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity. Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument.

Initial recognition and measurement:

Financial assets and financial liabilities are initially measured at fair value. The fair value of a financial instrument on initial recognition is
normally the transaction price (fair value of the consideration given or received). Subsequent to initial recognition, the Company determines
the fair value of financial instruments that are quoted in active markets using the quoted bid prices (financial assets held) or quoted ask prices
(financial liabilities held) and using valuation techniques for other instruments. Valuation techniques include discounted cash flow method and
other valuation models.

Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised immediately in profit or loss.

3.3.1 Financial Assets

i. Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

ii. Subsequent measurement

For purposes of subsequent measurement, financial assets are classified as:

a. Debt instruments at amortised cost;

b. Derivatives and equity instruments at fair value through profit or loss (FVTPL).

a. Debt instruments at amortised cost;

$ p'HEW LQVWUXPHQWY LV PHDVXUHG DW WKH DPRUWLVHG FRVW LI ERWK WKH IROORZLC
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or
loss. This category generally applies to trade and other receivables.For more informtion on reveiables. refer to note 36.2.2.

b. Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial asset is either held for trading or it is designated as at FVTPL.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in profit or loss. The net
gain or loss recognised in profit or loss incorporates any dividend or interest earned on the financial asset and is included in the p R WoiksU
and losses' line item in the Statement of Profit and Loss. Fair value is determined in the manner described in note 37.1



Chemplast Cuddalore Vinyls Limited

Notes forming part of interim standalone financial statements for the nine months period ended December 31, 2020 - continued
(Al amounts are in Indian Rupees in Lakhs unless otherwise stated)

3.3.1.1 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss
on the financial assets and credit risk exposure.

FFinancial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and
bank balance:

7KH &RPSDQ\ IROORZV pVLPSOLILHG DSSURDFKY IRU UHFRJQLWLRQ RI LPSDLUPHQW ORVV

The application of simplified approach does not require the Company to track changes in Credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition. For recognition of impairment loss on other financial
assets, the Company determines that whether there has been a significant increase in the Credit risk since initial recognition. If Credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if Credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, Credit quality of the instrument improves such that there is no longer a significant increase in
Credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected Credit losses resulting from all possible default events over the expected life of a financial instrument. ECL is
the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original EIR. When estimating the cash flows, the Company is required to consider:

FAll contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the
financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the
Company is required to use the remaining contractual term of the financial instrument.

¥ &DVK IORZV IURP WKH VDOH RI FROODWHUDO KHOG RU RWKHU &UHGLW HQKDQFHPHQWYV

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for
forward-looking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and
loss (P&L). This amount is reflected under the head p RW KH U H [i5the@¥LH VH§ balance sheet presentation for various financial
instruments is described below:

HFinancial assets measured as at amortised cost: ECL is presented as an allowance, i.e., as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not
reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared Credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

3.3.1.2 Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset, the difference between the asset's carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised
in statement of profit or loss.

3.3.2 Investments at cost

An associate is an entity over which the Company has significant influence. Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or joint control over those policies. In accordance with Ind AS 27 on Separate
Financial Statements, investments in associate is carried at cost in the Separate Financial Statements of the Company.



Chemplast Cuddalore Vinyls Limited
Notes forming part of interim standalone financial statements for the nine months period ended December 31, 2020 - continued
(Al amounts are in Indian Rupees in Lakhs unless otherwise stated)

3.3.3 Financial liabilities and equity instruments
3.3.3.1 Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument as per Ind-AS 32.

3.3.3.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit or
loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

3.3.3.3 Convertible debt instruments

Convertible debt instruments are separated into liability and equity components based on the terms of the contract.

On issuance of the convertible debt instruments, the fair value of the liability component is determined using a market rate for an equivalent
non-convertible instrument. This amount is classified as a financial liability measured at amortised cost (net of transaction costs) until it is
extinguished on conversion or redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity since conversion option meets
Ind AS 32 criteria for fixed to fixed classification. Transaction costs are deducted from equity, net of associated income tax. The carrying
amount of the conversion option is not re-measured in subsequent periods.

Transaction costs are apportioned between the liability and equity components of the convertible debt instruments based on the allocation of
proceeds to the liability and equity components when the instruments are initially recognised.

Where a convertible debt instrument meets the criteria of an equity in its entirety, such instruments are classified under "Instruments entirely
equity in nature"

3.3.3.4 Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial liabilities are recognised
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs. The & RPSDQ\1
financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and
derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings:

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. This category
generally applies to borrowings.

3.3.3.5 Financial Guarantees
Financial guarantee contracts involving the Company as a beneficiary are accounted as per Ind-As 109. The Company assesses whether the
financial guarantee is a separate unit of account (a separate component of the overall arrangement) and recognises a liability as may be
applicable.

3.3.3.6 Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in statement of profit or
loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability and is included in the p R WgidiksU
and losses' line item in the statement of profit and loss.Fair vlue is determined in the manner described in note 37.1

3.3.3.7 Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the & R P S D (@bfigétions are discharged, cancelled or they expire.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.
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Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest expense / income
over the relevant period. The effective interest rate (EIR) is the rate that exactly discounts estimated future cash receipts or payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) but does not consider the expected credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to foreign exchange rate risks, including foreign
exchange forward contracts,. Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is recognised in the statement of
profit or loss immediately.

Property, plant and equipment

Recognition and measurement
Property, Plant & Equipment are initially recognised at cost.

After initial recognition land, buildings, plant and equipment are measured at revaluation model. Buildings and plant and equipment are
measured at fair value less accumulated depreciation and impairment losses recognised after the date of revaluation. Valuations are
performed with sufficient frequency to ensure that the carrying amount of a revalued asset does not differ materially from its fair value.

Revaluation surplus is recorded in Other Comprehensive Income (OCI) and credited to the asset revaluation reserve in equity. However, to
the extent that it reverses a revaluation deficit of the same asset previously recognised in profit or loss, the increase is recognised in
statement of profit or loss. A revaluation deficit if any, is recognised in the statement of profit or loss, except to the extent that it offsets an
existing surplus on the same asset recognised in the asset revaluation reserve.

The gross carrying amount was restated with the change in the gross carrying amount of the asset so that the carrying amount of the asset
after revaluation equals its revalued amount. The accumulated depreciation at the date of the revaluation was eliminated against the gross
carrying value of the assets and the net amount restated to the revalued amount of the asset. Upon disposal, any revaluation surplus relating
to the particular asset being sold is transferred to retained earnings.

Cost includes purchase price, including duties and non-refundable taxes, costs that are directly relatable in bringing the assets to the present
condition and location. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals,
the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred. The present value of the expected cost for the decommissioning of an asset
after its use is included in the cost of the respective asset if the recognition criteria for a provision are met.

Apart from the above, the Company follows the cost model for Motor cars, Office equipments, Furniture & Fittings.

Other assets are measured at cost less deprecation. Freehold land is not depreciated
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3.4 Property, plant and equipment (continued)

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

The Company, based on technical assessment made by management estimate supported by external chartered engineers study, depreciates
certain items of building, plant and equipment over estimated useful lives which are different from the useful life prescribed in Schedule Il to
the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used

Particulars Useful life
Buildings 20 - 50 years
Plant and equipment 3 -50 years
Vehicles 3-13 years
Computers and peripherals 3 years
Office equipments 3 - 5years
Furniture and fixtures 5 years

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised. The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

3.5 Inventories
Inventories are valued at lower of cost and net realisable value. Cost is determined on a weighted average basis and comprises all
applicable costs incurred for bringing the inventories to their present location and condition and include appropriate overheads wherever
applicable. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the
estimated costs necessary to make the sale.

3.6 Retirement and Employees benefits

Short term H P S O R \bé¢hEXit§ including accumulated compensated absence are recognized as an expense as per the Company's Scheme
based on expected obligations on undiscounted basis. The present value of other long-term employees benefits are measured on a
discounted basis as per the requirements of Ind AS 109.

Post-Retirement benefits comprise of employees' provident fund and gratuity which are accounted for as follows:

Provident Fund/ Employee State Insurance::
This is a defined contribution plan and contributions made to the fund are charged to the statement of profit and loss. The Company has no
further obligations for future fund benefits other than annual contributions.

Gratuity:

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump-
sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15
to 30 days salary payable for each completed year of service. Vesting occurs upon completion of five years of service. The Company make
annual contributions to gratuity funds administered by Life Insurance Corporation of India. The liability is determined based on the actuarial
valuation using projected unit credit method as at Balance Sheet date.

Remeasurement comprising actuarial gains and losses and the return on assets (excluding interest) relating to retirement benefit plans, are
recognized directly in other comprehensive income in the period in which they arise. Remeasurement recorded in other comprehensive
income is not reclassified to statement of profit or loss.

Termination benefits are recognised only when the Company has a constructive obligation, which is when a detailed formal plan identifies the
business or part of the business concerned, the location and number of employees affected, a detailed estimate of the associated costs, and
DQ DSSURSULDWH WLPHOLQH DQG WKH HPSOR\HHV DIIHFWHG KDYH EHHQ QRWLILHG RI V

Past service cost is recognised immediately to the extent that the benefits are already vested and otherwise is amortised on a straight-line
basis over the average period until the benefits become vested.
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
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Revenue recognition

Revenue from contracts with customers:

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. Revenue is measured at
the fair value of the consideration received or receivable, taking into account contractually defined terms of payment. The Company has
generally concluded that it is the principal in its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has
pricing latitude and is also exposed to inventory and credit risks.

However, Sales Tax/ value added tax (VAT) / Goods and Service Tax (GST) is not received by the Company on its own account. Rather, it is
tax collected on value added to the commodity by the seller on behalf of the government. Accordingly, it is excluded from revenue.

Sale of goods:

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer. Revenue from the sale
of goods is measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts and volume
rebates.

Contract Balances:

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised
for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional. Refer to accounting policies of financial
assets in Note 3.3.1.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the
customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

Variable consideration:

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which it will be entitled in
exchange for transferring the goods to the customer. Some contracts provide customers with volume rebates.

Volume Rebates / Price concessions / Special discounts:

The Company provides for volume rebates, price concessions, special discounts to certain customers once the quantity of goods sold during
a period exceeds an agreed threshold. Rebates are offset against amounts receivable from customers. To estimate the variable
consideration, the Company applies the most likely amount method or the expected value method to estimate the variable consideration in
the contract.

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind AS 115, the Company does
not adjust the promised amount of consideration for the effects of a significant financing component if it expects, at contract inception, that the
period between the transfer of the promised good or service to the customer and when the customer pays for that good or service will be one
year or less.

Service Income:
Income from services rendered is recognised based on agreements/arrangements with the customers as the service is performed and there
are no unfulfilled obligations.

Share of income received from partnership firm
Share of income from partnership firm is recognized based on distributions from the partnership firm in accordance with the terms of the

SDUWQHUVKLS GHHG ZKHQ WKH &RPSDQ\fV ULJKW WR UHFHLYH VXFK GLVWULEXWLRQ LV

Interest income
Interest income is recognized using the effective interest rate (EIR) method.
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Leases

Company as a lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value
assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying
assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-
line basis over the shorter of the lease term and the estimated useful lives of the assets

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be
made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments or a change in the assessment of an option
to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-
value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on short-term leases
and leases of low value assets are recognised as expense on a straight-line basis over the lease term.

Taxes
Income Tax

Provision for current tax is made based on the liability computed in accordance with the relevant tax rates and tax laws. Current income tax
assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the respective reporting dates.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is accounted for using the liability method by computing the tax effect on the tax bases of temporary differences at the reporting
date. Deferred tax is calculated at the tax rates enacted or substantively enacted by the Balance Sheet date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:
fwhen the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of any unused tax losses and unabsorbed
depreciation. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

fwhen the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

Deferred tax assets are recognised only if there is a reasonable certainty, with respect to unabsorbed depreciation and business loss, that
they will be realised.
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3.9 Taxes (continued)
Current tax / deferred tax relating to items recognised outside the statement of profit and loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax / deferred tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment :

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of Ind AS 12
Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it specifically include requirements relating to
interest and penalties associated with uncertain tax treatments. The Appendix specifically addresses the following:

% "KHWKHU DQ HQWLW\ FRQVLGHUV XQFHUWDLQ WD[ WUHDWPHQWY VHSDUDWHO\

% 7KH DVVXPSWLRQV DQ HQWLW\ PDNHV DERXW WKH H[DPLQDWLRQ Rl WD[ WUHDWPHQ
t +RZ DQ HQWLW\ GHWHUPLQHV WD[DEOH SURILW WD[ ORVV WD[ EDVHV XQXVHG WD
t +RZ DQ HQWLW\ FRQVLGHUV FKDQJHV LQ IDFWV DQG FLUFXPVWDQFHV

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other uncertain tax
treatments and uses the approach that better predicts the resolution of the uncertainty.

The Company applies significant judgement in identifying uncertainties over income tax treatments. Upon adoption of the Appendix C to Ind
AS 12, the Company considered whether it has any uncertain tax positions. The Company has determined, that it is probable that its tax
treatments will be accepted by the taxation authorities.

3.10 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
RXWVWDQGLQJ EDQN RYHUGUDIWY DV WKH\ DUH FRQVLGHUHG DQ LQWHJUDO SDUW RI WK

3.11 Provisions and contingencies

Provisions are recognised when the Company has a present obligation as a result of past events, and it is probable that an outflow of
resources will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the company or a present
obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

3.12 Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.

When loans or similar assistance are provided by governments or related institutions, with an interest rate below the current applicable
market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance is initially recognised and
measured at fair value and the government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to financial liabilities.
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Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalised development costs, are
not capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets owned by the company are assessed as finite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Impairment of non-financial assets:

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the DV V H&ud¥dtable amount. An DV V H&udistable
amount is the higher of an D V V Hbk¢§sW-generating X Q L(@GQLY fair value less costs of disposal and its value in use. Recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets
or & RP S D @§9e%s. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the
& R P S D @QJ¢ to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of the company by the weighted average
number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that
they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of
equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and
reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the parent
company and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.
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Note : 4

Revenue from operations

(i) Revenue from contracts with customers
Revenue from the sale of manufactured goods*
Revenue from the sale of traded goods*
Artwork and designing charges

Agency commission

(i) Other operating revenue

Revenue from sale of scrap

Revenue from export incentives

Reconciling the amount of revenue recognised in the statement of profit and loss
with the contracted price:

Revenue as per Contracted Price
Adjustments towards:

Volume Rebates

Price concessions

Special discounts
Revenue as per statement of profit and loss

Contract Balances
Particulars

Trade Receivables
Advance from customers

Nine months
Period ended
December 31, 2020

Nine months
Period ended
December 31, 2019

(Unaudited)

157077.06 143790.25

1124.06 -
- 3.77
- 1.26
11.23 31.77

2.82 -
158215.17 143827.05
162532.19 149426.60
1504.41 1655.19
2119.99 2501.23
706.67 1479.93
158201.12 143790.25
825.61 1052.09
6033.72 1405.14

*The entire revenue is recognised at a point in time coinciding with the transfer of control over goods and services as per Ind AS115

Note : 5

Other income

Distribution of profit received from partnership firm
Gain on disposal of property, plant and equipment (net)
Provisions no longer required written back
Amortization of government grant

Interest Income on financial assets at amortised cost
Miscellaneous income

Note : 6

(a) Cost of materials consumed

Inventories of materials at the beginning of the period
Add: Purchases

Less: Inventories of materials at the end of the period

(b) Purchase of traded goods

Note : 7
Changes in inventories of finished goods,traded goods and work in progress
Inventories at the beginning of the period

Work in progress

Finished goods

Traded goods

Inventories at the end of period
Work in progress
Finished goods
Traded goods

- 69.32
3.29 -
- 0.11
43.54 44.14
505.25 602.31
1.05 156.34
553.13 872.22
8102.60 12446.57
113022.50 111748.91
21496.48 10637.13
99628.62 113558.35
1462.10 -
1462.10 -
150.16 152.67
3704.90 4689.89
3855.06 4842.56
281.11 309.71
674.99 1035.61
569.53 -
1525.63 1345.32
2329.43

3497.24
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Note : 8

Employees' benefit expense

Salaries and wages

Contribution to provident and other funds
Gratuity Expense

Staff welfare expenses

Note : 9
Other expenses
Power and fuel
Stores consumed
Commission on sales
Rent
Insurance
Rates and taxes
Repairs and maintenance
- Machinery
- Building
- Others
Freight and handling
Difference in foreign exchange (net) *
Operation & Maintenance expenses
Legal and professional fees
Payment to auditor *
Miscellaneous expenses (Also refer note 45)

Expense relating to short term leases (included in other expenses)

*Net of fair value loss on derivative instruments at FVTPL of Rs.6248.12 lakhs (Apr 19 to Dec 19:Gain Rs. 4209.86 Lakhs)

~ Payment to auditor

For Statutory Audit

For Tax Audit

For Reimbursement of Expenses

Note : 11

Finance costs

Interest on bank overdrafts and loans
Other finance costs

Bank charges

Note: 12

Income tax expenses
Current Tax:

Current Income tax charge

Deferred tax:
Relating to origination and reversal of temporary differences
Income tax expense reported in statement of profit and loss

Other comprehensive income (OCI):
Net loss/(gain) on remeasurements of defined benefit obligations
Income tax charged to OCI

Nine months
Period ended
December 31, 2020

Nine months
Period ended
December 31, 2019

(Unaudited)

2941.24 2750.57
98.77 94.96
34.49 29.19
31.33 30.33
3105.83 2905.05
3413.00 4198.89
2842.00 3035.42
545.98 639.42
9.05 6.69
439.41 423.78
62.92 51.40
556.67 409.50
43.31 68.94
264.46 313.36
587.93 910.68
3273.23 4067.69
764.50 727.58
288.63 373.38
24.83 24.67
1600.72 1764.10
14716.64 17015.50
9.05 6.69
21.78 21.78
2.89 2.89

0.16 -
24.83 24.67
9794.46 5063.60
4849.75 2907.98
11.37 9.62
14655.58 7981.20

3271.00 -
1799.78 (1627.43)
5070.78 (1627.43)
(2.27) (9.08)
(2.27) (9.08)
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Nine months
Period ended

December 31, 2019
(Unaudited)

Nine months
Period ended
December 31, 2020

Reconciliation of tax expense and accounting profit multiplied by India's domestic
tax rate for December 31, 2020

The tax on the company's loss before tax differs from the theoritical amount that would arise using the standard rate of corporation tax in India
(25.6256%*) as follows:

Accounting profit before tax 19697.93 (3338.27)
Profit before Income tax multiplied by standard rate of corporate tax in

India (25.6256%) (December 31, 2019: 25.6256%) as follows: 5047.71 (855.45)
Effects of:

Impact of Government grant being recognised on below-par loan from (11.16) (12.85)
Government

Effect of change in substantively enacted tax rates - (728.74)
Others 34.23 (30.39)
Net effective Income tax 5070.78 (1627.43)

*The Company has elected to exercise the option permitted under section 115BAA of the Income Tax Tax, 1961 as introduced by the Taxation Law.

Note 13
Components of Other Comprehensive Income (OCI)
The disaggregation of changes to OCI by each type of reserve in equity is shown below:

Retained Total
During the period ended 31 December 2020 Earnings Revaluation Reserve
Re-measurement gains/(losses) on defined benefit obligations (6.58) - (6.58)
(6.58) R (6.58)
Retained Total
During the period ended 31 December 2019 Earnings Revaluation Reserve
Re-measurement gains/(losses) on defined benefit obligations (26.35) - (26.35)
Adjustment of deferred tax liability relating to assets
revalued on change in tax rates - 6035.22 6035.22
(26.35) 6035.22 6008.87
Note 14

Earnings per share [EPS]:

Basic EPS is calculated by dividing the profit for the period attributable to equity holders of the Company by the weighted average number of Equity
shares outstanding during the period.

Diluted EPS is calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the convertible instruments, if
any) by the weighted average number of Equity shares outstanding during the period plus the weighted average number of Equity shares that would be
issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Earnings per share :

Profit/(Loss) after tax 14627.15 (1710.84)
Earnings used in the calculation of earnings per share 14627.15 (1710.84)
Weighted average number of Equity shares for basic & Diluted EPS 55,19,95,803 51,25,30,621

Basic and diluted earnings per share*

Basic earnings per share 2.65 (0.33)
Diluted earnings per share 2.65 (0.33)
* The EPS is not annualised.
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Note : 10
Property, plant and equipment

Particulars Freehold land Leasehold Buildings Plapt and Furnlture and folce Vehicles Total

land equipment fixtures equipments

Cost or valuation
Balance at April 01, 2019 5715.44 4051.56 6591.73 93979.18 127.53 44.99 90.31 110600.74
Additions 42.25 102.38 57.80 934.36 3.66 0.70 70.94 1212.09
Disposals - - - - - - 22.60 22.60
Balance at December 31, 2019 5757.69 4153.94 6649.53 94913.54 131.19 45.69 138.65 111790.23
Additions - - 6.00 - 5.18 3.17 - 14.35
Disposals - - - - - - 2.16 2.16
Balance at March 31, 2020 5757.69 4153.94 6655.53 94913.54 136.37 48.86 136.49 111802.42
Additions - 528.39 - 416.20 18.69 - 16.74 980.02
Disposals - - - - - - 21.82 21.82
Balance As at December 31, 2020 5757.69 4682.33 6655.53 95329.74 155.06 48.86 131.41 112760.62
Accumulated depreciation
Balance at April 01, 2019 - - - 12.05 34.65 15.99 18.85 81.54
Depreciation expense - 34.78 233.70 2788.68 12.75 - 10.29 3080.20
Eliminated on disposals of assets - - - - - - 4.50 4.50
Balance at December 31, 2019 - 34.78 233.70 2800.73 47.40 15.99 24.64 3157.24
Depreciation expense - 12.76 57.93 1001.59 2.12 2.63 7.70 1084.73
Eliminated on disposals of assets - - - - - - 2.85 2.85
Balance at March 31, 2020 - 47.54 291.63 3802.32 49.52 18.62 29.49 4239.12
Depreciation expense 36.10 219.56 2889.08 13.61 2.25 11.57 3172.17
Eliminated on disposals of assets - - - - - - 7.72 7.72
Balance As at December 31, 2020 - 83.64 511.19 6691.40 63.13 20.87 33.34 7403.57
Net Block
Balance As at December 31, 2020 5757.69 4598.69 6144.34 88638.34 91.93 27.99 98.07 105357.05
Balance As at March 31, 2020 5757.69 4106.40 6363.90 91111.22 86.85 30.24 107.00 107563.30
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Note : 10 (continued)
Property, plant and equipment ( continued)

Revaluation of Property, Plant and Equipment

Fair value of property, plant and equipment was determined by using the market value method for Freehold land and Depreciable Replacement Cost
method (DRC) for Buildings and Plant & Equipment.This means that valuations performed by the valuer are based on active market prices, significantly
adjusted for difference in the nature, location or condition of the specific property. As at the date of revaluation of 31 March 2019 , the Buildings and
Plant & (T XL S P Hf@i'walges are based on valuations performed by RBSA Valuation Advisors LLP an accredited independent valuer who has
relevant valuation experience in India and Freehold Lands' fair values are based on valuations performed by N.Ayyappan a Chartered Engineer and
Govt. Registered Valuer.

Information of revaluation model:

If Property, plant and equipment were measured using the cost model, the carrying amounts would be as follows:

Net book value 31-Dec-20 31-Mar-20
INR lacs INR lacs
Cost 51917.23 50959.03
Accumulated depreciation and impairment 10119.97 8864.26
Net carrying amount 41797.26 42094.77

Fair Value Hierarchy for Property, Plant and Equipment under revaluation model:

The Company uses the following hierarchy for determining and disclosing the fair value of its freehold land,buildings and plant and equipment:

Fair value measurement using

p?izg;ei(:\ Significant Significant
active ob§ewable unopservable
markets inputs inputs
Total Level 1 Level 2 Level 3
Rs Lakhs Rs Lakhs  Rs Lakhs Rs Lakhs
Assets measured at fair value:
December 31,2020
Revalued Property, Plant and Equipment
Freehold Land 5757.69 - 5757.69 -
Leasehold Land 4598.69 - 4598.69 -
Buildings 6144.34 - - 6144.34
Plant and Machinery 88638.34 - - 88638.34
105139.06 - 10356.38 94782.68
Assets measured at fair value:
March 31,2020
Revalued Property, Plant and Equipment
Freehold Land 5757.69 - 5757.69 -
Leasehold Land 4106.40 - 4106.40 -
Buildings 6363.90 - - 6363.90
Plant and Machinery 91111.22 - - 91111.22
107339.21 - 9864.09 97475.12

S6LIJQLILFDQW 2EVHUYDEOH DQG XQREVHUYDEOH 9DOXDWLRQ ,QSXWYV

The value of land was determined based on condition, location, demand, supply in and around and other infrastructure facility available at and around
the said plot of land. Land which was based on government promoted industrial estates, was measured on the present fair market value depending on
the condition of the said estates, its location and availability of such plots in the said industrial estate.

The valu